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d news 


Greek %^ CBg to 
election sue over 
set for 
June 2 


Turner’s 
$3bn bid 


Greece is to hold general elections 
on Jane 2; -after Christos Sartzeta- 
Ids, the c oun tr y’ s President, ap- 
proved, the Socialist Governments 
request ibreariy polls. 

The 1 Socialists, whose four-year 
term ends next October applied to 
go to the inUs early in the waioe of a 
conservative opposition challenge 

after controversial pa rliamentar y 

elections which brought Mr Sartze- 
tfllrw: to p ffipq last month. 

Andreas Papandreou, the Prime 
Minister, and Constantin e Misota- 
kis, c o n se rv a t i ve leader, win la un c h 
their campaigns next Saturday. 
Page 16 


Reagan policy talks ^39 

UjS. President Ronald Reagan and 
top White Bouse officials .met Re- 
publican and Democratic congress' 
men. in a last-minute bid to avoid a 
politically damaging defeat on Cen- 
tral American policy. Page 4 


CBS, US. broadcasting group, re- 
jected the S3bn takeover offer by 
Tomer Broadcasting and described 
it as "grossly inadequate pnrf detri- 
mental” to the interests of its share- 
holders. CBS also said it was suing 
Turner, alleging and 

omissioas in the takeover registra- 
tion. Earlier story, Page 17 
WALL STREET: at 2pm the Dow 
Jones industrial average was down 
2.87 at 1,26339. Section IV 
- DOLLAR was firmerin London, ris- 
ing to DM 3.011 (DM 2J973), FFr 
6.105 (FFr 6.08). SwFr 2.4935 (SwFr 
2.4705) and Y248-55 (Y247.1). On 
Bank of En gland figures the dot 
laris index rose to 1433 from 142.7. 


Security role 

Foreign und defence ministers from 


STERLING lost ground to the 
stronger dollar, falling L65 cents to 
SL2775. It also declined to SwFr 
3185 (SwFr 3lfi5) and Y3173 
(Y319.75) but rose to DM 33475 (DM 
3345) and FFr 11,77 (FFr 1L7575).. 
The pound’s exchange rate index 
fell 03 to 793. Page 39 

GOLD rose 5125 on the Ixmdon bul- 
lion market to 532830. It was :a!so 


Western Europe confirmed their de- higher in Zurich at 53 28 5 0 . Page 38 
sire for a more co-ordinated Euro- 


pean rote in .defence and security. 
Page if ' 

Appeals refected 

Poland’s supreme emut rejected ap- 
peak by four security police officers 
convicted flu* fa. pro- 

Solidarity priest Father Jerzy Bo- 
pzeluszko. ") 


TOKYO: Shares lost ground in the 
thinnest tr ading of toe year with 
toe NlkkevDow market average 
down 52.15 to 12,17932. Section IV. * 

LONDON: Equities eased as institu- 
tions stayed on the sidelines. The 
FT Ordinary index closed at toe 
day’s low of 6713, a fan of IX Gilts 
were firm. Section IV 


.. \ 


. FBANKFOBT hit a new high with a 
71 nflfy in toe Ccaamerriiank index 
i to'1^3oi Section rt 1 ;. • ' . 

.JAPAN’S bag four seetoffieshoases 

15man 'nteim Qibmetfedby^ la^ueved sdid profit advanced 
narfwK T Wfea^ AT ^ h - AtmyiT Am , t toe half-year to thtfehctfa Maxbh^a- 
“ • * •*- - ^ ^ pmod .wbith -broughi/a steady^ 

* — “ _u .»aj 


Sudan Cabinet 

Sudan’s miMtisy -tea&r a 


gion, Is deputy premfoLi 

Israelis 

Israel said its flaw? 
tehipf to land 
carrying 28 
captured^'; tite >' resfc- 
drowned-F*ge4 - 

Defence poll 

A total of . 78 pm- cent of 
wafa defence spending kept: 



ieHThfifear-b 

, . iqgBhrtOP:iflter- 

fav -femt the psrtiapaii&jtiatj 
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festered ft record tiatiaue : 

JfavMarcfa ibringmg ft» 
Jiff toe 1985 first quarter to 
L4,562bn. 

SWISS GOVEfeNMENT gays ft is 



Gorbachev may 
meet Reagan 
during UN visit 


BY PATRICK COCKBURN IN MOSCOW 


MR MIKHAIL GORBACHEV, the 
Soviet- leader, is to attend the next 
UN General Assembly meeting in 
New York in September. This 
brings a step closer toe possibility 
of an autumn summit meeting be- 
tween Mr Gorbachev and President 
Ronald Reagan of the U.S. 

Mr Gorbachev's decision to go to 
the I IN will be ypn as wflnfiri nation 
of toe new leader's powers of initia- 
tive in foreign policy. Earlier this 
mout h he wnrifT ri mfed that the So- 
viet Union was freezing until No- 
vember toe further deployment of 
its FnAdiurri range n ucle ar miMfiM 
in Europe. 

Mr Gorbachev’s presence at the 
UN General Assembly wifi, provide 
a convenient opportunity for a “get 
SCq uaftttecP iiieefing with Pr esident. 
Reagan. Washington has sent out 
cfiwfifoHiT g sig n als over the past few 
weeks as to whether toe find meet- 
ing between the two leaders would 
be an informal one or whether it 
would need to be a fuDyprq>ared 
summit. 

For the moment Moscow appears 
uncertain. The news that 
Gorbachev would go to toe UN 
was given fa an interview to Reuter 
by Mr Victor Afanasiyev, the editor 
of Pravda, toe Soviet daily- T know 


for certain that Mr Gorbachev will 
go to the General Assembly ses- 
sion.” he said yesterday. 

Be added that if a meeting with 
President Reagan were to take 
place it would have to be well pre- 
pared- "Some agreements should be 
signed. Compromises can be 
worked out Iris nonsense to talk 
about just meeting," he said. - 

In Washington, Mr Lorry 
Speakes, President Reagan's 
spokesman, said that toe White 
House was aware of the report but 
that, the I I S, bed “heard nothing 
through official channels" and 

therefore Had bo coamBnt roeafcpoli^totbeJMmembereof 

The ground rules for any summit the party’s ■ central 
will almost certainly now be dis- which in effect rales the Soviet 
cussed by Mr George Shultz, the Union. 


that toe UJS. should end its re- 
search into a space-based nuclear 
defennp system, the Strategic De- 
fence Initiative. 

Mr Afanasiyev also disclosed that 
the 27th Congress of the Soviet 
Co mmunis t Party, toe crucial meet- 
ing which selects a new central 
commit tee of the party every five 

years, will take place in 1986 and 
not this year, as previously expect- 
ed. Hie Congress akn approves the 
next Soviet five-year economic 
plan. 

Mr Gorbachev is to *nafcft an im- 
portant speech today outlining the 

main fhftypAfi of hit foreign unit fin - 


Pan Am sells 
United its 
Pacific routes 

BY TERRY PODSWORTH IN NEW YORK 


Minister, when they meet in Vienna 


,, m bachev, said that present reforms 

BelSte -wM^nreaBaudreBtrel^ 


gtgning 

Austrian - state treaty. - 

The prospect of a summit could 
have a marked impact on the prog- 
ress of toe Soviet-American arms 
reduction talks. The first round of 
negotiations will dose today with- 
out any indication of progress in 
the fora. of tire Soviet insistence 


nmg will be eliminated but it will 
mean more autonomy for individual 
enterprises and less paperwork.” 

New members of the PoBtiwro, 
which has at present only 10 mem- 
bers, may also be named today, 
when the central committee, meets. 

Arms talks round ends, Page 2 


PAN AMERICAN, the struggling 
UJS. airline,' surprised Wall Street 
yesterday with the sale of virtually 
all of its Pacific operations to Unit- 
ed Airlines for $7 50m. 

The move to prop up Pan Am’s 
shaky finances, drained in the last 
few months by a series of strikes, 
will at the same time turn United 
into a significant force in the inter- 
national airline market. 

Until now, United has had only a 
limited presence overseas, despite 
its formidable size in the U.&. 
where it towers above the rest of 
the industry with earnings of $259m 
last year on revenues of S53bn. 

Wall Street’s initial reaction in 
early trading was to view the ra- 
tionalisation favourably for both 
airlines. Shares in United jumped 
on the news to S4216, while Pan 
Am's moved up by S% to 55%. 

Under the terms of the deal. Pan 
Am is selling all its loss-making Pa- 
cific division to United, with toe ex- 
ception of its Hawaii connection. 

The sale of 18 aircraft includes 11 
of Pan Am's 38 long-range Boeing 
747. ; along with parts, property and 
facilities in the centres where Pan 
Am operates. United will also be 
taking on 2,700 existing staff “to 
continue to operate the business.” 

The agreement wiD give United a 
fully-fledged operation in the Pacif- 
ic, which analysts estimate at a 
little less than half of toe total traf- 
fic in toe region. With the addition 


of United’s own limited Pacific net- 
work, which is confined at present 
to Seattle to Hong Kong and Tokyo 
flights, toe company should emerge 
with more than 50 per cent of the 
Pacific market 

Pan Am's flights serve a wide 
variety of destinations, including 
Japan, Australia, New Zea- 

land, Hong Kong, Singapore, Tai- 
wan, Korea, Thailand and toe Phi- 
lippines. Its main competitors are 
the national airlines, particularly 
Japan Airlines, which flies to a 
number of destinations in the U-S^ 
and Northwest Airlines, toe Min- 
neapolis-based carrier. 

Pan Am which has only recently 
concluded cost-cutting labour agree- 
ments with its unions, said yester- 
day that the "Principal purpose” of 
the agreement was to strengthen 
the group financially and operation- 
ally. It said the cash payment would 
help to modernise its fleet - a refer- 
ence to last year's agreement to 
acquire 28 Airbus A31Qs and A320s, 
with options on another 47 aircraft 

In addition, the agreement would 
allow a more efficient use of re- 
sources, Enabling it to concentrate 
on “a strong United States flag role 
in Europe, Africa, the Middle East, 
toe Indian subcontinent, the Carib- 
bean and south America." 

Continued on Page 16 
Markets, Section IV 
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Tokyo ‘must deliver 
trade commitments 9 

BY CHRISTIAN TYLER, TRADE EDITOR, IN LONDON 


*ha txm ri fa r mtarn«flnw«I mwngtery Be Sftid hefoltt tatting Brussels: 

reform and toe Enkage between The aBO gpoti for a 

domestic econmnfe pcticy and trade^befi^yffi^B&andEu- 
the rest«£ the world wxmomy. _ 'Shpe.” He hefiewtoatboto Europe 
fa seeking the link between trade and ^pan most respond to U.S. 


r^md fas tej dfBrials 
proceed tffth talkfc oninter- 
lfomiMBzyrefanB,foparel- talks and monetary, reform fas pofa- ftaesiuefajlfamlategrowfefatoe 


the current c eiling of 1 .pefecehit of -wtBnig to negotiate a double, tiix&r 
gross national product, accqnfing to tion agreement wifli .France after 
a poll fa toe national dafiy Mamichi the Swiss parliaments rejection of 
Smmbnn. i - • ~ * J — ■* 

Landmine kffls 28 


a revised fax 
A NEVADA judge tHderad &own 


Twenty-four -eaptartd Tamil .sepa? 
ratisis and fimr.srddfe^ were killed 
when a hndnrine b!fec im'thair ve-- 
hide in Proy- 


ince. 



group, to postpone tts May'fl annual 
meeting for two weeks in a move' 
that could hd^p . S&r James!' Gold-; 
smith, toe BrifeJi lu^neier,. to 
press his hostife bid far. the cfoiqnr 
jy - *'• /.•! 

KAUFHOF, Genaany’s larg- 

last year agafosf DM 493Min 1983.. 
After toadsferiing DM 9.6m to re- 
serves, -toe company is cutting its. 
dividend to DM.650 a share from 
__ t . ; DM,730. Fftge 18 . . , 

'&*j^rep tim-csh' iti, VAUlO, troubled French ; motor 
- components completed nego-. 

tia&His with a group of firtanrial fa 
stoutkms and shareholders for ah 
urgently needed FFr 250m. (S27.4m) 
capital increase. Page 18 

MO W ,TNEY j JV<wh flri tohpfl equip- 
ment manufacturer, anhohneed a 
11 per wmt fan in net profits fa»j* 
year to FFr^ 81m (5636mJ. The com- 
pany fa to cede a 20 per cent stake 
m itscapitel to ScdviD o£toe UJ5; as 
partof-a commercial agreement, to 
boast sales in the UJS. Fage 18 
OUVETIT, Italian date processing, 
equipment mater, lifted group prof- 
its 20.6 per cent last year to a record 
L356bn (5188m).- Ftage 17 

MONSANTO, fourth largest US. 
chemicals grOup, blamed the strong 
U& dollar for a' sharp 50 per cent 
dedine in firsfrepiarter earnings to 
587m. Page 17, 


.aheHragin 
'Moslem 
a ceasefire. 

Armyirf^^ntrol 

fadiah 

ing reserved for minorities. - 


A bomb exploded dritiie 'Dfisseldoif 
offices of toe Siemenjs etetdronics 
groq>, causing damage>but no cafa. 
allies. . . '■ . 

Afiport dispute. 

Flights fromAzhstezdam'kScbiphol 
airport returned to. nanuaT after six 


action by air traffic controllers over 

pay- 


VIlla explosion 

An explosion wredeed a villa be- 
kmgjng to Elda Pncd, former may- 
ot Palermo, Scfiy, and cam- 
paigner against organised crime. 

No one .was hurt; . 


WE REGRET prices, from the New. 
York and- American' stock ex-, 
changes were not available for this 
edition due tea processtag faflure 
in Frankfurt. 



s&isxm 
toe 


ibesv. round df.discUs- 

KKppftlkflfinn ’wri tofn 

Agreement oh Tariffs 
’tGatt). 

^ 4ttbetemetogtehevriII- lend his 
teppprtto a concerted Eurt ^>eam ef- 
fortfasti^j lip economic growth, in 
re^xoiseto any USrmove to cut its 
foderalbu^get deficit and main tain 
the' dqsrawafapressureoH US. fa 
tesest rotes. 

M Dfaors, toe tead of the Euro- 
pean Community bureaucracy in 
Brussels, wifi be meeting Preskient 
Beagan himself in Washingtm to- 
day on his first official visit to the 
U5. since taking nffo* in January. 

- Be wffl .also be hokSng talks in 
toe next two.days with Mr Jim Bak- 
er, the Treasury Secretary; Mr 
George Shultz; the Secretary of 
State; Mr Paul Voldfer, dusdrmaii of 
the; Federal - Reserve Board; and 
members of the . Senate finance 
co mmit tee. ... 

As former FrezKto Finance Minis- 
ter M Defers holds strongviews on 


tionfodoser totibatof fteTtek* 

Government thtin to thiiilring m 
Barm and London. He has afonnal 
mandate from the EEC Ooundl of 
Mmisters. however, to seek “Re- 


wood ecqnony.providedthe UB^io 
return reifoees its budget defiat 
and its level of interest rates. 

Topfewel Cammisfflon officials 
suggest toat the numetary talks be 


sidts in the monetary mui financial held at tte September meeting of 
areas fa par&Dd with results in toe toe IMF faterhn committee, at a 
trade field,” as part of toe Commit- special session devoted to all ques- 
nity’s quafi&d seqiport for a new toms of monetary reform, inefading 
Gatt round. - increased IMF “surveillance" of ex- 

M Defers has also welcomed the- change rates, 
suggestion by Mr Baker that some M Delon is likely to he greeted 
form of higMevel monetary talks with same caution in Washington 


shook! he held, while he questions 
whether Washington is serious 
about nuph tallny focus on 

the real .problems of fluctuating 
exchange rates and toe role of the 
dollar fa particular. 

Although there is no formal agen- 
da for fas meetings M Defers is cer- 
tain to press his ^ views at toe high- 
est level having been excluded from 


tional Monetary Fund interim com- 
mittee, ) aridyjte development com- 
mitteecffflavWorid Bank. 


for he has been outspoken fa his 
criticism of US. economic policy in 
recent mo nths, attacking to** 
standards applied biy the Adminis- 
tration to ite own economy sod to 
toe rest of the wodd. 

He is also, however, an admirer 
of toe success of the UJS. economy 
in generating jobs while 
rapidly into the fields of a 
technology. He will be spending two 
days after his Washington talks in 
California to .visit both, industrial 
companies anf l universities 


NEST WEEK’S Western economic 
summit fa Booh wbcfid be greatly 
helped if Tokyo were togive details 
. of its plans faft^foriher opemng toe 

J«pa« y^«* dmwpstie wi a Acw ^ IWr 

mao Tebbit, Britain's Trade and fa* 
dustry 'Secretary, said yesterday. 

- Mr Tebbit, who was in Tokyo last 
week, said fa London that Mr Yasu- 
hiro Nakascme, toe Japanese Prime 
Minister, had told him he hoped to 
"bring forward concrete measures” 
following his statement on market 
access earlier this month. 

He called on Japan to remove its 
nozHariff barriers and to liberalise 

its finanrial rpwrkptB. 

“Most important of all in the long 
nm, the Japanese could further in- 
ternationalise the yen in order to 
ensure it reflects more accurately 
toe underlying strength of the Japa- 
nese economy,” Mr Tebbit said. 

By announcing detailed mea- 


sures before toe Bonn summit, Ja- 
pan could deflect toe criticism it 
otherwise faced from toe US. and 
.the European nations with whom it 
was running very large trade sur- 
pluses, Mr Tebbit said. 

The seven Iim^ of state are ex- 
pected to come out dearly next 
week in favour Of embarking on a 
new round of global trade negotia- 
tions. Ihis follows a compromise 
communique reached at toe week- 
end with developing country del- 
egates to last week’s World Bank 
and International Monetary Fund 
meetings in Washington. 

Although Japan is a principal 
promoter of such talks, the UJS. and 
EEC have intensified pressure on 
Tokyo in recentweeks to prove that 
Japan is genuinely ready to become 
an open and reciprocally trading 
economy. 

Continued on Page 16 


Neves’s 
successor 
asks for 
national 
support 

By Andrew Whitley In 
Rio de Janeiro 

SR JOSfi SARNEY, the Brazilian 
Vice-President, yesterday formally 
took over the reins of power after 
the death on Sunday night of Presi- 
dent-elect Tancredo Neves. 

fa an emotional television ad- 
dress to the nation, President Bar- 
ney pledged to keep alive the legacy 
of a man who hod been hailed far 
Br a zi l ia n s as their guarantor of a 
better future. He promised "a gov- 
ernment of concord, work, morality 
and austerity; implacable against 
corruption.” 

The new President, a noted poet 
and former political ally of the mili- 
tary which handed over to the ci- 
vilian Democratic Alliance last 
month, appealed for national sup- 
port during the expected difficult 
months ahead. “I need to be helped 
far everybody, and I ask for help 
from everyone.” he said 
Sr Sarney, 54, assumed the pres- 
idency automatically under the con- 
stitution. after a formal declaration 
yesterday morning by a joint ses- 
sion of the two Houses of Congress 
that the President-elect's death had 
created a vacancy. 

Sr Neves, 75, was to 

hospital on March 14 on the eve of 
his planned inauguration, fa his ab- 
sence, Sr Sarney was formally 
sworn in as Vice-President to be- 
come the country’s temporary head 
of state. 

Although long expected, Sr 
Neves's death shocked a nation that 
had been hoping against hope for 
fas recovery. Yesterday was de- 
clared an official holiday, the first 
of eight days of mourning. 

‘ For 38 days, business life and the 
government machine had been al- 
most at a standstill as Brazilians 
anxiously watched the progress of 
their President-elect's fight against 
an abdominal infection which grad- 
ually weakened all fas other vital 
organs. 

President Sarney is now entitled 
to serve out toe remainder fa the 
six-year presidential term which 
expires in March 199L fa practice, 
however, he is likely to shorten fas 
m an date, bringing forward direct 
elections for his successor to 1987 or 
1988. 

The Cabinet selected by Sr 
Neves is expected to resign shortly, 
leaving Sr Sarney free to choose his 
own ministers. This would over- 
come the problems created by toe 
fact that many members of the Gov- 
ernment were chosen on the basis 
fa their personal or political loyalty 
to Sr Neves. 

Continued on Page 16 

Background, Page 4; Editorial 
comment. Page 14 


Nissan’s one-^nion pact in UK 
rules put strikes during talks 

FINANCIAL TIMES REPORTER - 

NISSAN, the^ Japanese car group, ’membership would not be compulr He added: “We would not be party 

arninaoced. yesterday' tfteV'SfaSfi v- to a no-strike agreement” 

A TTRS/ TWHin'c cm o4noori™r imiiw. ; TO' <g MPfiflt Trifll tih» AUEW fCRR_.1l — — — — 

also ibciides features unique in the 
British- n»tor indostry: 


AUEW, Britain's *»ngtnoormg: rmini^ 
would have sdle negotiating- rights 

at its new UK assembly plant 

- All wcnfeis will be- represented No efajdfaree will have to "dock 

“by the one union, although toe cam- on,' uni the fassohite minimum fa 
pany and -the, muon deny it was a jobtities w2I be used. 

“no-strike agreement Any dis- % AH employees will be salaried, 
putes will be settled “in house"OT -rather than cm an hourly wage, with 
by- condfiatfen or arbitration, with thedr pay going monthly into their 
industrial. action ruled, out -during '.bank accounts, rather than being 
■negotiations.' - - j ' paid fa cash each week. 

Mil Peter ' Wfekens, Nissan’s UK • Representatives of all employees our employm ent package 

director , fa personnel, said: "Our wifi sit on a" company council with "and flexibility would begin lo erode, 
view iSjthat there, team such thing -management as toe main cossntta- “We will have no detailed job de- 
as ant^strike agreeme nt * - five and negotiating body. scriptions and no multiplicity fa 

Nissa n said it had chosen the • Mr Joseph Crifi ni, .'di visional OT- grades* All of these traditional sys- 
AUEW as toe union its employees ganfeer-fa toe AUEV/said: “Wie terns are restrictive and reduce 
would ; probably' i join, ' 'although : thmfe ftat-flito agrawnwi t w right.*- flexibility. 


Nissan's £50m 
muter construction in 
north east England; wifi __ 
to 500 jobs from next year 
The company will boost the work- 
force to almost 3JMJ0 if it decides to 
expand the plant 
Mr Wickeis said: “We believed 
that, if we had more than one trade 
union, then sooner or later the old 
divisions would begin to arise and 
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AIR FRANCE ID LYONS: 
THE SMARTER WAY TO FLY 



IF you've got business in Lyons, well 
get you across in style. Monday » to 
Friday from Heathrow, you'll arrive 
refreshed and relaxed in Lyons with 
Air France of IJ.25 am. Ready far 
your day's work. 

Then, to suit you, sfay of our 
Meridieh Hotel ot Lyons airport to 
catch our early departure arriving 
in London of 7.55. So you can 
even be bock in the office before 
your secretory* 

Of course you may be lucky enough 
to hove extra time to spend in Lyons 
after business. With our weekend 
flights you can take some time to 
explore one of France’s most his- 
toric cities. Or hire a car to explore 
the picturesque Ardeche region, or 
the famous wine-growing region 
of Beaujolais. One phone call takes 
core of your flight, hotel and cor. 
Whatever your business in Lyons, 
we'ff certainly get you there in style 


’.r 


WERE AMNG EVEN HIGHER 
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Brussels hardens 
subsidies stance 
to bolster industry 


BY PAUL CHEESERIGHT IN BRUSSELS 


WEST GERMAN MINISTER FLIES IN FACE OF TRADITIONAL METHODS 


Bluem shakes up the labour market 


BY JOHN DAVIES IN FRANKFURT 


A SHORT, round-faced figure 
with rimless spectacles, Herr 
Norbert Bluem is irrepressible 
in his efforts to shake up West 

THE EUROPEAN Commission is achieve viability in the coal indus- 1 S^^marker!**^ 011 * 
stepping up its pressure gainst the try,” said Mr Sutherland. “And ol His latest proposals as Labour 
use of subsidies by EEC govern- course we must be concerned about j Minister are bearing fruit in a 
meats to bolster industry in the the volume of state aid." I law aimed reducing unemploy 

public htiH private sectors. Any proposal by the Commissi on I znent by making it easier for 

A stringent attitude towards state will have to be approved by the [ businesses to take on temporary 

aid has immediate implications for Council of Ministers, simply be- } . . . . 

British government plans for a cause the industry is an exception < Once again, he has annoyed 
C2bn (S2L5bn) subsidy to cover Na- to the general rules on competition, 
tional Coal Board 


lo s se s over The British Government will be 
'19S&-87. anxious to see that whatever docu- 

That renewed emphasis on resist- ment turns up in the council re- 
ing state aid in the application of fleets not only the general policy of 
the competition laws was made returning to the principles of free 
dear yesterday by Mr Peter Sutber- enterprise enshrined in the Treaty 
land, the competition commission- of Rome but also the particular 
er, when he introduced bis annual need of an industry ravaged by a 
report on activities in the sector. year-tong strike. 

The Commission has set its face The Commission's approach is 
against state aids and will continue . broadly to pnt coal on the same 
to do so " he said. The Commission footing as other exceptional indus- 
bas considerable independent pow- tries su ch as shipbuilding, steel and 
ere in policing the competition laws, textiles, where subsidies are per- 
Coal is among the industries per- mitted when they are linked to re- 
mitted a conditional exemption tionalisation. 
from the normal competition laws, In its attempts to push subsidies 
which forbid the use o£ state subsir out of the economic system, how- 
dies, but the scheme covering it ever, the Commission is facing con- 
runs out at the end of the year. trary pressure from the Ten. The 
Commission officials are working animal report noted that the num- 
on proposals setting out the condi- her of subsidy schemes put forward 
tions under which subsidies would by the Ten for approval and turned 
be permissible after that date. The down was 12 times more in 1881-84 

than in 1977-80. 

Member nations are not always 
meeting their legal obligations to 
inform the Commission of subsidy 
plans, either. Some are refusing to 
provide information 


present system dates back to the 
period of the energy crisis when it 
seemed important to succour the 
EEC coal industry. 

“Our new proposals will place far 
more emphasis on the need to 


Norway offshore protest 


BY FAY G JESTER IN OSLO 
TWO OP Norway's foremost 
experts in diving medicine have 
resigned from the Norwegian 
Underwater Technology Centre 
(Nutec) in protest at oil com- 
pany plans to use divers for 
construction work at “ unaccept- 
ably " great depths — to 300 
metres and more. 

Several unexploited fields lie 
in deep water and working dives 
at these depths could be neces- 
sary to instal and maintain pro- 
duction equipment 

Dr Stein Tonjum and his 
assistant physiologist Arvid 
Paasche, claim that their 


repeated warnings about the 
health risks have been ignored 
by Nutec, by the oil companies 
which own it and by the 
Norwegian authorities. 

• A 55 km tunnel system from 
the Norwegian coast to the deep 
water East Troll oil and gas field 
is technically feasible, and 
would take eight years to build 
at a cost around NKr 6-5bn 
(£5S0m)— less than a large oil 
platform. It would permit 
installation production equip- 
ment under the seabed from 
which oil and gas could be 
piped. 


some of the more militant and 
traditionally - minded onion 
leaders— an ability he has 
demonstrated repeatedly with 
both skill and pleasure. 

Behind bis latest initiative is 
a growing concern in Bonn that 
further steps need to be taken 
to ease unemployment, currently 
about 2.47m or 10 per cent of 


the workforce. The Govern- 
ment i s anxious to make as 
much impact as possible by oil- 
ing the workings of the labour 
market rather than resorting to 
Keynesian-type expansionist 
policies. 

Herr Bluem argues that many 
businesses are reluctant to hire 
workers permanently because 
they are uncertain whether an 
increased Inflow of orders will 
continue. They are more in- 
clined, he says, to offer their 
existing employees overtime. 

Under the new law, which is 
effective from May 1. businesses 
will be able to take on new 
workers under contracts of up 
to 18 months. Until now, em- 
ployers have had to give a 
reason for offering only a tem- 
porary job, such as filling in 


while an employee takes 
maternity leave or undergoes 
military training. 

The Labour Ministry declines 
to predict how many jobs might 
be created and recognises that 
some employers may not use It 
for fear of upsetting unionists. 
But the measure is part of a 
concept of encouraging a more 
flexible approach to work. The 
same legislation for instance, 
also establishes better condi- 
tions for part-time work and 
job-sharing. Part-time workers 
must be given the same condi- 
tions as full-timers, while a job- 
sharer will not be obliged to 
step into a partner's shoes, nor 
face the sack just because the 
partner quits. 


during a cosmetic measure, un- 
likely to have an impact on 
unemployment and amounting 
to an attack on workers’ rights. 

Herr Bluem, who is a beam- 
ing embodiment of the trade 
union oriented wing of the con- 
servative Christian Democratic 
Union (CDU), replies: “It is 
better to have a job for a 
limited time than to be out of 
work for an unlimited time." 

As a protection of workers’ 
rights, however, the measure is 
“transitional" during the cur- 
rent period of high unemploy- 
ment and expires at the end of 
1989. Also, it applies only once 
for any Individual — in other 
words, an employer who wants 
to give a worker a limited con- 



Herr Bluem: aroused union 
■ arrogance. 


Arms talks 
round ends 
in secrecy 
as it began 



--•■a 


The CtW. meanwhile, is dis- 
missing an idea from its junior 
coalition partner, the Free 
Democratic Party, for introduc- 
tion of wages *olow the union 


By Robert Mwithn*i-, 

Diplomatic Correspondent 

THE FIRST round of the 
nuclear arms control talk*' 
between the U.5. and the ^Soviet 
Union which -began in wary* - 
on March 12 end today shrouded 
in the same cloak of secrecy- 
in which they began. 

While the world's statesmen 
and media continue to devwe 
thousands of words to the 
subject and President Ronald 
Reagan's Strategic Defence 
Initiative (SD1>— tfhc so-called. 
Star Wars project — has 
provoked heated controversy, 


Union leader-shave argued tract for a second time round negotiatedlevel’as a means of j the nPWtlstoTs^emseh'ea^i^ro 


that the Government is intro- would have to justify it- as now. encouraging Job creation. 


The banking and business secrecy dispute is easing, writes William Du'Jforce 

Swiss beat off U.S. legal assault 


kept their promise 
virtually nothing. 

All that is known with any 
certainty is that the UJS. and . 
Soviet negotiators meet _ alter- 
naiely in each others* missions 
in Geneva at regular intervals/ 
and that they have created three 
croups to deal with long-range 


i missiles. intermediate -range 


A SWISS BANKER danced a 
jig round his office when he 
learnt earlier this year that Mr 
John Fedders had resigned as 
head of the enforcement division 
of the U.S. Securities and 
Exchange Commission (SEC). 

This uncharacteristic gesture 
reflected many Swiss bankers* 
belief that Mr Feddere had been 
conducting an unwarranted 
persona] crusade against their 
business practices. It was also 
an indirect tribute to his 
tenacity in battering at the 
ramparts of Swiss banking 
secrecy. 

Even before the departure of 
Mr Feddere. however, the long- 
running row between the two 
countries over the application of 
American laws and regulations 
to Swiss banks and companies 
bad started to abate. Three 
recent developments support 
the view that the stormy legal 
relationship of the past eight 
years may be entering a calmer 
phase. 

These are: the Imminent sub- 


trading In UB. 


concept on 
securities. 

The UJS.-Swiss legal conflict 
has flared up as securities 
markets have become inter- 
nationalised and capital markets 
have been increasingly affected 
by transactions initiated outside 
their borders. 

The ujS. has seen a dramatic 
increase in foreign involvement 
and the SEC has been the most 
vigorous in seeking legal help 
from other countries in policing 
markets against fraud. The 
Americans have harped on the 
impossibility of operating a 
double standard of law enforce- 
ment, one standard for those 
trading within the U.S. and 
another, less stringent, for those 
trading from outside. 

Switzerland became the main 
UJS. target because Swiss banks 
are among the biggest traders 
in U S. securities. Their posi- 
tion as fund managers has been 
built up largely on their repu- 


SWTTZERLAND SAYS it Is 
willing to negotiate a new 
double taxation agreement 
with France. This follows the 
rejection by parl iam e n t last 
month cf a revised tax agree- 
ment and. the cancellation of a 
visit by H Pierre Beregovoy, 
the French finance Minister. 

The tax revision was 
rejected because it appeared 
to open the way for taxation 
by the French of property in 


France owned by Swiss 
citizens, and possibly facilitate 
the penetration of Swiss tax 
laws by French officials. 

Swiss public opinion has 
been irritated twice in the 
past two years by cases in 
which French customs officials 
have allegedly tried to break 
the secrecy of Swiss hanks. In 
order to obtain information 
about accounts held by 
French citizens. 


the 

Their 


arousing the Ire of the Swiss actions initiated abroad and 
for what have been seen as was intended to remove the pro- 
clumsy efforts to override Swiss tection against investigation 
sovereignty. The “waiver by that foreign investors enjoy 
conduct ” ploy, for instance, was under the secrecy laws of other 
firmly rejected by the Swiss countries. By shelving the 
Banking Association which proposal the SEC has removed 


Banking Association which 
accused the SEC of trying to 
impose U.&. statutes on Swiss 
law. 

Under the waiver Idea, 
thought up by Hr Feddere, 


removed 
a problem which dogged the 
Swiss and American negftlators 
who held a preliminary meeting 
in Washington at the end of last 
month. 

The Reagan Administration, 
on the other hand, has con- 


The Swiss emphasise 
obligation embedded in 
law to protect third parties 
when disclosures are made. 
They are Intent on getting the 
Americans to abandon attempts 
to ride roughshod over Swiss 
laws and to make proper use 
of the instruments on legal co- 
operation which have been 
agreed over the past eight 
years. 

In the third instance which 
led to public controversy, that 
of Ellis AG, a Zurich brokerage 
company, in which the SEC 
alleged that 20 or more inves- 
tors had netted at least S40m 
over seven years by buying 
stock and options of U.S. 
companies before takeover 
announcements, the Swiss 
insisted that the Americans put 
in a request under the 1977 
treaty on mutual assistance in 
criminal matters before the case 
could be dealt with. 

The Swiss also point out that 
the Santa Fe case had to be 
referred twice to the tribunal 


_ up by Mr 

* u »e «™. ure imoiuiruL B «u- Customers’ «&gj» — . ..«* cub- 

mission to the Swiss Parliament secret^ which they are obliged U.&w^d have constituted am tinued to signal its displeasure 

of a Bill banning insider trad- 1° *1° by the Swiss constitution . implied consent to disclose by onutung Switzerland from — — . - — — . — - 

log: the opening In Washington “d Banking Act. information about transactions the list of countries where US whjch then handed down iudg- 

last month of negotiaSoMon The UB. Justice Departinent *gS\ . mvesti^tian companies will be allowed to mems establishing precedents 
closer legal cooperation: and and the SEC have on some well- anthori»d by UA federallaw establish their recently 
the abandonment, at least tern- publicised occasions run into that might anse from the trans- authorised foreign sales 

porarily, of the Sec's attempt the wel-defended thicket of acnon - corporations, 

to Impose a “waiver by conduct” Swiss law, at the same time It would have covered trans- The agreed common aim In 

the talks between Swiss and 



come to the professionals • 


Swiss Bank Corporation 


"In today's foreign exchange 
market what really counts is pro - 
fessionalism. For us, this means 
more than reliability, speed, 
good training and good people. 
It means continuity, 
and an innovative approach 
Rudolf Duttweiler,SBC London 


If foreign exchange is important 
to your business, you already 
know how much you need profes- 
sional advice as well as pro- 
fessional execution. The ability to 
anticipate sudden swings on 
the currency markets, and to pro- 
tect yourself accordingly, can 
be just as important as the split- 
second timing and vast 
network of contacts required to 
conduct the actual transactions. 
Our worldwide experience 
and organizational depth are big 
advantages on both counts. 
There’s a historical aspect, too. 
We developed our foreign 
exchange expertise in response 
to our customers’ needs. 

And our customers have been 
internationally oriented, 
and very exacting, for more than 
a century. 

So when you have a question in- 
volving foreign exchange, 
we’re pretty sure we can help. 



London 

City Office 
99 Gresham Street 
Mailing address: 

P.O. Box 114, London EC2P 2BR 
Telephone: 01-6064000 



Swiss Bank Corporation 

Schweizerischer Bankvenein 
Socjete.de Banque Suisse 


The key Swiss bank 


General Management in CH-4002 Basle. Aeschenplatz 6, and in CH-8022 Zurich, Paradeplatz 6. Over 200. offices throughout Switzerland. Worldwide 
" etworl ‘L branch ??* ^hsidiaries and representatives): Europe; Edinburgh, London, Luxembourg, Madrid, Monte Carlo, Paris. North America* Atlanta, 
Calgary, Chicago. Houston, Los Angeles, Montreal New York, San Francisco, Toronto, Vancouver. Latin America: Bogota, Buenos Aires, Caracas, Lima, 
Mexico. Panama, Rio de Janeiro, S&o Paulo. Caribbean: Grand Cayman, Nassau. Middle East: Bahrain, Cairo, Tehran. Africa: Johannesburg. Ass: 
Hong Kong. Singapore, Tokyo. Australia! Melbourne, Sydney. 

Lintas Zurich SBV 184/2 


U.S. officials is to find ways of 
matting the machinery of legal 
co-operation work better. Their 
initial approaches vary con- 

.'lanVyji — ' The lff7Ttreaty,-the-m«noran-| 
“B reg “ rd dam and the International 


that wtU help to speed up future 
requests for legal assistance. 
That case also led to a memoran- 
dum of understanding -which 
together with a private conven- 
tion agreed by the Swiss banks 
offers a temporary method of 
handling insider trading cases 
until legislation is enacted. • 


the current mechanism for 
obtaining from Switzerland the 
information they need for 
litigation in the VS. as 
inadequate, and want to speed 
up die gathering of testimony 
and documents. 

Zn the Santa Fe case, one of 
three in which the legal tension 
between the two countries has 
erupted publicly since 1981, the 
SEC filed in October of that 
year its complaint that shares 
and call options to stock In 
Santa Fe International had been 
bought through Swiss banks 
just before the announcement 
of its merger with the Kuwait 
Petroleum Company. 

The first request to the Swiss 
Government for legal assistance 
in obtaining evidence from 
Swiss banks was made in March, 
1982. The Swiss finally handed 
over evidence on February 20, 
1985. 

In the tax fraud case against 
the Swiss-based commodity 
group. Marc Rich, and its UjS. 
subsidiary, the Americans were 
irritated by the paucity of 
evidence handed over at the 
end of last year, more than 
two and a half years after a 
enhnopp? had been issued by a 
U.S. court 


Mutual Assistance Act which 
came into force on January 1 
1988 are now the channels for 
legal co-operation. In the.bwiss 
view they offer the U.S. scope 
for seeking assistance which 
should be used before U.S. 
courts enforce fines on, or seize 
the assets of, Swiss companies 
in the U.S. 

Some U.S. officials see the 
validity in Swiss efforts to pro- 
tect the sovereignty of their 
laws and to resist American 
attempts to applv their outside 
their own territory. As one 
American commented, “Try tell- 


missiles and space weapons. 

It has also been clear slnrej . 
the beginning that the positions 
of Washington and Moscow on 
the way to deal with the whole 
issue of space-based defensive 
systems are diametrically 
opposed, and there has been no 
Indication that the gap has been 
■narrowed during the five weeks 
of talks. 

The Soviet Union is 
interested only In obtaining : 
UjSL agreement to a halt to all- 
research on space weapons, 
while Washington's aim is to 
win Moscow's acceptance for the 
whole of non-nuclear space 
defensive systems as an alter- 
native to the present doctrine 
of mutual assured destruction* 
(MAD). 

The main developments in 
the arms control debate have . 
come from outside the cloistered. j 
and esoteric atmosphere of the' “ 
Villa Rose, the incongruously 
named Soviet mission building, 
and its U.S. equivalent. 

Sir Geoffrey Howe, Britain's 
Foreign Secretary, gave an early 
jolt to the U.S. side in the nego- 
tiations by raising all. sorts of 
questions about the longterm 
strategic implications of the 
SDL Though reiterating 
Britain's support for U.S. re- 
search into space-based defen- 
sive systems, he warned against 
the danger that the programme 
might acquire an “ unstoppable 
momentum 

The minister was merely 
echoing • the - doubts already 
expressed by other European 
governments, not least the 
West German and Ereneh, but 
in Washington his speech was 
considered by, many .as uih 
timely and as giving the Soviet 
Union an opportunity to divide 
the Nato allies. 

As the first round of the 
Geneva negotiations draw to a 
close, all eyes are on ihe seven- 
nation Western European 
Union ministerial meeting in 
Bonn to see whether the Euro- 
peans can reach some sort of 
common position on the SDI 
and participation in its research 
programme. 


* !* » ' a ^u'i^Ajss'stant USSR'S 

The Americans are pressing . State, has given his considered 
for clearer definitions from the . view of the Geneva talks. It 
Swiss of what they mean hv 1 was far too early to be anxious 
fraud and how they expect U.S. about a lack of progress, he 
courts to request information said, and it was normal for the 
in tax cases. two sides to exchange “ broad 

The 1977 treaty allows the ! PhilosophfcrJ observations - in 

U.S. to penetrate Swiss secrecy j de'tailefbarStSLc hegan. “ r 


laws only when a tax Infringe- 
ment constitutes a criminal 
offence under the laws of both 
the UJS. and Switzerland. The 
Swiss say their 1983 Mutual 
Assistance Act opens up new 
possibilities: the Americans 
want these spelt out. 
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The Financial Times proposes to publish a survey on the above 
subject on Monday 3rd June 1985. 

For details of advertising rates please contact: 

NIGEL PULLMAN, BRACKEN HOUSE, 

10 CANNON STREET, LONDON EC4P 4BY 
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INVEST IN 50,000 BETTER TOMORROWS 


10 * e Uaited rcngddrt suffer from a progressively paralysing MULTIPLE 

and cure. of which are still unknown — HELP *8 BRING 
THEM RELIEF AND HOPE. BRLSG 


JS t0 ensblG M l0 ' continue our work for the CARE and WELFARE 

OF MULTIPLE SCLEROSIS sufferers and to continue our commitment to find thn »n C 
and cure of MULTIPLE SCLEROSIS through MEDICAL RESEARCH.- ° 



Please help— send a donation today to: 

Room Pi, The Multiple Sclerosis Society of G.B. and NX 
i86 Munster Road, Fulham, London SW6 6BE 









I 


% 




3 



x Vi\\ 





‘'Hi, 

S 


.r 


% 


IS 


Ian 


‘ ‘ •-!'.. ’ 

• ■vis 

..'. •*■ /'• 

,,T • a "■ 

■ ' _ •■i. 

.... ■-», 

■’ 


k., .. 

, , %c tr. 

• iT 




. > ' i 


; »sa*. 

A “ r V; 

” • ■■' ; c ; 
’ •' ill • 


... v 

••I. 

'It 




r B C 

U H 


Finandal Times Tuesday April 23 1985 


EUROPEAN NEWS 


Warsaw 
Pact shuns 
glare of 
publicity 


By Christopher BobtaxU 
in Warsaw 

THE OFFICIAL air ef discre- 
tion surrounding the meeting 
of Warsaw Pact leaders later 
this week ■ suggests that the 
participants want to hold a 
brisk businesslike meeting 
devoid of undue Western 
media attention. The summit 
win mark the first trip abroad 
since taking over as. Soviet 
leader by Hr Mikhail Gorba- 
chev. but Western photo* 
graphers and Journalists are 
sffll being told officially that 
the exact-date of the summit 
is unknown. . 

The lack ef publicity will 
disappoint General Wejdech 
Jarnizelski. the Polish leader. 
The fact that the meeting is 
being held tn Warsaw is im- 
portant as It signifies a 
measure of approval for Ids 
policies. 

Bat Polish officials have 
been arguing privately that 
lack of access for East Bloc 
newspaper correspondents to 
Kato meetings Justifies the 
Warsaw Pact approach 

The only visible sign that 
anything untoward is afoot 
is Warsaw's Victory 

Square which holds the Tomb 
of the Unknown Soldier, at 
which the visiting leaders 
will no doubt lay wreaths, has 
been put off limits for park- 
ing from Wednesday onwards. 

A Polish newspaper yester- 
day biiited that the meeting 
would bring no great sur- 
prises. Sztandar Mlodyeh 
quotes Marshal Victor Kuli- 
kov, the Warsaw Pact com- 
mander in chief, as saying 
that the Pact was ready to 
dissolve Itself when Nato 
does die same. But, he added: 
“ The Socialist countries con- 
sider that the Warsaw Put 
should be maintained as a 
guarantee . of peace and 
security until ■ the military 
and political situation 
changes." 

• The Polish leadership 
may be having second 
thoughts about passing 
heavy prison sentences on 
three arrested Solidarity 
leaden. 

Yesterday, the Communist 
party newspaper published a 
"readers letter," arguing 
that the general public was 
apathetic about the case, few 
had era heard of It and that 
the whole issue was not 
worth bothering about. 


WEU minis ters opt 



Star Wars position 

BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT, IN 
BONN 


Western European foreign and 

defence . ministers yesterday 
confirmed at the start of a . two- 
day' meeting here thejx .desire 
for a. more co-ordinated Euro- 
pean role in defence .. and 
security, but carefully - avoided 
adopting a joint stance on 
President Ronald Reagan’s 
Strategic Defence Initiative 
The ministers of the seven- 
nation . Western European 
Union, whose members are 
Britain, France, West Germany, 
Italy and the three Benelux 
countries, were due to discuss 
the US. project, popularly 
known as Star Wars, informally 
over dinner last night Officials 
made it clear, however, that 
they did not intend to enshrine 
the outcome of their talks m a 
joint declaration on the subject 
The unwillingness by some of 
the member countries: includ- 
ing B ritain, to use the reacti- 
vated .WEU as a forum for' 
working out common positions 
on aims control problems, is 
clearly the result of U-S. repre- 
sentations earlier this year. 

Some countries like West 
Germany, however, appear 
much readier- than others to 


ignore U.S. desires. Herr Hans 

Dietrich Genscher. the West 
German Foreign Minister, who 
presided over the meeting, 
specifically reiterated his 
government’s “ intention to 
obtain a joint position with our 
European partners." on SDL . * 

Herr Genscher and, to a cer- 
tain extent.' Sir Geoffrey Howe, 
the British Foreign Secretary, 
also appealed for an upgrading 
of Europe's role in East-West 
relations. Much more was re- 
quired than a mere response to 
the initiatives of others, Herr 
Genscher said. “ Without a will- 
ingness to increase our commit- 
ment and without constructive 
European initiatives there will 
be no success.” . 

Sir Geoffrey, who has recently 
visited East Germany, Poland 
and Czechoslovakia: said the 
Drofessed desire of Mr - Mikhail 
GorbaCbev. the new Soviet 
leader, to im pro v e relations 
with the West should be 
welcomed. 

No one knew, however, how 
far Mr Gorbachev was wflUng to 
go and it was important to test 
the genuineness of. Soviet 
detire for arms control. 


Honecker places great 
store by visit to Italy 


BY LESLIE COLITT IN EAST BERLIN 


THE FIRST visit to a Nato' 
country by an East German 
leader begins today when 
President Ericb Honecker 
arrives in Italy for two days 
during which he will have an 
audience with the Pope. 

His official visit to Rome has 
taken on added significance 
since he was .prevented by the 
Soviet Union last September 
from going to West Germany, 
which would have been the first 
Nato country he had visited. 

The Italian visit is regarded 
by East Germany as one of the 
most important steps in its 
efforts to establish a dialogue, 
with Western countries. Since 
the middle of last year, Herr 
Honecker has had talks with the 
leaders of- Sweden, Austria, 
Greece and Finland, and in 
March with Chancellor Helmut 
Kohl in Moscow during the 
burial of Hr ■ Konstantin 


Chernenko. He also conferred 
with Sir Geoffrey Howe, the 
British Foreign Secretary, 
earlier this' month. 

In June, M Laurent Falling, 
the French Prime Minister, will 
become the first of the leaders 
of the three Western powers 
responsible for Berlin and 
Germany to pay an official visit 
to East Berlin. 

A statement by the Italian 
Government noted teat both the 
Rome and East Berlin visits 
could play an important 
moderating and balancing role 
within their alliances. East- 
West relations, it said, would 
top the agenda of talks 
• Italy bad a record L3,149bn 
<£L27hn) balance of payments 
deficit in March, writes James 
Buxton in Rome. It brought to 
L4,562bn tee deficit for the first 
quarter of 1985. 


Dismay in 
Bonn over 
criticism of 
Reagan visit 

By Rupert ComweJl in Bonn 

A BITTER attack by a senior 
West German Government 
politician against the U.S. 
opponents of President Ronald 
Reagan’s planned visit to the 
German war cemetery at Bit- 
burg next month threatens to 
dash the hopes of .both Bonn 
and Washington that tee con- 
troversy over the President’s 
trip here might at last be 
drawing to a dose. 

In a letter to tee group of 
53 Senators who have formally 
protested at the visit to tee 
cemetery — where a number of 
former SS officers are buried — 
Herr Alfred Dregger, floor 
leader in the Bundestag of tee 
ruling GDU/CSU party, 
expressed his ** dismay " at tee 
criticism. 

It raised the question, Herr 
Dregger said, whether the UB. 
people really considered West 
Germany an ally, despite 40 
years since the end of World 
War n in Europe. 

The Senators should also 
remember teat they risked 
giving a simple pretext for 
those “who want to misuse the 
anniversary of the Genuan siu> 
render of May 8, 1945, in order 
to destroy the alliance between 
West Germany and the UR." 

Herr Dregger wrote, more- 
over, teat the reaction of the 
Senators had caused him special 
pain, ti™*** only brother 
been killed in action on the 
Eastern Front in 1944. 

"If you are asking the 
President to drop his noble 
gesture of laying a wreath in 
Bitburg. then I must consider 
that a ^e t qnmy of my brother 
and others of my wartime com- 
rades who died in the fighting." 

Both capitals had been hop- 
ing teat after the decision of 
Mr Reagan to add a stop at the 
Bergen - Belsen concentration 
camp site to bis programme on 
May 5. the furious controversy 
over Bitburg — espedaHy in 
the UK. — might abate. 

Now, however, fresh fuel has 
been thrown on. tee fire of 
transatlantic exchanges on tee 
issue — all tee more uncom- 
fortable here since Chancellor 
Helmut Kohl and his Govern- 
ment have been as insistent as 
possible teat tee President visit 
tee cemetery, as a symbol of 
tee post-war reconciliation of 
the two countries. 
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Strength. Reliability. Innovation. Experience. 
Important considerations when you Ye choosing a bank. 
Ebic brings together seven such banks. Seven major, 
European banks with assets of some $400 billion. Seven 
banks with 10,000 branches, subsidiaries, associates 
and joint ventures throughout the world. Sewn banks that 
have been co-operating for a quarter of a century: 
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Programmable motion control revolutionizes automated production 

Drive into the Future 
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Microelectronics is setting the pace for :: 
productivity: Computers Control and monitor materials 
handling and production-, electronic servo drives 
establish the working cycle. Speed, precision, depend- 
ability are the basis of quality and productivity. 

The Indramat Division of Mannesmann Rexroth has 
developed numerically programmed slide drives that are revolution 
izing automated production worldwide. They are maintenance-free. 



non-wearing, low in energy consumption, and can 
take heavy loads? their modular design permits quick 
setting up and production change-overs? they are 
self-diagnosing and can communicate with the plants 

host computer. 

They are paying for themselves in thousands of 
CNC industrial applications at all levels of sophistication. 
Areal drive into the future for production technology. 

mannesmann technology 
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AMERICAN NEWS 


Alfonsin in 
attack on 
‘civilian 
traitors’ 


TANCREDO NEVES 


By Jimmy Bums in Buenos Aires 


Cautious man who promised change 

1 THE beginning of the Vpar _ - 


TIGHT security was mounted 
yesterday in and around 
Argentina's main criminal court 
in Buenos Aires in preparation 
for the controversial public 
Trial of the nine members of 
the three military juntas who 
ruled Argentina from 1976 
until the end of the Falkland* 
war. 

In a strongly worded nation- 
wide speech on Sunday night. 
President Raul Alfo nsin lashed 
out at “civilian traitors” he 
alleged were tempting the 
armed forces into staging a pre- 
emptive coup d'dtat before the 
trial scheduled to begin late 
yesterday afternoon. 


’ The enemies of democracy 
have always conspired, but 
never has the Argentine nation 
been so under attack,” Sr 
Alfonsin ssfkL “ I denounce 
before the Argentine people, an 
attempt to weaken the govern- 
ment by those forecasting chaos 
and anarchy.” 


Sr Alfonsin insisted that 
there was no immediate danger 
to the Government and said the 
armed forces were remaining 
loyal to it. However, the speech 
appeared to be a clear attempt 
to rally support for the Govern- 
ment on the eve of the boldest 
political move against the mili- 
tary ever taken by an Argentine 
civilian President 


AT THE beginning of the year 
as he approached the date of 
the Brazilian presidential elec- 
tions, Tancredo de Almeida 
Neves, promised that if he were 
elected he would inaugurate a 
new era " and sweep away two 
decades of “ suffering, mutila- 
tion, confiscation and repres- 
sion " that the military had im- 
posed on Brazil since the coup 
d’etat of 1964. P 

He was elected but he tragic- 
aliy failed even to begin his 
Shortly before he was due 
to be inaugurated in Brasilia on 
Friday March 15 the 75-year-old 
•f^dcr of the Democratic 
Alliance was taken ilL He died 
yesterday in Sao Paulo after 
having undergone seven opera- 
tions in five weeks. 

Tancredo, as he was univers- 
ally known, was a mineiro, a 
native of the state of Minas 
Gerais, from whose General 
Mines of gold, silver and dia- 
monds colonial Brazil became 
rich. Mineiros are traditionally 
characterised as cautious and 



Sr Neves attending his last public function, a church service, 
with faJs grandson. Shortly after he left the church he 
collapsed and was rushed to hospital. 


m a n a g ed to make a place for 
himself within the opposition 
without espousing policies so 
extreme that they upset the 
military who could have vetoed 
his accession to the presidency. 
He was a liberal, nor a revolu- 
tionary. 

Directly after his election — 
by an electoral college — Sr 
Neves left Brazil for a fort- 
night’s tour of Europe, the UJS. 
and Latin America which 
allowed him to make his name 
internationally with calls on 
world leaders from the King of 
Spain and the Pope to President 
Reagan and President Alfonsin. 

As he arrived back in Rio de 
Janeiro on February 8 he was 
met by Leonel Brizola, the 
state governor. “ I thought you 
would arrive back exhausted,” 
Brizola commented. “I know 
how to drink so X don't get 
tired,” Sr Neves replied. 


Pindling to 
face ‘no 
confidence’ 
motion 


By Nick! Kelly in Nassau 


Reagan to address 
nation on budget 
deficit campaign 


BAHAMIAN Prime Minister Sir . , . . , 

Lynden Pindling, under heavy PRESIDENT Ronald Reagan is votes on the .J**** 1 ®* 
oressure to resign, will face a to make a televised appeal proposals, and that he win need 


BY STEWART FLEMING IN WASHINGTON 


pressure to resign, will face a to make a televised appeal proposals, and that he win ne«d 
no confidence vote in Parlia- tomorrow night in support of the support of Democrats in tnO 
mont <v« Mav l fAlifturinp a the Administration's Plans for Senate if he « . 10 _secure 


□O connaeuctr vdh? m r^rua- wuiurruw jji&iii iu i — -- -- — — — --------- 

meat on May X following a the Administration’s plans for Senate if he . T 

recent report on drug-related cutting the federal budget approval of a deficit reduction 

“"’tf 00 ”- d . ead '- * e y*!! pa TO < , Se ,„Mti®n then would to 


Few people In Brazil suspec- 
ted that their elected leader 


tort hooded. He we, certeiul. before the military pn , an en d early political training in ante oT’tta’SJ'S .Y™ 11 « *»■ 
_ to the Goulart government ann national day . of ^ investiture 


The juntas are being tried 
for human rights violations 
which were committed follow- 
ing the 1976 coup and which 
led to the “ disappearance ” of 
over 8,000 Argentines. The 
accused include former presi- 
dents Generals Jorge Videla, 
Roberto Viola and Leopoldo 
Galtieri. The crimes are 
punishable with sentences of 
between eight years and life 
imprisonment. 

The trial before a court 
martial board composed of six 
civilian judges is expected to 
last at least four months. How- 
ever. it has already embroiled 
the country's political establish- 
ment in a debate about the 
rights and wrongs of the former 
military regime. 

Last Friday General Hector 
Rios Erenu, the army com- 
mander, said that the armed 
forces would abide by the 
Government's decision to try 
the juntas and ruled out any 
coup attempt But the new 
mOitaiy chiefs, handpicked by 
President Alfonsin. are under- 
stood to be under pressure from 
hard line middle and junior 
ranking officers and are insist- 
ing that the Government desist 
from conducting a more wide- 
ranging judgement 

Human rights groups, who 
yesterday were staging their 
own massive demonstration in 
central Buenos Aires, allege 
that there are at least 500 other 
officers who carried out the 
junta's orders. 


. . ... „ to the Goulart government 

um.^5 5 Y 5 ? He was Ni 198a after years during 

etrverrfmpm the , Iast which he was looked on askance 

government of the legendary by the generals he became 
Brazdian lrader Getulio Vargas governor of his home state! 
who shot himself in 1954 and Through his link with the gov- 
was seen as a left-wing leader ernments of Vargas and 
of the middle of the road Soda] Goulart he felt himself well 


and national politics gave 
the subtlety and flexibility 
which allowed him to reach 
compromises and make deals 
stick. 


Democratic Party. 

In 1981, Sr Neves was 
appointed Prime Minister in the 
Cabinet of the left-wing Presi- 
dent Joao Goulart He resigned 
in the middle of 1962, two years 


fitted to embody the re- 
establishment of civilian rule 
this year. 

That he came so close to 
doing it was due to the peculiar 
combination of his qualities. His 


He also had the ambition to 
continue a political career even 
when after the 1964 military 
coup it was clear that the gen- 


he delivered a speech through 
his Vice-President Jose Samey, 
in which he decreed a halt to 
public spending and an investi- 
gation of the admiinstrative 
corruption which had flourished 
in the closing years of military 
rule. 


Unfortunately he could only 


SStT* 111 Brazil f0r ** Blithe proSET of? 

years to come. strong and prudent president. 

As the military started relax- „ , 

ing their grip on power he ' -Hugh trahaughnessy 


Samey’s unexpected climb to the top 


BY ANDREW WHITLEY IN RIO DE JANEIRO 


LIFE HAS played strange tricks 
on Sr Jose Samey, Brazil's new 
President 

Ten months ago, when he 
resigned abruptly as president 
of the military-created Social 
Democratic Party (PDS). his 
SO-y ear-old political career 
appeared to be at an end. “I 
will put on my sandals and go 
back to writing poetry,” he told 
his friends. 

Literature and politics have 
always intermingled in Sr Sar- 
ney's life — he is an elected 
member of the distinguished 
Brazilian Academy of Letters — ■ 
and of the two his (dear pre- 
ference has always been for the 
first. 


His elevation yesterday would 
not have come about but for 



dential ambitions, and thus 
could be put up by his fellows 
for the usually inconsequential 
post of vice-president 
The other heavyweights in 
the PFL, men such as 
Sr Aureliano Chaves, Sr Mareo 


Planning Minister, and 
Ronaldo Costa Cotrto, 
Interior Minister. 


Sr 

the 


Judging by their proximity to 
the then Vice-President over the 
crisis of the past few weeks, two 


Maciel and Sr Olavo "SetubaL St?* .are likely to 

chose instead to accept mini- v y}? a m siting the 


accept mini- ** s? ~ — . . ..... iw 

posts in the . Neves SSSffiS *fS£* “ *• Sff 


the break-up last year of the * , , “ a «- "*«*"*, 

PDS over the controversial presi- de ?“nded. and obtained, as the the top job. 
dential candidarv nf Sr PahIa P nce its support the number th* found 


Samey: undistinguished. 


sterial posts in 

Government, biding their time 
for the promised direct presi- 
dential elections expected in 
1988. 

As Sr Neves was in such 
robust health last year, making 
light of his 75 years during the 
greeting political campaign, no- 
one imagined that hr barney, 
the distinguished politician 
from Maranbao, a political and 
economic backwater in north- 
east Brazil, would ever assume 


President. They are Sr Fer- 
nando Lyra, the Justice Minister 
and the late President-elect's 
chief political strategist, and Sr 
Alulzio Alves, the Public Ad- 
ministration Minister. 


dential candidacy of Sr Paulo LV”,” --rr-' “-mw* 

Maluf and the subsequently slot© « the slate, hence Sr 
formed alliance of PDS disn- Camay’s vice-presidential posi- 

tion. 


formed alliance of PDS dissi 
dents with the country’s lead- 
ing opposition party, the 
Brazilian Democratic Movement 
Party, or PMDB. The PDS 
dissidents named their group 
the Liberal Front Party (PFL). 

Within the newly formed 
Democratic Alliance linking the 
two groups behind the candidacy 
of Sr Tancredo Neves, the PFL 


In fact, Sr Samey Is not a 
member of the PFL — he en- 
rolled in the PMDB last year 
to give himself added legitimacy 
in the eyes of a sceptical public. 
But among the senior politi- 
cians who had deserted the 
Figueiredo camp, he was the 
only one who did not have presi- 


The foundations of President 
Samey’s support will come 
from his former PDS colleagues, 
who need him to preserve their 
own future. 

Bolstering the informal Saraey 
support group shaping up 
within the Democratic Alliance 
are independents such as Sr 
Antonio Carlos Magalhaes, the 
Minister of Communications, 
and young government techno- 
crats like Sr Joao Sayad, the 


But at the heart of the new 
political alignment will be the 
relationship between the reluc- 
tant President ('Tm here under 
a weight I did not ask for, nor 
desire,” an emotional Sr Samey 
told the nation on television late 
on Sunday night) and Sr Yly&ses 
Guimaraes, the veteran PMDB 
and Congressional leader. 


The report represented the closed yesterday. The announce- w ^? 1|V ? u s ^h^ 
results of a year-long commis* ment came on the eve of a 
sion of inquiry into drug- critical Senate debate on the be 

trafficking and raised serious compromise budget cuts pack- 5j22S£ t ««SlwitJhaIou 1 i£ 
questions about Sir Lynden’s age worked out with the ' V 


questions about Sir Lynden 's age worked out wun tne " V.“r v r*i’\ rr~ir 
conduct and that of several Republican leadership in the t0 *** 

members of his Government. upper house. RtTublican proposals. ^ 

For drug smugglers to have The decision to give the bu T5jt nroriosal would aim to 

operated as openl yas they did budget top priority for an Oval budget deSdtifai half 2 

“ corruption must have reached Office speech to the nation SjnffiJL bv iqsr To do 

ment, the commission said. the white House. Some aides , ™Va nr mvm. 

, .. . or eliminating a score or gwem- 

The resolution by the opposi- reportedly pressed the Presi- meDt spending programmes 

tion Free National Movement including finance for theAmtrak 

clanns the rommzssion’s find- for $14m (flO.im) aid railwa ^, em and a reduction _ 

mgs show “the Prime Minister tar Jbe contra’ rebels in in the inflation proofing of the 


and his Cabinet no longer have 
the moral authority to govern 
or continue is office.” 

If Sir Lynden loses the vote 
he will have to resign as Prime 
Minister or call a general elec- 
tion within seven' days. 

The FNM is also asking for 
the resignation of those parlia- 
mentarians found to have been 
involved with drug smuggling 
or who received dreg-related 
pay-offs of " other questionable 
payments or loans.” 

Although the commission 
found no tie between the money 
received by the Prime Minis- 
ter and alleged payoffs by drug 
traffickers, it did confirm that 
over a seven-year period Sir 
Lynden: 

_ Deposited $3:5m (£2.7m) 

more in his bank account chan 
he earned as Prime Minister. 

_ Received $lm .in loans and 
gifts from three foreign 
investors 

_ Maintained a dose friendship 
with an acknowledged influence 
peddler from whom he accepted 
$962,000 linked to several 
suspect business deals. 

The commission also found 
that Mr Kendal Nottage. the 
Minister of Youth, knowingly 
or not, “fronted" for an 


Nicaragua. 

The televised address comes 
in a week which sees Mr Reagan 
under fire from several 
quarters. Not only is he facing 
a defeat in Congress on 
Nicaragua, he is also struggling 
to damp down the furore which 
| has erupted over his forth- 
coming visit to a military ceme- 
tery in West Germany and 
stave off the threatened collapse 
of the budget package which he 
has endorsed. 

The President’s decision to 
make good on his promise 
actively to support the Repub- 
lican's budget proposal carries 
with It considerable political 
risks. Senator Robert Dole, the 
Republican Senate majority 
leader, has conceded that he is 
expecting to lose some early 


old age pension system which 
would affect some 36m 
Americans. 

In putting together the pack- 
age with the Senate leadership, 
the President conceded a reduc- 
tion in the rate of growth of 
defence spending from his pro- 
posed 6 per cent real Increase 
to S per cent. 

Each of the individual spend- 
ing cuts has run into opposition 
from some group in the Senate, 
raising doubts about whether 
the package as a whole can be 
passed. There is widespread 
opposition in particular to the 
cut in social security benefits 
which, if approved, it is feared 
will damage the re-election 
prospects of Republican 
senators in the mid term elec- 
tions next year. 


White House In talks to 
save Nicaragua policy 


BY OUR WASHINGTON STAFF 


Running feuding between the 
two men jockeying for position, 
has scarred the first five weeks 
of the new Government’s life. 
However, as Sr Neves's condi- 
tion deteriorated, the two poli- 
ticians patched together a 
badly needed truce. Unlikely 
bedfellows thrown together by 
fate they realised they must 
swim or sink together. 


Ronald Reagan earlier this year, capitulate and 
and top White House officials “say uncle." 

*S2L. bl S l Opponents of Administration 
or not, -iromea" for an Republican and Democratic poijcv in Congress have main- 
assisted in the money-launder- ytoterday inji last tained among other things that 

ing operation of a prominent ?* nu ^S avoid a politically the policy of indlrectlv exerting 
Mafia figure and that Mr George damaging defeat on the Admin- military pressure y on the 
Smith, the Minister of Agricul- wtration’s policy in Central Nicaraguan Gwernment £ 
ture. accepted S26.000 from a A^ca. ^ counterr>roducti?e iid fostera 

Colombian cocaine smuggler to . Th® meetings were scheduled the militarisation oftte 2? 
buy a BMW car and another ahead of crucial votes today in and " 

5100,000 from an American both the Senate and the Btouse 

smuggler to have bis name of Representatives on whether , v£j252? 1 ^5 M , ye *? p !* sr - * r* 

removed from the Bahamas* to release some 814m <£10.8m) ca ?i 

immigration stoD list. in military and humanitarian ^aseflre with the contras i " if " 

aid to the "contra” rph^i. ™ e halted aid to the rebels. 


Immigration stop list 
Mr Nottage and Mr Smith 
have ' resigned their Cabinet 
Sir Lynden’s failure to fully 
account for his finances as 
required by law. the question- 
able circumstances surrounding 


Bid to the —contra” rebels stofc* ^ White 


ing to overthrow the Sandinlsta SjLirSlaSSf ke ®* the yhite 
Government in -Nicaragua. - spokesman, accused the 

_.""f gua - Nicaraguan Government of try- 
Failure to secure the release ing to influence today's r* n 
would be a major gressional votes. He said the 

— — set back for the bard line stance proposal was an invitation to 

the payments he received, and the Administration has taken in the onnocirtan I? 

his refusal to admit wrong. Central America Snd ite touS a£reto£ N-u,n,gua to 

doing and resign has of exerting, through the nay , . 

& susws 25 m£ isszETSis ssrJSjSaJ 5 

SSera,^ 


OVERSEAS NEWS 


Israeli navy foils 
PLO attempt 


Vietnam 

devalues 


In line 


Kuala Lumpur quashes power bid in Sabah 


to land guerrillas with imf 


BY DAVID LENNON IN TEL AVIV 


ISRAEL yesterday announced 
that its navy foiled an attempt 
by the Palestine Liberation 
Organisation (PLO) to land a 
large force on its coast when 
it sank a ship which was carry- 
ing 28 guerrillas who were on 
their way to carry out attacks 
in Israel. 


The vessel was intercepted 
200 km off the coast of Israel 
on Saturday night by an Israeli 
missile boat and ordered to stop 
and identify itself. After it re- 
fused. warning shots were fired, 
drawing small-arms fire from 
the ship, which the Israelis then 
sank. 


interrogation of their prisoners 
revealed that the plan was to 
land three groups of six or 
seven men. The guerrillas were 
to carry out attacks “ on central 
targets ” in Israel on the eve of 
Independence Day, which 
begins tomorrow evening: 

The last time the Palestinians 
successfully landed a raiding 
party from the sea was six 
years ago. That unit captured 
a bus and, in an eventual shoot 
out with the Israeli army near 
Tel Aviv, more than 30 people 
were kiHed. 


By Chris Shcrweil, 

South East Asia Correspondent 


An army spokesman said that 
eight of the people on board 
the 1,000-tonne ship were 
rescued and that the others 
were presumed drowned. He 
said they were members of the 
Fatah guerrilla organisation. 

The Israelis said that an 


• Shells rained on the southern 
Lebanese city at the rate of one 
a minute today shortly before 
a ceasefire announced by 
Lebanon's main Christian 
militia was due to take effect 
yesterday afternoon, reports 
Renter. The 4 pm ceasefire was 
announced by Mr Samir Geagea, 
leader of the Christian Lebanese 
Forces militia. 


Shultz sees possibility for 
new Mideast peace bid 


Vietnam has cut the official 
exchange rate of its currency, 
the dong, from just under X 2 
to the U.S. dollar to 100. 

The decision, said to have 
been nude last week but only 
revealed at the weekend, 
brings the dong's value to a 
more realistic level when 
Judged by the admittedly 
inflated black market levels 
of 350-370 seen in the past 
month. 

It also repres e nts a positive, 
if hugely delayed, response to 
a long-standing recommenda- 
tion by the International 
Monetary Fund for a currency 
adjnstment by the Hanoi 
Government: 

The IMF Is believed to 
favour making Vietnam 
ineligible for any further 
credits because it has failed ' 
to repay previous loans. 
Arrears were put at 
SDRs 10.2m a year ago, and 
a Fund team was in Vietnam 
for further discussions last 
month. 


THE Malaysian Federal Govern- 
ment yesterday intervened to 
avert a serious political crisis 
by quashing a power bid by Tun 
Mustapha, former autocratic 
Chief Minister of the East 
Malaysian state of Sabah, and 
ordering the appointment of 
Datuk Pairln Kitingan, the 
victor in Sunday’s state elec- 
tions^ 

The drama in the oil-rich 
state unfolded as the results of 
the ' elections gave Datuk 
Pairin's newly formed Party 
Bersaty Sabah (PBS), 25 of the 
48 contested seats, sweeping 
aside the ruling Berjaya Party, 
which obtained only six seats. 

However, the 68-year-old Tun 
Mustapha, who ruled Sabah 
with an iron hand for nine 
years until 1976, and whose 
United Sabah National Organis- 
ation won 16 seats, was able to 
persuade the governor, Adnan 
Roberts, to swear him in as 
Chief Minister on a proposed 
coalition with Berjaya. 

As Chief Minister he could 
then nominate six more 


members to the state assembly, 
as provided by the constitution, 
which would have given him a 
working majority. 

However, the bold gamble 
failed when Datuk Musa Hi tarn, 
acting Malaysian Prime Minis- 
ter, intervened and told hi pi to 
resign or face the consequences. 
Datuk Pairin was sworn in later 
in the day. 

The capital, Kota Kinabalu, 
was tense and shops and offices 
closed early, but there wqye no 
reports of violence. 

In a statement, Datuk Musa 
said the Federal Government 
accepted the wishes of the 
majority of the Sabahans, in 
accordance with rules of parlia- 
mentary democracy and warned 
it would deal sternly with those 
trying to -threaten public order 
and security. 

By moving decisively to 
squash Tun Mustapha's political 
“coup,” Datuk Musa defused a 
potentially explosive racial out- 
burst in Sabah, where election 
results had shown that the 
state's 1.2m population is now 
sharply divj-ssd along racial 


BY WONG 5ULONG M KUALA LUMPUR 


lines. 

The PBS swept into power 
with the support of the 
Christian Kadazans and the 
Chinese, while the Malays and 
other Muslim communities 
™tod for Tun Mustapha’s 

USNU. 

Datuk Pairin, 45-year-old 
Australian trained lawyer, is the 
acknowledged leader of the 
Kadazan, Sabah's largest racial 
group. He said the PBS would 
apply to join the coalition 
government at federal JeveL 
Sabah, which is separated 
from mainland Malaysia by 
1,500 males of the South China 
Sea, has often been described 
■js i Malaysia’s “wild east” and 
little Texas,” a reflection of 
its rich natural resources and 
rough politics, so vividly dis- 
played during and after the 
elections. 

TTie Federal Government’s 
control of Sabah and Sarawak, 
toe other East Malaysian state, 
has always been difficult, and 
last year it succeeded in incor- 
porating the island of Labuan. 
with its deep water harbour, as 


a *' federal territory." 

Labuan will be developed into 
a major military base to give 
5 uala «£'H mp ? r grater access to 
East Malaysia and to monitor 
toe eastern approach of the 
South China Sea. Its incoroora- 
tion as federal territory was a 
major issue in the elections. 

Although Pairin is expected 
to be appreciative of Datuk 
Musa s intervention and will not 
start a confrontation over 
Labuan, he is nevertheless 
expected to take a stronger 
Et j^e-m’hts stand in dealing 
with Kuala Lumpur. 

The PBS will demand a 
greater share of the state’s oil 
revenue (currently Sabah gets 
only 5 per cent), greater finan* 
oal allocations under the com- 
ing fifth Malaysia plan, and a 
review of the illegal Filipino 
and Indonesia migrants. 

i«rnnnn Pr ™- e “ ce . 0f V 1 “^touted 

150,000 migrants has created 
fears among the Kadazans 
c 5f^® se . toat their presence 
delicate racial 
balance in favour of the Muslim 
co Him um ties. 



BY OUR MIDDLE EAST STAFF 


MR GEORGE SHULTZ, the 
U.S. Secretary of Stale, believes 
that the way is now open for a 
renewed peace process in the 
Middle East. "Today, for the 
first time in years, there are 
signs of a new realism and a 
new commitment on the part 
of key regional leaders," he told 
the American Israeli Public 
Affairs Committee in Washing- 
ton. 

air Shultz urged Arab 
leaders to come forward and 
enter direct negotiations with 
Israel, pledging that the U.S. 
would help protect any nations 
which took this step. 

"Those who take risks for 
peace should know that the 
U.S. will help them defend 
Themselves,” he declared. “ The 
U.S. must continue to support 


those who seek negotiations 
and peaceful solutions against 
those who promote violence and 
oppose peace.” 

Mr Shultz particularly refer- 
red to the efforts made by King 
Hussein of Jordan to bring 
Palestinians to the negotiating 
table and warned rhat there was 
no alternative to direct negotia- 
tions. ” The longer this truth 
is evaded, the longer the Pales- 
tinian people are the victim,” 

King Hussein has insisted, 
however, that he will not be 
drawn into bilateral negotia- 
tions with Israel over the future 
of the occupied West Bank and 
Gaza Strip. The Jordanian 
monarch has stressed that he 
cannot move without the bless- 
ing of the Palestine Liberation 
Organisation 


Annooneement of the 
change came from Mr Tran 
Phuong. vice-premier with 
responsibility for economic 
affairs, when he met foreign 
journalists in Hanoi. He was 
quoted as saying: “We have 
learned from our mistakes,” 
a significant admission from 
such a senior official. 


Swapo steps up fight after 
Pretoria ihoYe on Namibia 


BY ANTHONY ROBINSON IN JOHANNESBURG 


Mr Phuong was also 
reported as raying that the 
new rate had been In effect 
for some time for foreign 
trade transactions and would 
now cover all official trans- 
actions. 

However; diplomats in 
Hanoi say that in the past 
different rates have applied to 
different trading partners or 
aid donors. 

Vietnam's foreign debts 
amount to about $6bn 
(£4.6bn), of which about 
$L7bn is owed In conver- 
tible currencies. 


THE SOUTH African Govern- 
ment’s decision last week to re- 
introduce a restricted form of 
interim government in Namibia 
appears to have led to increased 
political and terrorist activity 
by the South West Africa 
People’s Organisation (Swapo) 
as well as condemnation by the' 
non-aligned movement and the 
five nation Western contact 
group. 

A bomb explosion at a disco- 
teque owned by a non-Swapo 
politician in the war zone pro- 
vince of Ovamboland yesterday 
cost the eye of a young student 
and injuries to four others. This 
followed the death of another 
youth over the weekend when 
he stepped on a mine and while 
two other Ovambo civilians who 
were killed 

The latest incidents follow 
claims by the South African 


Defence Force that it had killed 
238 Swapo guerrillas so far this 
year during successful opera- 
tions against Swapo's tradi- 
tional wet season offensive. 

Meanwhile,- Swapo's acting 
President inside the country Mr 
Nathaniel Mahuillli yesterday 
held an Illegal meeting inside 
the towniship of Katatura out- 
side Windhoek. He called on 
whites to join Swapo and said 
the proposed interim govern- 
ment “would be stillborn." 

He told a crowd of several 
thousand: “Swapo of Namibia 
needs all the whites. We want 
peace in Namibia. We do not 
want to drive them away from 
here.” The meeting was called 
to celebrate the 25th anniver- 
sary of the founding of Swapo. 
Police did not intervene and a 
Swapo motorcade drove round 
the township after the meeting. 


Hawke to unveil 
spending cuts 


The Australian Government 
will outline spending cuts of at 
least ASlbn (£52 6m) next 
month, Prime -Minister Bob 
Hawke said, Reuter reports 
from Canberra. 

He said the Cabinet decided 
to reveal the cuts in May rather 
than in the August budget to 
ensure savings over the fiscal 
year starting on July l. 

Combined with the budget 
measures, the cuts will allow 
the Government to meet budget 
commitments for 1985-86, Mr 
Hawke said. These include 
reducing the deficit In money 
terms from A36.74bn projected 
for 1984-85 and cutting federal 
outlays and tax revenue as 
shares of gross domestic 
product 

Mr Hawke said It was likely 
toat the recent weakness of the 
Australian dollar would lead to 
upward revisions of expected 
revenues for 19SM6, 


Sudan’s military leader to 
announce Interim cabinet 


EwtSJm 1 HOU,AN AND HURRAY BROWN 
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SUDAN’S military leader 
General Abdul Rahman Suwar 
al pahab, was yesterday due to 
end two weeks of deliberations 
and announce the names of the 
country’s 15 member transi- 
tional cabinet led by Dr Dafalla 

m- £ aouB » the fiew Prime 
Minister. 

Dr Gizouli, former President 
Of the country’s physicians 
union and a prominent official 
in the alliance of unions and 
professional bodies which 
helped overthrow former Presi- 
dent Jaafar Nlmeiri, said yester- 
day that his Cabinet would have 
three main aims. 

It would ensure that fair elec- 
tions would be held within 12 
months and draft a new consti- 
tution; attempt to resolve the 
pr £ , e 5®® of the south where the 
rebel Sudanese Peoples Libera- 
tion Army (SPLA) has been 


22“JP fiI 5 successful; and 
stem the deterioration in the 
country’s economy. 
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Japanese reschedule 
$34$m in loans 
for Bandar Khomeini 


BY TERRY POYEY ... 

MITSUI and Company and Us 
Japanese . partners in the Hi- 
fated Bandar Khomeini petro- 
chemical project in . soHthem 
Iran have rescheduled Y80bn 
($34Sm) in loans arranged to 
finance part of the $S-5bn 
scheme. . - 

Last year, the Japanese group : 
— called - Iran Chemical De- 
velopment Company {ICDC). all 
of whose members are part of 
the Mitsui group — resumed 
work on the project following 
Iranian guarantees to cover the 
whole of- the completion costs, 
which could bo several billion 
dollars on top of the original 
$3.5bn, and for the physical 
safety of the site. 

At the same time, agreement 
was reached on the resumption . 
of payments on a 5500m loan 
made by the ICDC to its state-, 
owned Iranian 'partner in the 
project - . 

All of these agreements col- 
lapsed in October when the 
ICDC withdrew its staff from 
the site following an -Iraqi 
bombing in which a number of - 
non-Japanese workers ' were 
injured. This was the sixth 
attack on the site since the Gulf 
war started. 

Following the withdrawal, 
Iran suspended interest pay- 


Disputes over special 
trade access settled 

BY WILLIAM JDULLTORCE IN GENEVA 


DISPUTES over the functioning 
of the Generalised System of 
Preferences (GSP), under which 
specified products from develop- 
ing countries obtain preferen- 
tial access to developed country 
markets, have been settled at a 
two-week r/?eting in Geneva in 
the United Nations Conference 
on Trade and Development 
(Unctad). 

Trade benefiting from the 
GSP amounted to about $32bn 
f£26.6bn) in 1082, the Jam year 
for which reasonably full data 
is available. 

The developing countries 
were particularly concerned 
about the introduction by. two 
importing countries, the US. 
and New Zealand, of Income 
thresholds which once readied 
would exclude ; exporting 
countries from GSP treatment. 

The U.S. imported goods 
valued at $13bn under its GSP. 
In 1984. 


The Americans defused 
opposition by pointing out that 
no country currently benefiting 
from the GSP would be affected 
for the foreseeable future by 
their cut-off figure of $8,000 in 
per capita income. 

The celling applied by the 
U-S. Congress is forth ermore 
indexed to the growth in U.S. . 
Gross . National Product and 
would hot trigger off immediate 
withdrawal of GSP benefits, 
provision having been made for : 
an extended transition period. 

New Zealand, . which has 
applied cut-off figure of $5,544 
in per capita income. Is expec- 
ted to respond to the appeal 
from Unctad V sped al commit- 
tee reviewing the GSP, asking 
importing countries not to ex- 
dude current beneficiaries from 
their preference schemes. 

All the importing countries 
taking .part in the .GSP have 
now renewed their schemes. 


Singapore takes another 
step into ‘hi tech’ age 

BY CHRIS SHERWfcLl, IN SINGAPORE 


SINGAPORE today moves 
another step into the “ hi tech " 
age when SGS, the large Italian 
electronics group, opens a $50m 
(£41m) wafer diffusion plant 
and microchip design centre — 
the first such integrated facility 
of its type in .Asia outside 
Japan. 

The Investment represents, a 
powerful commitment to Singa- 
pore and the Aria-Pacific region 
by SGb, which is owned by 
STET, the Italian telecom- 
munications - and electronics 
giant, in turn controlled by the 
huge IRI conglomerate. 

It also reflects' the company's 
heavy emphasis on research and 
development and on Investment. 
Of SG S’s' $335m worldwide sales 
In; 1984, 12 per cent was 
channelled into R and D, 4$ per 
cent into capital investment. 

-~Some 18 per cent of its 
revenues, now come ' from tire 
Asia-Pacific .region', five years 
ago they. were infinitesimal. . . 

'The Singapore facility, to be 
opened -today . by Dr Tony. Tan, 
Minister of Finance, is in two 
parts:', a diffusion plant for 
semiconductor wafer fabrication, 
which will- ' "initial Ty produce 
linear integrated circuits, and 


a semiconductor design centre 
to create new Integrated circuits 
using both linear bipolar and 
MOS technologies. 

SGS has operated in Singa- 
pore since 1989 and in neigh- 
bouring Malaysia since 1974, 
concentrating mainly on the 
assembly ami ' testing of 
integrated circuits. 

Though the scope and size of. 
work at these plants has ex- 
panded down the years, the 
latest investment marks wbat 
SGS calls “a giant pioneering 
step in this region.” 

The move is attributed to 
basic strategic decisions taken 
in 1980 following the appoint- 
ment of Mr Fasquale Piston o 
as president and chief execu- 
tive of SGS. 

According to Dr Guido 
Zargani, m a n aging director for 
SGS’s Asia-Pacific operation, 1 
having the “ full technological , 
cycle ” on the spot means the 
company can react faster to 
market requirements. 

For Singapore, the Investment 
is a boost for. its own efforts l 
to move ' up the technological , 
ladder by attracting foreign 
manufacturers of sophisticated I 
equipment. 


Strong exports rise fuels 
Dutch economic recovery 

BY PETER SPINKS .IN AMSTERDAM V 


STRONGER DUTCH exports are 
fuelling the country’s economic 
recovery. Mr Fritz Boelkstein, 
State Secretary for Foreign 
Trade, said at the Export *85 
National Trade Fair, which 
ended in. Utrecht at the week- 
end. 

The Netherlands current 
account surplus is set to widen 
by FI 2bn (£458m) this year to 
Fl 17bn, while import and 
export volumes -are wr panJing 
by 3.5 per cent and 5 per cent 
respectively, he added. 

Most exports are going to 
Eastern countries, and Dutch 
traders are poshing at new 
markets - in - China, Japan, 
Australia and New Zealand, 
Nipo, the Amsterdam-based 
market research bureau, 
reports. 

Taiwan is said to have the best 
trading potential, said many of 
the companies' trading there; 
while Latin America had tire 
least potential. 

Mlpo’a recent survey of Dutch 
trade with Japan suggests that, 
despite their protectionism, the 
Japanese have a definite affinity 
for Dutch products, whose atten- 
tion to detail apparently appeals 
to them. 

The current, shift in. export 
focus bom larger Dutch multi- 
nationals, such as Unilever, 


Philips and Akzo, . was . evident 
from the range of service com- 
panies exhibiting at Export *85, 
which ' thin year was 
almost exclusively at the smaller 
Businessman. 

. The Central Planning Bureau I 
. forecasts that . . small- anti 
medium-sized companies will 
see a 2 per-cent rise In produc- 
tion if increases in wages,.which 
are expected not to rise more 
than 0.5 per cent in the second 
half of this year, are exchanged 
for shorter working hours and 
a recovery in profits. 

Export prices have remained 
unchanged in the first few 
months of this year, although 
import prices are rising by 1 per 
cent Last year exports went up 
-by 15 pe rcent to Fl 199bn 
while imports rose 13 per cent 
to Fl lBSbn. 

Most buoyant were exports of 
manufactured goods which rose 
8.5 per cent, a Dutch Foreign 
Trade Agency official says. 

- The boom in Dutch trade Is 
not trouble-free. One of the key 
exhibitors, NCM, the Amster- 
dam-based credit Insurance 
company, says the Govern- 
ment’s commitments on export 
credit risks rose from 1962 by 
14 per cent to stand currently 
at over Fl 4Dbn. 


WORLD TRADE NEWS 


Four cases could end deadlock in a bid to improve EEC freedom of services, John Moore reports 

How one broker shook Europe’s insurance community 


meats on the loan, and Mitsui 
itself, in its latest half year to 
September 30, was obliged to 
make a write-off of Y3bn for the 
-Bandar Khomeini project 

It Is the loan to Iran that 
Mitsui has now rescheduled. 
Originally, This was for Y125bn 
and was due for repayment 
from 1982 onwards with a dead- 
line for complete repayment by 
1987. Now this deadline has 
been extended until 1992 by the 
Export-Import Bank of Japan I 
and the 20 other members of ; 
the lending syndicate. i 

Iran’s parliament recently re- i 
jected the proposed revision of I 
the 1974 agreement which gave i 
each party 50 per cent of the I 
project. | 

Mitsui was seeking to reduce | 
its equity bolding, in line with ! 
the increased' Iranian financial 
commitment involved in the pro- , 
ject’s completion. 

The action by the parliament 1 
has hit . at , the basis of the 
agreement on future costs and 
the Japanese company is now 
hoping for an agreed total : 
write-off — the prospects for an 1 
end to the Gulf war being dim i 
— and the rescheduling has to 
be seen as part of the prepare- ] 
lion for this. 


HERR FRANZ SCHLEICHER, 
an insurance broker based' in 
the Bavarian town of Ifigolstadt, 
has shaken the European insur- 
ance community. 

As a broker, Herr Sehleidaer 
specialised in the placing of in- 
dustrial insurance business with 
German and foreign insurance 
companies. . 

Up to 1981, he placed, business 
for clients, largely.- in the fur 
trade and domiciled in West 
Germany, with English Insur- 
ance companies using English 
Insurance brokers. . 

The premium rates wbch he 
obtained for his clients were 
lower than those they would 
have had to pay had he placed 
the business with West German 
insurers. 

The Federal Insurance Super- 
visory authorities of West Ger- 
many took action against him 
and fined him DM 18.000 
f £4,600) for his efforts. . Herr 
Schleicher, they said, . bad 
broken the law. 

Hear Schleicher had fallen 
foul of the German Insurance 
Supervision law which says that 
a foreign insurer can only write 
business in Germany if he has 
a concession to do so. 

Herr Schleicher appealed. 
During the proceedings be 
claimed that the stipulations of 
Article 144a of the German In- 
surance Supervisory Act was 
incompatible with Article 59 of 
the Treaty of Rome, which, to- 
gether with Article 60, is 


designed to ensure freedom of 
services within the Community. 

He applied for permission to 
submit the matter to the Euro- 
pean Court of Justice in 1982, 
but this was rejected by the 

Berlin-Ti ergarten District Court. 

Herr Schleicher persisted and 
approached the European Com- 
mission directly which gave 
him a sympathetic bearing. 

The case strengthened the 
Commission’s resolve Co find out 
why various member-states 
were not complying with the 
community's legislative prin- 
ciples. Germany is to have Its 
insurance regime studied by 
the Community’s Court of 
Justice. 

This Is expected to be heard 
in October. France, Denmark, 
and Ireland are also to have 
their Insurance regulations 
studied then. 

Together, the cases could 
break a long-running, deadlock 
in the attempt to bring free- 
dom of services within the 
European insurance community. 

There has been progress in 
some areas of the Insurance 
community towards -the estab- 
lishment of freedom of services. 
Community legislation has been 
adopted on right of establish- 
ment. both for life and non-life 
insurance companies. 

The “ green card ” for motor- 
cars has been abolished. There 
are common provisions for the 
activities of insurance brokers. 
The reinsurance market, which 


assumes risks of other insurance 
companies, also enjoys full 
freedom of services. 

But the big stumbling-block 
has been over implementation 
of a co-insurance directive, 
dating from the late 1970s. 
Once in force, the directive 
would make it easier for 
insurance companies in the 



Community to Insure large 
risks together across frontiers 
without being M established ” 
in the country In which they 
axe transacting business. 

Those countries, such as 
Germany. Ireland, Denmark 
and France which are resisting 
full implementation of the 
directive, argue that their 
tightly-controlled insurance 
markets are necessary to safe- 
guard the interests of the con- 
sumer of insurance. 

After big collapses in their 
insurance community In the 
1920s, the West Germans fear 
that less regulation could 


undermine their strict laws of 
consumer protection. 

The French Government says 
its law does not require estab- 
lishment but only prior 
authorisation of companies 
wishing to do business. 

The Commission is unimpres- 
sed by. their argument, saying 
that Trench law relating to 
authorisation requires proof 
that the foreign insurer has a 
branch in France. 

In addition, foreign insurers 
who are not established in 
France have to appoint a fiscal 
representative of French 
nationality who is personally 
responsible for tax payments 
and related penalties. This, 
according to the Commission, 
gives rise to “disguised estab- 
lishment." 

The Danes argue that their 
laws fall within a u judicial 
exception" in that they are 

imposing requirements on the 
leading co-insurer which are 
justified by the general good 
and the pr o tection of policy- 
holders “ and which are not 
disproportionate to that end." 

On Ireland's insurance regu- 
lations, the Commission objects 
that Irish legislation requires 
the lead insurer to hold the 
authorisation of the Irish 
Government, which means that 
the company must be estab- 
lished in Ireland or propose to 
do so. 

The Irish authorities do not 
permit co-insurance contracts to 
be drawn tip in cases where 


certain risk-value thresholds are 
not met 

Again, the Commission says, 
this is in contravention of the 
basic freedom to provide ser- 
vices laid down in the Treaty 
of Rome, and the particular con- 
ditions laid down for co- 
insurance by the EEC directive 
adopted in 1978. 

So far, the British and the 
Dutch have been the most vocal 
among those seeking implemen- 
tation of freedom of services. 
They want a liberalised market 
in which insurance companies 
based in one country can com- 
pete for business risks in other 
European countries. 

There are other pressures 
operating against the full adop- 
tion of freedom in Insurance 
services In the EEC. 

Insurance companies are cur- 
rently facing extremely com- 
petitive conditions. The insur- 
ance business cyclew has been 
moving downward for some time 
as excess capacity has led to u 
dramatic fal in premium rates 
on many classe of risk. 

Those seeking a fully 
liberated market argue that 
those challenging the principle 
of freedom of services are doing 
so out of protectionist motives, 
designed only to ensure that 
busaines does not flow out of 
their domestic markets to other 
competitors. 

Even within the British in- 
surance community there are 
worries that the stability of The 
European insurance markets 


could be undermined if full 
freedom of service is embraced. 

Mr Peter Dugdale, managing 
director of the Guardian Royal 
Exchange, has said that Euro- 
pean insurers are already able 
to establish and compete in all 
the EEC markets, " and we, the 
insurance companies, therefore, 
have a considerable interest in 
in their survival and stability." 

It would be irresponsible to 
advocate freedom without a 
much greater degre of harmon- 
isation than exists on contract 
law. tax and supervisory con- 
trols, he declared. 

The British Insurers Euro- 
pean Committee, led by Mr 
Jason Frangoulis of the General 
Accident Group. however, 
regards liberalisation of insur- 
ance throughout the EEC and 
the world as one of its princi- 
pal objectives. 

Mr Frangoulis and Mrs 
Liliana Archibald, the EEC 
adviser for the Lloyd's insur- 
ance market. are hopeful 
about the outcome of the court 
hearings in October. 

41 X still think we are on the 
edge of a breakthrough," said 
Mrs Archibald. “ Even those 
who are pessimistic are saying 
that there is a wind of change." 

This is flic ninth in the 
series on European market 
liberalisation. The precious 
articles appeared on February 
14, February 22, March fi, 
March 13, March 22, April 1, 
April 4, and April 16. 


FORD CARGO ’85. 


Now an even better 

investment. 


Cargo cost-efficiency has been proved 
over four years and millions of miles. 

Real working miles -in the fleets of 
„ companies like Sketehley. WLmpey, Allied 
-•■s.. -.v Bakenes and Whitbread. 

‘Yearafteryeai; pur constant-impruve- . 
: ment policy makes every Cargo an even 
better investment ' 

Now/ take a look at what we're doing to 
make our '85 Cargos even harder to resist 
.■ More premium equipment 
To help your Cargos work more econ- 
omically, weVe added a tachometer and 
air restriction indicator that tells you when 
the filter is blocked 

Models of 16 tonnes and over also have 
r -*’ - an exhaust brake to reduce wear and 

miftwi braking. 


Vi; 


Improved driving 
environment. 

All models get mud flaps. While roof 
marker lights / airhoms, heated mirrors.bralce 


-the windscreen have been fitted on all 
trucks 16 tonnes and oven 

And to improve your drivers' working 
environment, weVe added a very effective 


standard for all Cargos of 16 tonnes and oven 

New Cummins 10 litre power. 

With Cargo, you also get the widest 
range of chassis length/driveline combina- 
tions, to suit your needs more economically. 
A range extended this year with Cummins 
10 litre power and Fuller 9-speed trans- 
mission. Everything you should need, 
from 5.7 to 34 tonnes. 




Another Ibrd investment 
in Britain. 

The Ford Cargo is designed, engineered 
andjbtuffk in Britain. It represents an invest- 
ment by Ford of over £125 million in the 
British economy. . 

The best back-up 
in the business. 

To protect your investment in vehicles, 
Ford has set up an unparalleled network 
of 132 Truck Specialist Dealers, strategically 
placed to keep your trucks running 
smoothly and profitably. 

Talk to your dealer 
about great offers on 
’84 Cargos now! 

Some dealers may still have a few 
'84 Cargos left— at their '84 prices. 

So ifyoumove fast, you could make 
a remarkable deal. 
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TECHNOLOGY 


The BeU-Boeing Yeitol V-22 “tflt-rotor" multi-mission helicopter now under development In the U.S. 

Helicopters take a great leap forward 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


REPORTS THAT five nations in 
'Western Europe are to discuss 
developing a new tactical troop 
transport helicopter for the 
1990s, called NH-90 (Nato 
Helicopter for the 90s), has 
highlighted the fact that 
helicopter technology is taking 
a big leap forward on both sides 
of the Atlantic. 

The NH-90 is intended to 
bring together in one aircraft 
— albeit a transport rather than 


latest advances in technology, 
including avionics, new 
materials, and advanced produc- 
tion techniques. But in Western 
Europe several other major pro- 
grammes are also likely to 
achieve similar advances. 

One is the £400m Anglo- 
I tall a a ( W estl an d- A gusta ) 

EH-101 aircraft programme, 
being developed by the joint 
company, EH Industries, to 
produce a replacement for the 
Sea King anti-submarine 
warfare aircraft, with a first 
flight in late 19Sfi, and service 
in the early 1990s. A com- 
mercial passenger variant Is 
also planned. 

The other big European pro- 
gramme is the Franco-German 
(Aerospatiale - Messerschmitf - 
Bolkow-BIohm) combined anti- 
tank and battlefield support 
helicopter, genetically known as 
the PAH-2. 

These - programmes, ■ sub- 


stantial in budgetary terms — 
probably collectively costing the 
participating governments and 
aerospace industries -well over 
£lbn in development costs — 
are designed to lift European 
helicopter technology on to a 
new plateau. 

They will make extensive use 
of composite materials, such as 
carbon fibre and graphite/ 
epoxy, in areas never before 
used in helicopters — in rotor 


as well as in fuselages— while 
also substantially employing 
new avionics systems on the 
flight decks, with extensive use 
of cathode ray tube displays 
replacing conventional instru- 
ments. 

In production terms, the in- 
creasing use of new techniques, 
such as robotics, super-plastic 
forming and other methods, de- 
signed to speed production 
flows and reduce wastage and 
thus cut costs, are being or will 
be extensively employed. 

The European helicopter in- 
dustries are being pushed hard, 
however, by their U.S. counter- 
parts. and it is widely believed 
in the U.S. — although disputed 
in Europe— +hat the U.S. heli- 
copter industry, by virtue of its 
vast current and planned 
military programmes alone, will 
give the latter a competitive 
edge in world markets through 
the -1990s. 


Undeniably, some of the U.S. 
programmes either under way 
or planned are massive in 
terms of numbers. The U.S. 
Army’s forthcoming LHX (Light 
Helicopter Experimental) pro- 
gramme; to find an aircraft that 
can perform a wide variety of 
missions on the battlefield, from 
anti-tank warfare through to 
surveillance and casualty 
evacuation, is intended to re- 
sult in more than 7,000 aircraft, 


drawing in all the main U.S. 
helicopter manufacturers. 

The U.S. Army is expected 
to issue a detailed "Request 
For Proposals” statement by 
May 1986, based on responses 
to recent “ Required Opera- 
tional Capability ” documents 
circulated throughout the U.S. 
industry. 

Based on those responses, it 
is expected that the UB. 
helicopter industry will split 
into two teams of two big com- 
panies each — involving com- 
binations of Bell, Boeing^-Vertol, 
Hughes and Sikorsky— to work 
on rival studies to meet the 
LHX requirement 

Eventually, however, so big is 
the requirement, that it is ex- 
pected that every element in 
the U.S. helicopter industry will 
be in s ome way involved. 

The LHX is a radical require- 
ment by any standards. It will 
call for the use of composite 




These securities having been placed privately, this announcement appears as a matter of record only. 


RANK XEROX 

Rank Xerox Finance (Nederland) B.V 


Dfls 100,000,000 

8 per cent Guaranteed Bearer Notes 1985 due 1990 

Payment of principal and interest is unconditionally guaranteed by 
Rank Xerox Limited 


Algemene Bank Nederland N.V. 


Amsterdam-Rotterdam Bank N.V. 
Bank Mees & Hope NV 
Nederlandsche Middenstandsbank nv 
Pierson, Heldring & Pierson N.V. 

March, 1985 


County Bank Limited 
Societe Generale de Banque S. A. 
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Engineers to the packaging & printing industry 
1969 . 

Development oF Electro 

Pneumatic Tension System VTJXr 

1982 

Launch of Super Auto me ymm 

Speed Butt Splicer 

1983 

Pioneering of ‘In-Register* 

Super Auto Splicer 

1985 

Launching of Zero .. q 

Splicer Reelsund « 5* o 5 

Hurley Moate Engineering Co. Lid.. 

Globe Works. Plane Street Oldham, Lancs 0L4 2DE 
Tel: 061-624 8923 International: +4461 624 8923 
Telex: 635091 ALBION G Ref HUMO 


Granville & Co. Limited 

Member of The National Association of Security Dealers 
and Investment Managers 

8 Lovat Lane London EC3R 8DT Telephone 01-621 1212 


Over-the-Counter Market 
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268 170 Frank Horsell Pr.Orf.87 284 - 2 9 A 3.6 10.6 13.9 

32 25 Frederick Parker 28 — — — — — 

58 33 Goon* Blitf .... 57 — — — 3.8 7.7 

50 22 Ind. Precision Castings 22 — 2.7 12.3 6.0 6.5 

218 186 Isis Group 189 — IS O 7.9 7.5 136 

12* 101 Jackson Group.—.- 106 — 4.9 4.7 4.9 9.5 

28S 213 James Burrougb 24* — 13.7 B.B 8.7 8.7 

S3 S3 Jemee'Burrough 9pc Pf 85 — 12.9 15.2 — — 

87 71 John Howard and Co... 87 — 6,0 5.7 8.9 10-9 

216 100 Linguephons Ord 2lS — — — 7-9 8.2 

100 S3 Lingua phono 10.5pc Pf. 88 — 16.0 15.3 — — 

850 300 Minlhouse Holding NV 850 — 3.8 0.8 46.8 51.2 

120 31 Robert Jenkins 48 — 6.0 10.2 — — 

60 28 ScnntOfra "A‘ 33 — 5.7 174 17.4 4.0 

92 61 Torday and Carlisle 70 —■ ~ 8.2 17 3 

«44 338 Trevlan Holdings 338 — 2 4J 1.3 194 18.9 

29 17 Undock Holding* - 28 — 1.3 4.5 14.0 20.3 

38 81 Walter Ateandar— 56 — 7.S 7.8 9.S 11.6 

247 216 W. S. Yeetes 218** — !?•* . 8 -° ^.2 10.7 

Pnee$ and dauiiJs of services now available on Preacais page 4oi« 
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Banking and finance— 
the tip for the top 


materials throughout the 
entire structure, new power- 
plants, and advanced avionics 
(including automatic computer- 
controlled flying, leaving lie 
single pilot free to fight rather 
than fly his aircraft). 

Subsidiary research pro- 
grammes, already under way, 
are already generating informa- 
tion in all these arenas, includ- 
ing. for example, the Advanced 
Rotor craft Technology Integra- 


b rings together conventional 
aerospace teams besides those 
In the helicopter industry. 

LHX is not alone. Another 
dramatic new UJ5. helicopter 
venture is the joint Bell-Bo eing 
Vertol JVX “ tilt-rotor ” aircraft, , 
now redesignated the V-22 pro- 
gramme. This is designed to re- 
sult in a multi-mission aircraft 
for combat, search and rescue, 
assault, transport, support and 
other operations, with an 
eventual 1,000 aircraft 
envisaged, costing more than 
$l5bn: the first fligit is set for 
1988. and deliveries to the U.S. 
Marine Corps in early 199L 

The special feature of the 
V-22 is the tilting rotor concept, 
with the rotors mounted on 
swivelling engines that can lift 
the aircraft near-vertically like 
a helicopter, but swivel in flight 
to provide conventional forward 
propulsion.. . . . 


“IF YOU can't beat them — 
specialise” has been the motto 
of many personal computer 
manufacturers over the past 
year. Faced with IBM’s mount- 
ing dominance of the business 
personal computer market, 
other manufacturers have 
sought out niches where they 
hoped to prosper with little or 
no competition. 

Suddenly several of these 
companies have discovered 
themselves back in the main 
arena of the personal computer 
market facing no less than mar- 
ket leader IBM as a competitor. 
Last week IBM made it dear 
that when “niches” widen into 
significant slices of the personal 
computer market it is not going 
to ignore them. 

To prove the point IBM has 
launched a specialised version 
of its personal computer de- 
signed for use in banks and 
other financial institutions. The 
PC 4700 is IBM’s first “vertical 
market” PC product but it 
could be the first of many 
according to industry analysts. 

The “banking PC” is based 
on the PC XT and according to 
IBM addresses the need for a 
machine that can play a dual 
role as a stand-alone personal 


Professional 

Personal 

Computing 


BY LOUISE KEHOE 

computer or a mainframe ter- 
minal. It combines the use of 
standard personal computer 
applications— spreadsheets and 
word processing for example — 
with access to data from the 
bank’s main computers. 

Banks and financial institu- 
tions represent one of the 
largest “specialist” groups of 
personal computer users. In 
the U.S., according to Future 
Computing of Dallas. Texas, 13.9 
per cent of franking and finance 
workers already use personal 
computers. The market re- 
searchers expect this segment 
to be one of the fastest growing. 

IBM's new banking PC is 
tailored to the needs of branch 
officials who deal with loan 
applications, open new accounts 
and generally handle the more 
complex but routine consumer 
banking processes. In a typical 


transaction, a loan officer in a 
branch office can use the 4700 
PC to enter initial information 
on a new car loan and send it 
to the branch “controller” com- 
puter for local storage. 

When the customer comes 
back with the exact price of 
his new car the officer finds the 
loan in the controller data base, 
enters the amount of the loan 
sends the completed information 
to the host computer for final 
processing, and uses the 4700 
PC to write the customer a con- 
firming letter. 

Special features of the “bank- 
ing PC” include a 107-key key- 
board. In addition to a standard 
typewriter-style keyboard, the 

PC 4700 has 45 programmable 
keys that can be programmed 
to perform routine calculations. 

Extras available to work with 
the PC 4700 include a keypad 
and magnetic stripe reader in- 
put devices and an output card 
that connects the personal com- 
puter to IBM’s financial printer. 
Data encryption/decryption is 
also optional. 

The U.S. price for a typical 
configuration is $4,000 with 
options ranging from $550 to 
$550. The PC 4700 will be avail- 
able in the U.S. and Europe by 
mid-year. 



One for the handyman 


EARLY professional users of 
personal computers, accountants 
for example who bought an 
Apple H to run a spreadsheet, 
were frequently shocked by the 
“ technological ” nature of their 
new business tool. 

Bare circuit boards could be 
seen through the casing; minor 
modifications needed a soldering 
iron and a fair level of elec- 
tronics skill. 

Things have not changed too 
much. One of the most signi- 
ficant chapters in a new study 
from Macmillan Reference 
Paperbacks is entitled ** How to 
expand your IBM PC,” complete 
with diagrams showing how to 
tamper with the guts of the 
beast 

The study is Ex panding and 
Networking Microcomputers 
(Macmillan Press £24.95) by 
Dennis Longley and Michael 
Shain. 

They have already won a 
good reputation for thorough- 
ness and detail with The Micro- 
computer Users Handbook, 


BY ALAN CANE 

which is published annually . 

Like the machines it covers, 
it is out of date almost before 
it is launched but it does pro- 
vide in one compact source a 
comprehensive guide to most 
of the • principal trends in 
microcomputing. 

The new book covers the IBM 
PC and the Apple H and- it is a 
useful guide to the huge 
number of “bolt on goodies” 
now available for these 

manhinec L 

The list includes. for 
example, “Video van Gogh,” a 
fancifully named plug in board 
from Tecmar which Tnak««t it 
possible to interface a conven- 
tional television camera with 
an IBM PC; for use, of course, 
in the turning of all sorts of 
visual information from signa- 
tures to assembly line com- 
ponents into the kind of data 
the computer can handle. 

How do you build an IBM 
XT lookalike? All the bits are 
available from Quadram 
Corporation and Longley 


and Shain argue: M If a 
minimal ly configured PC is 
expanded to become an IBM 
XT lookalike. it will be sig- 
nificantly cheaper than an XT 
while remaining 100 per cent 
compatible. 

For Apple owners the list in- 
cludes speed enhancement, 
voice and sound and special 
purpose add-ons. 

Microstar from Wests tar, for 
example, turns the Apple II 
Into a full featured, professional 
memory lighting control system 
for theatres. 

Savvy from Excalibur Tech- 
nologies makes it possible for 
the user to communicate with 
tiie Apple using his or her own 
words, phrases and expressions. 

Networking, very much the 
fashionable topic, is dealt with 
in detail and there are copious 
lists of software packages and 
interfacing hardware. 

Not a manual for the non- 
technical, then, but a substantial 
and valuable reference for the 
solder specialists. 


Filmless 
camera 
from Japan 

K0NICA. the J*PM€W* 
camera company, has demon- 
strated the prototype of astiU 
camera that records Images 
magnetically on a floppy disc 
Instead of conventional 

He camera uses a Q-5 Inca 
array of charge-coupled 
devices (CCD> that give a 
picture with 180.000 pixels 
(basic picture elements). The 
pixel colour and intensity 
data is encoded digitally on to 
a 1.85 inch diameter floppy 
rfjcj* In a drive housed in the - 
camera body. - 

Up to 50 pictures can be 
stored and the frame number 
is shown on a liquid crystal 
display. The disk Is “played 
back” using a separate disc 
drive unit which can be 
directly connected to a tele- 
vision set. 

Saved from 
the drain 

WHEN Swan Housewares of 
Birmingham, England, in- 
stalled a new electroplating 
line two years ago, U estab- 
lished electrical methods to 
recover metals from the rinse 
waters. 

Now these techniques are 
saving the manufacturer 
about £28.000 a year while 
helping to protect the en- 
vironment 

The company, one of the 
best known names in electric 
kettles in the UK, Is using 
Ghemelec cells for the 
recovery of copper awl nickel. 
Chrome Is recovered using an 
electrically heated evaporator. 

About 3 kg of metallic 
copper is recovered weekly 
on the cathodes or the copper 
recovery cell and 35. kg of 
metallic nickel from the 
cathodes of the nickel cell. 
The recovered nickel Is re- 
cycled in turn as anodes so 
saving about £9,000 a year in 
nickel anode purchases. 

All that goes down the 
drain now. Swan says, is 
excess water. 


The Group’s operating 
companies cover a wide 
spectrum of financial services 
from the needs of individuals 
to those of major 
corporate clients 


Half year profit 

Net operating income of the Group after provision for taxation and transfers to intemal reserves amounts to R46,2 million for the 
6 months to end March 1985 This half year profit lejneaents a decline of 8, 2 per cent compared with the same period of the previous 
financial year 

Eammgs for the half year amount to 51,3 cents per share, out of which an unchanged interim dividend of 21 cents per share is declared. 

A difficult financial climate adversely affected banking earnings within South Africa. whereas th e London, New York, Hone Kong and 
other offshore offices continue to operate successfully. Syfrete Trust had excellent results. 

In the cheumstances the level of profit achieved reflects an acceptable performance by all operating divisions. 

SALIENT FINANCIAL INFORMATION 


6 months 

6 months 

12 months 

12 mnatha 

m 

to 31.3.85 

1031.3.84 

to 30.9.84 

to 30.9.83 



Taxed income attributable to Nedbank Group shareholders 


R46246 



Group shareholders’ funda 
Total assets 


Credit facilities to me public 


Depomta from toe public and oth er accounts 

Sutphu capital funds 


R5286Q3 
R13190071 


R9 016 247 


RIO 794 405 
R 190 000 


89813 


R50377 


R490329 


Rll 188365 


R6 286 762 


RB 926 867 


R224000 


R105059 


R500768 


R12825264 


218294 185 


RIO 637 285 


R 197 OOO 


R22I587 


R447709 


RIO 586617 


R5 180 380 


R8 456 245 


R131000 
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Nedbank Croup Limited a a hanking and South African bands. tl - . , 
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Head Office: 

81 Main Street 
Joh annes burg, 2001 
Telephone (011)630-9111 
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The blueprint for 



at 


American Express has a blueprint for the future: strong brand 
names, distributee! through many different channels— all aimed 
cific market segments. It is a design for growth and profit that 
ady being realized. 

Its structural elements are financial and travel-related services. 
Its building site spans the world. And its foundations, firmly in place, 
rest on the bedrock of trust and service. 



T he American Express Bine Box 
is much more than a corporate in- 
signia. It is a symbolof trust 
The American Express Blue Box holds 
die confidence of millions of people. They 
look to American Express brand names for 
better ways to make, use and protect their 
money. They depend on American Express 
brand names for convenience in travel. 

In fact, in a recent survey, the American 
Banker found that people rate American 
Express products and services higher than 
those of any other top financial services 
finn in the United States. 

. American Express first won peopled 
trust a century ago, when it delivered their 
funds, by railway and horseback, across the 
perilous American frontier. Tbday^ in die 
time' it took a:l ^th-century expressman to • 
.saddle up, our electronic networks can 
speed financial assets to almost any spot 
on the globe- 

.. American Express capabilities have 
grown to help simplify life m a complex 
vrorld. People know that American Express 
knows them. They understand that the 
Blue Box contains real answers to todayfc 
needs. And they can have confidence that 
our brand names will match their needs 
of tomorrow 

lt r s all in the blueprint for the Blue Box- 


Anrerican Express Travel Related Services 
began the American Express tradition of 
reliable service in 1850hy moving freight. 



Travel 
Related . 
Services 


Today, American Express Travel 
Related Servicesmovespeopleand their 
buying power around the world. People 
know the quality behind each of its brand 
names — the American Express* Card, the 
American Express" Travelers Cheque, 
American Express* Travel Services — and 
they “don't leave home without it?” 

Over 20 million American Express 
Cards are now in circulation. Last year, 
people used them to purchase nearly $50 
billion worth of products and services in 
over 150 countries. 

We invented our Travelers Cheque in 
1891 and sold $ 10000 worth that year. In * 
1984 we sold more than $15 billion of 
American Express Travelers Cheques. 

Our fust travel service office was 
opened in ftris at the turn of the century. 
Today, a world network of over 1,200 offices 
serves travelers everywhere. 



At American Express International 
Bsmiring Corporation, the accent is on 
“international.” 


International 

Banking 

Corporation 


The American Express International 
Banking Corporation helped American 
Express expand internationally following 
World L Today, 90 offices in 40 coun- 

tries offer export financing, private bank- 
ing and other select services. 

The Bankk 1983 merger with the 
Trade Development Banks, a premier 
name in private banking, opened a new - 
world of financial and travel-related ser- 
vices to affluent individuals around the 
globe. 

. That merger has served the Bank well, 
too. In return on assets and return on 
equity it ranks among die top peiformers 
of banking internationally 


Shearson Lehman Brothers Inc. evolved 
from a series of strategic acquisitions into 
an or ganization nf unique rhaTyterand 
capability 

Shearson 

LEHMAN 

BROTHERS 



The most recent combination was 
Shearsorfe merger with Lehman Brothers 
Kuhn Loeb. They began in 1850 as a 
general store in Montgomery Alabama 
and grew to be one of the worlds foremost 
investment banking franchises. 

Today Shearson Lehman Brothers 
Inc. melds this investment banking 
strength with a broad-based, soundly cap- 
italized trading capacity and a global dis- 
tribution network. Over 5,000 professional 



Financial Consultants provide clients with 
rhe wide range of financial products and 
services they require to meet their person- 
al investment objectives. 

Shearson Lehman Brothers Inc. is the 
brand name of choice for “the serious 
investor.” 


IDS Financial Services Inc. and its subsid- 
iaries have earned peopled trust, through 
outstanding financial advice and services, 
since 1894 

IDS 

IVnu—l ftat !■ ! nu n— » 

The 4500 representatives of IDS 
provide financial plans and products that 
stand the test of time. . 

The 17 mutual funds managed and 
distributed by IDS have nearly $10 billion 
in assets. Individual life insurance in force 
totals nearly $14 billion. And the invest- 
ment certificate operation remains the 
oldest and largest in the industry 

Since joining American Express last 
year, IDS has become a high-profile com- 
pany Now, millions more Americans are 
acquainted with IDS. 

TheyVe recognizing what longtime 
customers have always known. A move 
to IDS, as spokesman Jason Robards 
says, “could be the best investment 
you’ll ever make." 


Fireman's Rind Insurance Companies 
was bom in San Francisco in 1863 during 
the rough-and-tumble days that followed 
the Gold Rush. 



Firemaris Rind Insurance Companies 
was organized to provide protection against 



American Express Company 


the frequent fires that ravaged the city. 
And each year one-tenth of its earnings 
was donated to volunteer fire companies. 

A practice that gave the insurer its name. 

Special attention to underwriting stan- 
dards and risk reduction has characterized 
Firemans Rind ever since. 

Today, Ftrcmar& Rind is the eighth- 
largest property-liability insurer. With a 
nationwide network of branches, staffed to 
provide quality service and reliability to. 
their customers. 

Firemank Fund also has one of die 
industry^ largest staffs of loss control and 
industrial hygiene professionals to help 
customers protect property and avoid 
injuries to people. 

Fireman^ Fundfc life insurance sub- 
sidiary is one of the fastest growing US 
life insurers. A position reached in large 
part by marketing to customers of other 
American Express companies. 

Tharfe the kind of impact that 
American Express brand names have. 


The brand names contained in the Blue 
Bax are all part of the American Express 
family of companies. Each is positioned to 
address different segments of the financial 
services market. 

This is a market that exceeds $ 1 1 
trillion in household assets in the United 
States alone. 

J. I e i J . 



With that market before us, we 
demand a lot from our brand names. To 
stand alone, individually And in com- 
bination, through what we call “cross- 
marketing" — delivering the services of 
one company through the distribution 
channels of another 

That kind of flexibility allows 
American Express brands to meet all our 
customers’ changing needs, at every stage 
of their personal and business lives. 

Our blueprint for the Blue Box pre- 
sents an ambitipus plan. 

We will continue to build multiple 
brands that appeal to multiple markets. 
We will continue to target the market 
segments that seem most promising. And 
we will continue to provide superior per- 
sonal service. 

In a changing world, our values remaii 
constant: integrity . . . quality ■ . . service. 

Our record shows that we have deliv- 
ered in the past. 

•Our blueprint shows that we will also 
deliver in the future. 


For a ropy of American Express’ 1 984 Annual Report wrire to: American Express Europe, Public Affairs, Windsor House, 50 Victoria Sl, London, SWl 0NH, England 





The blueprint for 
theBlueBox. 


American Express has a blueprint for the future: strong brand 
names, distributed through many different channels— all aimed 
at specific market segments. It is a design for growth and profit that 
is already being realised. 

Its structural elements are financial and travel-related services. 
Its building site spans the world. And its foundations, firmly in place, 
rest on the bedrock of trust and service. 


T he American Express Blue Box 
is much more than a corporate in- 
signia. It is a symbol of trust. 

The American Express Blue Box holds 
the confidence of millions of people. They 
look to American Express brand names for 
better ways to make, use and protect their 
money. They depend on American Express 
brand names for convenience in travel. 

In fact, in a recent survey, the American 
Banker found that people rate American 
Express pnxiucts and services higher than 
those of any other rop financial services 
firm in the United States. 

American Express first won peoples 
trust a century ago, when it delivered their 
funds, by railway and horseback, across the 
perilous American frontier. Today, in the 
time it took a 19th-century expressman to 
saddle up, our electronic networks can 
speed financial assets to almost any spot 
on the globe. 

American Express capabilities have 
grown to help simplify life in a complex 
world. People know that American Express 
knows them. They understand that the 
Blue Box contains real answers to today's 
needs. And they 1 can have confidence that 
our brand names will match their needs 
of tomorrow. 

It's all in the blueprint for the Blue Box- 


American Express Travel Related Services 
began the American Express tradition of 
reliable service in 1850 by moving freight. 


Travel 
Related 
Services 

Today, American Express Travel 
Related Services moves people and their 
buying power around the world. People 
know the quality behind each of its brand 
names — the American Express*' Card, the 
American Express" Travelers Cheque, 
American Express* Travel Services— and 
they “don'r leave home without itT” 

Over 20 million American Express 
Cards arc now in circulation. Last year, 
people used them to purchase nearly $50 
billion worth of products and services in 
over 1 50 countries. 

We invented our Travelers Cheque in 
1891 and sold $1 0,000 worth char year. In 
1984, wc sold more than $ 1 5 billion of 
American Express Travelers Cheques. 

Our first travel service office was 
opened in Paris at the cum of the century. 
Today, a world network of over 1,200 offices 
serves travelers everywhere. 



For a copv of American Express' 



At American Express International 
Banking Corporation, the accent is on 
“international.” 


International 

Banking 

Corporation 


The American Express International 
Banking Corporation helped American 
Express expand internationally following 
World War I. Today, 90 offices in 40 coun- 
tries offer exporr financing, private bank- 
ing and other select services. 

The Bank’s 1983 merger with the 
Trade Development Banks, a premier 
name in private banking, opened a new 
world of financial and travel-related ser- 
vices to affluent individuals around the 
globe. 

That merger has served the Bank well, 
too. In return on assets and return on 
equity, it ranks among the top performers 
of banking internationally. 


Shearson Lehman Brothers Inc. evolved 
from a series of strategic acquisitions into 
an organization of unique character and 
capability 


Shearson 

LEHMAN 

BROTHERS 



The most recent combination was 
Sheaisorfc merger with Lehman Brothers 
Kuhn Loeb. They began in 1850 as a 
general store in Montgomery, Alabama 
and grew r to be one of die world’s foremost 
investment banking franchises. 

Today, Shearson Lehman Brothers 
Inc. melds this investment banking 
strength with a broad-based, soundly cap- 
italized trading capacity and a global dis- 
tribution network. Over 5000 professional 


Financial Consultants provide clients with 
the wide range of financial products and 
services they require to meet their person- 
al investment objectives. 

Shearson Lehman Brothers Inc. is the 
brand name of choice for “the serious 
investor.” 


IDS Financial Services Inc. and its subsid- 
iaries have earned people’s trust, through 
outstanding financial advice and services, 
since 1894. 

IDSB 

Personal Financial Planners 

The 4,500 representatives of IDS 
provide financial plans and products that 
stand the test of time. 

The 17 mutual funds managed and 
distributed by IDS have nearly $10 billion 
in assets. Individual life insurance in force 
totals nearly $14 billion. And die invest- 
ment certificate operation remains the 
oldest and largest in the industry. 

Since joining American Express last 
year, IDS has become a high-profile com- 
pany. Now, millions more Americans are 
acquainted with IDS. 

They're recognizing what longtime 
customers have always known. A move 
to IDS, as spokesman Jason Robards 
says, “could be the best investment 
you'll ever make.” 


FiremanSs Fund Insurance Companies 
was born in San Francisco in 1863 during 
the rough-and-tumble days that followed 
the Gold Rush. 



FIREMANS FUND 

INSURANCE COMPANIES 


Firemans Fund Insurance Companies 
was organized to provide protection against 



the frequent fires that ravaged the city 
And each year one-tenth of its earnings 
was donated to volunteer fire companies. 

A practice that gave the insurer its name. 

Special attention to underwriting stan- 
dards and risk reduction has characterized 
Firemanfc Fund ever since. 

Today, Fireman^ Fund is the eighth- 
largest property-liability insurer With a 
nationwide network of branches, staffed to 
provide quality service and reliability to 
their customers. 

Firemanfe Fund also has one of the . 
industry’s largest staffs of loss control and 
industrial hygiene professionals io help 
customers protect property and avoid 
injuries to people. 

Rremank Rmdfc life insurance sub- 
sidiary is one afthefastest flowing US 
life insurers. A position reached in large 
part by marketing to customers of other. 
American Express companies 

Thatk the kind of impact that 
American Express brand names have. 


The brand names contained in the Blue 
Box are all part of dbe American Express - 
family of companies. Each is positioned to 


services market. 

This is a market that exceeds $11 
trillion in household assets in the United 
States alone. 



With chat market before us, we 
demand a lot from our brand names. To 
stand alone, individually. And in com- 
bination, through what we call “cross- ■ 
marketing" —delivering the services of 
one company through the distribution- 
channels of another: . 

That kind of flexibility allows 
American Express brands to meet alL our 
customers' changing: needs, at every stage 
of their personal and business lives. 

Our blueprint for the Blue Box pie- \ 
sents an ambitious plan. 

We will continue to build multiple 
brands that appeal to multipfe markets. 

We will continue to target the market 
segments that seem most promising. And 
we wiU oxitinue to provide superior per- 
sonal service. 

In a changing world, our values remain 
constant: integrity. . .quality. . . service. 

Our record shows that we have deliy* 
ered in die past. 

Our blueprint shows that we will also 
deliver in the future. 


American Express Company 


1984 Annual Report write to: American Express Europe, Public Affairs. Windsor House, 50 Victoria St., London, SW1 QNH, England. 
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COMMERZBANK A 


»Once the min d 
is set on something 
any challenge 
can be met« 


Healthy profitability maintained in 1984 


Fee-earning business expanded 
Balance sheet structure further improved 

Commerzbank again achieved outstanding results in 
1984. Its continued good performance strongly reflects 
significant further improvements in its balance sheet struc- 
ture. Above alt the Bank considerably stepped up Hs cus- 
tomer business both at home and abroad, in particular 
scoring success through the reinforcement of its domestic 
retail position. 

Consolidated total assets rose from DM 113.2 billion to 
DM 1227 billion. All sectors operated profitably, the 
Group nearly attaining the record earnings level posted 
in 1983. This enabled Commerzbank to repeat the 12% 
dividend to its 140,000 shareholders, while again making 
substantial loan loss provisions and markedly strength- 
ening its reserves. The Group's equity base was thus raised 
from DM 292 billion to DM 3.14 billion. 

Fee-generating activities are assuming an ever more 
important part in the Bank's earnings performance, both 
nationally and internationally. Foreign commercial busi- 
ness, especially export-related transactions, fumed in sound 
gains. Commerzbank also broadened its engagement in 
investment banking, lead-managing 26 foreign DM bond 
issues and co-managing 53 others-Trust business, induding 


portfolio management and broker/dealer services, regis- 
tered sturdy growth. Own-account activities once more 
contributed notably to the year's results, as did the oper- 
ations of the Bank's foreign branches and subsidiaries. 

Backed by solid financial and human resources, 
Commerzbank is active around the dock, around the 
world. Its international presence, which now indudes some 
70 outlets in over 30 countries, is to be extended this year 
through a wholly-owned subsidiary in Zurich and a fourth 
US office in Los Angeles. 


Commerzbank Group Highlights 



1984 

1983 


iaDMbSon 

nDMbSon 

Total assets 

1227 

1137 

Borrowed funds 



up to 4 years 

787 

713 

4 years and over 

38.5 

36.4 

Total lending 

90.3 

84.6 

Capita! and reserves 

ai 

29 


For further information, please contact: 

Commerzbank AG, Public Relations Dept., P.O. Box 2534 
D-6000 Frankfurt/Main, West Germany, 

Telephone: (69) 13 62-1, Telex: 411 246 


Branches and Subsidiaries: Amsterdam, Antwerp* Atlanta, Barcelona, Brussels, Chicago, Hong Kong, London, Luxembourg, Madrid, New York, 
Osaka, Paris, Rotterdam, Snoapore.Tokvo. Re presentative Offices: Bahrain. Beijing, Buenos Aires, Cairo, Caracas, Copenhagen, Jakarta, Johannes- 
burg Mexico City, Moscow, Rio de Janeiro, Sao Paulo, Sydney, Tehran, Tokyo, Toronto. 
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UK NEWS 


Japan to be told British 
car sales may drop 2% 


BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 

will renew its pledge to take a "pru- 
dent" view of the UK car and light 
commercial sectors - which in prac- 
tice has resulted in the Japanese 
share of the car market being lim- 
ited to about 11 per cent 
Last year, Japanese car registra- 
tions in the UK improved from 
181,378 to 194.330, representing 
11.11 per cent of the market, but 
this slight advance of the Japanese 
percentage caused no alarm within 
the British industry. 

Registrations of Japanese light 
/x>mmoirnai vehicles increased from 
28,100 to 30,700 last year. 

British concern about light com- 
mercials as well as cars developed 
in 1981 when the Japanese share of 
the car -derived and other light van 
sector jumped from 10-8 per cent to 


JAPANESE vehicle manufacturers 
will be told the UK industry expects 
car sales this year to fall by nearly 2 
per cent, from 1.749m last year to 
1.72m. 

The Society of Motor Manufac- 
turers and Traders expects, how- 
ever. registrations of light commer- 
cial vehicles to improve from last 
year’s level of 212,800 to 214.000. 

These forecasts are an important 
element in the annual discussions 
between the society and the Japa- 
nese Automobile. Manufacturers 
Association (Jama). The Japanese 
rely heavily on them when deciding 
how many ears and light commer- 
cials to ship to the UK under the 
terms of the gentlemen’s agree- 
ment between the two industries. 

It is a near-certainty that Jama 


16.4 per cent and of the panel van 
sector from 13.2 per cent to 1W per 
cent within 12 months as the Japa- 
nese looked for ways to offset thft 
restrictions on car shipments. 

There ivas a sharp drop in the 
Japanese market share in 1982, but 
since then it has risen from 11-3 per 
cent to 13.6 per cent for car-derived 
and other light vans and from 12 
per cent to 14.4 per cent tor panel 
vans. 

The talks are taking place this 
week in Ito, a resort town south 
west of Tokyo. They were first es- 
tablished in 1975 to provide BL with 
some breathing space for recovery. - 

Leading the two delegations are 
Mr Takashi Ishihara, Jama chair- 
man. and Mr Harry Hooper, sweat- 
dent of the UK society. 


Pay curb 
warning 
to unions 

By Brian Groom 

MR ROY HATTERSLEY, deputy 
leader of the Labour Party, told the 
movement yesterday that the 
speed at which a future Labour 
Government could reduce unem- 
ployment depended on the willing- 
ness of trade unions to accept pay 
restraint 

Addressing the annual rneetiag 
of the Amalgamated Union of Engi- 
neering Workers in Eastbourne, he 
outlined the Labour leadership’s vi- 
sion of an even closer relationship 
with the unions. He fantprf of a con- 
tract but one in which the unions 
must participate in making hard 
economic decisions. 

He said: “I repeat to you the 
promise which I made to the La- 
bour Party conference. I have no in- 
tention of advocating, even less of 
introducing, either a statutory in- 
comes policy or ah incomes policy 
which — although theoretically vo- 
ftmtary - is dependent upon coer- 
cion.* 

When a Labour Government pro- 
vided a massive boost to the econo- 
my, the more that could be chan- 
nelled into investment; training and 
job creation, the more rapidly un- 
employment would fall. The move- 
ment had to decide how the new re- 
sources were shared between 
wages, public services and jobs. 

"My own hope is that the over- 
whelming majority will be concen- 
trated on jobs. But I cannot make 
the choice alone. On my own, I can- 
not make this choice at aQ. It has to 
be made in partnership. Your deri- 
sion about the speed with which we 
reduce unemployment is probably 
more important than mine, bat to- 
gether we have to face it* 

Speaking optimistically of La- 
bour’s general-election chances, he 
emphasised the need for realism, 
and not promising more than the 
party could deliver or the economy 
afford. 
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Clydesdale Bank PLC 

Suppliers of fine quality consumer goods to retailers worldwide 

<$> 

BASE RATE 

Clydesdale Bank PLC announces that 

with effect from 22nd April 1985 

19 8 5 

LONDON 

its Base Rate for Lending is being 

30 Welbeck Street. London, WIM 7PG 

Telephone: 01-486 6010 Telex: 21334 ARDIL G 

reduced from 13% to 12f% per annum 

DU5SELDORF GENEVA HONG KONG PARIS TOKYO 




For the last 125 years the INVESTORS CHRONICLE has been the 
trusted counsellor for the money enthusiast. 

Serious about investing? 

Then the EfYESTOBS CHRONICLE is the ma&zine for you. 

No other magazine can rival the depth and scale of our firand&I 
intelligence. Our team of specialist analysts and journalists give 
investors all they need. 

An invaluable weekly company reports service assessing 
performance and potential ofUK companies. Positive buy/seD share 
recommendations. A wealth of performance statistics. A low-down 
ad international markets. The news behind the investment scene 
AND personal firaice every week. 

Homy Monitor* -ytmr weekly tfnlde to personal finance. 

“Mon ey Monitor* is the special section in the INVESTORS 
CHRONICLE devoted to helping you plan your own personal 
finance.lt keeps you up-to-date with the best buys around in the 
savings and investment market, tax pointers and a host of crisp and 
informative articles to keep you abreast of latest developments and 
news m the financial field. And, there are regular nit trot 
performance figores. 

Why should interior decorators and weekend gardeners have it aH 
their own way when there is also a DIY magazine for people fike you. 
Subscribe now to this weekly mine of investment information and 
take advantage of our trial offer of FOUR FREE ISSUES. Simply 
£31 in the coupon and post it today 

INVESTORS 

CHROMCU , ^ 
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Delta’s Medallion Business Class 
To Atlanta. Luxury At ASaving. 


Business was never such a pleasure 
Enjoy a choke of gourmet entrees and 
desserts. Elegant china service Cocktails, fine 
wines, champagne, liqueurs. 

Relax in the lap of luxury. New wider 
seats are long on comfort. Separate cabin 


area, with all 2-by-2 seating. 

Priority disembarkation and baggage 
service. Increased baggage allowance. First 
Class accommodations with Sleeper Seats 
are also available. 

Call your Travel Agent. Or call Delta in 


London on (01) 668-0935. Or call Delta in 
Frankfurt on 069 23 30 24. Delta Ticker 
Offices are at 140 Regent St, London W1R 6 AT 
and Friedensstrasse 7. 6000 Frankfurt/ Main. 
Schedules are from London and Frankfurt 
and are subject to change without notice. 


Delta Gets You There ^ . i 


* 
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Stronger 
pound 
stalls tube 
price rise 


THE SHARP rise of the pound 
against the D-Mark in recent weeks 
has given the British Steel Corpora 
tion a case of the jitters over -a 
planned 3 per cent price increase 
next month on welded tabes 

Structural hollOW wtipn^ tmi 

Rodger writes. 

“They sent out a new price list 
last week,” one large customer said 
yesterday. "But then they phoned to 
tell us they had not finally decided 
whether to implement it or not" 

BSC Tabes, the tube-making divi- 
sion of BSC, always strong 
competition from. European makers 
of such produds, and the rise in the 
value of sterling has given contin- 
ental producers an additional edge 


in the UK market The pound has 
risen more than 7 per cent against 
the D-Mark in the past two months. 
BSC Tubes declined to comment 


on its pricing difficulties, but it may 
be especially concerned about the 
plans of Voest- Alpine of Austria, 
which has a large share of the UK 
market for hollow sections. - 
Voest said yesterday it would de- 
finitely . be raising its UK prices 
next month, and it hoped to raise 
them more than 3 per rent The 
amount depended on developments 
in the foreign exchange marirotc a 
derision would he made on May 8. 

BSC Tabes may also be con- 
cerned that European and other 
tube makers will start moving ton- 
nages into Britain that they would 

ttf^The U_S. has recently con- 
cluded restraint agreements with 
most lwnfing steel-producing coun- 
tries. In toe cases (rf toe EEC coun- 
tries. that has involved a sharp re- 
duction in allowed shipments of 
tubes. 

Also, tubes and hollow sections 
are not included in the European 
Commission's restructuring pro- 
gramme for the EEC steel industry, 
and so output,- prices, market 
shares and imports of them are not 
restricted in any way. 

□ COURTAULDS, the textiles 
group, rejected criticism by a Tory 
MP of its planned closure of two 
plants in North Wales, which wiQ 
result in the loss of 1400 jobs. 

Mr Keith Raffan had described 
the forthcoming * shutdowns, in 
Wrexham and Greenfield, as. “the 
unacceptable face' of capitalism." 
Courtaulds said it had on the 
basis of "industrial and commercial 
logic." . 

□ DEfi^GJSIAOPINfJ, China's, lead- 
er, has ordered wallpeperfrtan the 
Lancashire company of Graham 
and Brown to redecorate his office 
and VIP lounge. 

□ IABOUR PARTY and the trade 
unions are laying out a new eco- 
nomic strategy for Britain which 
will form a leading part of their 
platform at .the next general elec- 
tion. It abandons any detailed me- 
chanism for reaching agreement an 
incomes. 

The draft agreement was en- 
dorsed yesterday by the Trades 
Union Congress/Labour Party hair 
son committee. An indication of a 
new relationship between Labour' 
and the unions was given by Mr 
Roy Hattersley. deputy leade r of 
the party in an address to the engi- 
neering union. Report, Page 10 

□ MOST of the 8,000 industrial 
workers at Rosyih Royal Naval 
Dockyards, fife, stopped work lor 
half a day at noon yesterday in re- 
sponse to government plans to 
hand Rosyth and Devonport Dock- 
yards over to commercial manage- 
ment 

Several hundred Ministry of De- 
fence workers at three naval depots 
in Fife and Lothian also stopped 
work in support of the action. 

Those stopppgesibllow a walkout 
last week at Devonport by more 
than 10,000 bfoe-collar workers! 

□ AIRSHIP INDUSTRIES, a sub- 
sidiary of the Australian Bond Cor- 
poration, has sold one of its Skyship 
600 series of airships for £4m to Ca- 
nadian En gineering Surveys. 

The company has already sold 
one Skyship 600 to NIkkn Trading 
Company, a subsidiary of Japan Air 
Lines, which has also stated its in- 
tention of buying two more Skyship 
600s before the end of 1086. 

Other airships have been leased 
to the French navy and the U.S. 
coast guard for warithrm surveill- 
ance. 


Outlook better 
for retail sales 

rise 


BY MAX WILKINSON AND DAVID CHURCH LL 

SPENDING in shops recovered 
sharply in March after some appar- 
ent slowing down at the beginning 
of the year, according the latestpro- 
visional es timate issued by the De- 
partment of Trade and Industry 
yesterday. 

The figures. showed a 1 per cent 
rise in the volume of retail -sate: be- 
tween February and March to bring 
the level back up to that achieved in 
the final quarter of 1984. 

This recovery followed some foil- 
ing off in January after an excep- 
tionally buoyant level of sales in 
December, even, allowing for the 
normal Christmas boom. 

However, the most recent sur- 
veys of the retailing industry by the 
Confederation of British 
and the Financial Times suggest 
that the underlying trend of sales 
has remained buoyant and that the 
outlook is good. 

Some observers had expected 
that a rise in mortgage interest 
rates and the steeper increase in 
prices recently would have a subdu- 
ing Tnffapnre on <ail<«! Those fac- 
tors do not appear to have had a 
heavy impact so for, ho wev e r . 1 
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Although sales in the three 
months to - March were 1 per cent 
lower than in the previous three 
months, the level was stOI 4 per 
cent higher t*»m in the first three 
months of 1984. . 

Retailers throughout - the- . UK 
were confident yesterday that sales 
would remain buoyant for the. next 
&w "imriit. "The March - figures 
were very good and we are very opt- 
imistic about the future level of re- 
tail sales,” the nyim vti nra, 

which represents the bulk of retail 
trade, said yesterday. . 


UK NEWS 

Feasibility contracts 
awarded for 
long-range missile 


BY LYNTON McLAIN 

THE UK, West Germany and the 
U.S. have taken a farther step to- 
wards the production of & long- 
range stand-off Tniariig , a second- 
generation cruise missile for attack- 
ing enemy airfields installa- 
tions. The proposed new missile 
will be designed for launch from the 
ground or aircraft, just like the ex- 
isting cruise missiles. 

Two consortia of aerospace com- 
panies from the three countries 
have been chosen by the U.S. De- 
partment of Defence to cany out 
f ea s ib ility studies into the new mis- 
sile. _ 

The first group is led by General 
Dy namic and rnefodes Hunting 
Engineering as the i«*»d UK con- 
tractor and Thom EMI Electronics, 
the UK's leading private-sector de- 
signer and maker of electronic 
fuses, and Domier as lead contrac- 
tor in West Germany. 

A part of Boeing Aerospace in file 
US. is to lead a group farinritog 
British Aerospace and GEC Avion- 
ics in the UK and Messe rschmi tt- 
Bdlkow-Blohm of West Germany. 

The choice of consortia led by 
General Dynamics ^ Rrein g eli- 
minates a third bidder for the fea- 
sibility study contracts. That was a 
consortium led by McDonnell Doug- 
las of the UJS. and joined by Marco- 
ni Defence Systems in the UK and 


by Bodenseewerk Gerfitetechmk of 
West Germany. 

The long-range stand-off missile 
is designed to enable attack air- 
craft, such as the Anglo- 
German-Itafian Tornado, to destroy 
enemy airfields and other heavily 
defended installations without over* 
flying the target. There is increas- 
ing concern in air force circles that 
Tornado might be vulnerable to at- 
tack if it relied exclusively on con- 
ventionally dropped bombs to de- 
stroy targets. 

- The missile is to be conventional- 
ly armed. Industrial feasibility stud- 
ies are to last 18 months. They fol- 
low a memorandum of under- 
standing signed by the UK, U.S. 
and West Germany last July. 

The two winning consortia win 
fight bitterly to win the eventual de- 
velopment contract for the missile, 
as work valued at hundreds of milli- 
ons of dollars will be at stake, ac- 
cording to or*? of the companies 
awarded the feasibility study con- 
tract, last night 

The full-scale production contract 
for the new missile will be worth 
substantially more, possibly bfflions 
of dollars, if it goes ahead, as seems 
likely in view of the growing threat 
to the survivability of existing high- 
ly expensive aircraft launch plat- 
forms. 


Iveco (UK) 
boosts 
earnings 
by 12.5% 

By Kenneth Gooding 

THE BRITISH subsidiary of Iveco, 
the Flat-owned group that is West- 
ern Europe's second-largest heavy 
truck producer, boosted its net prof- 
it by 12.5 per cent, from E2.7m in 
1983 to £3.038m last year. 

That consolidates the UK compa- 
ny's recovery after three years 
(1980-82 inclusive) when its losses 
totalled £24 zzl 

Mr Alan Fox, chief executive of 
Iveco (UK), reported that the com- 
pany made record vehicle sales 
in the first quarter of 1985 and 
gtwniH be able to continue its pro- 
gress on the finnwrifll front as well. 

Currency exchange rates be- 
tween the UK and Italy, West Ger- 
many and France, where Iveco pro- 
duces its vehicles, had moved in fa- 
vour of the British company, "so the 
1985 profit should not be lower than 
that for 1984." 

However, costs were rising in Ita- 
ly and if Iveco (UK) was to make 
much more than a E3m net profit 
this year it would have to find a 
way of recovering those costs. 

The UK company’s turnover last 

year rose 25 per cent from the 1983 
level - from £44fi5m to £55.17 m - 
and operating profit was up from 
£3fon to £41 m. 


Charter for Jobs set 
to ‘reverse defeatism 
on joblessness 9 


BY OUR POLITICAL STAFF 

THE all-party Charter for Jobs was 
formally launched in London yes- 
terday with the aim of forcing the 
Government to do more to reduce 
unemployment. 

The charter and associated Em- 
ployment Institute have been set up 
because the 115 founders want "to 
reverse the tide of defeatism about 
unemployment and to re-establish 
the notion that government policies 
do whd affect unemployment 
for good or ill," Sir Richard O'Brien, 
the ehaiTwian of the trustees of the 
new campaign, said. 

The launch was deliberately low- 
key, involving only Sir Richard 
O'Brien, Professor Richard Layard 
of the London School of Economics, 
the chairman of its executive com- 
mittee, and Mr John Shields, the di- 
rector and a former Treasury econ- 
omist. 

None of the prominent politicians 
who back the campaign appeared at 
the press conference. That was ap- 
parently in an attempt to concen- 
trate attention on policies rather 
than on any differences of empha- 
sis between the political supporters. 

Newspaper advertisements call- 
ing on the public to sign the charter 
win anuear this week. 

The charter involves the commit- 


ment to proposals for direct govera- 
ment action to reduce unemploy- 
ment, to lower taxes on jobs, in- 
creased spending to renovate cities 
and a job guarantee for the long- 
term unemployed. 

The institute will undertake a 
number of research projects focus- 
ing on the structure of the labour 
market, policies adopted in other 
countries and on bow a job guaran- 
tee scheme might work. 

Sir Richard denied that the cam- 
paign was a front for tire SDP and 
pointed to the wide range of repre- 
sentatives from politics, business, 
the trade unions, universities and 
journalism. 

However, only a handful of Tory 
MPs, all senior former ministers, 
are involved. On the Labour side, 
while some members of the Shadow 
Cabinet and TUG leaders are spon- 
sors, other Labour MPs are more 
Critical. 

Mr John Prescott, the opposition 
employment secretory, questioned 
whether the new group was truly 
non-political an d said there was a 
danger that it might depict Labour's 
policies as extremist, since Labour 
was committed to full employment 
and the charter did not inHurif* any 
reference to that aim. 


Brokers 
may block 
SE vote 


By John floors, 

City Correspondent 

SMALL stockbrokers are consider- 
ing a campaign to block a key re- 
form at the stock exchange that 
would allow outside financial 


groups to own 100 per cent of stock 
exchange firms. 

Mr Derek Greenwood, a partner 
with stockbroker Seymour Place, 
has called together a steering cornr 
mittee of small brokers in an effort 
to consider tactics for a cnxaal vote 
at the stock exchange an. June 4. 

At that meeting the 4fiQfl mem- 
bers, of tire stock exchange are to 
decide the future structure of the 
exchange and vote on changes that 


would allow the fhR Control Of firms 
hy^oiltskfe.gBpnpa. Outriders are: at 
present limited fo- ft-botfiag of no 
more than 29.9 percent 

fintytimn nhafrmaw 

of the stock exchange, is seeking a 
simple majority of those voting to 
relax tire rule and allow outriders to 
own 100 per cent 

“It is a little u n fair that outsiders 
are c omin g into the market who are 
able to take decisions Without being 
challenged by other parties,* Mr 
Greenwood said yesterday. “I 
should love to see the majority on 
ownership not achieved.” 

Mr Greenwood held a meeting of 
the steering committee last week. 
Hie committee consists of stock ex- 
change members from stock- 
brokers Paul E. Schweder Miller, 
Mar gate & Adderibrooke, Illing- 
worth & Henriques, Walter Grips 
Weddle Beck, Albert E. Sharp, and 
Schaverein and Co. 

It was formed hurt year in an ef- 
fort to slow down tiie pace- of 
change taking place attbe stock ex- 
change and to ensure that the small 
brokers were represented in the de- 
cisions formed by the exchang ers 
ruling coundL A strong lobby orga- 
nised by the committee last year 
gained the election of. three mem- 
bers of the. smaller firms to the 
stock exchange ruling council. 

The steering committee is can- 
vassing the market at present to 
see whether there is enough sup- 
port for a formal meeting of possi- 
ble dissident m ember s to discuss 
any ca mp aign. 

The c ommit tee might attempt to 
ensure that other representatives 
from its ranks are elected to the 

g ftnnlr <v rehang fr wiHng m twiril. A nn- 

tice for wnfrritiwHnng to the council 
fe due to be posted on Thursday and 
the list win dose on June. IX. If the 
winw'hw of nominations the 

number af places available on the 
ooundQ, an e l e cti on trill take place 
on June 20. 


Chicago plans FT-SE 
index futures contract 


BY ALEXANDER NICOLL 

THE CHICAGO Board of Trade ex- 
pects to begin trading a futures con- 
tract based on the London FT-SE 
IDO Stock index in the first half of 
uert year. Plans, announced earlier 
fliis year, are to be formally lodged 
in the next few weeks with the 
Commodity Futures Trading Com- 
mission. 

The contract - the Erst to be for- 
mulated in the UB. based on a non* 
UB. index — will be denominated in 
dollars and would be worth about 
S85.000 (£50,000) at present index 
levels. The unit of trading will be 
S250 times one-fifth the level of the 
mdex, currently just below 1,380. 

The FT-SE 100 reflects the share 
movements of the . 100 largest UK - 
companies by market capitalisa- 


tion. A fixtures contract based on 
the index is already traded oh the 
London International Financial Fth. 
tures Exchange (Iifie). - 

Index futures enable investors to 
hedge against or speculate on 
movements in the equity market 
The Chicago contract, u aimed at 
UB. investment nftan»gpry and indi- 
viduals who invest in UK equities. 

Futures contracts enable : the pur- 
chase or sale of a fixed amount of 
an underljdrig commodity at a spec- 
ified time in the future. An index fu- 
ture, however, has ho underlying 
commodity and is therefore settled 
in cash. Most futures contracts- do 
not run to delivery as positions are 
dosed out before the contract ex- 
pires. 


“With Lufthansa you even forget 
you’re in the air.” 


This is an authentic passenger statement 
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Miners’ leaders 
move to regain 
control of funds 

BY RAYMOND HUGHES AND PHILIP BASSETT 


Kinnock pledges to drive out 
hospital services contractors 


BY DAVID BR1NDLE, LABOUR STAFF 


In war, in peace L you need his help 





When help is needed, please 
help him and his dependants 


A donation, a covenant, a legaev to 

THE ARMY BENEVOLENT FUND 

will help soldiers, c.\ -soldiers and liicir families in distress 
IIRIT. FT. 4 1 QUEEN’S GATE. LONDON S5W7 5MR 


MINERS' LEADERS decided yes- 
terday to take steps to regain con- 
trol of the funds lost to the unio n by 
its defiance of the High Court 

After a delegate conference of the 
National Union of Mineworkers, Mr 
Trevor Bell, leader o! Cosa, the 
white-collar section, said it had 
been agreed to get money back 
from overseas “in order that our 
members' funds should not any 
longer be subject to the costs of liti- 
gation and administration being 
charged against it We feel the 
funds have been run down suf- 
fciently already.” 

Another delegate said that Mr 
Michael Arnold of chartered ac- 
countants Arthur Young, the court- 
appointed receiver of the NUM as- 
sets, would be informed of the deci- 
sion to bring back the money. 

Mr Bell said be understood a sum 
of £6.5m was being held in Luxem- 
bourg, Dublin and Zurich. 

In fact only £2.7 5m of NUM 
funds remains overseas, frozen in a 
Dublin b a n k account and awaiting 
a ruling by the Irish High Court on 
who is entitled to it 

The union would have to apply to 
the Dublin court for the freezing or- 
der to be lifted, and would probably 
have to undertake to hand the mon- 
ey over to Mr Arnold or, more like- 
ly, four partners in Price Water- 
house, the High Court-appointed se- 
questrators. 

Mr Arnold is holding about 
£217,000 released to him by a Zu- 
rich bank this month and £4m he 


recovered from Luxembourg in 
February. 

The first thing the union will 
have to do is to rig n an undertaking 
not to take legal action against No- 
bis-Finanz International, the Lux- 
embourg bank that handed union 
funds over to Mr Arnold. 

Until that is done, the £4m is 
blocked to cover an indemnity giv- 
en by insurers on Mr Arnold's be- 
half to the bank, in case it were to 
be sued by the NUM for parting 
with the money. 

Mr Arnold would then be able to 
go to the High Court and seek direc- 
tions about what he should do with 
the money - more particularly, 
whether be should hand it over to 
the union. 

The court would almost certainly 
say that if the union wanted its 
funds back it must first purge its 
contempt of court that led to the im- 
position of a £200,000 fine and se- 
questration. 

The delegate conference also en- 
dorsed the union's acceptance of a 
two-year pay deal that wifi give 
miners an average increase of 12^> 
per cent 

Mr Arthur Scargifi. NUM presi- 
dent, said the deal - 5.2 per cent for 

1983- 84, a further similar rise for 

1984- 85 and consolidation into basic 
of 47 p a shift - was accepted with 
only one vote against . 

The union will now press for a 
"substantial” increase to follow 
that when the agreement accepted 
yesterday runs out in October. 


A LABOUR Government would 
drive contractors out of the Nation- 
al Health Service (NHS) by restor- 
ing full direct provision of support 
services in place of competitive ten- 
dering, Mr Neil Kinnodc. the La- 
bour Party leader, said yesterday. 

In a polity speech on the health 
service he also pledged to. make 
good - although by stages - the slip- 
page in nurses' pay, which he said 
had fallen by 20 per cent in real 
terms since 1980. 

He restated Labour's aim of 3 per 
-cent annual growth in NHS re- 
sources. Significantly, however, he 
matte the point that that would be 


below the level achieved by Labour 
and Conservative governments dur- 
ing the 1950s and 1980s. 

Mr Kinnock was addressing the 
annual congress at Bournemouth o! 
the Royal College of Nursing, which 
has this week told its members to 
compile reports on the failings of 
contractors who provide cleaning, 
catering and laundry services un- 
der the Government’s competitive 
tendering programme. 

Mr Kinnock was warmly ap- 
plauded when he said the pro- 
gramme had meant the dismissal of 
experienced support workers, wage 
cuts and reduced standards of 


piwmiinws. The expectation had 
been that nurses would cover up for 
the deficiencies. 

He said Labour promised to re- 
store nurses' income to the level of 
1980. His commitment came two 
weeks after Labour made a similar 
pledge to teachers, although again 
the commitment carried the rider 
that restoration would be in “syste- 
matic and agreed stages.” 

A 29 per cent increase would add 
about £8 60m to the present pay bill 
for nurses of £3.3bn and Mr Kin- 
nock said to make a commitment to 
a sing le award of that size would be 
“absurd." 


Tesco launches own-brand cigarette 


BY USA WOOD 

TESCO, one of Britain's largest su- 
permarket chains, has launched an 
own-label cigarette in the fast grow- 
ing cheaper end of the cigarette 
market 

During the past two years, own- 
label cigarettes selling at signifi- 
cantly lower prices than brand lead- 
ers have secured nearly 4 per cent 
of the £6bn a year UK cigarette 
market 

The Tesco Virginia king-size ciga- 
rettes, priced at 99p for 20 while 
pre-budget stocks last are being 
sold through about 350 cigarette ki- 
osks in stores, operated by a Tesco 
concessionaire. 

A Tesco official said: There ap- 
pears to be a commercial opportuni- 
ty in this nirhp of the cigarette mar- 
ket We do not feel we are entering 
a price war but rather that we are 


TWA is America in the air 



introducing just another own-label 
line.” Tesco at present offers about 
60 per cent of its products in own- 
label ranges. 

The own-label sector of the de- 
clining UK cigarette market has ex- 
panded rapidly over the past two 
years with more than 20 brands 
now in circulation. Individually, 
brand shares are small, with no one 
own-label cigarette taking more 
than I per cent of the market One 
of the first own-label cigarettes was 
introduced by Victoria Wine, the Al- 
lied Lyons off-licence subsidiary 
and the company’s own-brand ciga- 
rettes now account for about 15 per 
cent of total cigarette sales in its 
outlets. 

Mr Nyren Scott-Maiden, of stock- 
brokers De Zoete and Bevan, said 
tiie cheaper sector of the cigarette 


Bell cuts 
shipping 
workforce 


By Andrew Fisher, 

Shipping Correspondent 

BELL LINES, the Irish-flag ship- 
ping company that operates con- 
tainer services between Ireland, the 
UK and northern Europe, is making 
100 sea and shore staff redundant 
after losing IC250.00Q (£203,000) last 
year. 

The loss, after profit of l£L5m 
tlw previous year, camp mainly in 
the second half as a result of the 
UK dock strikes, ship repair costs 
and the strength of the dollar. Un- 
like deep-sea shipping operators, 
Bell lacks dollar revenues to offset 
its dollar-based fuel and container 
financing costs. 

The job reductions, to be carried 
out as far as possible on a voluntary 
basis, will affect 50 of the 150 sea- 
farers and 50 of the 800 shore staff 
and be spread between Ireland, the 
UK and continental Europe. 

Bell Lines, part of the privately 
owned George Bell group, wants to 
bring its crewing levels down to 
those of the efficient West German 
coastal ship operators, Mr George 
Hollwey, the chairman, said. 

BelTs small container ships have 
crews of up to 20 people, several 
more than vessels operating out of 
Hamburg or Bremen, be added. The 
company has a fleet of eight ships, 
two of which were lengthened at a 
cost of I£lm last year. 

Mr Hollwey, whose family awns 
Bell, said the present action was 
“initially to ensure the survival of 
the company and then to get back 
to the sari of profit level we need to 
maintain and improve our busi- 
ness.” 

This year. Bell Lines hopes to 
make a profit The first half of 1984 
produced a profit of ICT50.000, 
which was more than wiped out in 
tiie second six months. 


market m«*kiriing brands such as 
Sovereign, sold by Gafiaher, ac- 
counted for about 8 per cent of the 
total UK cigarette market 

“This cheap sector, Including 
own-label, could increase to around 
10 per cent in the near-future.” Mr 
Scott-Maiden said. He said, how- 
ever, that with the budget adding 6p 
to a packet of 29, the market's 
growth might be affected by in- 
creases taking prices above the £1 
barrier. 

Many of the own-label products 
sold in Britain are manufactured on 
the Continent by European compa- 
nies with spare capacity. UK ciga- 
rette manufacturers, such as Impe- 
rial Tobacco, have not entered the 
own-label sector with its low profit 
margins. 


groups m 


venture 

By Michael Doruia. 

Aerospace CotTespo ndent 

ROLLS-ROYCE has signed an 
agreement with two European en- 
gine companies, Turbomeca “ 
France and Motoren und Turbuiep 
Union of West Germany, for tutor* \ 
collaboration on small gas-turtaito 
engines for helicopters and fixed* . 
wing aircraft , ., • 

The aim is to promote the sale of. 
three new engines under develop* : 
meet by the companies. They are. 
the Rolls-Royce RTM-322, a . 

venture with Turbomeca; the 
333 under development by Turbo* 

meca; and the MTM-385. under de- 
velopment by MTU and Turboraeca. .• 
Tbe engines cover the power 
range up to about 2400 horsepower,-, 
but derivatives of them would carry 
this up to about 3.200 horsepower^. 

Other European small-engine,^ 
manufacturers may be invited to-^ 
join the consortium. ~ 

The pact, the European Small En- y 
gines Cooperation Agreement, is /,> 
designed to preserve the indepep-v? 
dent and competitive European cap- ■- 
ability for designing, developing; r ' 
and manufacturing small gas-tijr-. . * 
bine engines, primarily for bdicap*- : 
ter use but also as turboprop and --; 
turbofan engines for small fixed- 
wing aircraft, such as business , 
craft fj£* '•* 

The pact was signed by Mr Rafoh- . 
Robins, managing director of BftBs- , : 
Royce; Mr Gerard Portico, vfeft* 
president of Turbomeca: and-Mr-; 
Hans Dinger, vice-president flf . 


BASE LENDING RATES 

A3.N. Bank 13 % C. Hoare & Co. 


Allied Irish Bank ... 12}% 

Henry Ansbacher 12*% 

Amro Bank 13 % 

Associates Cap. Corp.... 14 % 

Banco de Bilbao 12}% 

Bank Hapoalim 121% 

BCCl 13*% 

Bank of Ireland 13* % 

Bank of Cyprus 121% 

Bank of India 12*% 

Bank of Scotland 12*% 

Banque Beige Ltd. ... 121% 

Barclays Bank 12} % 

Beneficial Trust Ltd.... 13*% 
BriL Bank of Mid. East 12*% 

■ Brown Shipley 13 % 

CL Bank Nederland... 12}% 
Canada Permanent ... 12*% 

Cayzer Lid. 13|% 

Cedar Holdings 14 % 

■ Charterhouse Japhet... 12* % 

Chou! arto ns** 

Citibank NA .. 121% 

Citibank Savings ......1121% 

Clydesdale Bank 12 J% 

C E: Coates & Co- Ltd. 131% 
Comm. Bk. N. East ... 13 % 
Consolidated Credits... 13*% 

Cooperative Bank '12*% 

The Cyprus Popular Bk. 12*% 
Dunbar & Co. Ltd. ... 13 % 
Duncan Lawrie 12*% 


C. Hoare & Co 12*% 

Hongkong & Shanghai 12*% 
Johnson Matthey Bkrs. 13 % 
Knowsiey & Co. Ltd. .. 13 \% 

Lloyds Bank 12 J% 

Edward Manson & Co. 14 % 
Meghraj & Sons Ltd.... 13 % 

Midland Bank 12} % 

Morgan Grenfell 13 % 

Mount-Credit Corp. Ltd. 121% 
National Bk. of Kuwait 12*% 
National Girobank ... 13 % 
National Westminster 121% 
Northern Bank Ltd. ... 13 % 
Norwich Gen. Trust ... 12}% 

People's Trust 14 % 

Provincial Trust Ltd.... 131% 
R. Raphael & Sons... 12*% 

P. S. Refson 13 % 

Roxburgh? Guarantee 13*% 
Royal Bank of Scotland 12 i % 
Royal Trust Co. Canada 12* % 
. Henry Schroder Wagg 12* % 
Standard Chartered 

TCB 121% 

Trustee Savings Bank 12t% 
United Bank of Kuwait 12 J% 
United Mfzrahi Bank... 121% 
Westpac Bank in c Corp. IS % 
Whlteawav Laid law ... 13*% 
Williams & Glyn's ... 12t% 
Wintrust Secs. Ltd. ... 13S% 
Yorkshire Bank 121% 



f*- T. Trust 13 % ■ Members ol iho Accepting 1 Houses 

Exeter Trust Ltd 13*% conun.na#. 

First Nat. Fin. Corp.... 14J% * ’ 4o P os.« ay., l month 
First Nat. Secs. Ltd. ... 14 % ] 0 ^’; rh « To 0 p n ‘T"^ 500 

Fleming * C°. 121% 

Robert Fraser & Ptns. 13*% deposited. 

Grind lays Bank 1121% t Ceil dooosiu Ci.OOO and over 

■Guinness Mahon 12*% . ^ vun. ,, 

■ Hambros Bank 12}% 1 °«~ r 1,000 **** 

Heriubl. & Geo. Tro« : l!|g .f&’SE."” -f™', lw . 

■ Hill Samuel §12}% § Demand deposits 9V->. 
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GET IT ON TAPE 


■ Briefcase Recorders 

• Micro-Mini Recorders 

• Telephone Recorders 

• Discreet Video Briefcases 



JUST IN CASE! 


f % 

In Athens > 

there’s one luxury hotel the rest are judged by 

HOTEL ATHENAEUM 
INTER* CONTINENTAL 




If you're visitingAmerica this year 
you’ll want to start enjoying that 
wonderful American life-style as soon 
as you can. 

That's why you should fly TWA. 
The/reAmericans 

They know how to welcome you, 
make you feel at home 

Great American service 
On TWA we make sure you have 

See your 


every comfort to make your fl ight enjoy- 
able Like a choice of meals Like drinks 
and in-flight movies, and games and 
special attention for the lads 

And that very friendly good old 
American service, all the way 
Great American airline 
TWA is the biggest airline across 
the Atlantic Not only that TWAs veiy 
big in America too. 


We fly to over 60 U5 cities 
Nobody knows America better 
Your TWA Main Agent can advise you 
on the bestflights and routes to suit you 
You can't do better than starting 
your American trip on a TWA wide- 
oody flight 

That way you won't be just on your 
way to the USA. - ■ 

You'll be there S / 



IZZ3 

I Main Agent 


Leading the way to the USA 


43 t 



THE ADVANTAGE IS INTERCONTINEN TAL 

O INTER* CONTINENTAL HOTELS 

89-93 Syngrou Avenue, (301) 902 3666 Telex 221554 
For reservations call: London (01) 491 7181, Paris: 101) 742-07 j 9 *> 

\ Y 0ur nearest Inter-Continental office or your usual travel agent ’ / 
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Behold the Sun/Duisburg 

Max Loppert 


TUe Deutsche Oper am Rhein, 
that model German company 
based in the Rhine cities of 
DUsseldorf and Duisburg, this 
year celebrates its 25th anniver- 
sary. To mark the occasion,' a 
second opera was commissioned 
from Alexander Goehr 
(curiously, it was an earlier 
German commission, from Ham- 
burg, that brought his first, 
Arden must die, into existence). 
A new work by one of the three 
leading British composers of the 
middle generation always 
arouses special interest. How 
much more so the new opera. 
Behold the Sun, given last Fri- 
day its premiCrt as Die Wieder - 
titufe (The Anabaptists): for j t 

comes as the gi*msx of all 
Goehr's recent compositional 
activity, the broad stream into 
which various past tributaries of 
thought and sound can be heard 

to flow. ' 

Goehr has taken as his subject 
the Anabaptist uprising in 
MOnster in- 1534, which was fol- 
lowed by the town siege and the 
establishment therein of the 
-kingdom" ruled over by the 
Anabaptist leader, Jan Bokelson 
of Leyden. From this Meyer- 
beer and Scribe had previously 
made their Prophets', it was, 
however, easy enough to put the 
world of Meyerbeerian grand 
o p&ra out of mind in Behold 
tne Sun, for between the two 
composers and works lie more 
than just 135 years, in an inter- 
view with Bayan Northcott 
(published in this month's 
opera), Goehr relates how an 
interest In MessSanism had long 
preceded his actual commence- 
ment upon this project 
But it was the final chapter 
or Norman Cohn's brilliantly 
perspicacious and illuminating 
•+■ «»r •nillrnavtan Christian- 
ity, The Pursuit of the Millenium 
...iMd loo*), niat Helped most 
u> i..^ c iailise the conception of 
a large-scale music-dramatic 
work — whether opera or 
oratorio was at first undecided 
—treating the Anabaptist pheno- 
menon and taking up the 
themes of religious fundamental- 
izm aud revolutionary mysticism 
which it offers. (Goehr admits 
that in the early 1970s he could 
not have foreseen how newly 
topical the subject might grow 
to be in the era of Khomeini 
and Jonestown. 

As the conception focused 
itself into an opera, Goehr 
(assisted In his shaping of the 
libretto by the playwright John 
McGrath) determined upon -a 
form that would 'accommodate 
all his various specific artistic 
preoccupations, priorities, and 
influences— from Brecht, and 
Hindemith '< whose joint Lehr- 
stack suggested possibilities of 
approach) v , from, the istbceo- 
; tuiy: ■ Baroque oratorio*, 4a,-. its . 
Bachian and Handetian summa- 
tions, from Schoenberg's Moses 
and Aron 

ThC result can — and I think 
should — be called opera- 
oratorio, even if Goehr himself 
has resisted that- admittedly 
rather Incommodious labeL In 
three acts subdivided into 10 
scenes, various key points in 
the growth, decadence into 
fantasy and violence, and final 
collapse of the Anabaptist ideal 
are flagged. 

The opening scene shows the 
grip of the new belief glowing 
in the mind of an exemplary 
MQnster townswoman. Mrs 
Berninck; thereafter, the his- 
torical " personages of the 
Anabaptist prophets, Matthys 
(baritone) and Bokelson 
(tenor), are Introduced, and a 
series of formal tableaux follow 
the events to their conclusion 
using the full machinery of 
orchestra and chorus (called 
turbo as in the Bach Passions). 
The heroine, Divata (soprano), 
is an elaboration upon history; 
she was Matthys* wife, and 
after bis death Bokelson’s 
queen, but here she also serves 
as vessel of the genuine 
idealism and fervour involved 
in the uprising 
Behold the Sira has been a 



include the choral work 
Babylon the great is fallen and 
the high-soprano concert aria 
also called Behold the Sun (in 
fact an excerpt from the opera's 
second scene, where it func- 
tions as the visionary outburst 
of Mrs Bemlnck's son, Chris- 
tian). 

In an these works Goehr has 
established a compositional 
practice quite apart from what 
he has termed the 2fih-century 
Expressionist tradition. He has 
discovered ways of reviving not 
just the forms (aria, fugue, etc) 
of the Baroque, but the larger 
formal articulation — ways 
distinct from Stravtaskyan re- 
clamation on the one hand and 
the Sohoenbergian serial 
analogue on the other. The 
compression of violently tur- 
bulent historical events into a 
structure of this kind is a 
radical undertaking — at once 
"conservative" (as Goehr has 
always been) and innovative, a 
way of dealing with the subject 
“ without descending into 
Hollywood phantasmagoria." 

But does it work? On the 
evidence of a single encounter, 
and a rather unsatisfactory one 
at that, I hesitate to pronounce. 

There is much wonderful music 
In the opera — influences of 

S5tfuily Ja ^Si>ed; StX S^ Patrick Caulfield’s “ Wine Bar ” (1983), on show at the Waddington 

characteristically economical * " — — " — “ 

orchestration shedding a dry, _ , « . 

sombre luminosity on the stage; MUSIC 1T1 Australia 

whole passages (such as the ATluatL 111 

visionary aria and a long duet- . .. . . ~ ^ 

aria for two' women in Act 3) • ATOlUr JACOBS 

in which intention and achieve- Nowhere but in Australia garfan folk music troupes as a Mackerras, is only intermit- 
™ ent , would I expect the Bach ter- fringe to a wide range of tently present 

unguishable. what I missed, centenary to be marked by the classical and modem works. The Sydney Symphony occu- 
last Friday, was a sense or performance of a two-piano testified to the vigour of pies the largest hall in the 
theatrical animation pushing piece called Blithe Bells. Under Musica Viva. Australia’s nation- Opera House, whose magnifi- 
veins through the whole edifice this title, the Bach cantata wide promoter and importer of cent exterior belles the func- 
— particularly so in the scenes movement commonly known as chamber music. tional muddle within. In diver- 

built upon large Choral partia* Sheep May Safely Graze was This organisation, which also 8 ence from the original plan, 

pa ^. n: Ch0, 2? elaborated by Australia’s provides*! substantial stipend °P* ra baS€d not in the lar- 

work s protagonist, but withit omnivorous musical pioneer f or a C hosen younger composer gest 1)111 Ihe second-largest hall, 
the threat of neuacademidsm, and revivalist. Percy Grainger, eacb year Dresent Vincent with inadequate wing-space and 
elsewhere held! at bay, comes complete with mock-baroque piush/bom 19M> claims to be an orchestra pit unable to cope 
eldest twiddles and fanciful sheep- with Wagner'S or Strauss's laV- 

For myself. Pm unable to bell suggestions. The piece was in chamber music outside the gest specifications. But the Aus- 
estimate bow much blame given at a recent chamber crate- run hodiea of the Soviet t 1 ^® 11 Ballet, a company with 
should be directed at the mis- music weekend in Hittagong, b ior_ its narallei in orchestral considerable historical roots 
conceived production by some 56 miles from Sydney, in SSL j! S, e AustralimB^d- a ? w directed by Maina 

Bohumil Herlischka. in RuddI an entertaining programme c^tin e cSmmSSm whk* happily accomo- 

Barth’s designs, quite lacking designated as “Butteriey’s ho»^r nSSt soon Iom that 2 ate 2 “ *“* *eatre-ti> Judge 

in the appropriate formalised Birthdays.” h S by %. Performances I saw of 

dimensions and rather ridicu- The 50th birthday of Nigel recommended that Anstra- Copp^iia and a new quadrangle' 
loos in its picturesque inven- Butterley. one of the more pro- k,>, c tn ,« nrchMtrnR bj 4“ 

tions; and how. much at the minent of the middle genera- should be removed from the ^ amilAr Graduation Ball 

unfinished, musical presentation, tion of Australian composers, ABCs direction and erven to (^chinc/Johann Strauss) in- 
more like a final run-through, was being celebrated along Sr sSStteoSelvS: ThJ 2^2 in 

under Hiroshi WakasugL The with' Bach and Handel's 300th, States* iSSSwSt NcS f? 4 ?' Ha “ d with ^ b »U«s 

large cast included Norman Berg's 100th, Berio's 60th and sSSrth wlE aiSqvdSv / Opus V -(B«art>, In 
Bailey (admirable as Matthys), Tippett’s 80th. A style not un- S e «C is ^ N J$ ht - (Jtrmne Robbins - 

Udo Holdorf (Bokelson), and like Tippett's emerged in a Jolted)] here SowstohM 'd.' U Plth . .SP m noctu ™ fi * ^ yed 
Celina Undsley (Christian); densely flowering, tautly con- i0 ^ ated > “ere shows its need. by pianist on stage) and Varia- 
Berit Lindholm’s sharply etched structed solo piano, piece by Meanwhile, the Sydney Sym- turns on a Nursery Theme 
presence may have, been an Butterley himself, entitled Pbony Orchestra continues its (Seregi, music by PohnSnyi) 
asset In Divara’s role, though Uttering Joyous Leaves (the ' varied programmes, mostly in . tflsplayed the versatile talents 
her powerful but qow ..mostly quotation is from Walt Whit- repeated senes to answer the of a Blrty small com^ny. In 
pebd vocalism 'danhot haye been. man). The whole festive' week- subscribers’, demand for, seats. Bo bffl jf work, ^receiving Its 
what Goehr Ihad- in • mind, end, with Australian and Hon- Its chief conductor, Sir Charles Australian premiere, the pas- 
... . de-deux of Joanne Michel and 

■ ■ ■ — — — -■ ■ ■— ■' Jonathan Kelly was outstanding 

The Weavers/Lyceum, Edinburgh « 

— — ? *■ =*£- strange to find so little Austra- 

■fljarf in Hovte . B 311 music, old or newly com- 

manin noyie missioned, m major Sydney 

series (outside softie enterpris- 

O 'Neill compared him with painting, remains Immutably ful death anticipates the pity in ing university promotions). 
Ibsen and Strindberg; Joyce the level of the boss, the much of O-Casey’j work. Since the Australian Ballet is 

rtf hi* * msHAmtM-P* ” employer, the factory owner.' This courageous production contemplating another visit to 

® iJr, w«r7r^T^rn.i Based on a disorganised up- leaves me unconvinced, how- London, the last having been 
t MHhtw rfsing In Silesia in 1844, the ever, about the qualities that in 1976, 1 wonder if It might not 

P lot shows the wretched won the play the Nobel Prize consider a revival of the once 
peasants goaded by starvation 20 years after its composition, famous Corroborree. This 
“ 2US2. “to sacking the homes of a though unsurprised at Lenin’s muMcal score by John AntilL 

st ar-fle cked kmdour of Edin- Qf iacCoty . owners, admiration. Perhaps tempera- now 81, was greeted as a sort 


Galleries/William Packer 

Win or lose, it’s the best 


Martin Hoyle 


The Jobn Moores Liverpool 
Exhibition is at present cele- 
brating its 14th more or less 
biennial occasion (at the 
Walker Art Gallery until June 
16. In recent years substantial 
rivals have been set tip to 
occupy tiie interval, but it 
remains pre-eminent in the 
field, still the open exhibition in 
which working artists across 
the country most wish to take 
part. 

It is not just (perhaps not at 
all) the thought of winning 

which attracts them — although 
to win is always rather nice. 
With something over 2,000 
entries each time, chasing fewer 
than 100 places, the odds 
against winning have always 
seemed only a little longer than 
odds against selection. The 
prize money, though certainly 
generous, has never been excep- 
tional, given the calibre of 
regular entry. However, the 
total parse has been boosted to 
£18,500 tins time, the first prize 
almost doubling in value to 
£11,000 — no small encourage- 
ment to any artist to try bis 
luck. 

No: the show’s the thing. 
For all Sr John Moore’s con- 
spicuous generosity to contem- 
* porary British art. sustained 
over nearly 30 years, his greater 
contribution and achievement 
in luring a fair-sized sample of 
the very best of it, time after 
time, win or lose, to his native 
city. 

The published names of his 
jury no doubt has some effect 
on entries, putting off here 
where it attracts there. 1 
served on it myself last time, 
and know that effect to be but 
small. The critical usefulness, 
not to say importance, of the 
John Moores Exhibition, 
whether or not one likes what 
one finds, cannot therefore be 
over-estimated; by it we may 
take the temperature and keep 
an eye on the general health of 
painting in this country, watch- 
ing every symptom of influence 
from abroad, native vigour or 
decline. 

Previous exhibitions have 
acknowledged the pre-occupa- 
tions of the day: abstract 
expressionism and abstract con- 
tnictivism. Pop art and hard- 
edge, minimalism and construc- 
tivism. These two shows past, 
the resurgent figurative expres- 
sionism has dominated; large in 
scale, romantic, emphatically 
"painterly," and, for the tnost 
part rather serious and straight- 
faced. 

Which is not to say that 
everything else has been 
entirely excluded. 

It can be no surprise that, 
at last, the prize should go to 
a work of this powerfully 
fashionable kind. This is the 

one carried off with the freest 
hand, the greatest panache, 
and the lightest wit. 

Bruce McLean, at 40, is one 
of the newest and brightest 
stars in. the British firmament 
He haft been an established and 
well respected figure for rather 
longer, something of an enfant 


terrible, in the smaller art com- 
munity. Hitherto he has been 
known principally for his early 
conceptual work, most particu- 
larly for bis work as a perfor- 
mance artist in that no-man's 
category between fine art and 
theatre. 1 shall long remember 
his Post Band of the early 1930s. 
and later, with the lovely Sylvia 
Ziranek in Paris, his " Une 
Tasse de The ”; a singular event 
memorable not least for the 
unsolicited participation of 
Francis Bacon. 

His declaration of himself as 
a painter as such is rather more 
rerent and was, in the first 
place, a direct function of his 
performance work, as he put on 
show the large, colourful, free- 
range drawings that were all 
but diagrams by which he deve- 
loped and established each 
programme. This work still goes 
on. A set of drawings towards 
a performance he is to give at 
the Tate late in June constitutes 
a major part of his one-man 
show at Anthony d'Offay m 
London (9 Bering Street. \V1, 
until April 26). 

His winning Liverpool paint- 
ing, "Oriental Garden Kyoto," 
and the other large paintings 
at d’Offay, are works of 
a different order of intention 
and ambition. What may be 
quite acceptable in terms of 
experiment and proposition for 
work destined to be something 
else entirely, is less so when 
we have only what we see before 
us. to take or leave. Here, the 
hint towards a Japanese sensi- 
bility as much as his habitual 
high speed execution makes us 
draw breath a little, to ask a 
question. Speed and directness 
are. admitted very much to the 
point Of the Japanese tradition, 
but not to the point where 
image is everything and the way 
of its statement nothing. Speed 
is not necessarily hurry, and 
there is nothing perfunctory or 
less than precise about tradi- 
tional Japanese painting; calli- 
graphy, or garden making. 
There are qualities oF delibera- 
tion and definition in that gar- 
den which McLean, so gifted 
and exciting an artist as he is, 
has yet to register. 

The winner of the second 
prize at the Moores is Stephen 
Buckley. He also is 40, criutic- 
ally well-established; currently 
enjoying a one-man show at the 
Museum of Modem Art in 
Oxford (until June 2. then on to 
Belfast, finally to Liverpool). 
His work is not exactly 
figurative, but rather, posi- 
tively and and freely associa- 
tive. The viewer U always 
free to' bring along to it what- 
ever else he might have in his 
imaginative baggage. 

Any specific pictorial space 
and reference in the imagery, 
evidently fell away very early 
on, but there has remained a 
strong sense and mood of place 
and of things (furniture and 
architecture perhaps), rein- 
forced by a most assertive sur- 
face, strong in colour and pat- 
tern and rich in material 
surface. 


With this suggestive quahiv 
ha$ marched an obsessive pre- 
occupation With the phvsical 
fact of the painting— mill its 
support, and how it ts put to- 
gether— that is ail but sculp- 
rural. The paintings rear and 
float against the wall often in 
high relief. It is only the con- 
stant, painterly dialogue with 
the surface, now broken down, 
now split apart, now forced 
back again into an awkward, 
edgy integrity, that brings us 
back to a consideration oi 
them as paintings indeed, and 
not painted objects. Like Mc- 
Lean. Buckley is a consum- 
mate tease: suggesting, prod- 
ding, tripping imaginative 
expcctauon. 

Patrick Caulfield is another 
tease of sorts, and the most 
elegant and ironical of these 
three. He, too, has been an 
ornament of the John Moores 
in the past, though not this 
one. and his latest one-man 
show is now in London, at 
Waddington in Cork Street 
(until April 2T). It offers the 
most intriguing aet of now 
work from him for many years. 

While the mrrner, moral!, 
seems as familiar as ever, with 
hard edges, flat colour, and 
generally uninflccied surface, 
his subject, still, the near- 
kljtsch Formica-ndden interior 
of bar and foyer, his develop- 
ment is towards a more com- 
plex. fragmented pictorial 
space— a sophisticated latter- 
day cubism close to the lati- 
ftielrm of Braque but full of 
other, more recent allusion. 

There is a more directly 
painterly, personal quality in 
the handling of The paint; a 
denser, more animated surface. 
Artists move at their own pace, 
fast or slow, but it ls always 
good to see one who is ever 
slow, apparently predictable, 
not a prisoner but the careful 
director and master of his 
style. 


Berlin Philharmonic 
for London 

The Berlin Philharmonic 
Orchestra will make Its only 
United Kingdom appearance 
this year at the Royal Festival 
Hall on April 27. 

It will be conducted by its 
principal conductor, Herbert 
von Karajarr and will play 
Beethoven's Symphony No 4 
and Strauss’ Bin Heldenlebcn. 

The concert is sponsored by 
The Prudential. 


Anita Harris 
joins ‘Cats' 

Anita Harris is to take the 
part of Grfzabella in Cats at the 
New London Theatre from 
April 29 for six months. It will 
be her West End stage debut, 
and she takes over from Marti 
Webb. ‘ 


Shakers/King’s Head 

Antony Thomcroft 


aefiOl** I wue oan •> 

decade,- at least, in the making.. 
Alongside its creatioil Goehr 
composed several conceit works 
now “ explained *' in the 
opera's larger context; these > 


guner vengeiuuy. • duction reduces, them to 26. turn (in Galsworthy Strife it Goossens. 

Colin MacNeil’s set for wbat Despite . ' translator Frank is comfortably distanced, and The bust of Goossens right- 

hat been called the first (1893) Marcus’s assertion in his intro- Dickens carries the antidote of fully occupies a place of honour 
plajr to deal with as industrial ductory note that each one is middle-class sense and send-, .within Sydney "Opera House, 
dispute— -this scarcely appetisi rounded and individual, a cer- mentality round .with him). The. tragedy of a personal. 
jLqg description may explain the tain sameness emerges; perhaps Still, the dozen or so principals scandal, which led to his sud- 
comparative paucity of pro- the sprinkling. of types have bfe-. give committed . performances: . denly leaving Australia in 1958, 
ducers rushing to produce it In come too familiar to uS: com- Maggie Jordan’s Frau Heinrich, is no longer allowed to obscure 
this country— is three-tiered: a placent bourgeois, merciless long-faced and wavering, is a his mighty contribution in joint 
vividly striking equivalent of middle management, peaceable Munch come to life; and an sway over the Sydney Symphony 
those medieval diagrams of the patriarchs. actress who. can exasperate and Orchestra and the New. South 

social hierarchy. The workers 'This is not in detract from move in equal measure, Irene Walds Conservatftrium of Music 

toil below; above, the officious such well-defined characterise - MacDougaU (over-reacting — the nursery of Joan Souther- 

overseer haggles over their pro- tion as there Is.- John McGlynn wildly as the' clergyman's wife,' land, among many other fine 

ducts and pays less than subsis- manages a carefully, differen- nodding end mugging even artists. A hint of his piotieerlng 
tence wages. These two levels tiated double with, a sturdy sub- when not being spoken tO; achieyemeut is glimpsed ift the . 
change function In the course versive and a reactionary strong and . restrained as -a news that Strausfi’s Etefctra Is : 
of the action, but the peak of pastor; and Sean McCarthy's worker’s wife who -puts her -shortly to receive its first (Coh- 1 
the pyramid, a hint of Biede- old worker trying, to keep his pacific husband to shame by cert) performance In Sydney’ 
meier in its gilded furniture, family out of trouble is mov- joining .the .fighters), deserves, since Goossens introduced it to 1 
lace curtains and graceful Ing. Hls arbitrary and waste- as weir as needs, watching. Australia in 195L i 


Hull Truck, flush with success 
from Up n* Under ; has brought 
another vignettie of nonhero 
life to the capital in Shakers, a 
.tale not of 19th century religious 
folk in North America, but of 
the girls who work In cockiail 
bars with names like, well 
Shakers. 

This time writer John GOdber 
has combined with Jane Thorn- 
ton on the script, presumably to 
ensure that the Jocker-room chat 
Is accurate — women retain few 
mysteries after this lot. It Is not 
a play, more a Series of lableaux 
in which mime and some music 
■are as telling as words. 

More so even, for I was quite 
unconvinced that Shakers bore 
mimh relation to life in a cock- 


tail bar. Or rather there was 
plenty of the bad side, but does 
a cocktail bar never gel a nice 
customer, do the girls ever 
enjoy a laugh, is work there 
silch a Succession of miseries? 
And, of course, is it quite in 
vain to hope that a play from 
the fringe can say a nice word, 
just one, about men, or just one 
solitary man. 

Here all the imagined custo- 
mers of a cocktail bar— the yobs 
screwing up courage to ask for 
a “ Between the sheets the 
Hooray Heorys braying their 
prejudices; the loud-mouthed 
media men — are parodied in 
turn, while the girls struggle 
with (he stock-in-trade experi- 
ences of abortion, dales, and 


potential rape. 

But if this script comes with 
the seal of approval by the 
feminist movement the per- 
formances by Sherry Baines. 
Alison Grant, Marion Sumer- 
field and Alison Walt go some 
way towards saving the evening. 
The tunnel vision of the writing 
leaves many questions about 
the characters unanswered but 
through the strength of their 
performances, not least their 
movement, yoii enjoy the 
rhythm and the almost balletic 
surrealism of the piece. 

John Godber may have gone 
for the easy verbal options in 
JSliakera but his direction is first 
class. 
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WORLD-WIDE SERVICE BY 

Jet Aviation - the international leading organization for 
business aviation with a charter fleet of 45 aircraft and 
world-wide nine maintenance bases offers you complete 
aircraft management purchase, salesr financing, insurance, 
operation, crews, refurbishment completion, maintenance 
and handling service of professional perfection. 

Our Air-Taxi service la available to you around-the-cloclc ^ 

1 Beech King Air 200-1 Mitsubishi 2- 
5 (Station II— 2 Learjet 35-1 Learjet 36 - 
5 Falcon 10 -6 Falcon 20 -7 Falcon 50- M 

7Gutfstream ll/UI -1 DC-9 -1 Boeing 737 - ■ 

5 Boeing 727 -2 Boeing 707-1 DC-8/72. ^ 


BtM^Dutsfeklorf. GsneVa. Kassel Munich, Zurich 

Jeddah, Riyadh 

Badod. VWtaWnflton, D. C. 


Arts Guide 


Mutfc/Mondsy. Opera and NM/Tuesctop TTttatra/Wad- 
nasday.-BtfiM B SalVTluifetky. A aatoottva guide to afl the 
Arts appears aaoii Friday. 


Europe; Zurich- (1)8142002 Tlx. 59820 

MkkfleBMt: Riyadh (1)2201888 Tbc20555T 
North America: Boston (6 1 /} 274 0O3O T1X. 951 195 


By Order of D.H. Gilbert, Esq. Liquidator of MO Carpets Ltd., in liquidation, 

formerly one of London’s most prestigious long-established Mayfair carpet shops 

BANKRUPTCY SALE 

AVAST EXTREMELY VALUABLECONNOISSEUR SELECTION 

OLD CONTEMPORARY CHOICE HIGH ft EXPORT QUALITIES 
GENUINE HANDMADE RETAIL ft WHOLESALE STOCK DECORATIVE ft PINE 
CH,NE ! ^C*^ rR5! P S H«, !S T*M, IK nu. PAKISTAN 

in afl sizes including very large 

50%- 80%* OFF ALL THE STOCK ON HAND 

•BBPptiortoSqtMstkm 

P&O CARPETS LTD (In UquktatiotO 
63, South AUdley Street London W1 Telephone 01*629 9678 

OPEN Monday - Friday 10 am - 6 pm. Saturday 10 am - 4 pm 


Opera arid Ballet 


Ballet of the' -Paris' Open p re se n ts 
Romeo and Juliette in Rudolf Nu- 
riyev’s choreography- and produc- 
tion. dtaors by Ezio Frlgerlo. With 
Florence Oerc. MoniqUfe Ldudleres. 
Claude de Vulrian, Cyril AbttiasSoff, 
Patrice Bart, Patrick Dupond, Jean- 
Pierre Franchetti, Jean Guizerfac, 
Charles Jude, Jean-Yves Lormeau. 
Rudolf Nureyev in the main roles. 
Palais das Co&grea (7582253). 

Wuppertal's Tanz Theater and Pina 
Banach, the high prieatetis o£ Ger- 
man expressionist ballet, arrive 
with two programmes; Water and 


the Work ltd world premiere. Eigun 1 
Howarth conducts, Alexander Malta 
takes the title rote, and the east also 

includes Kim Begley. Ahne tiowefia, 
Phyllis Gannon, and Fblldty Pat 
infer. Farther perf orm ances of 
di Lammermoor, with p»h*h» Joan 
Sutherland in her r/inrfnrt farewell 
to. her most famous role; and Don 
Cartes conducted fay Bernard Hai- 
tink. 

English National Open, Coliseum: the 
new production by Elijah Moshin- 
sky of The Bartered Bride is beauti- 
ful to took at and delightful in its op- 
dating of the work, but less strong 


and Caffe Muller. Theatre de La ViBe 
(2742277). 

Wmuek alternates with Gluck’s Al- 
eeste conducted by Michael Schota- 
wandt, produced by Pier Luigi Pizza 
with Shidey Terrett/Helene Garetti 
in the title role and Barry McCauley 
in that of Admete. Paris Opera. 

(7425750). 

Maurice Bejart and his XXth Century 
Ballet stage the work! premiere. of 
Le Concours - a danced who datum? 
about dancing . TMP-CMtelet 
(2811983) 

Ballet School's spectacle of Scir de 
P&te and La Fllle Mai Garrite at the 
Opera Coxnique (2960SU). 


LONDON 

Boyal Opera, Covent Garden: As a 
tribute for TippetTs 80th birthday, 
the Royal Opera revives King Pri- 
am, in the 1901 production that gave 


turns with some newromore in its 
cast - FTorfan Cerny (boose debut) 
and BJene Hannan as Count and 

Countess, Cathzyn Pope as Susan- 
na. 

BRUSSELS 

Theatre Bdyale de la.Mdomtie: Tris- 
tan end Isolde, conducted by Syl- 
veiu CambreUng with Spas Wenkoff 
or James McCray as Tristan and 
Gwyneth Jones as Isolde. (2181211). 

NETHERLANDS . 

The Netherlands Open production of 
La Belle Heten£ by Offenbach, di- 
rected by Lets Mansouri. with decor 
and costumes fay Thierry Bosquet. 
The cast headed by Leena KiiJunen* 
Hudolf Ruivenkamp and Tom H am- 
en, with the Promenade Orchestra 
and the Opera Choir conducted by 
Jan Stuten, and dancers from the 


April 19-25 


National Ballet. (Wed) Eindhoven, 
Stadsscbouwburg (111122). 

Dr Fanstos by Konrad Boehmer, pre- 
formed fay the Netherlands Opera 
with the Broadcasting Orchestra 
conducted by Lucas Vis. Soloists 1s- 
dude Annett Andriessen and Marcd 
Bakker. Directed by diaries Hamil- 
ton. flbur) Amsterdam, Stads- 
• sdxwwbtirg (2423111. - ■ 

Scheieningan, Circus Theatre. The 
Nederiands Dans Theater with 
Band Stand (Vincent/Basle), Sym- 
phony at Psalms (KyUan/Stravin- 
skyl damping ground (Kyiian/ 
Chaves). (558800). 

VIENNA 

Staatsoper Dob Quixote by Mtakas 
and Nnrejev, conducted by RSebteT; 
Cerha’s Baal conducted by Gerha; 

Aida conducted by Mund; La Trevia. 
ta conducted by Sdtesz With Gxu- 
berova; The flying Dutchman cob- 
ducted by Schirmer (53 24/26 55), 
Yolksoper: A La Mamina; Mfflocker's 
Beggar Student conducted by Bibb 
Lobar's Das Land des Larehelns 
conducted by B£M; Die EntffihAing 
aus dem Serail; The Barba- dt Se- 
ville; Britten's Beggar’s Opera 
(5324/2855). 

NfiWYORK 

American Ballet theatre (Metropoli- 
tan Opera House): Mikhail Barysh- 
nikov and company open an eight- 
week New York season with Sft 
Kenneth MacMillan's Borneo and 
Juliet, starring Patrick BisseU and 
Susan Jafifee. Season ends June 15. 
Lincoln Center (3826000). 


Saleroom 

Big night at Sotheby’s 

BY ANTONY THORNCROFT IN NEW YORK 


Tomorrow flight in its 
mammoth-sized, purpose-built 
auction room in New York, 
Sotheby’s holds what It very 
much hopes wlll be the sale of 
the year. It is disposing of the 
pictures collected by the late 
Florence J. Gould, for many 
years the social pivot of the 
French Riviera. 

If all goes according to the 
costly plan,' the sale should 
bring in a record $30 na; while 
a view by Van Gogh of a wheat- 
field, seen from the window of 
his asylum at St Remy. should 
establish a new high for an 
Individual work of art at auction 
| rt amunH SlOm. Many other 
' lots could comfortably breach 
. .i- Mm mark, including "La 
cl own esse Cha-U-Kao" by 
Toulouse Lautrec. and pictures 
by Degas, CCzanne and Gauguin. 

It is certain to be a glittering 
'occasion, confirming New York’s 
position as the most important 
auction centre in the world. New 
iturk society treats a major 
sale as a gala evening, an excuse 
to parade their own collections 
of jewels and clothes, many of 
which might in time come 
under the Sotheby's hammer. 

Mrs Gould loved to encase 
herself in pearls and her jewels 
were sold last year by Christies', 
Today, Sotheby's completes the 


auction of the jewels of another 
leading socialite of the 1930s 
and later. Annie-Laurie Aitken. 
The 80 lots in her collection 
should bring in more than S2m, 
with the top price expected for 
an emerald cut diamond ring 
with a stone weighing 18.42 
carats. It might attract bids of 
around $500,000. 

But not all the items up for 
sale m this remarkable week 
are ostentatious and extrava- 
gant. On Wednesday afternoon, 
the private library of the late 
Paul Francis Webster adds 
some refinement, and includes a 
Shakespeare First Folio which 
carries a $400,000 top estimate. 

Fewer than 200 copies of the 
1623 First Folio have survived 
and most of these are in public 
collections. This copy was sold 
at Sotheby's in New York for 
£23.000 in 1965. Webster, a 
Hollywood songwriter whose 
successes included “ Secret 

love” and “Love is a many- 
splendoured thing," built up an 
exceptional collection, adding 
the Second. Third and Fourth 
Folios of Shakespeare's plays; 
and first editions of ** Pickwick 
Papers” (estimate up to 

$12,000), Spenser's “ Faerie 

Queen " (up to $18,000). Gray's 
Elegy. Swift’s “Gulliver” and 
many more. 
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Old doctrines 


in new bottles 


NEARLY EVERYONE must 
support the basic contention of 
the new Employment Institute 
and its Charter for Jobs, 
launched with a hasty and some- 
what ragged fanfare yesterday. 

The Government can and 
must do something to reduce 
unemployment— on its own. this 
is a statement to which present 
ministers could subscribe with- 
out hesitation. While the 

Government still argues that 
only the private sector can 
create *' real ” jobs, ministers 
still claim every increase in 
employment as a triumph for 
government policies. It recently 
published a long and sadly com- 
placent White Paper to list all 
the things it is doixu 

The new institute does stand 
for something a little more pre- 
cise than the general statement 
that the Government has a role 
in the economy: the Charter 
argues for a limited fiscal refla- 
tion, for a level of borrowing 
that would stabilise national 
debt in relation to national 
income, rather than reducing it 
This number seems to be chosen 
more on broad church than on 
analytic grounds: it offers the 
reflationists a substantial sum 
to play with (about £3jbn this 
year, according to recent calcu- 
lations from stockbrokers Simon 
and Coates) without actually 
frightening those who are 
aueasy about debt. It is thus 
a statement which can command 
the support of every member 
of the institute’s 100-strong 
council and, it is hoped, of 
nearly everybody else. 


ing star of the Treasury has 
retired to take charge of re- 
search could be more appeal- 
ing than all these names put 
together. One new idea, how- 
ever modest, with the promise 
of more to come, could be more 
persuasive than the doctrine of 
reflation with incomes policy 
which die National Institute has 
been urging in much more 
detail far a decade. 

Fortunately there is plenty of 
time to improve on this rather 
wrong-footed start, and there is 
an important job to be done. 
This is not so much to attack 
Mrs Thatchers’ over-simple 
exposition of government choice 
— which simply voices the 
popular disillusion with the 
older over-simplification of 
Keynes, promising painless full 
employment — as to relaunch the 
debate on more solid grounds. 

The most persuasive case for 
infrastructure spending, for ex- 
ample, is not that it is more dig 
nified or socially acceptable 
than the dole, but that it 
creates wealth and efficiency. 
We hope the new institute will 
produce some well-researched 
examples of the economic 
return achieved by some past 
projects and to be expected 
from some future ones 


Compromise 


As a compromise between the 
Government's many fiscal cri- 
tics, this is a perfectly respect- 
able number to choose, which 
Is no doubt why a number of 
analysts have already used it 
as a working example; but is 
it a suitable slogan for a cam- 
paigning banner? We doubt it, 
and doubt indeed the whole 
approach of parading so many 
names from the past in support 
of such familiar policies. 

Faced with a populist of Mrs 
Thatcher’s talents, it is surely 
leading with the chin to pro- 
claim the support of all those 
^who were responsible for - the 
disappointments of the Wilson 
era, for the Heath inflation, or 
the Callaghan Winter of Dis- 
content The fact that one ris- 


Inrestment 

The case for government 
rather than private investment 
to get things moving rests on 
the fact that the Government, 
unlike a private employer, has 
to pay workers who are out of 
work, so that the set cost of 
its investment is much less, and 
its net return correspondingly 
higher. Again, worked-out ex- 
amples are needed. In short 
even fiscal policies need good 
micro-economic foundations, 
and it is here that we hope 
the new institute will excel. 

This carries one risk which 
may not be welcome to all the 
Charter's sponsors: when it does 
make new wine to put in its 
new bottles, it may find Mrs 
Thatcher an eager buyer. Her 
doctrinal purity— aimed, and 
quite effectively, to change 
attitudes — often covers rela- 
tively pragmatic actions. What 
is more, she is likely to make 
her borrowings without acknow- 
ledgement She knows, andthe 
institute should remember, that 
Britons like their wine sweet 
an the palate, but dry on the 
label. 


Brazil under 


Sr Samey 


BRAZIL has been deprived of a 
crucial moderating force by the 
death of its president elect Sr 
Tancredo Neves. On his 
shoulders had fallen the 
responsibility of paving the 
way for a full return to demo- 
cracy after 21 years of military 
rule. That he should have 
fallen ill on the eve of his 
inauguration six weeks ago and 
have struggled vainly for his 
life since then, is a personal 
tragedy without modern 
parallel. But more than that, it 
is an immeasurable loss for 
Brazil. 


Although he never held office, 
Sr Neves should not be written 
off as an unlucky president who 
never was. During the brief 
period after his indirect elec- 
tion in January until his sudden 
illness in mid-March, he set an 
example in searching for a prag- 
matic national consensus. He 
was conciliatory towards the 
military. He promised to tighten 
up on corruption and to pay 
more attention to the poorer 
sections of society*. 

By taking this example as a 
stabilising point of reference in 
the uncertain months ahead, 
Brazilians can best show their 
respect for Sr Neves. But even 
if the will to do this exists, the 
task of his constitutional heir, 
the vice-president Sr Jose 
Samey. is extraordinarily com- 
plex and difficult Sr Samey 
inherits no clear-cut policies, 
merely vague promises and the 
mantle of a man who risks being 
given a mystical status. 


over wages directly affects 
Brazil’s inflation. The inflation 
rate is running at 230 per cent 
on an annualised basis and 
rising, a trend compounded by 
the widely used practice of 
indexation. Already it seems 
that Sr Neves’ good intentions 
of helping the underprivileged 
may be sacrified to the more 
pressing needs of dealing with 
inflation and cutting the public 
sector deficit. Undoubtedly there 
is some fat in tlu system which 
can be cut. However, Sr Samey 
will probably be inhibited by a 
desire not to alientate the large 
federal and state bueaucracies. 


Foreign debt 


Metalworkers’ strike 


The reins of government 
must be seized quickly and 
firmly by the now leadership. 
An uncomfortable reminder of 
the problems on hand is the 
nine-day-old strike by Brazil’s 
most powerful trade union, the 
Sao Paolo-based metalworkers. 
The union is demanding higher 
pay and shorter working hours. 
This action reflects a feeling 
within thp labour movement 
that it should now flex its 
mu«cl*$ after the years of con- 
trolled action under the 
military. 


The metalworkers’ discontent 
over low pay underlines the 
way incomes have been heavily 
eroded by the past three years 
Df recession. In this respect 
one of the first tasks of the new 
government will ' be to fix a 
fresh minimum wage, theoreti- 
cally due by the end of the 
month. 

Whatever policy is adopted 


Another matter which needs 
to be addressed soon is Brazil’s 
relationship with the inter- 
national financial community. 
It is just as well that the for- 
mer Figueiredo administration 
never concluded a deal with the 
banks on rescheduling almost 
half of Brazil’s $100bn foreign 
debt. When these talks were 
suspended in January, agree- 
ment was close. Since then the 
economic picture has changed 
and it looks as though Brazil 
will not enjoy the size of trade 
surplus originally envisaged. 
Instead of a $L2bn trade sur- 
plus, it could be no more than 
SlObn. This means seeking 
fresh money from international 
institutions like the World 
Bank, perhaps also from the 
commercial banks. 

Already there have been signs 
of strong divergencies on how 
to treat these issues within the 
team that Sr Neves selected. It 
would be a healthy development 
If the cabinet now offered its 
resignation so that Sr Samey 
could form a more homogenous 
team with which he could work. 

This said, it will require con- 
siderable self-restraint within 
the Brazilian political estab- 
lishment, especially on the 
Left, to accept Sr Samey as 
anything other than a tem- 
porary leader. Until now he 
has been a lightweight, strongly 
identified with the military and 
never intended for such office. 

The ideal solution would be 
for Sr Samey to obtain the 
backing of the political parties 
on the understanding that he is 
an interim figure pending early 
presidential elections. Such 
elections were promised by Sr 
Neves — his most concrete 
pledge — within four years. It 
is hard to see Brazil living with 
Sr Samey for this long, unless, 
against the odds, he rises to the 
occasion. 
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How Wales ‘lost’ a $40m deal 


■c 


By Robin Reeves in Cardiff Louise Kehoe in California and John Davies in Frankfurt 


W ALES is still bitterly 
digesting the decision of 
LSI Logic, a rising star 
of California’s Silicon Valley 
semi-conductor industry, to 
switch the location of its first 
European manufacturing plant 
from Cwmbran. Gwent, to Lower 
Saxony, West Germany. 

The los of the $40ra project 
is an embarrasing setback to the 
Government’s strategy, spear- 
headed by Mr Nicholas Edwards, 
the Welsh Secretary of State, to 
build up a new. high technology, 
industrial base along South 
Wales’ M4 corridor, and so 
replace the thousands of jobs 
which, for the past six years — 
Mr Edwards has vigorously 
insisted — must be Shed by 
Wales’ traditional Industries, 
notably steel and coal. 

The LSI Logic investment 
would have been the largest-ever 
by a U.S. company in Wales, 
which already has over 100 U.S.- 
owned manufacturing opera- 
tions. It promised to create 500 
jobs within two years in the 
manufacture and testing of the 
company’s advanced range of 
semi-custom-built silicon chips. 
Further expansion plans held 
out the possibility of as many as 
2.500 new jobs in an area with 
currently nearly 29.000 people 
out of work — a jobless rate of 
17 per cent 

Beyond that the arrival of a 
company of LSI Logic’s reputa- 
tion would have given a strong 
fillip to Wales’ drive to attract 
other microelectronics ventures. 
Com dial. AB Electronic Pro- 
ducts, Ferranti STC, Inmos and 
Mitel figure among the com- 
panies with major manufactur- 
ing facilities in the area, hut 
more are needed. 

Of equal concern in Wales is 
that the loss of the project 
comes only months after the 
decision of the Government to 
curb UK regional development 
assistance radically, with the 
aim of saving £300m a year in 
public expenditure by 1987-88. 

It is raising a fundamental 
question mark over the efficacy 
of the new regional aid regime. 

There are those who query 
the value of paying large sums 
of taxpayers’ money to persuade 
foreign high-technology com- 
panies to establish manufactur- 
ing operations in Europe, espe- 
cially when they are as cash- 
rich as LSI Logic. Mr Wilfred 
Corrigan, the company’s British- 
born founder and chairman, has 
been extremely successful in 
raising equity finance from 
investors in the U.S., the UK 
and Japan; at the end of last 
year^fhe' company had cash and 
short-term investments of 
8161m, a very big figure in 
relation to shareholders’ funds 
of $206m. 

Mr Corrigan blames the 
switch to West Germany on 
what he describes as “a lack 
of clarity in British government 
assistance policy.” 

“ The British had a deal, but 
they let it get away," he told 
the Financial Times. “ In 
December, we made a verbal 
agreement with Welsh Develop- 
ment Agency officials to locate 
the plant in South Wales. Had 
the British Government closed 




regret the loss of LSI Logic, 
they do not believe that the 
regional policy cutback* have . 

undermined their ability to 

^SiTthe other hand, LSI Logic 
was clearly concerned et the 
basic direction of Government 
policy towards regional mo. As 
Mr Corrigan put it: "We also 
have to consider how things may 
change over the next five years. 
Investing S40m is only a down* 
payment’ to developing » nhlor-. 
manufacturing site. He expects . 
that over a period of years, the 
company will want to invest ax 
much os SlOOm in its new Euro- 
pean facility ■ 

Brunswick. LSI Logic*r 
chosen location for the project 
is a city with strong industrial . 
and scientific traditions bur. 

also high unemployment. 
Tucked away in the nortli- 
eastern corner of West 
Germany, close to the East 
German border, it has nearly - 
14 per cent of its 260,000 popu- ; 
lation on the unemployment - 
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The Welsh dragon fought hard ... but the German eagle landed the deal from Wilfred Corrigan {above right) 


the deal with more alacrity, it 
would have been theiris." 

He has no complaints about 
his treatment in Cardiff. “The 
response in Wales was out- 
standing and 1 really liked the 
site,” he says. But he changed 
his mind because of the 
“ negative attitude of the 
British Government ” in White- 
hall. 

“We made it very clear to 
the British Government back in 
1982-83 that the UK was our 
preferred site. But in 1984, we 
perceived a change in attitude. 
They seemed to be saying, ‘ We 
have done our thing with high 
tech — we have got our share of 
high tech companies.’ The 
climate in. the UK became 
unclear.” 

As a Briton prooinant in 
California's expatriot com- 
munity anfl Who maintains close 
ties with local British govern- 
ment officials, Liverpool -born 
Mr Corrigan is in a position to 
understand British policy better 
than most Silicon Valley execu- 
tives. He has also in the past 
made no secret of his staunch 
support for Mrs Thatcher's 
government. However, he still 
ma’intaific that British officials 
were unclear .in their explana- 
tion of government policy. 

They had wavered over 
“niggling details” of the in- 
centives package, just when the 
Germans were becoming in- 
creasingly aggressive in their 
efforts to win the project. 
“ German policy was clear. They 
wanted to have us,” he 
declared. 

Mr Corrigan’s decision not to 
locate the plant in Wales is a 
particularly hard blow for Bri- 
tain’s general effort in Cali- 
fornia to attract inward invest- 
ment to the UK It will not go 
unnoticed among other Silicon 
Valley companies considering 


UK sites, since Mr Corrigan is 
known to have been predisposed 
towards a UK location. 

That said, neither Mr Corri- 
gan nor Robert Blair, president 
of LSI Logic Europe, rule out 
a separate plant in the UK at 
some point. “1 feel very posi- 
tive about Wales and it couxa 
be the site of a second facility,” 
Mr Blair says. 

This is providing a few 
crumbs of comfort to those 
Welsh Office and Welsh 
Development Agency o fficials 
directly involved in the nego- 
tiations. At the same time, they 
loyally insist that the Govern- 
ment went to unusual lengths 


to try to secure the project. 

Mr Edwards, the Welsh Sec- 
retary, in his statement regret- 
ting LSI Logic's switch, was at 
pains to emphasise that the in- 
centives package offered to the 
company was based upon the 
previous, more generous, 
regional aid regime, when 
Cwmbran was designated a 
Development Area, attracting 
automatic- regional grant of IS 
per cent of the cost of the pro- 
ject for starters. The package 
was deliberately rushed Qirough 
the administrative machinery 
by November 27, last year, the 
day before Ministers announced 
the new regional policy regime 


LSI— AND THE GAME PLAN 


LSI Logic Is a high flyer even 
by Silicon Valley’s unique 
standards. Last year sales fay 
the company, which only 
opened its doors for business 
in 1982. totalled 584.4m, a 
143 per cent increase on 1983. 

Its first quarter 1985 net 
income was down fay 57 per 
cent to Slim on sales of 
531m, op 115 per cent on the 
same period a year ago, 
because of start-up costs asso- 
ciated with new products and 
underutilisation of capacity. 
But the company has been 
largely unscathed fay the 
severe business downturn 
which has been affecting the 
U5. semi-conductor industry 
generally. 

LSI Logic makes “ applica- 
tion specific integrated 
circuits " — semi-conductor 
circuits which consist of “gate 
arrays” of standard circuit 
elements which can be 
tailored to Individual require- 
ments fay connecting the 
circuit elements in a unique 


pattern that defines how the 
circuit will perform. 

These products, also known 
as semi-custom circuits, are 
much cheaper than full 
custom designs, hot they offer 
users the advantage of a 
proprietary design that cannot 
easily fae duplicated by 
competitors. 

. .. Mr Wilfred Corrigan. - the 
British-born founder and 
chairman of LSI Logic, has 
faig ambitions for the 
company. “I believe that the 
arena we are committed to 
will outperform the semi- 
conductor Industry as a whole 
by a large margin. Our 
Intention Is to dominate the 
sector and our game plan 
appears to be working,” be 
adds. 

The world market for semi- 
custom chips is estimated to 
grow at an annual rate of 
about 33 per cent from about 
5850m last year to over 
55.25bn by 1990. 


downgrading Cwmbran (along 
with most other parts of Wales’ 
M4 corridor) to Intermediate 
Area status. Planning consent 
was also obtained in advance. 

Further, intensive, negotia- 
tions on improving tbe aid 
package continued over Christ- 
mas and into the New Year, 
culminating in the dispatch of 
a special team to LSI Logic's 
Californian headquarters at the 
end of January. 

Tbe upshot was two addi- 
tional cash contributions to the 
package which officials say were 
unprecedented. One was a 
cash injection from the Cwm- 
bran Development Corporation 
and - the other cash from the 
DTTs microelectronics industry 
support programme (Misp), 
normally earmarked strictly for 
financing research and develop- 
ment by already established 
companies. While refusing to 
be specific, they say that this 
pushed the value of the total aid 
package to appreciably above a 
quarter of the $40m project 
cost. 

It is conceded that the Welsh 
offer could have gone even 
higher and outbid Lower 
Saxony in pure cash terms had 
the Government chosen to -ex- 
ploit the regional aid limits 
regime to the full. The Brussels 
commission has set varying aid 
ceilings for different parts of 
the Community to try to en- 
courage a more even spread of 
economic development and pre- 
vent a ruinous Dutch auction in 
inward investment aid between 
member states. 

It bas still to be seen if the 
Lower Saxony offer has trans- 
gressed the EEC limit 

In any case, the British Gov- 
ernment is evidently not plan- 
ning to complain to the Com- 
mission. Welsh Office officials 
maintain that while they deeply 


Like Wales, its employment 
problems have grown as ite 
older industries, such as steel, 
have contracted. But it has 
managed to attract some new 
industries, particularly as It has 
burit up a reputation for 
scientific research. Before LSI 
Logic appeared on the scene,. 
Brunswick had managed to 
attract Commodore of the yJL, 
which has set up a micro- 
computer and peripherals 
assembly plant, and Toshiba of. 
Japan, which has set up a 
chip-maki ng plant. The Bruns- 
wick authorities have made 
available a site of 25 acres 
on which LSI Logic will erect 
a 70.000 sq ft factory. 

Perhaps significantly, one of. 
the advantages of Brunswick is- 
that it will be fairly close to 
a key customer — Nixdorf, the 
data processing company. Cer- 
tainly Mr Corrigan admits that: 
while British Government atti- 
tudes were the major factor, 
commercial considerations were 
also an. important issue. 

According to Robert Blair, 
British companies, particularly 
military equipment suppliers, 
have been conservative and 
indecisive in their use of semi- 
custom devices. In contrast, 
German manufacturers are 
widely adopting the new tech- 
nology, with the result that 
West Germany has overtaken 
the UK as LSI Logic’s largest 
customer in Europe. 

More significant still, Nixdorf 
has disclosed that it has been 
talking to LSI Logic about the 
possibility of joining in a chip 
project: though it hastens to 
add that it has also been talking 
to RCA of the U-S. and that it 
is thinking of a modest contri- 
bution of DM 10m in chip 
development costs. 

Semi-custom chip makers 
typically have regional design 
centres where customers meet 
company engineers and have 
access to computer aided design 
systems. In this sector of the 
semi-conductor market, unlike 
the standard products sector, 
the location of a company 
facility can have a significant 
effect upon sales. 
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Nursing 
the votes 


Labour leader, Neil Kinnock, 
yesterday carried the party's 
banner beyond the boundaries 
of tbe TUC to charm tbe 1,000 
(mainly female) delegates to the 
annual Congress of the Royal 
College of Nursing, 

It was a major break with 
tradition for the strictly non- 
political, no-strike RCN to invite 
Kinnock in place of a Govern- 
ment Minister, and he took full 
advantage of the opportunity. 

Pointing out that he had a 
40-year family tie with toe RCN, 
the son of District Nurse 
Kinnock wooed his audience 
with a presentation of Labour 
as the epitome of moderation 
and realism. 

Didn’t it matter that the RCN 
was outside the TUC? " We 
aren’t asking people to flash any 
cards,” he replied genially. Did 
he think nurses should strike 
for a better pay deal? M I don’t 
think they ever will," he said, 
neatly sidestepping the point. 

As for the last General Elec- 
tion, hadn’t Labour’s manifesto 
contained not a single word on 
nursing issues? 

Kinnock responded with dis- 
arming frankness that com- 



“ I never thought I'd see the 
day when cows were treated 
like hooligans.” 


Men and Matters 


puters had not been mentioned 
either, hut fox-hunting had. 
“ The absence of a reference to 
nursing is therefore ati the 
more difficult to try to ex- 
plain. so I won’t even bother 
to try.” The nurses were suit- 
ably satisfied. 


Lee’s style 


After 14 years as chief general 
manager of the Co-op Bank, 
Lewis Lee thinks that fae now 
looks a bit like a banker. 

But it was not always easy 
to cultivate the image. At one 
time even the European co- 
operative banks looked down 
upon their British cousins as 
red in tooth and claw. 

“ Persuading them that I was 
not the Tony Bean of the bank- 
ing business was not an easy 
task,” says Lee, who is retiring. 
His successor is Chris Ruck, who 
joined the Co-op Bank two years 
ago from Williams and Giyns as 
deputy to Lee. 

During Lee’s stint, tbe Co-op 
Bank was tbe first to offer free 

banking to its customers, and 

the first to pay interest on cur- 
rent accounts. In 1975 it joined 
the Bankers' Clearing House as 
the first new admission since 
1938. 


Tbe Co-op Bank has increased 
its customer base from 200,000 
to 1.4m during Lee's tenure. 
However, he is an optimist who 
sees room for many more to 
come into the fold. 

While the clearing banks are 
generally just starting to make 
tentative moves into toe super- 
markets. the Co-op has been 
involved in in-store banking for 
60 years. It has 4,000 outlets in 
Co-ops around the country. 
“And if we don’t exploit that 
head-and-shoulders lead we do 
not deserve to be around in 10 
years’ time,” says Lee. 


Dublin underworld 


An unexpected result of tbe 
accession of Spain and Portugal 
to toe EEC is the chance it is 
giving to Irish archaeologists to 
study toe origins of Norman 
Dublin— yes, the French have 
had a Jong Influence upon the 
Market 


The conference centre in 
Dublin Castle, where EEC sum- 
mits are held when toe presi- 
dency falls to Ireland, will not 
be big enough for a Community 
of 12 nations. 


That fact, plus the ravages of 
time on the 18th century build- 
ings. has persuaded the Irish 
Government to build a new 
I£5m complex while keeping the 
original facade. 


The archaeologists are to be 
allowed at least six months to 
find out what lies beneath the 
present castle buildings. The 
site was the administrative 
centre of English rule in Ireland 
for almost 800 years, and the 
diggers are hoping to find the 
moat surrounding the original 
castle, which was built by King 
John in the 13th Century. 


The Irish Government is 
anxious to avoid a repetition of 
toe controversy over the 
destruction of Viking remains 
when nearby civic offices were 
built 


The work on the castle will 
not affect the state apartments, 
where the Irish have decently 
preserved the relics of British 
rule, including a throne used by 
Queen Victoria. 


British ministers at future 
Dublin summits win still he 
able to enjoy vicarious memo- 
ries o fEmpire, while wrestling 
with the more prosaic problems 
of a modern EEC politico— wine 
lakes, butter mountains, and 
olive oil pools. 


Embassy men 


Britain today is at the same 
stage of iis post-war develop- 
ment as Japan in the 1960s. 
That is the view— more opti- 
mistic than it sounds— of Hiroya 
Ickikawa, the outgoing special 
economic attache at tbe 
Japanese embassy in London. 


Ickikawa has been in Britain 
on secondment from Keidanren, 
toe Japanese equivalent of the 
Confederation of British Indus- 
try. 

His experimental loan to dip- 
lomatic circles bas been seen by 
toe Japanese as such a success 
that the Keidanren is going to 
place three of its men in embas- 
sies— -in Paris, London, and 
Jakarta. 


“In the 1950s” he says, 
everyone in Japan was deeply 
pessimistic about the future. 
Then, in 1960, we suddenly took 
off. This could happen in Bri- 
tain too. As the oldest indus- 
trialised country, you are facing 
the most difficult problems first. 
You still have a long way to go. 
but toe climate is ebanging and 
real progress is being made." 

Not all Japanese would agree. 
Ickikawa concedes that many of 
his countrymen still think of 
toe UK in terms of the 
“ British disease.” 


Ickikawa knows Britain well 
He has a British wife, and his 
two sons, Adam and George, 
have dual nationality. He is also 
a member of the Reform Club 
and hopes to make regular visits 
in future to St James's clubland. 

As Keidanren’s next deputy 
international director, he could 
be back soon. 


French ways 


This one is for filing in the 
Do They Really Mean It? 
department 

The Paris Bourse has pub- 
lished a brochure intended, as 
It explains in a letter to me, 
u to increase its notoriety as a 
financial place.” 


Observer 



Fortnums 



Fartnum & Mason 
presents an 
exclusive range of 
Tommy Nutter 
clothes for 
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on the 
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Letters to the Editor 


Privately rented accommodation Trading in oil for the future 


From Councillor T. Gorman, 

Sir, — Samuel Britttn’a pro* 
posals (April 15) to improve 
the market in privately rented 
accommodation are most wel- 
come but I think that the 
estimate of an increase of 2 per 
cent per awnmn in this housing 
stock is much too modest There 
are certain factors which could 
produce a dramatic increase in 
reasonably priced lettings in a 
very short time. 

In a recent Parliamentary 
debate Simon Hughes, UP for 
Bermondsey, said that in 
London alone there were more 
than 110.000 private houses 
bought up by councils, now 
lying idle. 

On the less desirable council 
estates there is a growing sur- 
plus of flats and houses to let. 
These should be turned over to 
private management for refur- 
bishment and letting in a free 
market situation. 

There are many empty build- 
ings in city centres which belong 
to the public sector or nation- 
alised industries which are suit- 
able for conversion at a modest 
cost Tor example, in the Lon- 
don area there art a number 
of hostels previously used for 
nurses’ accommodation and now 
surplus to the needs of the 
national health service. These 
would be .snapped up by the 
private sector for conversion if 
the Government ordered their 
release. 


. It is estimated that there are 
over 5,000 acres of idle land 
in the Greater London are* 
alone, much of it in docklands, 
and a lot of it owned by local 
authorities including the GLC. 
This could . be sold off -for 
development as flats to rent, or 
mixed development if the- land 
were so covenanted. 

The proposal to deregulate 
only new properties does not 
deal with the growing problem 
of what remains of the privately 
rented sector which 'is literally 
disintegrating and increasingly 
falling to the local authorities 
to undertake repairs. This. too. 
must be subject to realistic rents 
if it is to be saved. 

At present X believe the Gov- 
ernment would be afraid to 
introduce deregulation unless it 
was convinced that rents would 
not rise with the consequent 
increase in demand for housing 
benefit. But examples from areas 
where air rent controls have 
been removed, as in Vancouver, 
shows that the flood of pr o per ty 
which is released into the 
market when rent controls are 
swept away more than compen- 
sates for any possible upward 
surge in rents. 

It is Gris message which- most 
be developed if these essential 
policy changes are to be intro- 
duced. 

Teresa E. Gorman (Councillor). 
PO Boa; 240. Westminster City 
Ball, Victoria Street, SW1. 


From the General Secretary, . 
A ssoc ia tio n of Professional, 
Executes, Clerical and 
Computer Staff 

Sir,— I have read with 
interest the remarks of Esso on 
the derision of the Government 
to remain in oil trading after 
the abolition of British 
National OQ Corporation. 

We telly understand tee 
interests of Esgo and other 
major oil companies in trading 
in oil St a price which wiD 
strike the best balance between 
its rev e nu e liabilities. Its 
investment costs and - Its 
interest as a downstream user 
of olL 

"With a system under which 
royalty oil paid to tee Govern- 
ment in cate would be paid 
on average five months after 
production whereas royalty oil 
received in kind by tee Govern- 
ment can be sold at the time 
of production there are very 
substantial financial advant ag es 
to major oO companies in seek- 
ing the abolition of od trading 
by the Government. Until 
BNOC was forced to ma i n ta in 
oil prices at levels fixed by the 
Government- rather than by tee 
market it maAa unofnl profits 
for the Government on Its oil 
trading. 3h addition Its opera- 


tions in tee market are of great 
advantage to tee smaller oil 
companies wbo have not got 
their own downstream facilities 
and " its trading activities 
enable a price to be objectively 
established on which the oil 
taxation office ra n realistically 
assess the income of oil com- 
panies from their Norte Sea OQ 
operations. 

Undoubtedly tee interests of 
Britain as opposed to . the 
interests of multinational com- 
panies will be Best served by 
the oil pipeline agency con- 
tinuing to exercise rights in 
respect of trading in oil for 
the future and our members 
who have done this work so 
well in the national interests 
hope that the Government will 
recognise tee value of their 
work and maintain for itself 
and for the benefit of smaller 
oil companies this profitable 
activity. 

In tee present world glut it 
is easy to overlook the difficul- 
ties of only a decade ago. For 
any Government dealing with 
the North Sea has to think in 
the time frame of at least 25 
yean. 

Roy A. Grantham. 

22. Worple Road , S.W.19 


Deregulating new tenancies 


Front Dr P. Kemp , 

Sir, — I read Samuel Brittan’s 
article (April 15) on deregulat- 
ing the private rented sector 
with incredulity. It was laden 
with unproven assertions and 
dubious a ssumpti ons. 

Mr Brittan - claims, for 
example, that the demise of the 
sector is "second only to an over- 
rigid labour market as a cause 
of high unemplojramnt.” Yet 
where Is the evidence to sup- 
port this? The decKne of. the 
sector began in the early years 
of this century, before the in- 
troduction of .rent control in 
1015, since- when the level of 
unemployment bias • fluctuated 
widely while the private rented 
sector has continuously de- 
clined. 

On the basis of a couple of 
facts (on average registered 
rents and the number of lets 
expiring each year) and a host 

of assumptions* -air- 

British put forward a table with 
17 rows and four columns pur- 
porting to indicate the likely 


effects of deregulating new 
tenancies. The figures In this 
table are highly dubious, in 
some cases being rounded (in 
constant 19B485 prices, we are 
assured) to the nearest film 
or*- a neriod of 20 years. 

The assumution made by Mr 
Brittan that deregulation of 
new tenancies would increase 
the total size of tee private 
rented stock by 2 per cent 
annum is not supported by 
torfeal evidence. Previous 
attempts at deregulation, in 
1928 and 1957 (the latter, in- 
cidentally, applied to new as 
well as existing tenancies) did 
not reverse but rather . ac- 
celerated the decline of the 
sector. 

The private rented sector has 
declined as a resutt of a com- 
plex of factors. To ascribe this 
decline almost entirely to rent, 
control, as McBrittan appears 
tb.do.hi dangeroMfr -si mplistic. - 
Peter Kemp.. . 

London Housing Aid Centre, 
189a, (Rd BrompUm Road, SWS 


I po n't kwow much fK&our aieptc/ne- 
BUT l MStoW l HHRT I LIKE 
7b LEECH ~ 



s£ Capital gains tax relief 


From Mt 0. Stanley ' 

Sir, — The 1985 Finance Btil 
demonstrates again (if further 
demonstration were seeded) the 
overwhelming arrogance of the 
inland Revenue department. 
Schedule 17 -gives relief from 
«i pw«i j pritia tax on -retirement 
at 50. and to those retiring 
earlier* because of ill 'health. 
But whether or not you have 
retired on ill health grounds is 


for the Board of Inland Revenue 
alone to determine and it is 
proposed that no appeal can be 
made against a decision of the 
board is to whether or not you 
-were ill, and no appeal against 
the board's decteon can go to 
any appellate tribunal. 

It Parliament panes this 
through, it will p* 8 ! anything! 


Oliver Stanley. 

The Barh,NWlL 


i; 


Oysters, yachts and antifouling 


Cricket isn’t a chivalrous game 


From the Managing Director, 
Offshore Farms 

Sir, — The managing director 
of International Paints (April 
16) states that in Some areas 
some Pacific oyster growers 
achieve successful growth while 
others "in the same location” 
blame the organa tin biocide 
co n tai n ed in yacht antifouling 
for failure. T know of no such 
case and challenge Hr Lertck. 
to produce Us evidence. 

I have experience of two 
firms, one my -own, where 
deteriorating growth patterns 
over the past six years on one 


estuary correlates with the 
increasing number of . yachts 
and over the past two years 
with measurements of organotin 
resideues in the shellfish flesh. 
.On a nearby estuary where 
yachts are few and measured 
organotin residues are much 
lower, satisfactory p a tterns and 
achieved from Identical stock, 
using the same workers and 
employing the same husbandry 
techniques. ; 

(Captain) Philip Gibbon. 
weaiheracre. 

Lower Longcombe, 

To tries, Devon 


Tax unimproved land value 


From Mr R. Bonks 

Sir, — With Mrs Thatcher’s- de- 
cision to scrap the rating system 
(April 18), it would seem an 
appropriate time tor the 
Government to consider a 
national tax on the unimproved 
valoeofland. - - 

The rating system has, at 
least; the .advantage of taring 
some part of land value, which 
value is to a large degree de- 
rived from expenditure, both 
national and local, to improve 
the amenities. its scrapping 
would bring great windfalls to 
those who hold ta«A. 

A tax on land values, levied 
nationally, was always a better 
prospect than its baby brother, 
site value rating; if only because 
of the differences of land 
values in various locations and 
local needs, i.e^ City of London 
as against rural Wiltshire. 

A nationally levied tax on 
land values would need to be 


accompanied by a reduction of 
taxes on production, iA, income 
and corporation tax; CGT and 
expenditure taxes. There to 
every justification for this since 
land values are created through 
public expenditure and the 
common effort while our wealth 
is created through private 
effort The first source of taxa- 
tion should be from values 
created 1 ty the public, thus re- 
lieving thd tax burden on pro- 
duction. - 

Karl Marx commented that 
such a taxation system would 
he the last ditch of capitalism. 
I agree, but instead, of then 
failing, as Marx predicted, free 
enterprise would be under- 
pinned by a just taxation sys- 
tem, the factor which it has 
always lacked in the past 
Ronald Payiks. 

MiddlehiU House, 

MiddlehiU Box, 

Corsham, Witts 


From Mr U. Morgan . 

Sir,— The review, by Alan 
Forrest (April 18) of the new 
Wisden appeared to condone, 
even encourage, tee cynicism 
which is beginning to rtrin first 
class cricket; he lightly dis- 
misses the increased use of the 
bouncer which, as used by. the 
West Indians, is meant to hurt 
as much as intimidate sad it is 
shocking to read, by, a reporter 
who understands the game, that 
bouncers so employed (however 
many an over and whoever to 
batting) are legitimate— and 
that if the batsman is hurt so 
be it. Such writing, one rather 
suspects, reflects the point of 
view of the “one day" 1 cricket 
supporter to whom thrills are 
all important and a West 
Indian fast howler bowling four 
bouncers an over (at tail- 
enders) does, I suppose, provide 
a kind of excitement 

If the game is to retain both 
its more civilising values and a 
semblance of chivalry every 
comznenator should absolutely, 
unequivocally and often con- 


demn tee misuse of tee bouncer 
and. for that matter, any other 
distasteful aspects of tee game 
as and When they occur. 

. Who to the- old Ftogtond 
player quoted as stating 
“ cricket isn't a chivalrous 
game”? To many people it 
always has been (and still is) 
but it will not remain one if 
Forrest, and his old En g l a nd 
friend, continue to encourage 
those elements now destroying 
the game. Clive Lloyd, when 
he retired from test cricket, 
received many warm tributes 
but in my opinion he was (to) 
far from the gentle giant of 
popular Imagination — he cer- 
tainly did not help last 
summer by actively encouraging 
tee appalling use of tee 
bouncer. 

Cricket apparently reflects 
values fashionable In society but 
If it continues along its present 
path its future trill be as un- 
distinguished as its past was 
great 

BCD. Morgan. 

16, Cleaver Square, SEll. 


Labour costs and employment 


Take them off the rates 


From Mr F. Stark 

Sir,— How glad I was to read 
tee part of Mr Stott's letter 
(April 16) teat stated there to 
a lot to be Said in favour of 
transferring all county services 
to the national exchequer. Why 
not indeed follow the demise of 
the metropolitan counties with 
the scrapping of all county 
councils; nnthfwg but good 
could ensue for tax- and rate- 
payers. 

We have national defence 
force* a nationdhealte set- 
vfce; why not a national police 
f0 «e. national fire service, 
national control of all main 
road building and upkeep; and 
a national education system, 
with of course the maintenance 
of prime education for those 
to pay for it?. 

The minor services could be 
delegated to the district coun- 
cils with strict control over top 
amounts they spend,. Councils 
bleed us white with their ever- 
expanding rate demands, in 
many cases to cover projects 


and programmes that are of no 
real use to their communiti es. 
The counties are the bigger 
culprits; they can make their 
demands in the knowledge that 
the money will be collected for 
them by tee district councils, 
who will of course also collect 

tee ' opprobrium iff the' rate- 
payers. 

In opposition. Conservatives 
were frequently heard to pro- 
claim that there is too much 
control and too much govern- 
■ men* so why do they not- now 
do something about It, and he 
bold enough to free us com: 
pletely from one unnecessary 
and expensive layer of Govern- 
ment? 

With counties abolished and 
the district councils responsible 
lor only tea minor services It 
should not be too difficult fOr 
central Government to devise 
a more equitable method: of 
rating. 

F. Stark. 

270, Southend Road, 

.Wicftjord, Esses.. 


From Mr J. Uts 

Sir,— Assar Iindbeck and 
Dennis Snower (April 17) claim 
more than they offer. They claim 
“the higher tee saving In tee 
labour costs of admitting new 
entrants relative to the asso- 
ciated hiring; firing training 
costs, tee lower the level of 
unemployment.” But what they, 
offer is a model not of the em- 
ployment level but of its com- 
position. Their “inrider-out- 
sider” construct is. an they pre- 
vent it, an attempt to explain 
Why employers do not substitute 
less expensive workers for more 
expensive workers, and why un- 
employed workers do not offer 
themselves,, or force employed 
workers to offer themselves, at 
lower wages. 

So they must be assuming 
teat lower labour costs to some 
way generate more employment 
Now while It may be acceptable 
practice among politicians to 
make’ such convenient assump- 
tions, it really does behove 
economists to be more thorough. 
There are ctnnerou# theories 
which do put forward that hypo- 
thesis, and there are plenty .teat 
deny it, but only a scholastic 
should be prepared to advance 
directly from theoretical deduc- 
tions to practical policies. A 
detour through some empirical 
investigation is often healthy 
exercise, and widely under-rated 
In this area of debate. Although 
never conclusive in itself, the 
weight - of most evidence 
strongly questions the sup- 
posed relationship between 
wages and employment cer- 
tainly as far as causal relation- 
ship to concerned. ' 

As to tee merits of their 


model its&f,.it would seem little 
store than a variant of the argu- 
ment teat social security and 
other benefits have set a high 
minimum or reservation wage 
for those out of work. Its varia- 
tion Is to suggest a possible 
maximum reservation wage, teat 


is, it must be sufficiently low 
to allow for hiring, firing and 
training costs; 

In my opinion tee fault with 
these kinds of theories is that 
they depend for their relevance 
upon acts of substitution taking 
place within Industry of cheaper 
for store expensive factors of 
production. But their concep- 
tion of substitution remains 
naive. Z Would suggest tee rele- 
vant concept of substitution is 
not so mute of one kind of 
labour for another, nor of “capi- 
tal” for “labour,” but rather 
of different packages of tech- 
nologies - for others, white 
involve complex mixes of capi- 
tal and labour. Substitution of 
this sort is more related to 
industrial size than to optimis- 
ing. decision-making at a given 
the. For that reason I see their' 
concern with total employment 
erroneously based upon a naive 
substitixtionallsm. 

Size of markets, scale of 
industrial operations, and states 
of technology must surely be 
more powerful determinants of 
employment levels, and in 
today’s world closed-economy 
macro-models of tee kind offered 
by Messrs Lindbeck and 
Snower look remote from 

North-East London Polytechnic, 

Long bridge Road. 

Dagenham, E ssex ; 


THE LATE Bight work habits of 
generations of Latin American 
leaders have been turned on 
.their bead by; President Belt- 
sario Betancor of Colombia. 

“.I always get up between 
three and four in tee morning.” 
be ays unapologetically. He 
then begins the day by ringing 
round the embassies in Bonn, 
London and Paris to check on 
the European newspaper head- 
lines. Luckily for the ambassa- 
dors, there is a five-hour differ- 
ential; his own ministers and 
provincial governors are less 
fortunate. “ I receive the pro- 
vincial press headlines by telex 
around four-thirty aofl then l 
get on to tee governors if I see 
.there is anything that should 
be attended.” 

To his supporters, Sr Betaxx- 
our, aged 62. is tee most im- 
pressive-leader Colombia has 
possessed this century. Critics 
accuse him of political theatre 
and lowering the prestige of tee 
presidency. Certainly he is a 
maverick and revels in the role. 

His boldest, and most contro- 
versial, initiative has been to 
meet guerrilla leaders and agree 
on an armistice to end a vicious 
80-year cycle of violence in the 
country. He has also declared 
war on Colombia's mighty drug 
ring whose power to corrupt 
individuals and institutions had 
long been tolerated by the state. 

The maverick at home has 
evolved as a statesman abroad. 
During his twoqnd-a-half years 
of office, president Betancur has 
built up an unrivalled position 
of enjoying everyone's ear in 
Latin America. He was instru- 
mental in forming the Contadora 
group (Colombia. Mexico, 

Panama am it Venezuela) in 
January 1983 to promote a 
regional peace plan for Central 
America. His efforts were 
largely responsible for mould- 
ing Latin American debtors 
into the Cartagena Group 
(called after the Colombia part 
of that name). He has now 
become a sort of Latin Ameri- 
can “ Mr Fix-it” 

Despite this international 
dimension — rare for a Colom- 
bian President — his efforts to 
turn guerrillas into parliamen- 
tarians have aroused the most 
interest . 

Colombia is the strategic link 
between Norte and South 
America. If the policy works, 
it will serve as an example of 
how to tackle one of the 
continent's most intractable 
problems. If it fails, the military 
both in Colombia and elsewhere 
will be confirmed in their belief 
that they know best how to deal 
with subversion. 

Previous Colombian presi- 
dents have come largely from 
the landowning and business 
oligarchy. President Betancur 
is proud of his peasant origins. 
He grew up on a smallholding 
near Medellin on the western 
chain of the Andes. Patronage 
took him to a seminary, and 
then he followed the path of a 


Colombia under Betancur 


The ‘Mr 
Fix-it’ 
of Latin 
America 


By Robert Graham, 
recently in Bogota 



Betancur: m maverick 


gifted student, studying law 
and economics before entering 
journalism and later politics. 

Colombian politics centre 
round a two-party system — the 
Conservatives and Liberals — 
that has existed since tee last 
century. “They are the two 
columns on white tee political 
establishment rests,” says Sr 
Betancur. Although be joined 
the Conservative Party, he has 
never been fully part of the 
political establishment- 

Through the force of his own 
personality he has established a 
popular constituency of his own 
outside the two-party system. 
At times he appears to delight 
in breaking new ground. He has 
seen women promoted to top 
jobs: three ministers and every 
deputy minister except for the 
armed forces and the presi- 
dency. 

When he assumed the presi- 
dency in August. 1982, few 
believed he could act effectively 
on his electoral pledge to end 
the guerrilla war. 

A Communist guerrilla move- 
ment, the Colombian Revolu- 
tionary Armed Forces (Fare), 
emerged in the countryside in 
tee late 1940s. Subsequently, 
three other revolutionary 
groups were spawned, tee best 
known being K-19, run by dis- 
affected middle-class graduates. 
Total guerrilla strength has 
never been more than 14,000, 
90 per cent of white is 
accounted tor by the Fare. In 
a country of 26m inhabitants, 
the guerrillas have never 
threatened tee overthrow of the 
government*, but they have been 
profoundly disruptive. 

In 1988, President Betancur 
met secretly with guerrilla 


leaders to Madrid. Once a basis 
of trust had been established, he 
went public, being careful to 
take the nation into his con- 
fidence, A Peace Commission 
was established to negotiate 
the terms on which tee 
guerrillas should rejoin society. 
The first group to sign a cease- 
fire was the Fare in April last 
year, followed to August by 
M-19. Only one tiny group has 
refused to sign. 

J>r John Agudelo, head of the 
Peace Commission, gives five 
reasons why progress has been 
made: (a) President Betancur 
has committed his personal 
prestige: (b) The guerrillas 
trust the President; (c) The 
President’s democratic commit- 
ment has removed tee value of 
most of their revolutionary 
slogans; (d) The guerrillas 
realise they cannot achieve 
their aims through the force of 
arms; (e)The public Is weary 
of violence. 

In 1980, opinion polls showed 
over 60 per cent sympathetic to 
tee guerrillas. This year, tee 
percentage has fallen to six. 

The great novelty in Sr 
Betancur’s approach has been 
his decision to let the guerrillas 
stay in their own armed camps 
with weapons and uniforms, 
pending laws to parliament lay- 
ing down pardons and new 
rules for political parties. 

The Presidents Initial 
involvement to diplomatic initia- 
tives in Central America was 
In part, an insurance policy. 
He was concerned that conflict 
in Central America, both 
through increased U_S. involve- 
ment and the suc c e s sful export 
of the Sandiniata revolution in 
Nicaragua could affect Colom- 


bia. it was on this basis that 
he persuaded the residents of 
Mexico, Panama and Venezuela 
to support the “Contadora” 
initiative. Through Contadora, 
Sr Betancur has acquired a 
reputation as a mediator, 
especially in the conflict in 
Nicaragua and El Salvador. 

The reputation as a backstage 
negotiator led President 
Betancur almost Involuntarily 
Into a key moderating position 
among tee Latin American 
debtors. With the Brazilian and 
Mexican heads of state he 
stalled the formation of a 
debtor’s club. Instead he 
steered the main debtors to 
form an 11 nation “ consensus “ 
at the Colombian Caribbean port 
of Cartagena to Jane 1934. 

President Beumcuris moral 
authority in the debt crisis has 
been strengthened by 
Colombia’s own position. 
Colombia has not restructured 
its J7.4* m public sector foreign 
debt — one of two countries not 
to do so in Latin America. A 
tight austerity programme has 
been in force with one excep- 
tion— a $750m metro project for 
Medellin, argued on the ground 
of this city having the highest 
unemployment in Colombia. It 
is also Sr Botaneur’s home base. 
“ He has managed to sell 
austerity because he elves the 
public the impression that there 
is some light at the end of the 
tunnel,'' says Dr Jorge Ospina, 
Minister of Planning. 

The light at the end of the 
tunnel teat the traditional 
basis of Colombia's coffee-based 
economy la about to change. la 
1986, as a result of promising 
oil discoveries in the plains near 
the Venezuelan border. Colom- 
bia will become a net oil ex- 
porter. Last monte Colombia 
also joined the ranks of the 
world's coal exporters 

Ibis economic di verification 
has aided president Betancur to 
his toughest fight of all — 
against drugs. “ The drug 
business presents a major 
threat, if not tee major threat, 
to the stability of Colombia,” he 
says. 

The drug barons are reckoned 
to have more than Colombia's 
entire foreign debt at their dis- 
posal to subvert the state for 
their own ends. Their power 
was graphically Illustrated 
recently. Death threats against 
all individuals associated 
directly or indirectly with 
governments cooperating to 
control narcotics led to an 
exodus in January of senior 
executives of U.S. companies 
and U.S. embassy personnel. 

The President has become a 
prime assassination target and 
his security staff are constantly 
concerned by his oonfldeoce In 
his own safety. He believes he 
has calculated tee risks, but 
the Presidency has become 
highly personalised — so mute 
so that politicians are already 
worytog how this vacuum can 
be filled, by his successor* when 
he vacates office in August, 1986. 
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Oilrig 


Until Arsenal first gave their players numbers in 1928, 
radio commentators had a hard time telling footballers apart. 

But it wasn’t until ibis year that Mobil could claim a number 
all of its own - 100 years of doing business in Britain. 

Age, however, isn’t everything. 

We’d rather be known for a few other things. Such as 
introducing fully synthesised engine lubricants to the UK and 
still today being able to claim the world’s most advanced motor 
oil -Mobil 1 Rally Formula. Or being the first to inject gas into 
a UK North Sea oil field instead of burning it off. That helps 
us to get more oil out and at the same time saves the gas for later use. 

All things that count far more than anniversaries. 
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Moet set 
to tap a 
bubbling 
market in 
Australia 


By Paul Betts m Paris 

MOfiT-HENNESSY, the leading 
French champagne and cognac 
group, is planning to invest up to 
SI 9m to produce and bottle spar- 
kling wines in Australia. 

The company, which owns the 
Moet Chandon and Dom Perignon 
champagne labels, is hoping to re- 
peat in Australia the success of its 
sparkling wine production venture 
in the Napa Valley, California. 

Moet-Hennessy’s board has al- 
ready accepted in principle the Aus- 
tralian venture, which is expected 
to be given final approval in Sep- 
tember. The company plans to fol- 
low the same strategy in Australia 
as it did to build up its Domaine 
Chandon sparkling wine operation 
in the U.S. 

The investment is not expected to 
total more than SlOm, against about 
S50m spent on Domaine Chandon, 
because of the smaller sue of the 
Australian wine market compared 
with the UJ5. 

Like its Californian operation, 
the company plans to buy land in 
Australia, probably in the state of 
Victoria, grow its own vines and 
subsequently construct a winery to 
produce and bottle its own range of 
sparkling wines. 

Senior executives at Moet-Hen- 
nessy said yesterday that the com- 
pany had been impressed by the 
new generation of wine growers 
and producers in Australia. The 
group is hoping to bring out its first 
bottles of Australian sparkling wine 
before the end of the decade. 

The planned expansion into the 
Australian market is the latest di- 
versification of the French blue* 
chip company, which yesterday re- 
ported a strong 32 per cent advance 
in net group earnings to FFr 547m 
($6fl.2m) last year from FFr 414m 
the previous year. Sales rose 28 per 
cent to FEY 6.8bn last year 

Cognac sales rose by 48 per cent 
as a result of a particularly steep in- 
crease in Far Eastern sales, while 
champagne sales rose by 22 per 
cent and perfume and cosmetic 
sales (the group owns the Dior per- 
fume company) rose by 21 per cent 

The company is, however, con- 
tinuing to struggle with the reorga- 
nisation and restructuring of Ann- 
strong Nurseries, the second hugest 
producer of roses in the U.S. Moet- 
Hennessy bought a 90 per cent 
stake in the Californian nursery for 
about $3m in 1982, but last year the 
company lost the equivalent of FFr 
60m. Moet-Hennessy also decided 
to make additional provision of FFr 
18m. 

M Alain Chevalier, Moet-Hennes- 
sy’s chairman, said the French 
group continued to have good long- 
term hopes for its diversification in 
the nursery business in the US. 
and France, where it owns 34 per 
cent of the French Delband nursery 
company. Moet-Hennessy is devel- 
oping “in vitro," ot test tube, meth- 
ods of rose, fruit trees and vine pro- 
duction. 

In the U.S., Moet is planning to 
market a new exclusive variety of 
roses under the name of the French 
Collection to boost Armstrong's 
product range. 


Tokyo pressed 
on trade plans 


Continued from Page 1 

There is still a suspicion in some 
Western capitals that the Japanese 
will use the prospect of new nego- 
tiations under the General Agree- 
ment on Tariffs and Trade (Gaft) to 
delay that process. 

EEC Ministers have stopped 
short, however, of saying that mar- 
ket-opening in Japan is a precondi- 
tion for their assent to a Gatt nego- 
tiation. 

Mr Tebbit warned his Japanese 
hosts of the dangers to world trade 
of a European backlash against 
what is still seen as covert Japa- 
nese protectionism. 

He also urged ministers to in- 
crease public procurement from Eu- 
rope as a demonstration of good 
faith. 


Greece to hold early 
elections on June 2 


BY ANDRIANA 1ERODIACONOU IN ATHENS 


MR Christos Sartzetakis, the Greek 
President, yesterday approved the 
Socialist Government's request for 
early general elections on June 2. 
The Socialists, whose four-year 
term ends next October, applied to 
go to the polls early, after a chal- 
lenge from the conservative opposi- 
tion in the wake of controversial 
parliamentary elections which 
brought Mr Sartzetakis to the presi- 
dential office last month. 

According to the Greek constitu- 
tion, the President can dissolve 
parliament to renew the Govern- 
ment's mandate in the face of “a na- 
tional issue of exceptional import- 
ance." In his formal letter of ap- 
proval, Mr Sartzetakis cited two 
such issues; the constitutional re- 
forms, currently going through 
parliament, to limit the powers of 
the President in favour of the legis- 
lature, and the Cyprus problem. 


which is the object of another Unit- 
ed Nations peace initiative after the 
failure of the January settlement 
talks in New York. 

The President’s recommenda- 
tions follow the official reasons in- 
voked by the Government in re- 
questing an early recourse to the 
polls. Before the general election 
parliament is to go through a sec- 
ond round of voting on May 6 on the 
issue of the constitutional reforms, 
in which a majority of 180 must be 
achieved in the 300-member house. 
A first round of voting was held one 
month earlier. Under the constitu- 
tionally prescribed procedure, the 
reforms will be ratified by the parl- 
iament which emerges from the 
next general election. 

The results of these are expected 
to be a difthanger between the So- 
cialists and the conservative opposi- 
tion, who have said that they are 


opposed to the constitutional re- 
forms, as well as to the presence of 
Mr Sartzetakis in the presidency. 

Dr Andreas Papandreou. the 
Prime Minister, and the conserva- 
tive opposition leader, Mr Constan- 
tine Mitsotakis, will both launch 
their preelection campaign with 


speeches at different ends of toe 
country next Saturday. 

Mr Mitsotakis has pledged to top 
the “entrepreneurial genius" of his 
countrymen in order to pull the 
economy out of high inflation and 
recession if his New Democracy 
party upsets the ruling Socialists in 
the next general elections. 

JEveiy Greek who wants and can 
be a businessman shall be one," 
New Democracy’s economic pro- 
gramme, released over the week- 
end, declares. The conservatives 
pledge “gradually" to reverse- the 
expansion of the public sector. 


Bonn gives hint of farm veto if 
German cereal prices are cut 


BY IVO DAWNAY IN BRUSSELS 


HERR IGNAZ Kiechle, the West 
German Farm Minister, yesterday 
gave his first dear hint that Bonn 
would veto any final EEC agricultu- 
ral prices package that involved 
cuts in cereals prices for German 
farmers. 


Speaking in the code of the Com- 
munity, he was reported to have 
warned that any reduction in grain 
prices would conflict with Ger- 
many’s “vital national interests”. 
The phrase is understood in Brus- 
sels to signal a threat to use the ve- 
to if ministers try to force the issue 
in a vote. 


Herr Kiechle’s warning ended 
any hopes of a rapid agreement on 
the Italian presidency’s compro- 
mise proposals, aimed at breaking 


the farm-price deadlock. It also di- 
rectly conflicts with Germany’s 
pubhdy stated advocacy of a ban on 
the use of the veto at European 
Council meetings. 

The farm council, originally 
scheduled for two days, may now 
continue tomorrow to allow the fine 
detail of the new proposals to be 
hammered out But the essential is- 
sue of cereal price cuts, broadly 
agreed by all countries except Ger- 
many, looks no closer to resolution. 

Mr Michael Jopling. the British 
Agriculture Minister and most mil- 
itant advocate of restraints on agri- 
cultural spending, was most pessi- 
mistic about the scope for a deaL 

1 fear that in many respects it 
(the compromise plan) tal ffy s us 


backwards rather than forwards,' 
he said. 

Other member states were less 
dismissive. The French, however, 
remain anxious to ensure that ce- 
real-price reductions go ahead in or- 
der to keep their exports competi- 
tive in world markets. 

The Dutch, while agnostic on the 
new cereals plan, expressed con- 
cern about concessions to Italy and 
Ireland over their mnic production 
tonnages which could be increased 
under the compromise’s new ad- 
justments to the “superlevy” system 
for restraining milk output 

The overall level of scepticism in 
Brussels yesterday suggests, as 
many farmers fear, fha* negotia- 
tions on a deal - technically due on 
April 1 - could go on until June. 


Bank of Scotland to raise 
£ 81 m through rights issue 


BY DAVID LASCELLES, BANKING CORRESPONDENT 


BANK OF SCOTLAND, the fast- 
growing Edinburg-based bank, is to 
reuse Qlm (S 104.5m) through its 
second rights issue in only a year. 
The news caught the stock market 
by surprise yesterday and cut 25p 
off its shares, which closed at 440p. 

The bank also reported that its 
pre-tax profits for the year ending 
February 28 had risen 36 per cent to 
£80.4m. 

The rights issue is to be in the 
form of a deeply discounted sale of 
new shares at 200p each on a one- 
fop-two basis. This will avoid the 
need to have the issue underwritten 
and will save about cirp in fees. 
The new stock, dealing of which 
will start on May 8, will not carry 
the right to receive the final divi- 
dend of 9.25p. 

Standard Life, the Edinburgh- 
based life insurance company 
which is Bank of Scotland’s largest 
shareholder with 34 per cent, will 


subscribe for its entitlement Stan- 
dard life only acquired this stake 
from Barclays Bank in January. 

Exactly a year ago. Bank of Scot- 
land raised £41 .5m through a rights 
issue and is considered to be one of 
the most strongly capitalised banks 
in the UK. 

However, a relatively large pro- 
portion of its assets is in the form of 
loans and this gives it a higher risk 
asset ratio than other banks which 
place more of their funds in the in- 
ter-bank market This means the 
bank needs a stronger underpin- 
ning of capital. 

The Bank of Scotland also wants 
fresh resources to support the rapid 
growth of its business; the timing of 
the rights issue appeared to have 
been dictated partly by the recent 
strong performance of its share 
price, according to bank stock ana- 
lysts. 

The bank's surge in profits last 


year was due mainly to the buoyan- 
cy of its loan b u si ne ss, though tins 
has been squeezed by the- recent 
rise in interest rates. The bank also 
expects to increase its staff by 
about 3 per cent this year to handle 
its growing business. 

Bank of Scotland's strategy is to 
expand into the English market us- 
ing new technology or alliances 


with existing institutions rather 
than building up a branch network. 
It bas a joint account venture with 
the Alliance building society and 
markets the credit card Visa 
through the Automobile Associa- 
tion. It recently won the contract to 
administer the new Marks & Spen- 
cer credit card. 

The proceeds of the rights issue 
are unlikely to be used for a major 
acquisition, management says, be- 
cause of the bank's preference for 
developing its own new businesses. 

See Lex 


Neves’s successor seeks support 


Continued from Page 1 


The chief focus of attention is Sr 
Francisco Doraelles, the Finance 
Minister, who was the President- 
elect's nephew and one of his -clos- 
est aides. Bankers in Brazil believe 
that President Sarney will, out of 
loyalty to foe memory of Sr Neves, 
initially confirm all the ministers in 
their posts; but they doubt whether 
the Finance Minister- an orthodox 
monetarist expected to take tough 
measures - will survive for long. 

In practice, Brazil is likely to be 
governed during the coming 
months through a mutually self- 
sustaining pact between the Presi- 
dent and a federal Congress anx- 
ious to reassert its long-suppressed 
constitutional authority. Priority 
will be given to preparations for a 
Constituent Assembly, to be elected 
next year. 


Political commentators expect 
that the informal alliance between 
Sr Sarney and Sr Ulysses Guima- 
raes, the left-wing president of the 
Chamber of Deputies, toe lower 
house, will lead to greater attention 
to pressing social issues than would 
have been the case under a Neves 
Government 

It is also expected to lead to a 
hardening of Brazil's stand on its 
foreign debt negations with bask 
creditors and toe International 
Monetary Fund. Negotiations are 
sheduled to resume in earnest next 
month, but any new agreements 
will have to be acceptable to a Con- 
gress in-disposed to accept any fur- 
ther austerity. 

Anne Charters in Sao Paulo adds: 
Thousands of people lined the 
streets in S&o Paolo as a fire truck 


carried Sr Neves's flag-draped, sim- 
ple pine coffin to the city airport 
where a Brazilian Air Force jet 
waited to fly the body, with family 
and officials, to Brasilia. 


The small official procession was 
joined by hundreds of young motor- 
cyclists and crowds on foot as it 
moved for two hours through toe 
city over what is normally a 20-min- 
ute drive. The cortege halted fre- 
quently while the few military po- 
lice present asked the orderly Bra- 
zilians filling the streets to link 
iignris to dear a path. 


Flower sellers passed roses to the 
crowds of flag-waiving people wait- 
ing to tad farewell to Sr Neves. Ap- 
plause and tears greeted the sight 
of the fire truck and the honour 
guard of Paulista firemen. 



M Franpois Mitterrand 


More join 
Barre in 
tough stand 


against 

Mitterrand 


By David Housego In Paris 


Government which accepted office 
while M Mitterrand remained as 
Presdent 25 deputies from the cen- 
trist UDF group have pledged their 
support for his stance. 

Over the weekend an othe r cen- 
trist faction, the CDS, which forms 
part of the UDF, also announced 
that it would not participate in a 
Government while M Mitterrand 
remained at the Eiysee. 

Thus M Barre Is now dose to ob- 
taining the public support of half 
the 74 UDF deputies in the present 
Assembly and within striking dis- 
tance of Ms objective of 100 follow- 
ers in the Assembly to be elected 
next year. If he should achieve that 
score, it would be almost impossible 
for & Government to be formed in 
1988 - thus provoking a constitu- 
tional crisis in which M Mitter- 
rand's office would be at stake. 

Af Barre’s intransigence on 
grounds of principle is deeply em- 
barrassing to the other opposition 
leaders such as M Jacques Chirac, 
the head of the neo-Gaullist RPR, 
and M Valery Giscard tTEstaing, 
the former President, who have 
said they will work with M Mitter- 
rand. 

M Chirac declared test week that 
it would be impossible for the oppo- 
sition, if it gained a majority in 
1988, to refuse office. "That would 
be neither responsible, nor reason- 
able, nor serious,” be said. M Chir- 
ac's idea is that a right-wing Gov- 
ernment could carry through its 
programme by virtually isolating M 
Mitterrand in the Elysfe 
M Chirac believed his view had 
triumphed after Easter when the 
parliamentary opposition signed a 
joint declaration of government in- 
tended to bind them together 
against manoeuvring by M Mitter- 
rand. He had not counted, however, 
on M Barre's intervention. 

The only recent word from M 
Mitterrand on what he will do if the 
right is victorious next year came in 
a Delphic statement last week. He 
said that he would accept the pre- 
sidency whatever majority toe 
country gave him next March but 
would not remain “inert." 

M Mitterrand will have a chance 
to elaborate on these remarks when 
he appears on television on Sunday. 
After being much discomfited by 
the unexpected resignation of M 
Michel Rocard, the most popular of 
the Socialist ministers, before Eas- 
ter, toe Government has taken 
fresh heart from the opposition’s di- 
visons. 

M Mitterrand will be broadcast- 
ing at a time when his standing in 
the public opinion polls remains at 
record low for a President of the 
Fifth Republic, but when M Laur- 
ent Fabius, his Prime Minister, is 
riding high. 
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United buys Pan Ain’s Pacific routes 


Continued from Page 1 


The divestment of the Pacific di- 
vision trims the group by about 25 
per cent Although figures for 1984 
are not yet available, in the preced- 
ing year the division was the sec- 
ond largest revenue earner in the 
Pan Am empire, generating sales of 
5817m against S1.4bn for the 

Atlantic division. 


the Pacific operations. Last year, 
Pan Am suffered an overall toss of 
5207m on revenues of S3.7bn. 


On domestic routes. Pan Am bad 
revenues of $7 92m, and in Latin 
America 5444m, but the U.S. opera- 
tions were by. far the biggest loss- 
makers, running up an operating! 
deficit of $248m against S63m far 


United, which is based in Chica- 
go, said yesterday that it has long 
held the ambition to expand in the 
Pacific region, which it sees as a 
growth market The company bas 
recently been coming under some 
pressure in the U.S. from discount 
carriers, particularly Continental 
Airlines and People Express, 
though its share of US. traffic last 
year was roughly stable at 19 per 
cent 


Analysts said that United will 
have' no problems in finanring the 
acquisition. Wall Street estimates 
suggest that the company had 
about S440m in cash at the end of 
last year, and it has very large bor- 
rowing facilities. 


Some analysts argued, however, 
that United may have problems in 
making money in the Pacific. In re- 
cent years, competition on toe Pa? 
dfic routes has been intense and 
margins very slim because of the 
significant proportion of discount 
business, they said. 


THE LEX COLUMN 


I- '. 


Rainy days in 
Edinburgh 


The City of London has become 
inured to large fund-raising exer- 
cises by the clearing banks, but yes- 
terday's second rights issue in a 
year from Bank of Scotland was a 
little hard to swallow. Last year's 
effort, which raised £41 .5 m, was & 
neat bit of queue-jumping in front 
of the English dearers and the pre- 
scrip shares lost a penny. Yester- 
day’s deep-discounted issue took 


25p off toe share price. 


M RAYMOND BARRE, toe former 
French Prime Minister, has set a 
bandwagon rolling among the oppo- 
sition with his demand that Presi- 
dent Francois Mitterrand should re- 
sign if the right wins a majority in 
the parliamentary elections next 
March. 

Since M Barre's outspoken, broad- 
cast a week ago, in which he an- 
nounced that he would refuse a vote 
of confidence to any right-wing 


course, Bank of Scotland 
joined the rights issue queue in 
January 1984 without an inkling 
that its opportunism would turn in- 
to a scramble to plug deferred tax 
positions opened by the Chancellor 
of the Exchequer two months later. 
Equally, the bank has turned in re- 
sults for the year to February 
which, at the taxable level, show 
profits growth that leave all bat Nat 
West standing. It is a bank with in- 
teresting ideas on how to expand in- 
to En gland without developing a 
branch network. 

Yet by the most accessible mea- 
sures of capital adequacy, Bank of 
Scotland does not need £81m. Even 
after a 17 per cent increase in group 
assets last year, the bank's free cap- 
ital base stood at 7 per cent of its 
equity, 2 or 3 points ahead of toe 
English dearers. While the issue of 
loan stock has masked a deteriora- 
tion in toe equity base, this was still 
2 points better than the competi- 
tion, and post-rights stands at an 
opulent 5.4 per cent It seems rather 
perverse for the bank to appeal to 
the Bank of England's risk-assets 
ratio, which is anyway only slightly 
less good vis-a-vis the other dear- 
era. 

Bank of Scotland did have toe de- 
cency to say that around half the 
proceeds would vanish into capital 
expenditure in the next two years; 
but the question must be whether 
the bank is expanding too quickly, 
if not for its own good, then for the 
patience of its shareholders. Given 
a fall year of one rights issue and 
eight months of the next, Bank of 
Scotland can make over £100m be- 
fore tax this year - even given low- 
er margins on mortgage lending. 
This puts a lowiybank share at on- 
ly a small discount to the market as 
a whole. 

But if Bank of Scotland gets the 
benefit of the doubt, its major 
shareholder does not Having paid 
550pfor the Barclays stake, the pol- 
icyholders of Standard life have 
seen this fall to 440p and must 
stump up another £28m. Not good. 



revisions, but at least the general 
message accorded happily with the 
conclusions of this week's FT/CBI 
survey. The provisional volume in- 
dex for March no doubt reflected 
some bounce back from the poor 
weather of the previous month, as 
well as the arrival of a pay packet 
in miners’ pockets. But, taking the 
first' quarter of the year as a whole, 
the implied 4 per cent growth in 
consumer spending looked strong 
enough to refer for the odd distor- 
tion. Indeed, retail sales seem re- 
markably buoyant in the light of 
rising interest rates and the slight 
squeeze on real incomes suggested 
by last week’s RP1 figure. At any 
rate, the stores sector was im- 
pressed. On a very dull day in the 
stock market, it was the only area 
to show any life at all. 


ward may have insulated them* 
selves from possible exchange-rate 
losses, but they also missed out on' 
the biggest dollar bonanza ever,/ 
Taking out an option might have ' 
been initially more expensive, but ; 
at least it would have avoided em- 
barrassing explanations to their; 
boards. 

The Bank of England, mean- 
while. will be pleased that commer- 
cial banks who have been writing. 1 -., 
over-the-counter options - and" 
sometimes losing substantial suma^ 
- will now be able to lay off their; 
risk in London. But it is strangely 
indifferent to the competitive -> 
aspect As Liffe’s early experience 
showed, people are reluctant to use . = 
these markets until there is. enough 
volume to ensure liquidity. Since 
trading has to be conducted in a pit; . . 
the existence of two physically sep* 
arate markets can only reduce the 
liquidity in each. And it is di ffi cu l t : 
to see bow one exchange could priK- 
duce a service superior enough to 
draw all customers in one directum. -• 
The exchanges are making it «4 > 
just harder for each other, but oltt 
for themsdves. ' 


Unilever 


Currency options 


While some parts of toe Gty of 
London may be re lishing their last 
days of comfort before a more spar- 
tan atmosphere of competition sets 
in, the stock exchange options com- 
mittee and the London Internation- 
al Financial Futures Exchange 
(Liffe) are busily preparing to slug 
it out over the introduction of cur- 
rency options. liffe has set a launch 
date of Jime 27 f and it now looks as 
if the stock exchange will try to 
score a paint or two by starting its 
own in toe middle of next month. 
The two sterling/dollar contracts 
will be pretty similar in design; 
though Liffe’s is twice the size - 
with an underlying value of £25,000 
- buyers there will have to put up 
only a percentage of the purchase 
premium. 


While not everyone may be intri- 
gued to see Unilever’s 1984 results 
expressed in Austrian schillings, > 
the wealth of useful and not so use- .. 
ful information in the group's ac- 
counts does at least enable the in- 
vestor to test the group’s claim that 
it is pursuing a more aggressive 
and selective strategy. 

In almost all respects, the num* , 
bers bear out the Unilever view.. 
Capital spending was only just 
above the current cost depredation v 
charge last year, but, counting in 
acquisitions, the group spent over ;V 
Elba, which is big money even by V 
Unilever’s standards. Moreover, the ■ 
group is conspicuously directing its ^ 
cash towards areas of high return. -/ 
Capital spending in the EEC was at 
exactly the same level last year, in 
nominal sterling terms, as In 1980. . 
In North ^America, by contrast, Uni- 
lever has increased its spend four- 
fold over toe same period. 


Retail sales 


Yesterday’s retail sales figures 
contained a bewildering number of 


Corporate treasurers, in particu- 
lar, may find the contracts a more 
useful insurance than the forward 
or futures markets. Those who 
hedged against a dollar fell last 
year by selling the currency for- 


The EEC is toe one area to be 
showing a distinctly substandard 
return on capital Inst year, it. 
amounted to 1L6 per cent, com- ’*■ 
pared with an average of 20 per 
cent in the rest of -the group. Bring-: " : 
mg it up to the group norm would 1 , 
add £200m or so to Unilever’s op- 
erating profits. But that looks a toll 
order, even for the new-look Uni- 
lever. 


This announcement appears as a matter of record only 
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Authority 
acts on 
bank loan 
to Pickens 

By Bernard Simon in Toronto 

CANADIAN bank -regulators have 
intervened to limit the participation - 

of Vancouver-based Bank of British 
Columbia in Mr T. Boone Pickens’ 
takeover bid for Unocal of San 
Francisco. 

According to documents filed 
with the U.S. Securities and Ex- 
change Commission last week. 
Bank of British Columbia has 
agreed to c on trib u te 3100m, equal to 
more than three-quarters of its total 
capital, to the S3J0bn package Mr 
Pickens has put together to finance 
his bid for UnocaL Under Canadian 
hanking rules, domestic banks are 
discouraged from committing more 
than 25 per cent ctf their capital to a 
single borrower. 

A government official in Ottawa 
said that Bank of British Colum- 
bia's commitment "is well beyond 
the Emits relative -to the bank's cap- 
ital and the loan will have to be re- 
duced" The authorities have in- 
structed foe bank to syndicate foe 
loan to other Investors, and have 
laid down other unspecified condi- 
tions for its continued participation 
in the Unocal transaction. 

Bank of British Columbia has be- 
came an increasingly aggressive in- 
stitution since foe controversial for- 
ma- steel and coal magnate Mr Ed- 
gar Kaiser took over as chairman 
last September. Before Mr Kaiser's 
appointment, the bank had suffered 
substantial losses due to its heavy 
exposure to the western Canadian 
real estate market 
Mr Kaiser spearheaded a finan- 
cial restructuring, which has more 
than doubled the bank’s capital and 
reserves. Bank of British Columbia 
had assets of CS3Jbn (U£.&29bn) 
on January 31, 1985 and posted a 
first-quarterprafit of.CSLSm. None 
the lpgi, the new chairman has 
raised eyebrows by c ommittin g foe 
bank to a large stake In his execu- 
live jet and by sevntfll coptforersiai 
management appointments. 

Referring to foie book's parficipar 
Mnn hi Mr Rckete? USocal Md, afi 
official said that "it is hot our inters 
tion to sit with the total riskon our 
books.” 


Monsanto blames 
strong $ for 
50% profits fall 


BY PAUL TAYLOR IN NEW YORK 


MONSANTO, the fourth largest 
UJS. chemicals group, yesterday 
blamed foe strength of the U.S. dol- 
lar -and fierce import competition 
for a sharp 50 per cent decline in 
first-quarter net earnings. 

Meanwhile Smi thldW Beck- 
man, foe U.S. pharmaceuticals 
group, noted that its results were 
hurt by the strength of foe dollar, 
which it said reduced its sales in 
the latest period by an estimated 
324m. Nevertheless, the drugs 
group managed to post a 7.1 per 
cent gain in total sales, helped by 
higher .sales of its Tagamet ulcer 
drug, hold operating 


Monsanto said net earnings fell 
to S87m or £1.12 a share from S175m 
or S2J3 a share in foe yearago pe- 
riod on sales that fell by 6 per cent 
to SlR2hn from Sl.TSbn. 

Mr Richard Mahoney, Monsan- 
to's president awl chief executive, 
noted: “With the U.S. dollar continu- 
ing to remain strong against other 
currencies in the first quarter, com- 
pared with a year ago, import 
competition increased dramatically. 


Direct competition in tfieU-S. from 
foreign chemical producers had a 
negative impact on profitability be- 
cause .. coiiirtg . prices in our major 
markets were increasingly dictated 
by the weaker currencies of Eu- 
rope." . 

Mr Mahoney *1*0 nnfoH fo n t de- 
mand for a variety of products re- 
mained slow in foe first quarter as 
the company’s customers continued 
to lose business-to foreign custom- 
ers and added that domestic herbi- 
cide shipments of its two main 
products. Roundup and Lasso, were 
below expectations, 

SmithKlme Beckman reported 
flat first-quarter earnings from con- 
tinuing operations of $13L8m or 
SL86 a share compared with 
SI 30.5m or SL57 a share in the year- 
ago period, when a $&3m or 4 cents 
a share gain from the sale of busi- 
nesses increased net. earnings to 
S133&U or SL61 a share. 

In the latest period, the company 
said that higher sales ctf Tagamet in 
the U.S. were "a major factor'* in 
quarterly results that showed total I 
sales expanding to S77Qm i 


Asarco may face test 


. BY OUR FINANCIAL STAFF 

MR ROBERT Holmes A Court, foe 
Australian financier seeking con- 
trol of Asarco of the U.&, may be 
able to use his votes against ."poison 
pQT defence measures being pro- 
posed, by the board of the troubled 
rrnniq g group at its anim al meeting 

tomorrow. . 

Through Weeks Petroleum --part 
of his Bell Resources group - Mr 
Holmes & Court holds 8f) per cent of 


Asarco but, because of a possible 
technical’ breach in reporting its 
stake, had agreed with foe Federal 
Trade Commission not to exercise 
its ownership rights until last 
Friday. 

A Weeks lawyer said in New York 
yesterday that the company was 
aware of no extension of this peri- 
od. The commission itself declined 
to comment 


Israeli bank back in black 


BY DAVID LENNON IN TEL AVIV 


BANK HAFQALIM, one of Israels 
two largest bafiktrig groups, report- 
ed a return fo profitability last year, 
following thftibenyyfosses cf 1983. 

The hank recoroed a net income 
of S34m in 1984, compared to foe 
S83Jim loss the previous year. Total 
consolidated assets declined sHght- 


jytoSlS^bn. 

The bank's domestic operations 
wiqge streamlined through foe dos- 
'fag bTsome branches and staff re- 
ductions. This, together with foe in- 
troduction Of more realistic interest 
rates and service charges, played a 
key role In the recovery. 


Boesky 
reduces 
stake 
in CBS 

By Paul Taylor in New York 

MR IVAN BOESKY, the Wall 
Street investor, said yesterday 
that he had sold about half bb 

8.7 per cent stake in CBS, the 
U-5. broad lasting group, which 
faces a controversial film take- 
over bid from Turner Broadcast- 


The move, revealed in a filing 
with the UJL Securities and Ex- 
change Commission (SEC) came 
as the CBS board was meeting to 
prepare its first official response 
to the bid -a response which was 
widely expected to be hostile. 

Mr Booster's sale was generally 
seat as under Erring Wall Street’s 
scepticism about the Turner bid, 
which is based on the issuance of 
a huge volume of high-yiehting 
low-quality “junk” bonds cou- 
pled with the probable sale of 
some of CBS* non-broadcasting 


The Wall Street arbitrageur 
said in the SEC filing that he had 
sold CBS stares on foe 
open market, reducing Iris stake 
in the premier TLS. television 
network from 8J7 per cent to 
about L27m shares or 13 per 
cent 

Mr Boesky said he was follow- 
ing the Turner bid, which he de- 
scribed as "exceptionally com- 
plex," very carefully and added 
that the offer should not be un- 
derestimated. 

“I am impre sse d with Mr 
Turner's business record, which 
deariy demonstrates that he is a 
gfciltnl, tenacious deter- 
mined man,” 8ir Boesky said. "I 
also have enormous respect for 
CBS, its business and future 
prospects, as reflected by my 
substantial investment poritioo 
in the c ompany, which con tin- 
tles.” 

• He^ a dded thal - ^depending an 
developmen ts mid the outcome 
of our study we may or may not 
make further sales or purchases 
of CBS shares.” 


Setback continues for 
Exxon in first quarter 


Olivetti 


BY WILLIAM HALL IN NEW YORK 


A SLUMP in foe profits of its world- 
wide refining and marketing-opera- 
tions has resulted in Exxon, foe 
, world’s biggest oil company, report- 
ing lower earnings for the second 
consecutive quarter. It announced a 
102 per cent drop in first-quarter 
net income to $L32bn yesterday. 

Standard Oil Company of India- 
na. the second most profitable U-S- 
oil company after Exxon, also re- 
ported weaker earni n gs yesterday 
armou r i n g a 20.4 per cent drop in 
first-quarter net income to $473m. 

Mr C C Garvin, Exxon chair- 
man; said the first quarter reflected 
a continuation of foe Slower eco- 
nomic growth of the last half of 
1884, in-contrast to the strong first 
quarter last year. That and industry 
overcapacity resulted in highly 
competitive market conditions 
throughout the quarter. Crude oil 
prices weakened during the quarter 


but improved as it ended. 

The company also blamed the 
strength of the dollar during most 
of the first three months of 1985 for 
its lower earnings. That added to 
the pressure on overseas refining 
and marketing margins. Petro- 
chemical prices were also lower in 
the first quarter of the year. 

The biggest drop in Exxon’s earn- 
ings came on its overseas refining 
and marketing operations which re- 
ported a SlOOm drop in earnings to 
a nominal SI 6m- In the U5. Exxon 
earned S13m compared with $61m 
last year. 

Exxon, which has been more suc- 
cessful than some UJS. oil majors in 
adjusting its refining operations to 
reduced worldwide demand, said 
that its margins were under pres- 
sure because of overcapacity and 
because product prices failed to 
keep pace with local currency crude 


atNorthera* Dornier employees 
Telecom ! back takeover move 


Telecom 

By Bernard Simon in Toronto 

NORTHERN TELECOM, the Cana- 
dian teipwimmirniffutin int equip- 
ment manufacturer, lifted net earn- 
ings to CS75.7m (UJL$58m) or 63 
cents a share, in the three months 
to March 3L from C$57 Jm or 38 
cents a share a year earlier. The lat- 
est results include preferred divi- 
dends of CSBm. 

Revenues rose by 47 per cent to 
C$1.4hn and the company’s order 
backlog stood at CS2.4bn at the end 
of March, almost the same as the 
end of 1984 bat 39 per cent higher 
than a year earlier. Operating in- 
come rose from CSfflhn to C$l2&3m. 

The strong improvement is due 
mainly to the group's rapidly ex- 
panding digital systems business 
with UB. regional telephone com- 
pantos. Sales in the UjS. jumped fay 
85 per cent to CS900m. 

- Revenues- franr-central office 
-switches, notably foe DMS system, 
totalled CS838nr in the first quarter, 
two foirds higher than the previous 
year. 


BY JOHN WICKS IN ZURICH 

EMPLOYEES of the West German 
aircraft concern Domier yesterday 
supported a move by Daimler-Benz 
to take over control of the company. 

At meetings in Immenstadt 
Munich an overwhelming majority 
called for a takeover of a majority 
stake by Daimler-Benz alone or 
with the state government of 
Baden-WOrttembexg. 

The employees said they would 

prefer control of Domier remaining 
in Baden-Wurttemberg rather than 
passing to the Dussekiorf - based 
ManneBmmn group, as expressed 
earlier by Herr Lothar Spaeth, 
state premier of Baden- 
WQrttemberg. 

At foe employees' meeting it was 
disclosed ™n* family .members 
EHpw; Fetor and C hri stoph Bonder 
were prepared to sell their shares. 
Tim employees' called onthe - re- 
maining members, tire brothers 
Justus, Qandna and Savins Dom- 
ier, to take a similar derision and 
"end foe uncertainty'’ surrounding 


the feud-stricken company. 

The fact that brothers Peter and 
Claudius and sister-in-law Ellen 
Domier have derided to sell out in- 
dicates a split of the former alli- 
ances in the family. Herr Justus 
Domier, who with his brother 
Christoph and his brother Donatos' 
widow Ellen Domier has hitherto 
made up the so-called Zurich fac- 
tion," said as recently as February 
that Domier was “not for sate." 

Should the three family members 
concerned sell' their shareholding 
33JJ per cent of the capital would be 
fr ee d. A further 27.8 per cent is con- 
tained in the estate of Fran Anna 
Domier, the late widow of company 
founder Claude Domier. 

At tiie same time as foe employ- 
ees’ totmeffi? ateefing in lmmen- 
stadt and Munich negotiations were 
going on in Stuttgnt rimed at a 
sale of Domier shares. No -state- 
ment was obtainable from that 
meeting; which was. attended by 
Premier Spaeth. 


oil costs. Overseas petroleum prod- 
uct sates volume fell 1 per cent in 
the latest period 

In the first three months of the 
year, Exxon bought back 17.4m of 
its shares for S824m which helped 
to cushion its earnings decline at 
the per share level to a 2.3 per cent 
drop to SL71. 

Exxon increased its US. earnings 
from exploration and production by 
2.7 per cent to $588m in the latest 
quarter. 

Standard Oil of Indiana, which 
reported a 13-3 per cent drop in 
earnings a share to S1.76 in the first 
quarter, blamed its profit decline on 
several factors: lower domestic 
crude oil and natural gas produc- 
tion volumes: higher exploration ex- 
penses overseas; and foe impact of 
intensive competitive pressures on 
refined product prices in the UB. 


growth 

By Jamas Buxton bi Romo 

THE CONTINUALLY improving 
fortunes of Olivetti, the Italian data 
processing equipment maker, re- 
ceived further confirmation yester- 
day, with the announcement that 
its group profits had risen 20.6 per 
cent last year to reach a record 
L356bn (Slflfim). 

Sales of the Ibrea-based compa- 
ny, rose by 22-5 per cent to 
L4.578bn. The group net income fig- 
ure was reached after taking into 
account its amortisation of 
L250J>bn and taxes of L120.1bn. 

Last month Olivetti announced a 
69 per cent jump in profits for its 
parent company, Ing. C. Olivetti, on 
sales which at lA552.5bn account 
for a little over half group turnover. 
The company lifted its dividend to 
1275 on ordinary shores, against 
L240 last year. 

Consolidated shareholders' equi- 
ty in the group rose from LI .202 bn 
in 1983 to Ll,958bn in 1984. while 
group debt fell by 56 per cent from 
L726bn in 1983 to L3192bn in 1984. 


Guinness lifts 
U.S. imports 

By Lisa Wood In London 

ARTHUR GUINNESS, the UK 
brewing and retailing group, yester- 
day announced new entries into its 
portfolio of beers exported to the 
US. 

Imported beers are one of the few 
growth areas in the U.S. beer mar- 
ket with sales, albeit small at 
around 5 per cent of the total mar- 
ket, growing by 30 per cent last 
year. 

Guinness Import Company, the 
UjS. arm of Guinness Brewing 
Worldwide, has signed an agree- 
ment with the French brewer. 
Brasseries Kronenbourg of Stras- 
bourg, to market its Kronenbourg 
branded products in the U.S_ With 
this exclusive agreement Guinness 
w£H take on US. rights for the Japa- 
nese Asahi beer products, formerly 
held by Kronenbourg. 
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Everyone in the Energy Industry 
Was oh Target 
Until the Game Changed, 



The same old rules no longer apply. Today, a company must be more 
flexible. As markets ebb and flow, corporations must respond. Quickly. 

Houston Natural Gas is able to do just that. As our Chairman Kenneth Lay 
states, “HNG has substantial reserves to handle changes in the marketplace. Plus, 
we now have a 14,000 mile natural gas pipeline network that spans the country. 
This allows us to take advantage of future opportunities in California, Florida and 
Texas, three of the most attractive markets in the United States. 

, 1 “What’s more, our cogeneration efforts with industrial customers and 
utilities are helping create new markets. 

“In this period of soft demand, it is up to the industry leaders to respond 
with innovative and aggressive strategies. And the people here, from top manage- 
ment on down, are committed to doing just that” 

We stand ready to capitalize on existing opportunities while planning for 
new ones. We are playing to win. , 

For a.cppy of ourannual report, contact our Corporate Communications Department at P.O. Box 1 Igg, Drawer B, Houston, Texas 7700 L. 

’ .MD03 ..... 
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Moulinex cedes 20% 
stake to Scovill 


BY DAVID HOU5EGO IN PARIS 

MOULINEX, the French kitchen 
equipment manufacturer, is to 
cede 20 .per cent of its capital 
to ScqviU of the U.S. as part 
of a wide-ranging commercial 
agreement intended to boost 
Moulinex sales in the U.S. 

The move came as the French 
manufacturer announced an 11 
per cent fall in net profits for 
1984 to FFr61m (S6.7m) and 
a lower dividend. Turnover 
improved by 14 per cent to 
FFr 3.3bn. 

The tie-up with an American 
partner is also intended to pave 
the way for a solution to -the 
problem of a successor to M 
Jean Mantelet, the president 
and founder of Moulinex. 

ScoviJI, through its Hamilton 
Beach subsidiary, is one of the 
U.S. leaders in the light kitchen 
equipment. It will be acquiring 
its near 20 per cent stake from 
M Mantelet, who holds 63 per 
cent of Moulinex's shares. 

Moulinex shares closed 
FFr 5.40 lower at FFr 101.60 
yesterday. This puts a stock 
market value of around 
FFr 240m on a 20 per cent 


share stake. 

In order to conserve funds 
for investment, Moulinex is to 
drop its dividend to FFr 3 per 
share from the 1983 level of 
FFr4. 

The link with Scovill provides 
for Moulinex to ship to the 
U.S. supplies of components and 
spares. It will also enter into 
a joint venture with Hamilton 
Beach to market Moulinex 
products in the U.S. 

As a result of the deal with 
Scovill, Moulinex plans to break 
off its existing links with Regal, 
the U.S. manufacturer. 

Scovill, which was recently 
acquired by the Belzberg 
brothers of Vancouver for 
around $5l5m, is a widely 
diversified group best known for 
its kitchen equipment and zip 
fasteners. In 1983. kitchen 
equipment accounts for 30 per 
cent of profits, which after tax 
totalled $25m. 

Scoviii’s U.S. marketing 
efforts on behalf of Moulinex i 
will lay specific emphasis on 
the French group's higher value 
added products, Moulinex says. 


Two Spanish banks seek 
share listing in London 


BY DAVID WHITE IN MADRID 

TWO of Spain's big seven com- 
mercial banks, Banco de Bilbao 
and Banco de Santander, 
lodged official applications yes- 
terday to become the first 
Spanish companies to have 
their shares listed in London. 

Trading in the two shares is 
expected to start by the end 
of this week. A third major 
Spanish company, the semi-state 
telephone monopoly Telefonica 
is due to follow 

Spanish banks, which account 
for the bulk of dealing in 
Spain's recently-booming stock 


markets, have up to now been 
unable to have their shares 
quoted in London because of 
the accounting requirements for 
listing. However, audited and 
consolidated accounts are 
gradually becoming standard. 

Bilbao and Santander, the 
longest-established of the big 
seven, are both quoted in 
Frankfurt, and Santander is 
quoted in Paris: 

Bilbao’s move was fore- 
shadowed by the placing of 
650,000 shares in London last 
month. 


Kaufhof 
dividend 
trimmed 
by DM1 

By John Davies in FrankfUre 

Kaufhof, West Germany's 
second largest retail store 
group, is catting its dividend 
after deciding -to strengthen 
its financial reserves from last 
year’s Increased earnings. 

Net profit of the parent 
company rose to DM 52.5m 
(S17.6m) last year from 
DM 49im In 1983. But after 
transferring DM 9.6m to' 
reserves, it Is paying a 
reduced dividend of DM 6-50 
a share, compared with. 
DH 7.50 on !983's results. 

Kaufhof is 24 per cent 
owned by the Metro hyper- 
market group, with a further 
17 per cent stake held by 
Union Bank of Switzerland 
and about 10 per cent by 
Dresdner Bank. West Ger- 
many's second largest bank. 

The Kaufhof supervisory 
board yesterday formally 
named Dr Jans Odewald, a 
44-year-old member of the 
management board, to succeed 
Herr Friedrich Roesch as 
chief executive. Herr Roesch. 
who worked his way to the top 
tn a 50-year career with the 
retail group, is to transfer to 
the supervisory board. 

Kaufhof, like other retail 
groups, felt the impact of 
flagging consumer buying last 
year, with the labour conflict 
in industry over shorter work- 
ing hours keeping spending 
dawn. Unusual weather also 
played havoc with the stores’ 
clothing sales. 

The Kaufhof parent com- 
pany has already disclosed 
that it suffered a 2.9 per cent 
drop in sales revenue to DH 
5.48bn last year, while the 
group — including various . 
retailing, travel, food and 
fashion businesses — showed 
a 1.7 percent decline in sales 
to DM 8.43bn. . 


Pechiney seeks backing for alloy casthouse 


| BY PAUL BETTS IN GRENOBLE 

j PECHINEY, the nationalised 
French aluminium group.' is 
seeking FFr 300ra (S33m) in 
state backing to finance the con- 
struction of an industrial facility 
to produce aluminium-lithium 
alloys on a commercial scale for 
the aerospace Industry. 

Pechiney sees production of 
aluminium-lithium as a key 
element of its longer-term 
strategy. It is worried that it 
could fall behind in this emerg- 
ing new metal fabricating sector 
to competitors like Alcan and 
Alcoa if it cannot secure the 
necessary financial backing. 

Aerospace manufacturers are 
already experimenting in the 
use of aluminium-lithium, which 
is at least 10 per cent lighter 
than existing materials. 


Aluminium-lithium is likely To 
be used on part of the landing 
gear of the new Airbus A 320 
twin-engined ' 150-passenger 
seater aircraft. Dassault of 
France is also considering use 
of the material m its ACX 
combat aircraft. 

At present. Alcoa, Alcan 
(with a plant in the UK), and 
Pechiney are the three main 
aluminium groups developing 
the product. Pechiney has 
decided to invest about 
FFr 500m in aluminium-lithium 
production and development;' 
including FFr 300m for the new 
industrial casthouse. 

The French company set up 
last year a prototype aluminSum- 
lithium casthouse at its alu- 
. minium research centre near 


Grenoble. It has already sup- 
plied aerospace manufacturers 
with samples of its product. 

Pechiney wants to start com- 
mercial production of alu- 
minium-lithium in 1987 3t its 
Issore manufacturing facilities 
in central France. The company 
would like construction of the 
new industrial casthouse to 
begin this year. The initial 
target is to produce 3.500 tonnes 
of aluminium-lithium a year in 
7-tonne ingots. . rising in a 
second phase to 12.000 tonnes. 

But M Georges-Yves Kervern. 
chief executive of Pechiney's 
aluminium operations, said that 
the project now hinged on 
getting the necessary financial 
backing. 

The group is negotiating soft 


loan support from the Govern- 
ment. It is also trying to per- 
suade French aerospace groups, 
including Aerospatiale, the 
state-owned aerospace concern. 

to participate in the financing. 

The venture is part of a senes 
of investments designed to 
strengthen the group's activities 
in the aerospace sector which 
already accounts for FFr fi.Sbn 
in annual *ales or IS per cent 
of Pechiney's total sales of 
FFr 35bn last year. 

Among other investments for 
the aerospace sector are: 

• A FFr 90m forging press, 
mainlv for titanium, at the 
Ugine’ plant in south cast 
France. 

• A FFr ltm. iovesiment to 
build a new facility tn Savoy 


specialising in the manufacture 
of alloy powders. 

• The com pirt inn of a FFrJWm 
joint investment with Toray of 
Japan and the French Kir 
Aquitaine ml group :n soulh- 
west France to produce carbon 
fibres. largely for the aerospace 
s-ectur. 

• Hownn't Turbine components 
Corporation. Pechiney's L'.S. 
aerospace engine components 
subsidiary, has just launched a 
$18J2m programme io expand 
its production of large structural 
components for commercial and 
military 1 aircraft engines. 

Pechiney, which has sustained 
heavv losses in past years, 
returned io the black with 
earnings of about FFr SDOm last 
year. 


Valeo wraps up funds deal 
without W. German group 


U.S. $60,000,000 
Industrias PeSoles, S.A. de C.Y. 

(incorporated in the United Mexican States) 

Floating Rate Notes Due 1 989 

In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
22nd April. 1985 to 22nd July, 1985 -the Notes will 
carry an Interest RAtenf ,1 0 % pet awoum. and the Coupon. 
Amount per U.S. 510,000 wait* uiTs252.78. : •' ■ ■ 

. 'Credit Snuseffrst Boston United . 

: AgriitBank ' ' 


IRELAND 
liS^lOO.000.000 
Floating Rato Notes 
due October, 1988 
in accordance with the pro- 
visions of the Notes, notice is 
hereby given that the- Rate of 
Interest far the next Interest 
Period Has been fixed at 9| 
per cent per annum. The Coupon 
Amounts' will be USS23I.93 
for the USS5.000 denomination 
and USS II .596.35 for the. 

USS250.000 denomination and 
witf -be payable on , 24"T?c^bber— 

198S. against . surrender _• of • 
.Coupon No. 8.’ ’ ’ ' - ' 
Manufacturers Hanover Limited' 
• • Agent Battle- • 


BY OUR PARIS STAFF 

VALEO, the troubled -French 
motor components group, has 
completed negotiations with a 
group of financial institutions 
and shareholders for an 
urgently needed FFr 250m 
(S27-5m) capital increase. 

But Valeo said that Bosch, 
the West German car compon- 
ents group, would not acquire 
a direct stake in the French 
group as a result of the capital 
increase. 

Valeo, which reported yester- 
day group losses of FFr 147m 
for 1984 after earnings of 
FFr 86.3m in 1983, has been 
vigorously opposing a plan 
which would have seen Bosch 
buy a direct stake in the 
French group as part of the 
capital increase. 

Valeo has argued that finan- 
cial links with Bosch would 
have damaged the French com- 
pany's credibility as an inde- 
pendent car components manu- 
facturer and rival of the 
leading. West German concern. 
Indeed. French, car manufac- 
turers also expressed opposition 
to the Bosch link* because it 
would have deprived them of a 
major independent second 


source in Europe. 

Moreover, other components 
companies in Europe warned 
that a Bosch- Valeo link could 
open The door into the Euro- 
pean market for Japanese car 
components manufacturers, 
which have been seeking a 
major opening in the EEC 
market. 

Bosch is already associated 
with Valeo in a joint sub- 
sidiary called Financiere 
d' Equipment Automobile (FEA\ 
which is 70 per cent held by 
the French group and 30 per 
cent owned by the West German 
company. 

Valeo has said it is not 
opposed to Bosch participating 
in the capital increase through 
its share in FEA. Indeed. Valeo 
added that some of its foreign 
subsidiaries would also be open 
to outside interests, although 
Valeo would retain control. 

Valeo's results have suffered 
from the company's recent 
difficulties, in reorganising and 
restructuring its starting motors 
and alternator activities. 

Valeo is seeking to reduce 
the workforce of its Dvcellter 
and Paris-Rhone subsidiaries by 
about 2,800. 


Tapie ready to 
take over CGE 
battery offshoot 

By Our Paris Staff 

. M. BERNARD Tapie. the 
French entrepreneur who has 
made a business out of taking 
i over bankrupt or dying com- 
panies. is . about to take over 
I the consumer battery operations 
| of SAFT. the battery subsidiary 
of the nationalised French elec- 
tronics conglomerate Com- 
i pagnie Generalc d’Electneite 
(CGE). 

Negotiations between M. 
t Tapie and CGE have been going 
I on for several months. They 
! follow the acquisition last year 
j by the controversial business- 
[ nian of Pile Wonder, the 
, French battery manufacturer 
! and a direct competitor of 
! S A FT’s Mazda battery brand, 
i M. Tapie snatched Wonder, 

| France’s second largest battery 
I maker, from a rival group in- 
I eluding Banque Worms and 
‘ Continental d'Entreprise. a 
subsidiary of the Swiss Electro- 
watt concern. • , 


Le Nickel sees breakeven 
after series of deficits 


BY OUR PARIS STAFF 

SOCIETE LE NICKEL, the New 
Caledonian mining company 
now 70 per cent owned by 
ERAP, the F-'ench state hoi dim,' 
company, expects to break even 
this year after suffering a 
series of losses in recent years. 

The company, which operates 
the Thio mines in New Cale- 
donia. had a loss of FFr 209.2m 
(823m) last year compared 
with a loss of FFr 393m the 
year before. 

Last year's deficit included 
several exceptional provisions 
to cover the troubles in the 
French Pacific colony which 
have had important financial 
repercussions. The Thio mines 
have suffered from sabotage and 
forced closures after the rise in 
political tensions since last 
November. The French govern- 
ment is seeking an acceptable 


solution -to satisfy the demands 
of the independence movement 
and those of the large pro- 
French community. 

Without these provisions. Le 
Nickel’s operations would have 
broke even last year, reflect- 
ing a recovery in operating 
performance. 

The company's mam share- 
holders including ERAP (70 per 
cent). Elf Aquitaine (15 per 
cent) and Imctat <15 per cent) 
are now going ahead with a 
reorganisation of the company. 

Le Nickel’s sales last year 
totalled FFr I.K5bn compared 
with FFr 1.32bn the year 
before. The company said that 
barring any worsening of the 
political situation in New Cale- 
donia, performance in the first 
months of this year should 
confirm its recover? 1 . 


Hoesch boosts earnings 

BY JONATHAN CARR IN FRANKFURT 


HOESCH, the West German 
steel and engineering concern, 
boosted sales and profits In 1984 
but proposes not to pay a divi- 
dend for the eighth successive* 
year. - : - - ■ 

-• Hoesch explained, that despite TOtalworktog .industry'la /the 
the higher-earnings — which- It snrfnt ~ - 

didnot- specify -j- the need tcK-v^y ~ * i~S* •- • 

strengthen -r-the •-• company's i- ma dC. . An. 

capital base-' took • precedence ' 

sales of DM 6.7bn. It last paid 
a dividend — of DM 2 per DM 


over a payout to shareholders. 

Last year the company was 
able to boost external sales by 
7.6 per cent to DM 7JJ5bn 
(32.43bn) — despite the impact 
of the strike in- the: -domeStkfi 


Republic Holdi ng S. A. Luxembourg 

(formerly Trade Development Bank Holding S.A) 

NOTICE IS HEREBY GIVEN that the Annual General Meeting of Shareholders of Republic Holding SJi. 
(RH) will be held at the Hotel Royal, 12, Boulevard Royal Luxembourg ar 2 : 30 p.m_on l-lth May, 1983 for the 
purpose of considering and voting on the following matters: 

1. Approval of the Chairman’s Statement. 

2. Approval of the Statu tor)* Auditors' report and the unconsolidated financial statements of the Company for the 
year ended 3 1st December, W8-L 

3. Discharge ot the Directors and of the Statutory Auditors concerning their duties relative to the year ended 
3 1st December, 198-4. 

i. Distribution ot a dividend of USS 1.00 per share and the carrying forward of the balance of the profit. 

5. Election of the Board of Directors for 1985. Standing for election : Messrs. Edmond J. Safra, Francois Lugeon, 
George B. Batamut, Jc.m Hoss. Roger Junod, C.G. Rodney Leach. John A. Waage and Walter H. Weiner. 

6. Election of the Statutory Auditors tor 1985. 

7. Approval ot the consolidated financial statements of the Company for the year ended 31st December, 1984. 

8. Amendment ot Articles 22 and 23 of the Articles of Incorporation to reflect recent changes in the company law 
of the Grand Duchy of Luxembourg regarding die payment of interim dividends and the repurchase by the 
Company of its issued shares. 

Authority to be given to the Board of Directors to redeem up to 10'Vi of the issued shares during a period of 
IS months starting trom the date of the authorization for a consideration in kind or in cash which will reflect the 
then current quote on any of the stock exchanges on which the shares of the Company will be quoted for the 
time being or the average ot such quotes lor a period to be determined by the Board o Di rectors but not to exceed 
one month prior to the respective dates of acquisition. 

By Order of the Board, 
Edmond J. Safra, Cbairvui: 


9. 


NOTl-s- Subject to the n.k-v.mt result; turn hum: JppnwcJ. the 
JimJliiiI ss ill he p.ii.iMe »-n .-rJJunc. h'ss (i) in ri-pcir nl'rtp'tLrcJ 
>?i.iiv* r.» sli.in-holJi'rs on tin.- rlp-ur .is .it 1st M.u. and (u) in 
rs-ptcr ot Kjri-r sh.ins .i.cuiim sum-iiilir • >t G-upmi No it-. n> jin of 
rhv Pay me Agents listed below. 

Am slurehulJcr whose slurvs .in- in hejrer form and u ho sushis 
to.ittenJ the Annu.iKiener.il Miituii; in puM produce jde|H>s- 
ir.try nvcirt or present Ins share cernliejtes to jr.iin .idmisscm. If he 
wishes to Iv represented .it the meeting, he musr ludix-.i ptoxv dulv 
completed together ft ith .i depositary rceeipr .it the repstereJ nl'lKc of 
RH ar Is. Boulevard de I.i [■'■ lire. Lusemhnuri:. not later chan 1 -th M 
IWi at S:i*» p m. The shareholder may i •Hc.ini the depositary receipt 
and. if required, the* form n» prosy 1mm aiu of the banks listed K-loie 
by lodging his share cert ilii. ires ar their office ■ >r by .irrancin^ for the 
bank by whom his cenitiutia jrt held ro notify any i>f die Kinks listed 
thjt shares are so held. ■ 

Any shareholder whose slures are repsicred ft ill receive a notice 
of the Annual General Meeting ar hrs address on the register together 
with a form of proxy for use- at the mcetini;. The proxy should lx* 


!■ tdeed ar RH's office in atiordjfKC with the above instructions. 

Tlie remittance of the form of pn »sy ft ill not preclude a shaA.br .|J- 
*r from .mc-nJin»; in person and votine at the meeting it he so desires. 

Tlie resolutions roiKeminc Items | to 7 of rlie Agenda may be 
passed by a simple majority provided that n> ■ single shareholder or 
proxy m.ii cast votes in respect of more rhon one fifth of rhe issued 
short- capital or mote- than tfto tilths oi all shares represented at the 
nuet me. 

The A-solution* concernini: Items y and 'r of the AecOcLi re-<.|UMi- a 
maioriry ot at lejst rwo thirds of rite votes of the shareholders present 
or represented. pros ide-J then: is a quorum of at least fifty percent of 
ivued share capital. There is no limitation as A' the number ot shares 
ii «r \\ hie h any shareholder or proxy may e asr votes. 

Conies of this notice and of the Annual Reporr, including the 
financial statements of RH for the ve-ar ended Msc December. Pas i. 
mar be ubr lined at its registered office, and from jny of the banks at 
rite following addresses; 


‘Manufacturers Hanover Limited. 8 Princes Srrcet. London EC-P 2EN. 

*B.inque Inremationjlc a Luxembourg S.A.. 2. boulevard Royal Luxembourg. 

* Manufacturers Hanover Rank Beleium, 1.-. Rue Jc Licnc. UM> Bru-ssels, 
*Manufjctua*ri Hineiver banque N’i'rJique. 2n, Rue de b Ville-L'Hve-que. — Paris. 
■''Manufacturers Hanover Trust (.ompany. 4t>. Wall Street, Next York. N Y. Hk'15. 
^Manufacturers Hanover Trust Company. Boekenheimer LanJstr. 71 frank furt. 

* Republic Nanonal Hank iTt New York. -1^2 Fifth Avenue. New ’i'urk. N.Y. Us: lx. 
•Republic National Bank of New York. “>} basinehall Mreet. London EC'V 5DL'. 
•Republic National Bank of New York, Berkeley bquare, London 'K'l 
Trade Development Bank. 25, Curso S. Crottardti, '^.mi Ch lasso. 1. 

•Trade- Development Dank. 50 Monument Street. London fc'OR bLH. 

Trade Development Bank (France) S.A.. 20. Place Vcndomc. TSuui Paris. 

■“Trade Development Bank (Luxembouni) S.A.. 5-4, Avenue de lj Portc-Neuw. Luxembourg. 
Trade Development Bank. ‘Xi-98, Rue du Rhone, i:m Geneva. 

•Paying Agent of Republic Holding S_L. 


50 nominal share — for 1976. 


Euroc to sell 
U.S. subsidiary 

By Kevin Done, Nordic - 
Correspondent, in Stockholm 

EUROC, the Swedish- building, 
materials and engineering 
group, has reached a prelim- 
inary agreement' to sell Ccmco-'j 
Tellus, its U.S. subsidiary which 
makes automated . materials 
handling equipment, to Inter- 
lake, the U.S. metals - and 
packaging equipment group. 
Tellus ha^b ee n^^f^^wg s 

- loss-making ; pontraetsi.- =■ . s -- v ' r -' 

, -^Eufbc Jttas - been. sp-antiting 

investment ^CoSts- .-It y has 
achieved some success in recent 
months in securing big new. 
orders for automatic trucks. 


Norsk Hydro acquires 
French plant from Alcoa 


BY FAY GJE5TER IN OSLO 

NORSK HYDRO. The Norwegian 
industrial and energy group, 
is buying an aluminium pro- 
cessing plant in France from 
Alcoa for. an undisclosed price. 
_ The deal, announced at the 
weekend, accords with Hydro's 
policy of downstream acquisi- 
tkmSf to ensure- a market for 
.its.' primary - aluminium. The 
plant can process around 10,000 
tonhes of. metal annually, and 
its turiqoj^Ljjljs yeaf .i$ forc- 
cast -^at??SS^. NKr ' 200m 
(S23nyt:, ; L-Tt 'has 'facilities for 
surface Ii Za^eatrgejttfc.;. extrusion 
and pri?aucLitm o^. profiles. 

Fmh»V^bg v . the " purchase, 
Hydfro has- guaranteed offtake 
for around 90 per cent of the 
160,000 tonnes of primary meral 


produced annually at its smelter 
.in Karmoy. west Norway. All 
but 15.000 tonnes will be ear- 
marked cither for downstream 
subsidiaries, mainly in Europe, 
or as payment for supplies of 
aluminium oxide. 

• Norsk Hydro has begun 
talks with Veba, of Germany, 
about the possible purchase of 
four fertiliser plants owned by 
Rurhstickstoff. a Veba sub- 
sidiary - . The plants, with a total 
annual turnover of NKr 2bn 
and a labour force of around 
1.500. produce ammonia 
. (500,000 tonnes yearly), cal- 
cium ammonium nitrate 
(500.000 tonnes), urea (250.000 
tonnes) and complex fertilisers 
(300.000). 
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every Friday in the Financial Times 
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The figures contained in Reuters Holdings PLC 
first Annual Report sincegoing public in 1984 are 
impressive: 


Pre-tax profit was £74.3 million— up 34% on 1 983. 
Earnings pershare increased by 28% from 
8.5pto 10.9p. 


exciting reading. 

Reuters is expanding On more fronts, in more 
countries, with more services than ever before. 


The new products and services developed and 
marketed by Reuters are helping to change the way 
financial marketsand international bankdealing 
rooms do business. 

New international bureaux are opening to 
expand further Reuters global reporting network. 

A world service of news pictures has been added 
to make Reuters the eyes and ears of the world. 

Fora copy of the Reuters Holdings PLC Annual 
Report please complete the coupon belowor call the 
Corporate Relations Department on 01 -250 1 1 22. 


The above figures are taken from the audited financial statements of Reuters Holdings PLC. 


J. 
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All d( these Securities have been ottered outside the United States. 

This announcement appears as a matter of record only. 


New Issue/April, 1385 


U.S. $150,000,000 

LinC Den norske Creditbank 


(Incoraoraled with limited liability in the Kingdom of Norway) | 

Floating Rate Capital Notes Due April 1991 

Salomon Brothers International Limited 

Nordic Bank PLC 

Bank of Tokyo International Limited 

Bank of Yokohama (Europe) S A 

Bankers Trust International Limited 

Bergen Bank A/S 

Christiania Bank og Kreditkasse 

Credit Lyonnais 

DaMchi Kangyo International Limited 

Dresdner Bank Aktiengesellschaf t 

Hambros Bank Limited 

Kyowa Bank Nederland N.V. 

LTCB International Limited 

Mitsubishi Trust & Banking Corporation (Europe) SJL 

Mitsui Trust Bank (Europe) S JL 

Morgan Stanley International 

Nippon Credit international (HK) Ltd. 

Nomura International Limited 

Orion Royal Bank Limited 

Svenska Handeisbanken Group 

Swiss Bank Corporation International Limited 

The Taiyo Kobe Bank (Luxembourg) S JV. 

Takugin International Bank (Europe) SJL 

- Toyo Trust International Limited 

Union Bank of Norway Ltd. 

S. G. Warburg & Co. Ltd. 

Westdeutsche Landes bank Girozentrale 

Dean Witter Capita] Markets - International 

Yamaichi international (Europe) Limited 

Yasuda Trust Europe Limited 



New Issue 


April *1985 


CROWNX INC. 

$100,000,000 (Cdn.) 

(4,000,000 shares) 

.... $2.00. Convertible PreferredLShar«,SeriesL. 

(cumulative and redeemable) 

Conversion Privilege 

The Convertible Preferred Shares will be convertible into Non-voting Class A Shares of the 
Company at the option of the holder at any time (i) prior to 4:00 p.m. (Toronto time) on 
October 15, 1988 at a conversion price of $21.25 per Non-voting Class A Share and (ii) after 
October 15, 1988 and prior to 4:00 p.m. (Toronto time) on October 15, 1990 at a conversion 
price of $22.50 per Non-voting Class A Share, subject to adjustment in certain events. 


Price: $25 (Canadian) per share to yield 8.0% 


Bums Fry Limited 


Dominion Securities Pitfield Limited 


Wood Gundy 

Inc. 

McLeod Young War 

Limited 


Merrill Lynch Canada 

Inc. 


Richardson Greenshields of Canada 

Limited 


Nesbitt Thomson Bongard 

Inc. 


Midland Doherty 

Limited 


Pemberton Houston Willoughby Walwyn Stodgell Cochran Murray Levesque, Beaubien 


Incorporated 

Bache Securities 

Inc. 

F.H. Deacon, Hodgson 

Inc. 

Davidson Partners 

Limited 

Scotia Bond Company 

Limited 


Limited 

Bell Gouinlock 

Limited 

Thomson Kemaghan & Co. 

Limited 

First Marathon Securities 

Limited 

J.D. Mack 

Limited 


Inc. 

Gardiner, Watson 

Limited 

Andras, Hatch & Hetherington 

Ltd. 

Moss, Lawson & Co. 

Limited 

Osier, Wills, Bickle 

Limited 





inco 

INCO LIMITED 

fhuorporauJ under 
ike lairs cj Canada) 

U.S. $100,000,000 
Floating Rate Notes 
due 1995 

Notice is hereby given that the 
fate of Interest has been fixed 
at 9% pjL and that the interest 
will be payable on the relevant 
Interest Psyment Date, October 
23, 1985, against Coupon 
Number I. In respect of US. 
1100,000 nominal amount of the 
Notes, the payment will be LIS. 

S4 ,575.00 and in respect of 
U9. *1,000^)00 nominal amount 
of the Notes, the payment will 
beU& *45,750.00. 

CANADIAN IMPERIAL 

BANK OF COMM ERCE 

Agtut Bank 

. April 23. 1985 > 




To ihv Mulder?- of 

CeifTrust Savings and 
Loan Association 

Seeufrd Adju-laltlr Ratr Nuu«diu> 199J 

In jaiiiiJ jihc uilh iheprm m,in% „i ihi- \ 
niine i» herein ^-m-n ihji lor ilu- micn^i 
Pcn.nl bcyinmut \pnl 1 1 ItSJ *i>| rrM j lnR 
IhliJwf II. IV)>Mh(Niile«oilli'jrn jnrnlcrr-j 
role «■! Uri per -innum InirtrM po\dhlc pet 
SICUHHI prinupjl -UTIuUnt for Ihp mimd 
|X‘rii<d r> SJ.ill 1 Hi 

C«Tr*« Savings ud 

Lou Assododon 

li;e I'itih*. ilnwi 

Maii'l \|-nl 17 . r.M 


Accumulator unit prices (In penes) 
at 18/4/65 

Bid Oder Bid Offer 
Life Pension 
S0UIRRELL 9.7 10-3 9.7 10J 

BEAR 9.8 10.4 94 10:S 

OWL 97 10-3 9.8 1D.4 

BUU 3-2 9-7 9.3 9.8 

STAG 9.4 9-9 9.S 10.0 

FOr OHM its 0t how TO invest in 
these funds pluft dial 100 
and ask the operator for 
FREEPHONE *WR 

/Etna Montagu Lite Insurance Co Ltd 
401 St JobnSL London EC1V 4QE 


SPAREKASSEN 


scls 


Sparekassen SDS 

(A idv<ngs bank established under Danish Banking Law) 

U.S. $30,000,000 

Floating Rate Capital Notes 1991 

• In accordance wich the provisions of the Notes, notice is hereby 
given that the rate of interest for the six months Interest Period 
from 24th April. 1985 to 24th October, 1985. has been fixed at 
9%. per annum. The interest payable on the relevant Interest 
Payment Date. 24th October, 1985. against Coupon No. 3 will be 
US5457J0 per USSIO.OOO Note. 

Agent Bank 

LONDON INTERSTATE BANK LIMITED 
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Japan’s securities houses 
show solid first-half gains 


BY OUR FINANCIAL STAFF 

JAPAN’S big four securities 
houses all achieved solid profit 
advances for the half-year to 
the end of March, a period 
which brought a steady ascent 
in share prices to record levels. 

But the simultaneous 
announcement of the results 
yesterday followed a week 
which brought the biggest ever 
one-day fall in Tokyo stock 
values, as the beneficial effects 
of Japan's strong export posi- 
tion began to be offset by fears 
over trade friction with the 
U.s. 

The latest market trend is 
described by Nlkko Securities, 
one of the four, in its weekly 
circular as having been 41 a long 
and shocking nose-dive.” None- 
theless, all adhere to a 
cautiously bullish outlook for 
the remainder of the year. 

Nomura Securities comfort- 
ably retained its position as 
market leader, as the other 


three brokers made no great 
headway in narrowipg the gap. 
A jostling for second place in 
turnover and earnings terms 
also abated somewhat. 

Parent company -pre-tax 
profits at Nomura were 40.9 per 
cent ahead at Yl05.28bn 
(9426m). on sales up 23 per 
cent to Y250.78bn. At the net 
level, earnings emerged at 
Y41.86bn or Y24.81 per share, 
compared with Y34.0Ibn or 
Y20.68 per share, 

Daiwa Securities, which ranks 
number two. showed even better 
growth with a 38.8 per cent 
surge in taxable earnings to 
Y67.80bn, derived from a 28.5 
per cent turnover boost to 
Y168.21bn. Net profits reached 
Y27.82bn or Y24.83 a share 
against Y20.l8bn or YI9.80 a 
share. 

At Nikko the pre-tax result 
was 33 per cent better at 
Y61.86bn, with turnover of 


y 153.82 bn showing a 24.6 per 
cent advance. Profits after tax 
stood at Y2457bn or Y1S.53 a 
share, up from Y17.82bn or 
Y 14.98 per share in the com- 
parable 1983-84 period. 

Progress by Yamaichi Securi- 
ties. the smallest of the four, 
was less pronounced. At the pre- 
tax level its earnings emerged 

15.2 per cent higher at Y49.29bn. 
despite a sharper acceleration 
in sales to Y137.99bn. ahead by 

21.2 per cent. It recorded net 
profits of Y21.72bn or Y21.31 
per share, compared wiih 
Y16.S7bn or Y17.94 a share. 

Brokerage house shares have 
come to the fore in market 
trading of recent months — fre- 
quently entering the daily list 
of 10 most active issues on the 
Tokyo exchange--as foreign in- 
vestors moved to correct what 
was being seen as an under- 
weighting of the financial sector 
in their portfolios. 


Drugs group 
launched in 
Saudi Arabia 

By Finn Barre m Riyadh 

SAUDI ARABIA’S first major 
pharmaceutical company is 
being launched to tap the 
region’s lucrative drug market. 

Saudi Pharmaceutial Indus- 
tries and Medical Appliances 
Corporation (Spimaco), has 
begun a USSSOm share offering. 
It is building a S5m factory in 
Qassim to go into production in 
four years. 

Dr Abdullah Abdul Kader, its 
managing director, said Roussel- 
Uclaf of France and Uhde of 
West Germany, a Hoechst sub- 
sidiary, will be involved on a 
joint venture basis. The 
factory will produce antibiotics, 
vitamins, and gastro-lntestinal 
drugs. 

The company, capitalised at 
$83 -33m, will have several large 
shareholders. 


Straits Trading suffers 
sharp downturn in profits 


BY CHRIS SHERWELL IN SINGAPORE 


STRAITS TRADING. the 
Singapore-based trading com- 
pany with mining, plantation, 
and property interests, has re- 
ported sharply reduced profits 
for last year despite slightly 
higher turnover, and is propos- 
ing a one-for-four scrip issue. 

The figures show consolidated 
pre-tax profits for the group of 
SS45.5m (U-S.S20.7m}. down 

28.7 per cent from S$63.9m, on 
a turnover of SS786 3m, up 6.4 
per cent on the 1983 level of 
S$739m. 

Extraordinary profits were 19 
per cent higher at S$3L6m, 
thanks principally to a S$24.6ra 
gain arising from rile sale last 
year of a strategic stake in 
Cariton and United Breweries. 
Australia’s largest brewer, to 
Elders DEL. 


Although the directors of 
Straits Trading said they expec- 
ted group profit in 1985 
to be only "comparable" to 
the 1984 figures, the stock 
market surprised many by 
responding favourably and 
pushing the shares up 10 cents 
from Friday's close to SS4.40. 

Brokers said some investors 
were looking for blue'chip stocks 
to add to their portfolios for 
technical reasons in an other- 
wise slack market, and forecast 
some reaction later. Tradition- 
ally in the Singapore market, 
bonus issues are well received. 

The directors declared a 
second interim dividend of 13 
cents per S$1 share. The first 
interim dividend was five cents, 
making the total unchanged 
from the previous year. 


Fairfax 
wins ruling 
on Syme 
share deal 

By Uchfend Drummond In Sydney 

JOHN FAIRFAX, the Austra- 
‘ lian media group, 

1 crucial advantage in Us AS2um 
• <U.S.Sl2.9m> effort to raop up 
i minontv shareholdings in David 
, Syme and company yesterday. 
' apparently putting paid to binck- 
; ing efforts by Mr Robert Holmes 
! j Court. _ 

, Fairfax gained a ruling from 
! the Melbourne Slock Exchange 
'Committee that its broker was 
the buyer of lm Syme snares 
j traded on March 29. 

Mr Holmes a Courts broker 
! also laid claim to the shares and 
j Mr Holmes a Court then chal- 
lenged In ihe courts the right 
! of the Exchange to rule on the 
: ownership dispute. 

1 The supreme court last week 
handed back the matter to the 
Exchange Coin mil tee. which met 
for eight hours last Friday and 
ruled yesterday that Fairfax 
bought the shares. 

The lm shares were bought 
from the Herald and Weekly 
Times Group, which Fairfax 
helped defend against a raid 
by Mr Holmes i Court 3) years 
ago. The stake takes Fairfax's 
holding in Syme. Ihe publisher 
of the Age newspaper in Mel- 
bourne. from 83 per cent to 
almost 92 per cent, although it 
has yet to fulfil all the condi- 
tions necessary to allow ii com- 
pulsorily to acquire the remain- 
ing shares. 

Higher tax hits 
Teikoku Oil 

TOKYO—’ Toikoku Oil of Japan 
has announced a 2.2 per cent 
dip in group earnings to 
Y8.43bn (834.12m) for 1984. 

Sales at the company- which 
produces most of Japan's 
domestic oil and natural gas 
and explores for oil abroad, 
climbed 14.7 per cent to 
Y102.48bn. 

The decline in net income 
was attributed partly to an in- 
crease in tax payments to 
YI6.77bn from Yl4.25bn. 

AP-DJ 


Advance by Sumitomo Chemical 


TOKYO — Sumitomo Chemical. 
Japan's leading chemicals manu- 
facturer. has reported a 261.9 
per cent leap in consolidated 
net profits to Y12£7bn 
(150.87m) for 1984 on sales up 
13.9 per cent to Y829.43bn. Earn- 
ings per share dim bed to*Y8.0S 
from Y2.24. 

The company said., the' 


increase resulted mainly Isons 


■T- 


the recent improvement in- the 
petrochemical Industry. The 
petrochemical division accounts 
for about 70 per cent of Supoi- 
tomo’s business. 

Parent company net earnings 
had shown a 248.3 per cent 
surge to Yl4J8bn. 

’ 'Sumitomo has consbiiaatedTfs 
domestic, petrochemical- qpgra^, 
.rianfc in order tn ctttOTSts.- .r*' V- , 
.AP-DJ.'-- ^ -'tr ' 

' .r&l ~ * 


DAIWA EUROPE LIMITED 

I— JAPANESE EQUITY WARRANTS SERVICE* 


CBrugteWWtji 


Offer Calculations 


I5SUER— Warrant 

•iplry date 

CASIO' 

c .rroH 4/ 

CITOH 20/1/87 
FUJI KURA CABLE 28/4/89 
HAZAMA GUM1 1/11/89 

J S R 28/4/89 
JUSCO 22/12/88 
KAYABA 15/2/89 
KUMORI PRINT 20/12/89 
MARUZEN 12/2/90 

ftilNEBEA 20/2/89 
MIT CHEM 20/1/87 
MITCORP7/11/B8 
MIT CAS 20/3/89 
MITSUI E'S 15/10/88 

MITSUI E/S 10/12/87 

MIT METAL 10,2/89 
MIT METAL 10/11/89 
MITSUI PET CHEM 15/2/90 
NIPPON MIN 17/3/B9 

NtSSHG IWAI 1/2/89 

NOMURA 31/10/88 
ON BAY ASH I CUM I 5/4/89 

OMRON TATEISHI 31/3/89 

ONODA CEMENT 10/4/89 

ONODA CEMENT 28/2/90 

OPTEC DAI-JCHI 23/2,90 

OSAKA TRANSFORMER 29/1/90 14 SO 
RENOWN 24/1/89 
SEINO TRANSPORT 17/3/89 
SEIYU STORES 30/3/87 

SONY CORP 28/4/90 
SUM! CONSTRUCTION 24/3/89 
SUM I HEAVY 24/2/89 

SUMI REALTY 21/11/89 
TOKYO ELECTRIC 14/3/89 
TOKYO SANYO 8/6/87 
TOKYU CORP 29/1/90 
TO RAY 5/3/87 
TOYO ENG 28/2/89 
YAMATO KOCYO 79/1/90 

Reuters Monitor OABF/G/H/I - Further Information from: 
Freddy Glock. Simon Gamse or Beverly Kelly on 01-2 48 BOBO ' 
Daiwa Europe Limned. 14 St Paul’s C hurchyerd. London EC4 M ft pfi 


■err' 

KJgtTTlf 


Premium/ 

BIO OFFER 

1 ml - I . i ; i n 1 i ■ 

Gear- Gearing 

M 




Ratio 

2.94 

14.00 

15-60 

356 

11.66 

6.19 

• 158 

40.00 

43.00 

356 

40.76 

'38.95 

2.22 

18.33 

BOO 

8 00 

303 

8.91 

4.37 

800 

9.50 

380 

35.46 

8.49 

4.17 

6-50 

800 

390 

Z3.83 

1002 

2.38 

70.00 

73 00 

730 

37.13 

1.70 

2155 

6.50 

8.00 

270 

22.47 

10.51 

2L14 

1650 

18.00 

2.470 

17.33 

5.59 

3.10 

7-00 

850 

490 

29.03 

10.37 

260 

34.00 

36.00 

817 

70.17 

2.14 

32.86 

. 55.00 

5700 

448 

16.87. 

.224 

. 759 

1SU00 

1350 

632 

• 134 

7:48 

- 048 

10.50 

72.00 

343 

762 

' 7.95 

0.96 

9 50 

11.93 

ITS 

7.0B- 

8.60 

082 

23.00 

25 00 

178 

2.67 

4.93 

0.54 

Kl'jl 

7700 

656 

29.06 

1.73 

16.83 

13 00 

14.50 

656 

22 57 

630 

3.58 

2100 

22 50 

423 

8.98 

5.22 

1.72 

81 00 

83.00 

403 

36.68 

1.53 

23.92 

5.00 

6.50 

2S1 

19.20 

13.07 

1.47 

43.00 

44.50 

1.040 

too 

3.08 

0.32 

39.00 

41.00 

227 

56 02 

206 

27.19 

950 

11.00 

1.730 

47-56 

6.25 

7.61 

33 00 

36.00 

353 

-1.66 

3.60 

-0.46 

14 00 

1550 

353 

14.71 

8J0 

2.16 

20.50 

22.00 

700 

13.88 

5.08 

2.73 

1 14S0 

16.00 

518 

14.45 

6 49 

2.23 

450 

6.00 

625 

3Z.71 

12.63 

M 

400 

650 

930 

30-09 

13.31 

53 00 

55.00 

671 

48.68 

1.82 

28.7S 

21.00 

22.50 

4.250 

28.11 

4.38 

6.45 

42.00 

45.00 

205 

41 JO 

2.15 

19.21 

7.50 

9.50 

235 

3.49 

10.58 

0.33 

17.00 

18.50 

536 

14.93 

5.55 

2 69 

7.50 

BOO 

1.140 

34.46 

8.55 

4.03 

138 00 

41 00 

668 

68-58 

1.06 

55.99 

14 50 

16.00 

352 

8-98 

6.96 

1 00 

10.00 

12.00 

462 

12.13 

7.90 

1.53 

43 00 

46.00 

652 

53.57 

159 

2652 

a. so 

10.00 

560 

21.25 

8.33 

2-28 


Co-oj^ rative Bank 
anoexmeesa ’ 




tol2-50% p.a. 
. with effect from 

Tuesday 23rd April 1985 

De posit: rates 


•r .-v 


Interest paid half-yearly 
7 days notice 
lmonths notice 

Top Tier £2,500+ 

<3 months notice) 

Cheque & Save 

Notional Interest 
Rates 

Interest paid quarterly 


GROSS 

INTEREST 

9-50% 

10-25%. 

02-50% 


NET 

INTEREST 

7-10% 

7-66% 

9-34% 


H-00% 8-22% 

(£500-£^499) 

13*00% 9-72% 

(Onamounts beyond £7500) 


c&ufekauve rank 

Co-operative Bank p.I.c. P.O. Box 101, 
1 Balloon Street, Manchester M60 4EP. 


co 
o 


el 


Bank 


April 23,1985 


NOTICE OFREDEMPTTON 
U^. $24,750,000 
13*-':% Notes due June 1, 1987 
of 

GEORGE WESTON LIMITED 

(Toronto, ConoJj) 

Ihirmantio Anidc 3 of thcTrust Indenture and die l«ms and csond jdons of the above N’otes.and In 

P,USi "‘ Cr ® ■ n ’P ns4 ™« 1 ** '-'5 • LrSSj 

Pa> mentoj die redemption price will only be made upon presentation and surrender of the Vote. 
w&ether wah the unmaturod coupons at one of the laying Agents listed below If any of the unmanned 

B njasuigiihe amount of the missing coupon's ,U&$I35 for each coupon shanbededuSfmm 
pnotllie umouni so deduaed shall be paid against surrender ofdierclei^unSdng ‘ 

All interest on the Notes shaU cease from and afrerjune 3, 1985. and any Notes presented after such 
! haD .^- VC . n .°. 0ther ! ° recch ‘ c Wmern of the redemption price oifsudi jSte. ■ 

THE CANADA TRUST COMPANT 

PAYING AGENCIES 
Prixtcipal Paying Agent 
Toronto 

Canadian Imperial Bank of Commerce 
Commerce Court 
Toronto 

Canada M5L1G9 
Paying Agents 
London 

Canadian Imperial Bank 

of Commerce 
55 Btshopspaie 
London EC2N 3NN 

New York 

The Canadian Bank of CommerceTnist Company 
20 Exchange Place 

New York, N.Y. 10005 


Brussels 

Morgan Guaranty Trust Company 
ofN'ewYork 
Avenue d« Arts 35 
B-1040 Brussels 


taxenfiMurg 
Banque Generate du 
Luxembourg SA 
14 RueAIdringen. 
Luxembourg 
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UK COMPANY NEWS 




Bank of Scotland’s record £80m 


Bank M Scotland. yesterday 
reported record taxable profits 
of £80.4m, about, £3pi up on most 
City estimates,, and called on : 
shareholders forf&LSm with ' a' 
significantly discounted lights 
issue.- This is the hank's second 
cash can in just over a year. 

. The -directors state, that they, 
wish to maintain a strong capital 
base to - ensure that" organic 
growth and investment in tech-' 
oology can be continued, and 
so that the group can take 
advantage of further opportuni- 
ties as they arise. 

The hank, which ended, its - 
association .-with Barclays when 

the English bank sold its 34 per 
cent stake to Standard Life last 
January- says that last year's: 
£4L5m tights was well received,- - 
but that the degree to which the . 
bank’s ratios ve(e strengthened . 
was offset by^ changes in capital, 
allowances announced ih the 
1984 Budget.' 

The basis of the issue will be. 

£1 nnminal of new Stock at -200p 

for every £2 nominal of existing 
stock, with -a market price of 
440p yesterday, down 25p on the 
day. In view .of the. discount the., 
bank, advised by the British 
Linen Bapfc, has decided that 
it is not necessary for the rights 
to be underwritten. Standard 
Life intends to take up its full 
entitlement. 

The pre-tax result for the year 
to February 28 1985 compares . 
with £59 Jm previously., a growth 
rate -of nearly 38 per cent It 


per cent. It 


came out of operatjng,.proflt of . 
£823nf against £6L3i& after totat 
'ii|t<TTdeb£ prdvfaicaiS/of £3?.5m. 

; up ■frpnLL.'f32m. By fin-:; most of 
the^ '-pr6visfpns— some * £gL$n"' 
against £25.7m— were specific. 

Total income rose by £419 m 
to £247.5m. The directors com- 
ment' that- the year; was oner of 
marked progress in traditional 
activities, coupled with- con- 
tinued product innovation in 
new areas. The share of the 
results . of associates rose from 
£0.5m to . £L4m, reflecting a 

general improved - performance 
and the lower loss attributable 
to the Henlys investment; sold 
during the year. 

.The. final - dividend, is declared 
at - 92Sp. per £1- capital -share, 
making a total of 15J5pr This 
compares with an.. adjusted J4p 
last time. .with! earnings.. c— r 
share., stated at 50.7p .(adjns.vd' 
722p) ' after the ' ' actual .' !tax * 
charge' and 55p (adjusted 42.Jp} - 
after a notional 45.42 per cent 
’charge (50.17 per cent). The 
new shares will not qualify for 
the final dividend; 

. The significantly increased 
fax. charge of. _£39.9m. against 
£9m reflects the continuing 
impact of the changes in capital 
allowances introduced ' in .the 
1984 Finance Act which 
materially affected the position 
of those companies with major 
leasing businesses. 

An analysis of group income - 
and expenditure iruU«y»ff that,, 
net interest income was up by 





21 per cent to £219-4m' This 
^significant improvement" 

reflects higher volumes .of busi- 
ness transacted with an Increased 
customer, base in all parts of the 
group, says the 'directors. It also 
incorporates contributions begin- 
ning to flow from new products 
and services introduced in the 
past two years. 

The directors say that net 
interest earning s were parti- 
cularly. buoyant during the 
middle .of the year;- however, 
since last January narrower aver- 


age margins have been experi- 
. enced following, shatp. .rises in 
the cost of short-term monies. 

The growth^ in. 'net : Interest 
income was partially offset by 
greater provisions required for 
bad and doubtful debts. While 
there were earlier indications of 
some improvement in bad- debt 
experience at grass roots- level 

this is not yet reflected in the 
aggregate figures. 

The group has no exposure in 
excess of 1 per cent of group 
assets to any country which has 
required to reschedule debt. Over 
the past few years specific , pro- 
visions, have been made against 
such exposures. 

.- Other operating (non-interest) 
Income has grown by £142m to 
£65. , Sm during the ,yeaiv aides 
by several factors .including in- 
creased activity by customers 
seeking to protect themselves 
from the volatility of the foreign 
exchange markets. 

This growth' in non-interest 
incomes was, however, insuffi- 
cient to- offset an. increase in 
operating expenses of £2L8m to 
£155^m. 

There was a material increase 
in both staff and d remises and 
equioment costs, the latter re- 
flecting the commitment to auto- 
mation and use of technology. A 
factor In the rise in miscel- 
laneous expenses was the impact 
of promotional and advertising 
costs 

r See Lex. . ... 


£ is4,«oo rise Percy Elilton profits top £10m 


midway for 


Cradiey Print after lower interest charges 


-Host satisfactory " results 
have ‘ been, achieved by Cradiey 
"Print In the half year ended 
December 31 1984, with turnover 
rising . from £S.36m to £3.98m, 
the operating prefit from 
£29&0OO to £403,000, and the pre- 
tax balance from £320,000- to 
£474,600 

Mr D« Jordan, the chairman, 
expects turnover to continue to 
increase, and says the present 
work-load “ does not give rise to 
any -serious. concern." . 

The profit Includes investment 
Income £38,000 (£24,000) • and 
surplus on sale of assets £33,000 
(nil). Tax .takes £205,000 
(£160,000). 

Mr Jordan says capital 
expenditure . on new equipment 
has not been great In the period 
but' this ' does ' not mean the 
expansion policy has been 
curtailed. The second half win 
see the company once again 
spending close on £1.5m on a 
further web press and the build- 
ing of another factory, bay. 

Forward 

total investment 
£3m ** on new machinery yrithip 
the next two to" three yeafcs. 


Percy Baton, property. - invest- ' 
meat and . development .group, 
has announced increased pre-tax 
profits of £10.19m -.fpc 1984, 
against £9Blm previously.' . 

Although tins result, was. 
achieved . on mrnover ahead by 
£8x57m at £XL12m, trading and 
investment activities contributed 
La. lower .£lL23m. (£lL86m) to 
j profits. The pretax figure was ‘ 
boosted- -by. reduced interest 
.charges -of J - - 

The directors of tim' group,’ 
which also has interests fnouDd- 
' ing and civil engineering, con- 
tracting -and plant-- hire, -are - 
raising the dividend total to l<L5p - 
for flie year against 10JJ8p. J w4th 
a final payment of fiflp (&493p). 
Stated net earnings per 25p share 
are shown 114p higher at 17.4p. 

At emHDecember 1984 the 
group property portfolio was 
valued by chartered surveyors 


purposes, for property develop- 
ment, the; private bousing land 
bahk and works m progress. The 
directors calculate that when 
incorporated into the balance 
.sheet the valuation should pro- 
duce a net asset value of 282p 
per share, as against 248p, 

The .increased valuation is 
largely the consequence of deals 
resulting in an uplifting of the 
freehold proportion ' of the 
property: portfolio -from' 65.4 per 
Cent' by value at -end-1963 to 83.4 
per .cent rat end-1984:- Also 
included are acquisitions of land 
and buildings. 

In addition the latest valuation 
taka account of the loss of rental 
income doe to demolition of 
selected estates and individual 
properties in the course of the 
group’s redevelopment pro- 
gramme: 

Tax amounted to £&3&m 

/HBilml mi) Siam mm ntm. 


at Percy Bllton. While the pre- 
tax came out a good £im below 
analysts' forecasts the group's 
net assets per share value has 
■ risen to a figure more in Hue 
with the 300p market expecta- 
tion. Just over im sq ft of lan d 
in the Basingstoke area, (on 
which the company bad to pay 
mortgage interest and received 
rental Income) was exchanged 
for the freehold ownership of 
four estates, -three of them- in 
the .vicinity - of Heathrow. This 
had a major impact on the year 
end figures — shifting £400,000 
out of rental income and cutting" 
the interest bOL With the em- 
phasis on freehold ownership 
and on the upkeep' Of existing 
estates, the group’s property is 
looking better in more ways than 
. one. Trading incomeis; however, 
likely to remain depressed (esti- 
mated as down to £L2m.-from- 




Pantherella 
rises and 
is set for 
more growth 

"Pantherella. manufacturer of 
men’s Ugh quality socks,, 
raised its 1984 pro-tax profits 

■by £48,000 and is set for a 
further advance In the 
■ current year provided there 
is no major downturn in 
world trade. 

The directors say 1985 hag 
. started with an order book 
Well ahead of last year both 
1 in volume and value. They 
add that the substantial 
Investment made in 1984 pro-, 
vides a stronger base for 
expansion. 

During the past year 
market coverage was 
increased and 63 per cent of 
total turnover, £3L85m against 
a previous £3.3 7m, was 
„ exported to 36 countries. 

- Group' pre-tax profits 
.pushed ahead from £608.000 
-to £656,000 and, as promised 
at the time of its introduc- 
tion to the USM a year age, 
shareholders are to receive a 
total dividend of 3^p, the 
. final being 2p net 

A .lower tax charge of 
£249,000 (£279,000) left net 
profits at £40 7,000, compared 
with £329,000. 

j Earnings per 25p share 
came through 'LS4p higher at 
'lftJSp. 

• comment 

:• FanthereUa mbw to the 
USM a year ago as a quality 
mens sock maker net staking , 
'to outperform the ihm4m» 
industries but Instead offering , 
steady growth la a reliable i 
and expanding market. Thanks , 
to tite film spent over the 
past 14 months there Is now 
computer aided design for 
the “ fancies " and electronics 
ally controlled knitting 
machines throughout. The 
returns from this investment 
will be seen ever the next few 
years, mainly through the 
maintenance of margins 
rather than any sudden and 
spectacular Increase in turn- 
over. If 1984 did not quite 
come up to expectations — 
— £700.000 was looked for — 
then perhaps the main cnlprlt 
is the company policy of In- 
htvoieing in storting — there 
are not any special gains from 
dollar areas. This year prices 
have been Increased to reflect 
the weakness of sterling— 
overseas sales are two-thirds 
of the total. For 1985 the 
analysts are looking for £}m 
pre-tax, which suggests a 
prospective p/e of almost 13 j 
on Mi — up 71p since the 
April 1984 placement 


EIS lifts profit to £4.2m 
and confident for 1985 


IN THE year 1984 the EIS Group 
of engineers has kept up its 
record of Increasing profits and 
dividends. Sales advanced from 
£372m to £47.4m while the profit 
before tax < moved ahead by 
£600,000 to £4J2m. 

A final dividend of 425p raises 
the net total from Up to 6p- 
Earnings were 22.48p (21.14p) 
pre-tax and i5B3p (l&12p net 

The process and plant and 
machinery division produced 
sales of £282m (£l9m) apd 

profits of £L07ra (£l£5m). bene- 


; and precision engineering side 
was- adversely influenced by 
lower profits at Kontak Manufac- 
turing. and sales were £10.3m 
(£ 10 Jim) and profits £ 818,000 
(£1.03m). 

The aircraft engineering divi- 
sion Increased sales to £8J9m 
(£7. 7m) and profits to £858,000 
e/45.000). Exports totalled 
£15.3m (£UL5m). 

In the current year, the trad- 
ing position is satisfactory and 
ahead of last year, the directors 
report. They hope the year will 
be another one of progress and 
that acceptable results commen- 
surate with the increased size 
of the group will be produced. 


The year will Include a full 
period from Northampton Machi- 
nery and the latest acquisition, 
the Flexibox International . 
Group.' which was purchased 
from Bunn ah Oil in January. 
The integration of this impor- 
tant division fs proceeding well 
and the -experience to date makes 
the directors "quietly confident" 
that in the current year the 
group will achieve the targets 
set when it was decided on the 
purchase and that further 
Improvements will follow. 

Group orders in hand now 
total some £35m, sufficient to 
support “a satisfactory level of 
activity." Some companies 
already have full order books 
and others, while reasonably 
loaded, are pursuing more busi- 
ness to reach their year-end 
targets. 

In 1984 the operating profit 
came to £3. 75m (£3 .32m) and 
Interest received was £456.000 
(£303,000). After tax £129xn 
(£525,000), minority interests 
£2,000 (£4.000). and extraordi- 
nary tax credit £193.000 (charge 
£i.52m), the attributable profit 
is £S.lm (£lJ58m). 

Liquid funds rose to a record 
£8 .8m after capital expenditure 
of £1.7m. facilitating the acquisi- 
tion of Flexibox. 


Loss-makers check 
Arrow Chemicals 


DESPITE LOSSES being incurred 
by its two latest acquisitions 
Arrow Chemicals Holdings in- 
creased its J984 .pre-tax profits 
fTOm £516,000 to £550,000. 

A final dividend of 1 Jfp lifts 
the total net distribution to lfip 
per 2Sp share, an improvement 
of some 29 per cent over the 
previous year's L6p. 

Both Nielsen Chemicals, 
acquired in October 1983, and 
Emkem International, purchased 
in the July of the same year, 
returned u very disappointing ” 
results. Losses by these com- 
panies, excluding extraordinary 
items, totalled £119,000. 

With Nielsen’s losses continu- 
: ing in the second six months it 
was decided to dose the Lowes- 
toft plant, offices and depot and 
to transfer production to the 
company’s Derbyshire site. The 
Lowestoft (Suffolk) premises are 
now up for sale. 

During the year Nielsen’s also 
vacated d Roots at Dartford, 
Leeds and Newcastle. 

The administration of Emkem 
has been merged with Nielson’s 
and tiie combined division is now 
operating successfully and has 


shown a profit In each of the first 
three months of 1985. 

So with all of Arrow Chemi- 
cals divisions now operating 
profitably and an " excellent " 
first quarter behind it the direc- 
tors are looking for a "very 
successful ” 1985. 

For 1984 group turnover 
accelerated from £7.3m to 
£10.93m and operating profits 
came through £87,000 ahead at 
£683,000. 

Arrow Chemical's sales in the 
UK increased by 13 per cent 
while exports showed an 
improvement of 14 per cent. 

- The aerosol and packaging 
company continued its “ excel- 
lent growth” with a sales 
advance of 34 per cent over 
1983. 

Tax accounted for £270,000 
(£223JM0) and extraordinary 
.debits for £95,000 (£98.000). 

These charges were closure and 
transfer costs relating to Nielsen 
Chemicals and a deferred tax 
provision." ■ 

Earnings per share amounted 
to S.73P (4.55p) pre-extraordi- 
nary' items and to 2.47p (3.03p) 
after such items. 


Another 
record year 
for Glynwed 


COMPANY AiEWS^N BRIEF 


Glymired 

International 


Highlights from the 


1984 1983 

jjnrilKa n f.milli nn 



statement 


Chairman, 


Sir Leslie Fletcher, to the 
shareholders of Glynwed 
International pier 


Operating profit 


Interest payable (net) 


35* 3 29*6 


£21.2 million in 19S3. 

■ Total dividend for 1984 is 
3.25p per share compared 
with T.BSp per share in 1S83. 

n Two share option schemes 
have been set up to encourage 
investment in the Group by its 
employees. 

B The benefits of disposals 
and reorganisation completed 
in 1934 are already apparent in 
the early part of 1985. 

n Given the present levels of 
activity in the UK we look 
forward to the remainder of 
1S83 with confidence. 



Profit retained 


Operating assets 





r»i>>nr (*■>! ♦i'£V)<?<T?iT?7iv ^ , > n f 


Little Changer VkB~ shown by 
Ulster Television in its operating 
profit for the half year ended 
January 31 1985. But a £77.000 
boost In surplus on disposal of 
investments has help push up 
the nr*-T»T profit from £876,000 
to £946,000. 

Turnover for the period came 
to £8. 05m (£722m) and the tele- 
vision operating profit was 
£632,000 (£633,000). The com- 
pany is the independent tele- 
vision programme contractor for 
Northern Ireland. 

Earnings per share are np 
from lU 28 p to lfifiSp, and the 
interim dividend is in effect in- 
creased from 2£5p to 2.5p. The 
total for 1983-84 was 4.75p from- 
proflts of £L4m. 

. * * * 

Available income of Aberdeen 
Trust rose from £1.07m to £1 -34m 
for the six months to end March, 
1984 and earnings per share were 
shown as 2.6Sp against 2.13p. Net 
asset value amounted to 197.4p 
(174J>p). 

The interim dividend has been 
lifted to 2AP (l-8p) partly to 
reduce disparity and reflecting a 
change to an investment policy 
income of growth. The board ex- 
pects the final will not he less 
than 4.0625p (3.4Sp). ' 

* ★ 1 ★ 

Lends Holdings^ -which formerly 
owned rubber acreage in 
Malaysia, has turned in a pre-tax 
profit of £48.395 'for 1984, com- 
pared with £101.550. and is hold- 
ing the dividend at Ip net per 
share. 

Turnover in (he year came to. 


BOARD MEETINGS 

The follow) os companies have notified 
dates, of board meatinga to the Stock 
Exchange. Such meetings am usually 
.held for the purpose* of considering 
dividends. Official indication* are not 
available as to whether the dividends 
are interims or finals and the sub- 
divisions shown below sra based 
mainly on last year’s timetable. 

TODAY 

Interim*; Klarft-Tahnik. Haw Australia 
Investment Trust. Scottish Cities .In- 
vestment Trust. 

Finals: Bousnad. Clamant Clarke. 
Cooper Industries. English - National 
Investment. Kwik-Frt (Tyres and Ex- 
hausts), Moss Bros.. Scott- and goberi- 
aon, Stat-Plua. 

FUTURE DATES 

Interims — . 

Bibby *(JJ May 21 

British Assets Trust Aar 2S 

Lyles (S.) : - Apr 29 

North Atlantic Securities Aar 30 

Save and Prosper Return ol 

Assets Investment Trust ... May 9 

Finals — 

Aberdeen Construction May 2 

Cakabread Robey — ... May 20 

FBmall Electronic*- Aar 30 

Gates (Frank G.) May 28 

Hartont Aar 30 

MscLeflao. (P. -end W.) Apr 29 

Miles May 8 

North British Steel Apr 29 

Nurdon and Peacock May 1 

Ropoer Apr 30 

Runciman (Walter) May 14 

Save and Prosper Linked Inv. 

Trust Apr 24 

Spear (j. w.) May 1 

rriefus — Apr.23 


£243,422 (£307,548). After tax 
£14.923 (£18.000) the net profit 
is £33.472 (£83,55$) for earnings 
of L49p (3.71p> per share. 

* * * 

Jo the half-year ended October 
31. 1964 Audio Fidelity has cut 
its loss from £128,609 to £35,550. 
There is also an extraordinary 
credit of £83£50 being proceeds 
of the sale of a freehold 
property. 

The group makes and retails 
hk-fidfitity sound equipement The 
directors say that management 
figures suggest the group has 
returned to trading profitability 
before the end 1981. 


Retail turnover has been dis- 
appointing over the current year 
to date, but margins- bave been 
very much improved. Non-recur- 
ring costs relative to the closure 
of shops continued well into the 
half-year. The manufacturing 
division " continues to make 
meaningful progress.” 

★ * * 

In . a record year, Laurence 
Gould and Co, consultant Jn 
agriculture and the agro- 
industries, achieved £378,000 at 
the pre-tax level, against 
£345,000. Turnover -rose from 
£3. 86m to £4.87m. 

The final dividend is lifted to 


• comment 

Nothing less 1 than record reinlts 
will .do fTOm EIS, and once again 
the cofttpony has come up trumps. 
If fourteen ■ years of record 
continuous growth arc making 
shareholders expect further 
record performances, they are 
not likely to be disappointed in 
the foreseeable future. Order 
books are up 20 per cent since 
the interims, while the one black 
spot of 1984, Kontak, is now 
recovered from its strike, and is 
anticipating an Improvement in 

the market for tractor valves. 
Flexibox, which was bought in 
January on favourable terms, 
with £2m of the purchase price 
not due until 1986, occupies a 
cosy niche in the market for 
fluid seals and flexible cuttings 
for power transmission, and 
could easily contribute Elm to 
the group's total this year. No 
more major acquisitions are 
planned until Flexibox has been 
fully absorbed which may not be 
until the' end of this year, even 
though EIS has at least £4m in 
cash balances. Profits tins year 
should be around £5.4 m. putting 
the prospective p/e at 10 on a 
30 per cent tax charge, and with 
the shares at 2l0p, that's not too 
demanding for a company with 
a proven record. The yield is 
4.1 per cent. 


Progress for 
Allied London 
Properties 

Profits earned in the current 
year ending June 30, 1985 by 
Allied London Properties should 
continue to show progress, fore- 
casts the chairman. Mr Morris 
Leigh, in his. interim statement. 

In the half-year ended Decem- 
ber 31, 1984 this property 

investment and holding company 
made a profit of £lJ2m. against 
11.01m in the comparable period, 
subject to tax £228.000 (£15S.000>. 
The interim dividend is raised 
to 0.242p net (0.22p) at a cost 
Of £130.000 (£123,000). 

For the year ended June 30. 
1984 the company paid a total 
dividend of 1.7p from a pre-tax 
profit of £2 54m. 

Finlay Packaging 

A retreat from last year’s 
record profits level of £ 1 . 2 m 
before tax has been shown by 
Belfast-based colour printer 
Finlay Packaging for 1984, with 
a final taxable result of £lm. 
Turnover was also lower at 
£9. 14m compared with £9. 83m. 

The final dividend has been 
raised from 2£5p to 2.5p which 
lifts the total from 3p to 3fi5p. 
Earnings per 5p share are shown 
as slipping from 8.5lp to 7-33p. 


2p (l-8Sp) per share for a 3.3p 
(3.15p) total. Stated earnings for 
tins USM-quoted company are 
higher at lL63p (9.96p). 

* * * 

Net asset value per 50p share 
stood at 187.5&p on March 31 1985 
at North Sea Assets, compared 
with 173.67p a year earlier. 

Total gross income for the 
half-year rose from £747,000 to 
£903,000, and net revenue 
emerged at £11,000 (£7,000 

losses), after tax of £29,000 
(£49,000). 

Net earnings were stated at 
0.09p (O.OSp losses) per share. 


LA0BBOKE INDEX 

970-974 (-5) 

Based on FT Index 
Tel: 01-427 4411 


Republic of Finland 

(‘•FINLAND’’) 

NOTICE 

to the holders of the outstanding 
YEN 14,550.000.000 83 PER CENT. EUROYEN BONDS 1987 
of Finland (the "Bonds") 

EARLY REDEMPTION ON 1st JUNE, 1985 
of all the Bonds by Finland 


NOTICE IS HEREBY GIVEN to the ho Mere of the Bonds ^“Bondholders”) that, in 
accordance with the conditions of Bonds endorsed on the Bonds (the "Conditions”), 
Finland will on 1st June, 1985 (the “redemption date”) redeem all of the Bonds then 
outstanding at 100* per cent- of their principal amount together with interest accrued to 
such date (being an aggregate of Yen 543, 125 Tor each Bond of Yen 500,000). Payments 
of principal, premium and accrued interest will be made on and after the redemption 
..dale w the manner provided in the Conditions against surrender of Bonds and Coupons 
No. 5 due on 1st June, 1985 and all subsequent Coupons appertaining thereto at the 
specify office of any of the Paying Agents listed below. Failure to surrender any such 
subsequent Coupon(s) will result in the amount of such Coupon(s) being deducted from 
the sum due for payment on the redemption date. 

The mention of the Bondholders is drawn to the Conditions and in particular io 
conditions 4 and 6 which contain further details regarding redemption. 

PRINCIPAL PAYING AGENT 

The Industrial Bank of Japan, limited 
3-3, Marunouchi l-cbomc 
Chiyods-ku, Tokyo 100 


ADDITIONAL 


The Bank Tokyo, Ud. 

LondtXiOffKC 

Northman Hotac. 
2W34Mooraa>e. 

London EC2K6DH 

Tie Barit of Tokyo (Lasemboure) SA. 

Z2C4. Boulevard Royal, 


PAYING AGENTS 

The Industrial Bask of Japan. Lbaited 


Morgan Const; Tnnt Company of New York 


Avenue dca Aru 15, S- HMO Bruod* 

BMkef Tokyo (SHtewtad) Ltd. 

Satetoftlsttl, 

8(03 Zurich 

The Bank oTTofcye (Holland) N.V. 
. . K ri an g ac h t ttn. 
AoaaenfciB-C 


BuGfdenbtxy Howe. Wajbrook. 

London EGfNBBR . 

TM f udmn ta l Dai* nf Taptin P m i n i l i m i rf) g * 

25 Booinanl M - - 

Luxembourg 

Hk Bank of Tokyo, lid, 

AnrfcQffw _■ 

4-8. Rue S»«uc Aimo, 

73001 PUn 

The Irahrrfiial Bank of Japan (SwitwriimdJ Lhuited 


The Bank of Tokyo, Ltd. . 
6-3 Nihonftntil HoogDkucbo l-rtncne, 
Ctmo-ku. 

Tokyo 


Republic of Finland 


Dow! 2 inf April, 1985. 
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UK COMPANY NEWS 


RTZ in venture with Slawson Oil 


BY IAN HARGREAVES 


Bin Tfajto-Zlnc, the UK-based 
resources and industrial group, is 
seeking a new way to expand its 
USt oil and gas interests by 
forming a joint venture with 
flnson OIL 

■ Slawson Oil. based in Wichita, 
Kansas, is little known outside 
the U-S. It Is entirely owned by 
Mr Poo aid C. Slawson, who 
fanned into a west Kansas oil 
well 28 years ago and started 
his own oil company. 

Slawson today has a staff of 
750. oil reserves of 7J5m barrels 
and gas reserves of 875bn cubic 
feet, all onshore in the U.S. 

The vehicles for the trans- 
action are Platt Energy, which is 
.a wholly-owned subsidiary of 
RTZ Oil and Gas, and Canyon Oil 
end Gas. which Is- owned by 
Slawson OIL 

Under the terms of the deal. 
Canyon, which specialises in buy- 
ing producing oil interests in the 


U.S^ wDl propose deals to RTZ, 
which will then have the option 
of deciding whether to take a 50 
per cent stake in each venture. 

Mr George Naylor,. 
director of RTZ Oil and Co, said 
last night that the company 
expected to do around $20m of 
business in the first year of the 
joint venture. 

Because of ' its previous, un- 
successful joint drilling ventures 
in the U.S., RTZ has S20m of tax 
losses to cany forward. It con- 
siders- Slawson's record as a 
purchaser of high quality, 
primary producing oil properties 
at good prices as the main recom- 
mendation of the deal. RTZ has 
spent around $40m on UJ5. oil 
and gas activities in the past 
four years and has 1,000 b/d of 
oil equivalent in production to 
show for it 

For Slawson, .the agreement, 
with RTZ is part of a carefully 
planned effort to become better 


known In Europe. * 

Mr ’ Christopher Wharton, 
Slawson's London representative, 
said the company was actively 
exploring the possibility of 
floating one of its subsidiaries, 
possibly Canyon, on the London 
stock market later this year. "We 
want to expand outside the U-S. 
and to get to know big players 
In other parts of the world." 

Slawson has already completed 
smaller U.S. joint ventures with 
IC Gas and with $ W Berisford, 
the commodities group. The US. 
company has already approached 
stockbrokers James Capel and a 
number. of City institutions to 
discuss its London plans. 
Little,' however, Is known 

about Slawson's financial status. 

The company publishes little 

finan cial information, although a 

number of executives from UK 
independent .oil companies have - 
held discussions with Slawson 
in the last year.- 


It is thought in the City that 
Slawson emerged relatively ; 
unscathe d from the 1981 down- 
turn in the US. ofl industry, 
although the fact that it is 


P &Omay 
lift stake In 
OTTbnt 


actively pursuing new partners 
is taken as an indication that the 
company needs new ways of 
raising money. 

Mr Slawson himself is a 


no bid likely 


By Andrew Fisher, 
Shipping Correspondent 


who has built up his own 
company from scratch. He is now 
aged 52. 

The president of Canyon, Mr 
Jack Nutter, Is a 35-year-old 
lawyer who spent some years 
working on energy matters on, 
Capitol Hill for a group of 
senators. He has been with 
Slawson for four years. 

Mr Slawson was not available 
for comment yesterday. He was 
in Kuala Lumpur, where he is 
thought to be attempting to 
negotiate an oil venture also 
involving a UK independent 


Aurora In 


subsidiary 

buy-out 


Channel Hotels sells its 


holding in Leisuretime 


Haden to make 
profit forecast 
In bid defence 


Aurora, the Sheffield-based 
engineering group, has agreed 
to a management buy-out at its 
disc spring manufacturing sub- 
sidiary, Anaco Precision Press- 
ings. for an undisclosed sum. 

Anaco, based In Wallingford, 
near Reading, made a significant 
trading loss last year on turn- 
over of just over film, said Mr 
Derek Kelsey, managing director. 
Who is leading the buy-out 

Hr Kelsey and three senior 
colleagues have put up £75,000 
with County Bank Development 
Capital, the advisers, contribut- 
ing a further £25.000 to the 
total £100,000 share capital. 


BY CHARLES BATCHELOR 


Channel Hotels and Preoerties, 
Mr David Kirch’s Jersey-based 
property group, has sold its 
entire 26.64 per cent stake in 
Leisure lime International, the 


hotel and travel group headed by 
Mr Timothy Aitkeo, for £ 1 . 62 m. 


Mr Timothy Aitkeo, for £ 1 . 62 m. 

The Channel sale, which 
netted the company a £200,000 
profit, removes from the scene 
one potential bidder for Leisure- 
time but raises further questions 
over the ultimate future of the 
company, which used to be 
known as the Old Swan Hotel 
(Harrogate). 


Mr Michael Scorey, a director 
of Leisure time and of Aitken 
Home, the fund management and 
banking group where Mr Timothy 
Aitken & chief executive, said 
“a couple of friendly parties” 
had taken a total holding of about 
6 per cent in Leisuretime. This 
leaves a 20 per cent stake — the 
bulk of Channel's holding— in 
In Leisure time unaccounted for. 


Leisuretime rose lp to 59p 
yesterday — 9p below the 68p sale 
price of the Channel sharehold- 
ing. 


Hades, the engineering com- 
pany which is fighting off a £37 rn 
takeover bid from Trafalgar 
House, is expected to make a 
1985 forecast on Friday as part 
of its defence strategy. 

The timing of thts forecast 
would allow Trafalgar to extend 
the bid period by a further four 
days 

Trafalgar has extended Its 
240p cash bid until May 2 -but 
Haden’s shares— at an unchanged 
310p yesterday— remain com- 
fortably above the bid leveL 

Trafalgar has until Monday 
next to decide whether to in- 
crease its offer. 


NEW ISSUE 


This announcement appears as a matter of rtcord only 


April, 1985 
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SUMITOMO SPECIAL METALS CO., LTD. 


Peninsular and Oriental Steam 
Navigation (P fit O) does not 
intend to make a full bid for 
Ocean Transport and Trading, 
but may increase its present 10 
per cent stake; Sir Jeffery 
Sterling, the chairman, told 
yesterday's annual meeting. 

“It is a classic situation for 
a trade investment," be said. 
“As a large shareholder, we can, 
if necessary, have some influence 
over its late." P & O announced 

an 8 per cent stake in Ocean 
earlier this month, and then, 
bought more shares. 

Sir Jeffery pointed out that 
Ocean bad interests in some of 
the same companies as P & O. 
namely Overseas Containers and 
Panocean Storage. OCL. a 
leading world container shipping- 
company, last year made a record 
pre-tax profit of £56m. 

P it O may raise its bolding 
in Ocean, he said. "But we can 
achieve our objectives without 
an offer and. therefore, bid 
speculation is wide of the mark." 
City analysts have suggested that 
P & O may want full control of 
OCL, in which it has a direct 
47.4 per cent stake. The alter- 
native could be a market 
flotation. 

When considering whether to 
bay more Ocean shares, however, 
“we have it in mind that the 
present price level owes much 
to our interest and I hardly need . 
to point out that we are not 
excited by the thought of paying 
any further premium.'' 

Ocean's share price has risen 
sharply from the 163p at which 
it stood after Ocean's Imp rov e d 
1984 results were announced and 
before P & O revealed its 
holding. But last night, it was 
lOp down on the day at 188p. 

The group also said it was 
holding talks with Chinese 
interests over the possible sale 
of the Uganda passenger ship, 
now over 30 years old and soon 
to end a charter with the 
Ministry of Defence in the 
Falklands. The Chinese may want 
to use the Uganda as a hotel 
ship. 
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Daiwa Europe Limited - 


Banque Bruxelles Lambert SLA. 

Banque Nationale de Baris 
Kuwait Foreign Trading Contracting 
& Investment Co.(SAK.) 
TheNikko Securities Co*, (Europe) Ltd. 
Sumitomo Finance International 


Banque Indosnez 
Robert Fleming & Co. Limited 
The National Commercial Bank 
(Sand! Arabia) 

Pierson, HeMring & Pierson N.V. 
Sumitomo Trust International Limited 


Swiss Bank Corporation International limited 


Dresdner Bank Aktiengesellsdiaft 
LTCB International Limited 
Merrill Lynch Capital Markets 
Nippon Credit International (HK) Ltd. 
Saitama Bank (Europe) S A. 


Kyowa Bank Nedeiiand N.V 
MeikD Securities Ccx, Ltd. 
New Japan Securities Europe Limited 
Nippon Kangyo Kakuznaru (Europe) limited 
Vereins-und Westbank Aktiengesellsdiaft 


By Alexander Nkofl 
BRITISH LAND, which failed ■ 
earlier this year in an unusual 
tender offer for shares in Stylo, 
has boosted its holding In the 

- shoe retailing chain through 
market purchases of loose 
■hares. 

- The- pr o p ert y -group, -beaded - 
by Mr John Bltblatrbas bought * 
4 per cent stake in the limited' 
voting shares to take its holding 
of that class to 25.4 per cent 
Limited voting shares account 
for 95 per cent of Stylo's equity 
but only 56 per cent Of the votes. 

Control of Stylo is tightly held 
by the Ziff family, headed by 
chairman Mr Arnold Ziff. They 
hold management shares account- 
ing for 44 per cent of the votes 
as well as a substantial chunk 
of the limited voting shares, in- 
cluding an 18 per cent stake 
purchased last month from the 
Kuwait Investment Office. 

Stylo’s share price, rose 2p 
yesterday to 197p, valuing the 
company at £40xn. 


Associated Book 

Associated Book Publishers 
yesterday said it bad received 
acceptances from shareholders 
representing 96.7 per cent of j 


as to acceptances. 


THE BEST OF THE NEW 


THE HERITAGE 


T he origins of Folkes Group pic go 
back to 1699 when the Ordnance 
map of the day showed a forge on 
the banks of the' River Stour at Lye in 
Stourbridge. Since then seven 
generations of the Folkes family have led 
the company with enterprise and 
endeavour The company went public in 
3953 and has expanded through 
acquisitions and organic growth, initially 
within the engineering industry but in 
more recent years broadening the 
company's horizons in industrial 
property development as well as in the 
consumer and service industries. The 
company's reputation is firmly based 
on- 

Experience founded on the solid 
principle of excellence married to 
enterprise. 

Stability which is the result of sound 
business principles and the consistent 
endeavour of a dedicated workforce. 
Product quality reliability, innovation 
end experienced management. 


FINANCIAL HIGHLIGHTS OF 1 984 

(year ended 3 1st December) 


THE FUTURE 


1984 "“1983 


Turnover Home 
Turnover Export 

Profit Before Taxation 
Earnings Per Share 
Final Dividend Per Share 
Net Assets Per Share 


£6L3m +10% 
£7.1m +31% 

£L8m +260% 

3.40p +507% 

Q&p + 5 % 
563 lp + 5 % 


T he validity of the heritage resides in 
the c om pany's ability to weather a 
s torm . In 1984 following the worst 
recession our industry has experienced in 
recent times Folkes Group is now well on 
the road to recovery with the best financial 
p erforman ce for five years. The company 
has achieved this by controlling costs, 
improving efficiency and sensible 
rationalisation The company has - 


Energy Services backs 
defence with £2m profit 


BY AUEXANDCR NICOU. • 


AS TOE first - planter .la: its 
defence of the £26fim l e ms e 
takeover. Energy Services and 
Electronics has reported a 26 per 
cent rise to £2. 12m in pre-tax 
profits and a S3 per cent advance 
at 3.63p in earnings bar share for 
1934. And, the company says, die 
current year has started welL 

The 1984 final dividend is being 
increased from 0.675p to lp 
making a total for the year of 
L5p, up 33 per cent. 

The bidder for Energy Services 
is Peek Holdings, a shell com- 
pany with Liverpool -grain stor- 
age interests. H it Is -successful, 
£6m would be injected by Hr 
Julian Askin, who ’Once ran 
Livingston Hire, Energy Services* 
meet profitable subsidiary, and 
Mr Hugo Biermann. 

Mr Askin and Mr Biermann, 
who would be joint chief execu- 


tives of - the combined group, 
want to develop Livingston Hire 
but would probably sell the com- 
pany’s remaining activities. 

The -1984 figures show that 
Neve Audio, which makes sound- 
mixing equipment for studios 
and has been developing a new 

digital system, had an operating 
surplus of 1314,000 against a 1983 
loss of £174,000: but write-offs of 
laboratozy costs. and interest pro- 
duced a loss for the 'division of 
£743,000 against. £672,000. 

'Mr Frederick RoUason. chair- 
man, said Neve has received Its 
first order for foe new system 
and. is generating- cash, although 
farther write-offs and interest 
will produce another loss for foe 
division in 1985. 

Overall, Energy Services 


g np made pre-tax profits of 
12m (£L68m) on turnover -of 


£22£9m (f20.13nO- Ut 1 SR£* 
Hire acoounted for g06m 
f£2.S2m) of the profit * n “ 
(£7_2lm) of the turnover. 

Profits from sales of electronic 

equipment— Other tn*n 

sound-mixers— fell t® Q5.0W 

from £140.000 on sales of *4. 45m 
(£3.9Sm). The radio telephone 
division showed arefoiwl loss 
of £241.000 (pTO^OOOLwhile 
industiy products moved tmo* 
=£19,000 profit from a £34,000 

Earnings per share rose from 
2.38p *0 3.WP 
deferred tax was provided at » 
per-cent against 50 
1983. Total tax was 

(£732,000). interest was £ l . wm 
(£724,000) and depreciation 

£2.62m (£I.82m). Afterit«j 

attributable profits were £1.37m 
(£897,000). 


Emerged leaner but better equipped far 
the future. 


FOLKES 


Anew same (replacing JohnFoIkes 
Hefb pic) thus combining a respected 
name withmodem brevity. 


A new corporate identity perpetuating fee 
con^jany heritage in the shape ofafoged 
steel ingot and symbolising the beaming 
ofanewera. 


FOLKES GROUP PLC 


Fc?S6 House, OkiFccnge leading Estate, Dudley Road, 
Lye, Stourbridge, West Midlands DY9 8EL 
Telephone 038 482 31IL Telex: 337326 


Be-stEuctored 30 companies into4 
m ai n st r eam divisions - Property Services, 

facilitate management control of the 
group’sdiveise operations. 


Chrysalls/MAM reach 


an outline agreement 


Offer for 
Ingall is 
extended 


4 -C ■' 

* £> 


BY CHARLES BATCHELOR 


TWO OF -the best known 'names 
in the pop business — the 
privately-owned - Chrysalis- group 
and Manag em ent Agency -end 
Music (MAM) — announced 
yesterday that merger talks had 
led to agreement in principle for 
a reverse takeover of the listed 
MAM group - 

Chrysalis, a leading in- 
dependent record company, and 
MAM. which grew to prominence 
managing singers such as Tom 
Jones and Gilbert O’Sullivan, 
announced last month that 
merger talks had begun. 

MAM intends to make a share 
offer for Chrysalis though the 
companies declined to disclose 
the value this would place on 
the record company. Chrysalis 
has average maintainable profits 
of £4m on turnover of nearly 
£70m, Mr Terry Connolly, manag- 
ing director said. 

MAM shareholders who do not 
want to stay with the enlarged 


group will he given the opport 
unity, to sell, their MAM shares 
for. cash. 

• , Shareholders in Chrysalis, 
principally Mr Chris Wright, the 
chairman, are expected to end 
up holding a bout 5 1 per cent -of 


the enlarged group's capital- 
The emerged group will 


ed group will be 
is and the present 


Chrysalis management team will 
join the MAM board and play a 
major part In running the corn- 


merger will be followed 


by a £5m offer for sale of new 
shares to fund the expansion of 
the group. Hr Wright will also 
offer up to £2m-worth of shares 
from nis entitlement 
MAM'S shares, which were 
suspended at 162p in March-r 
capitalising foe company at 
£13.5m-7^wd). remain In suspen- 
sion until’ full details of the 
merger are sent to shareholders 
in June. 


By Lionel Barber 
The Greater Midlands 
'Co-operative Society yesterday 
extended its £7 J m offer fw 
Ingall Industries, the Wolver- 
hampton-based ■ funeral director, 

°The 3 Greater Midlands, through 
its newly-created subsidiary. 
Farsight, disclosed that it had 
received acceptances fromshare- 
holders representing 0.37 per 
cent of Ingall's share capital. 

In addition, it said that Far- 
sight had bought 145.000 Ingau 
shares (LBB per centi from 
Manchester Exchange Group, the 
parent of the Co-op's adviser, 
the Manchester Exchange Trust. 

IngaD, through its me'chanr 
bank adviser. County Bank, has 
drawn attention to the purchases, 
made just before the Co-op 
Launched its bid last month, to 
foe Takeover PaneL 
However, yesterday the Co-op 
stressed that it had paid the 
same price for the shares as the 
Manchester Exchange Groi'*>. 


■ afmcotdonfy. 
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, Japanese Yen Bonds -^ First Series ! , 
lS.MO.itoO.OOO Japanese ifen- 
7.3% Bonds due 1995 


Drim Securities Co. Ltd. 


The NHtfco Securities Col, Ltd, The Nona Securitks Co, lid. Yuukfai Securities Company 


The Nippon Kmgjo KAmmra 5ecuririci Ca. Lid. New Japan Securities CO, Ltd. . Dw-ichi Securities Co, Lid. 
Seqm Securities. Co. Lid. Wkho Securitks Co, Ltd. Koicusa] Securities Co, Lid. Universal Securitks Ca, Ud. 
Oakaya Securities CO, Ltd. Okaon Securities Co. Ltd. Tbfcyo Securities Co, Ltd. ttmatanc Securitks Ca. Ltd. 
McrrR lynch ScwMcsCoaitfaft Sriowoo Brothers Ada Lanital. Goldman Sachs Iniemaiional Com_ 

rtMpO SI Mfl 


Mem Lynch Segues CompttR, Sriouton Bay tos Asm Limited. Goldman Sachs IiuemaiionaJ Core, 

hfotsan Skan^lntanaiontLid, SG. Whrttng Rowe md Pgman Akroyd (Japan) Inc. Matron Securities Co, Ud. 
Smut BemqCHams Uptoar I w ris a ri oi m Incorporated. Bacto Sanridm tiapan) Ltd, Togo Securities Co. Ltd. 
Hinode Securities Co, Ltd. Mtito Securities Co, Ltd. Koyana»Seamuc^COL.Lld. Kidder. Peabody & Co. Incorporated. 
Vkk *fc^£^ LKt ’ S*^Fk^Qami&s)lML. kfnjoshi Securities Ca. Ltd. MaramaTseciimies CO. Ltd. 
Mto Securities Ca, Ltd. Nidiiei Securities Ca, Ltd. UUaraiya Securities Ca, Ltd. 

The Shima Ishtno Securities Company Limited The gmiuno Securities Co, Ltd. National Securities Co. Ltd. 
Hie bund Seasides Go, Ltd. The Ctoytxb Securities Ca, LuJL DaiTuku Securities Gx. Ltd. Daito Securities Co, Ltd. 
The Kdsd Securities Co. Ltd. Kosci Securities CO, Ltd. Nafeai Severities CO, Ltd. The Nippon Securities Co, Ltd. 
Ohauiot Securities Co, Ltd. T**# Securities Ca, Ltd. Tbwi Securities Ca. Ltd. Cbuo Securities Ca, Ltd. 
Himaka Securities Ca, Ltd. Kyoriua Securities Ox, Ltd. The 7hdifiana Securitks Co, Ltd. 

Yun a m ent Securities CO, Ltd. Ryoto Securities CO, Ltd. begin Securities CO. Ltd. 


Banque Netioiak de Pnris OBCLld. O ^C^h toteGroup County Bank Limited Crtdie I^omais 
Ciccfit Stalsse First Boston Lashed Dcuuchc Bank Afaiegge s dfa da ft Oomimbc Securities PirfVM i 
McLeod ybung Wtir United Maries Gftufen A Ca United Swiss Bask Corporation lotexsational Lashed 
RidnimiGracaAiddsef GnfeUmhed Suasd Mornap. tt Cd Linked ’ ’ Orioo Royal Bank Lashed 

SotittGes&alede Basque SA. UtfoU Bank ofSwtaert^^easiti^Lindutd ’ ’ Wood Gundy Ina 


McKechnie Brothers 




The improvement in the Group's perfonriance continues «#ith , 1 
profit before tax. Uw result would haiTbeen m 

effects of wealcnessei in thecunencies of our^S^S^ forthe 


Dr. J. M. Butter, Chairman 


s; 


Interim Results -imaucfited 


Half-year ended 
31st January 
19B5 1984 


Tumovw 
Oporstfng Profit. 

Stars of Profits of As ro cte ts s 
Nut Profit 
CxnsonfiiiitY Asms 
Ordinary fovidend 

Evttings per Qrdfoary Sian 


rooo 

113X09 
7683 
i an 

A24J 

mr 

1#505 

7-0p 


Yearenctod 
31st July 
1984 

Audited 

rooo 

202*34 

13,009 

3L995 

10/111 

(3.702) 

4^80 

17Jp 


- hrtwim (Svidend of 2J0p (1964 2.00p) per Onfiiarv Share mddng a gross oqurvatem of 3.57l43p (1884 2A37l4p). 



Bdfechnie Brothers pic 


ALDWDGE, WVLSAU WS980S 
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UK COMPANY NEWS 


Folkes gains from higher 
demand and cost cutting 


WjtchFaim 
and Buchan 


Asarco stays in loss and 


Bramah up 
at £2.7m 


lift G«ai prepares defence package and further 
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TAXABLE PROFITS at Folkes 
Grasp, formerly John Folkes 
Hefo, have reached their highest 
level for .five yean at £L8m, Up 
from £0L5ui, and the company, 
-which has interests in pro p ert y , 
services. enetoeednE md ■ con- 
sumer products, is hopeful of 
further Improvement' in the 
current year. 

Hr Constantine Folkes, the 

chairman, attributes the partial 
recovery not only to increased 
demand for the group's products 
but also to the measures which 
have been implemented during 
the five-year period to cut costs, 
.Improve —nsfriurp y »«wf rationalise 
the company's operations. 

The final dividend Is raised 
by Mgp'per dure to 0J5p for 
a total lip (£35p). Mr Folkes 
says that dividend were mate- 

fainw^ surfiig ffm 

perhaps the results did not 
warrant this, and ' a large 
increase now is not a pp ropria te. 

T u rnover increased from 
£6L36m to £8&4 6m, of vfaiehi 
i7J0m (fSjfim) came from 
exports. The chairman says 
that ■whot^gh the currant year 
started slowly, better orders are 
now w Mf gtnif and the half-year 
should show an improvement-on 
1964. He points to the advan- 
lages of c on tin uin g restructuring 
and g r ea t e r efficiency. - ■ 

The chairman -gfvra details of 
the re* tincturi ng of the group’s 
activities into '-the four main- 
stream. divisions. He believes 


that it wffl assist in managing 
the (ttveraity of o per ation s and 
help | ^ip»iwiMw^ to understand 
the. - organisation -and.'- give -~ to 
-better ap preciation of ^ the 
balance of products -and the 
sectors it serves. 

The . engineering division cut 
losses from £U68m to. £713,000, 
which the chairman considers- is 
the group's best . trading 
performance in the. period under 
review with, exports— rup hy ' 31 
per cent — particularly encourag- 
ing. At borne, too, there, is a 
welcome trend tear the company 
to recover orders .previously lost 
to oveoeas competitors, te says. 

A divisional, analysis of other 
■operations . shows' preftaX. ; profits 


of £L4flm (£U8p) from pro- 
perty, £442,000 : (£44:M0> from 
services, and ff motioj 

from consumer products, . 

The tax charaTforthe period 
Was £283.000 (fiMIfiOO). to leave 
net profits* at IlShn. against 


The dividend will account for 
£360,000 (£565,000), with t extra- 
ordinary Items- taking-, amrideiW 
ably less at £883jOQO <£L54m>. 
The ex traordinary Item was 
made up partly of 'closure and 
rattenalisatiair-cestsj and- partly 
on losses incurred ®y the 'com- 
pany on the purchae of its own 
shares. 

Transfers to re se rves totalled 
£284000, compared with a deficit 
of *s * The-thaiemah points 
to the need to retain profit'to 
meet requirements far' working 


COMPANY NEWS Hi BRIEF 


capital and new plant at a time 
of growthir-> 

Net assets per share are stated 
tot scaur -after tacoiv 
perattag- the- 1979' industrial 
property Tevainatton. and earn- 
t gg jper-riiare are given as SAp 

• comment 

Folkes Group's efforts to brighten 
itself -up With the issue of a ' 
glossy brochure for shareholders 
cannot dlRgtElSB t fc* fact that the ■ 
key .-to current performance is, 
the grinding, job of bringing its 
ferg&Bg operations bacfc into the 1 
Mack. The biggest, dement in 
last yearV£L3m- pre-tax profit 
§msm%i<& was -reduced losses ■ in 
the troubled engineering division 
-Hit telfkdy to be the spmestory 
in 1985 with the possibility of 
reaching breakeven trading by 
the end of tbe ycar. Elsewhere, 
the group’s best hopes Be ln> Us 
cons um er- products businesses, 
notably kitchen and swimming 
pools, bolstered by steady pro- 
gram.- from- property. It '-should 
be enough; to ’tatan-the company 
to over £2m pre t a x, snowing a 
reasonable dividend I ncrease of 
perhaps 15 jper cent. At these 
jneb, the noiHvaringv Shares, up 
Up to 27p, have an attractive 
8 pec cent .yield, which supports 
a multiple of 7 (assuming a 
20,;j*r-cant tax charge). The 
company should have some 
-appeal-, to .cautions incame- 
oc tentated funds, parttrnlarly as 
the- net debt/equity gearing is a 
low -13 per cent and the asset 
hacking a solid 563p a share. 


to £4.58m Vt KENNETH MARSTON, MINING EDITOR 


mGE£ES-than-cxpected produc- 
tion from the Buchan Field, 
together with a half-year's -cod' 
tribujion from the Wytch Farm 
field, enabled Goal Petroleum to 
more than double its 1986 pre- 
tax profits. 

The results also benefited from 
the sterling price of oil which 
continued to rise throughout the 
year. 

With turnover up from fitifta 
to a record ffk82m. the group,. 

engaged to oD and gas explora- 
tion and production, - saw- its 
profits before tax surge from' a 
restated £2.l6m to JHLSSxo. . - 
- Net profits came through some 
73 per- cent- ahead, at £2 fil m 
(£LG3m) after taking account of 
a- much higher tax 'charge of 
£L77m (£529,000)- 

Kamings per 5p share im- 
proved' by 3-53p to- &41p.. The 
dividend is maintained at lp-net. 

Ur C A O’Brien, the chair- 
man, tells shareholders that the 
most important event of 1984 
was the acquisition of a 5 per 
cent working interest to PLOS9, 
tbe licence which wm 

Wytch Farm field. 

He says this acquisition has 
increased toe group’s pro ven and- 
probable recoverable reserves of 
crude oil from 2m barrels to 
more than barrels, which 
means that Goal “win have a- 
sizeable • f >w ?T Pf | from sales of 
oil .well into the. next century." 

Wytch Farm has produced at 
rates of up to 6,700 barrels of 
oil a day 


A FIRST .quarter loss of 519.06m 
X£L4Ato). has. been sustained by 
Asafco, the big UJS. smelter and 
refiner of non-ferrous metals. 

It follows a fourth-quarter loss 
of 3236m, which to chided 1984 
end-year write-offs of $216 m and 
goes against a loss of 33112m 
in the first quarter of 1984. 

Like other North American 
natural resource majors, Asarco 
has been a victim of the strength 
of {fee Hi. dollar as far aglow 
prices for metals are concerned. 

Producer 'prices of silver and 


■jpdr pound to’thfc first quarter of 


this year, com pa red with respee- 

tives' prices of $&99 and 691 
cents a year ago. 

- Since tbe aid of the first 

quarter UA metal prices have 
picked up a little partly with the 
fan to the value of the dollar 
and producer prices fur copper 
are now around 70 cents, but 
Stoi below cost levels for moat 
North American mines. 

Hr Ralph Hennebach, Asarco's 
chairman, commented: “Perhaps 
copper prices are at last respond- 
ing to the good demand, sub- 
stantially in excess of supply, 
which has prevailed since early- 
1981.- 


Lomex swings back into 
profit in first quarter 


AFTER LOSING C$&28m to 
1984, the Rio Ttato-Ztoc group’s 
Loniex . Mtoing to British 
Columbia has made a good start 
to '1985. 

The Canadian copper- 
molybdenum producer reports 
first, quarter earnings of C35-27m 
(£3Ei), which compare with a 
loss of C$2^1m a year ago. 

.Mr George Albino, the chair- 
man, attributed the t um ro u nd to 
I increased production of copper 
(up 34 per cent), molybdenum 


(21 per cent) and coal (55 per 
cent) together with the benefits 
of the fall to tbe URL dollar. 
Molybdenum prices improved 
while there were significantly 
lower net interest costs. 

Lomex is entitled to a 39 per 
cent share at the metallurgical 
coal output of the Bullmoose 
mine to north-eastern British 
Columbia. Lomex is 681 per 
cent owned by Rio Algom which, 
in turn, is 52£ per cent owned 
by RTZ. 


Currently fighting off a bid 
approach- from Mr Robert 
Holmes k Court, the Australian 
entrepreneur who has bought a 
9-9 per cent stake to the com- 
pany, putting together a contro- 
vereUl package of measures 
which effectively bar the way 
to any raider. 

They include a "poison pill" ! 
Issue of preferred stock with 
special voting rights and 
generous " golden parachute " 
service contracts to senior 
Asarco executives. 

- . The proposals are to be put to 
shareholders, ax the annual meet- 
ing tomorrow. 


IN BRIEF j 

Otelep Copper, the South I 
African copper producer con- 
trolled by Newmont Mining and 1 
Gold Fields of South Africa, 
moved back into profit last quar- 
ter. r»r ni n p amounted to 
R876.000 comp a red with a net 
loss of RSJttn to the December 
quarter. 

* * * 

New Central Wltwatcrarand 
Areas made a net profit of 
R72LOOO in the six months to 
March 31 compared with 
R361.000 to the same period of 
the previous year. The Interim 
dividend is raised by 3 cents to 
33 cents; the previous year's 
final was 46 cents. 


growth seen ’ 

RECORD PRE-TAX profits of 
£2.68m were achieved by C. J>. 
Bramall, Bradford-based Ford 
suds dealer, for 1984, compared 

with £2-31m previously. 

The directors are preposln as 
unchanged 43Sp B"»i dividend, 
to maintain the total at 6.7p net 

The look forward to the future 
confident that the acquisition of 
Manor National, vehicle sales 
and leasing group, which 
Bramall is currently completing, 
will provide considerable growth 
for the company. 

For 1984 turnover was down, 
due to the sale of a subsidiary, 
from £67.28m to ffiOlm, but 
costs were well controlled, the 
directors say, with the result 
that the pre-tax margin on sales 
improved from 3.4 per cent to 
4.4per cent. 

The pre-tax profit figure was 
struck after selling and distribu- 
tion costs of £2.o5m (£U8m). 
administrative expenses of 
£3.66m (£3 99m), and interest 
and similar charges of HD7a 
(£1.06m). 

Tax took a higher £L24m 
(£680,013) leaving attributable 
profit at £1.44m (£l£Im). 

Stated earnings before a 
£213,848 extraordinary credit 
emerged at 27.3p (Slfip) per 
share, and after at 31.4p (3ljfp). 

Retained profit was unchanged 
at £1 .34m. 

Tbe acquisition of Manchester- 
baaed Manor, at an agreed £2fim. 
will add a further Ford dealer- 
ship to Bramall’s four. 


As most di sposals tom made 
towards the end o( 4SWk the 
heavy restructuring put Into 
effect by Enter In dustrial had 
little Impact on - -that yeazto 
results. 

The ope ra ting profit- for 1984 
was £302,000, against £9LOOO. 
The figure relative to those 
businesses 1 retained' came to 
fitHm (£Llm). During the afat 
months to Jeraxy JL98S ten 
btsdneons in twenty locations 
were either sold or. dosed.' 

Ip to '26ip, have an. aUra c tiv e 
After interest charges £L28m 
(£L55m) the .net loss was 
reduced from £L07m to anjOOO, 
The In terest does not reflect .the 
foil impact ef the disposal 
pro cee ds . 

* 4t * 


tomadceanoffer^ortbeeatstand-l 


mm «ar fto of flu ordinary 
capital of Tisnrs. the handbag 
manufacturer. It says tidy Is an 
tovestme t and it baa no p lana 


The ,320:083 shares: acquired 
were bought at 200p per share 
fr om two dire ctors of.Lanca^- 
Mr it Medblowits (32 08S) and 
Mr K, A. Joseph (8^18X A 
further UljOOO duuw.(lta pat 
cent of the. capital) bine been 
sold by other ttetAoUmJa 
Lancs, and-' placed .with .clients 
oT fiib —a Company at • the 
same juice.. 

.. r * ■ . 

The offer lor 43m 

dam in Pemfanmsa dosed 

yesterday ' morning oversub- 
acribed, FoQ .details wflT be 
-fqmtcfMtflqrfiinbmfiiriL 

Met reset, wains ef Ftaxt 
GbartetCs Amets DraM stood at 
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johs-these were the principal benefits to Britain 
of IBM% increased business last year. 

Reporting - on the — 

yeaq Sir Edwin Nixon 
GBE, Chairman and 
Chief Executive, IBM . 

United Kingdom Limited 
sai<fc "1984 . was 

another outstanding . 
year for the company, 
with strong ; growth 
throughout the product 
flange as well as a strong 
export performance!’ 


-SIR EDtWINJflXON CBEiCHAIRMAN AND CHIEF EXECUTIVE,^ 
IBUUNITED IONGDOU UMTED. 


T ktwtees llirfted 

Clerical, Meacal and General life Anunnoe-Sridcty 
Commercial Union Aaanranoe Compaif ric 


’ Hie company’s group tunkn^iii feUK 
ivas £2^49 million, an increase^ of 40% over 


Britain af Greenock; Strathclyde and Havant, 
Hampshire - which together export 85% of 
their production. 


Capital investment in 
the United Kingdom rose 
to £149 million for the 
year. That’s a rate of 
£2.8 million a week in- 
vested in this country. 

IBM invests in 
factories, buildings, 
manufacturing and in- 
fonnation technology 
equipment But most 
important . of all, IBM 
invests in people. 
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Goaeffian Assurance pic 
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Martin CmvieArCo.^ ’.'l 
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The Scotikh American Investment ComptegtfUA * i 
TkrgetlriistJdenag^ra limited 

DULGRMfltednSdiHM 
' TBstor Anthoeitles Siycraiwtarintt Fund . 


BROWN GOLDIE 

a CO. L I M I T-E,D~ 

Development Capital 
tor Private Companies 
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. Sales and rentals to UK customers rose from 
£932 million to £1,174 million, 26% more 
than 1983.;. 

Croup profit before tax for. 1984 was £325 - 
million, an increase of 27%. Prafit;after tax 
> was £200 million, compared to £147 million ■ 

in 1983. 


IBM is Britain's 47th biggestcqntpany. 

Act it is Britain^ 6th biggest e^porteri' 
•< -Ei^pdits rose 58% last yen’, and Were Worth 
:ja^75ririHion. ^ 

V IBM has major manufacturing bases in 


The success of IBM in 1984 led directly to 
the creation of 1,380 new jobs within the 
company. That’s over 5 new jobs every work- 
ing day, or more than one every 90 minutes. 
IBM UK now employs over 17,500 people. 

The . Chairman commented, “In total, over 
the past two years, we have added more than 
1,900 newjobs, an achievementwhichl believe 
is unmatched in the industry.” For a copy of 
Sir Edwin Nixon’s full statement and the 1984 
Annual Review, write to IBM United Kingdom 
Limited, External Programmes, South Bank, 
London SE19PZ. •**—***. 


Management Buyouts 
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7kb P r os p ectus includes mformotson given m compliance with the Regulations of the Council of The Stock Exchange of the United Kingdom and die Republic of Ireland C'The Stock Exchange”) for the purpose of giving information to rhcpubticwiih 

Malaysia has ttUtenaUreasonabtecarc to emwethazthc facts statedheretnaretruearuiBcantneinaUmateTialrespeasandthattheTcarcno other faOsthe omission of which woidd make mideading any siatemaa herein whether ofjaa or of opnaon. Malaysia accepa -o 


Dated 23rd April, 1985 



Malaysia 


Issue on a yield basis of 

£75,000,000 Loan Stock 2009 


payable as to £30 per cent, of the nominal amount on application and as to the balance of the issue price 
not later than 6th September, 1985 with interest payable half yearly on 31st January and 31st July 

The Issue has been underwritten by 

S. G. Warburg & Co. Ltd. 

Barclays Merchant Bank Limited Baring Brothers & Co., Limited 

County Bank Limited Lloyds Bank International Limited 


Samuel Montagu & Co. Limited 
N. M. Rothschild & Sons Limited 


Morgan Grenfell & Co. Limited 
J. Henry Schroder Wagg & Co. Limited 



APPLICATION AND ALLOTMENT 

The application Hst wffl open at UJO ul (London time) m Thursday, 2Bk 
Aprfl, 198S and doselntfr on the ame day. AH applications mntbe made on the 
application forms provided and mat be lodged with Lloyds Bank Pie, 
Registrar’s Department, bane Section. P.O. Box 1,000. 61 Moorgale, London 
EC2R6BL (the “BecefrhlK Bank") not later than 10.00 ajn. (L o ndon thne) on 
Thursday. 25th April. JOBS and most comply with the provinons of “Tcnan of 
r a y m ait ia R n pe rt of Applic a tio n s” below. 

Applications must be fora minumun of £100 nominal amount of Stock and for 
multiples of Stock as follows: — 

Amount of Stock applied for Multiple 

£100 to £1.000 £ 100 

£1.000 to £10.000 £ 1,000 

£10.000 to £100.000 £10.000 

£100.000 or greater £50,000 

S. G. Wartnirg St Co. Ltd-, on behalf of Malaysia, reserves the right to reject 
any application and to accept any application in pan only. Acceptances of 
implications for Stock will be conditional inter alia upon tbe Council of The 
Stock Exc h an g e admitting the Stock to the Official List on or before 
Wednesday. 1st May, 1985. 

S. G. Warburg & Co. Ltd., on behalf of Malaysia, will announce the basis of 
allotment by 9.30 a.m. (London time) on Friday, 26th April. 1965. It is 
expected that confirmation of allotments will be despatched on that day. 

If any application is not accepted the relevant application form and tbe amount 
paid thereon will be returned by post at tbe risk of the person submitting tbe 
application. If any application is accepted for a smaller amount of Stock than 
that applied for, tbe balance of the amount paid on application will be so 
returned and in the meantime all such amounts will be held in a separate 
account. 


TERMS OF PAYMENT IN RESPECT OF APPLICATIONS 

Each application, unless made by a recognised hank or stockbroker (as defined 
below) taking advantage of tbe alternative method of payment described 
below, must Be accompanied by a separate cheque in pounds sterling made 
payable to "Lloyds Bank Pic" and crossed "Malaysia Loan”, representing 
payment at the rate of £30 per cent, of the nominal amount of Stock applied for. 
Such cheques must be drawn on a branch in the United Kingdom or the 
Channel Islands of a bank which is either a member of the London or Scottish 
Clearing Houses or which has arranged for its cheques to be cleared through 
the facilities provided for the members of those Clearing Houses. 



Settkment of the balance due by Friday, 6th September. 1965 may be made 
ekber by means of a cheque, drawn as aforesaid, to be received by tbe Receiving 
Bank so as to dear no later than Friday, «th September, 1985 or, for payment* of 
£10,000 or more, by means of Town Clearing Funds (as defined bekm) to 
be received by the Receiving Bank not later than 10.00 mb. on Friday, 
6th September, 1985. Aqy amount paid in advance ofits due date shall not bear 
Interest or be entitled to any other payment. Faflnre to pay the balan ce on any 
Stock when dot win render afl amounts previously pmd liable to forfeiture aod 
the allotment HaMe to caaceUatioa. Interest at tbe rate of two per cent, per 
annum above the Base Bate for tbe time being of Lloyds Bank Be may be 
charged on sach balance if accepted after Its doe date- Malaysia Ibrther reserves 
the right, in dethutx of payment, to seQ apy such Stock fuRy paid for ks owu 

account. 

The expression “recognised bank or stockbroker” shall mean any organisation 
which isa recognised hank for the purposes of the Banking Act 1979, any firm 
of stockbrokers or stockjobbers which is a member ofThe Stock Exchange, any 
Trustee Savings Bank, National Girobank and such other banks or brokers as 
S. G. Warburg * Co. Ltd., on behalf of Malaysia, shall determine for the 
purposes of the issue. 

The expresson “Town Clearing Funds" shall mean a cheque, banker's 
payment or banker's draft which is eligible for presentation in tbe Town 
Clearing System in tbe City of London. 


DELIVERY 

Renonnceahle allotment letters (partly paid) in respect of Slock allotted vnQ, 
except as provided for in tbe following sentence, be despatched on Wednesday, 
1st May. 1985 by first class post to, and at tbe risk of. tbe person submitting the 
application in accordance with the instruct ions stated on the application form. 
A recognised bank or stockbroker using tbe alternative method of payment 
may, by ticking Box A on the application form, request that tbe rcnounceable 


will be despatched by first class post as above. 

Allotment letters may be split up to 3.00 p.m. (London time) on Wednesday, 
4th September. 1985 in accordance with the instructions contained therein into 
denominations or multiples of £100 nominal amount of Stock. 

Unless a duly renounced fully paid allotment letter with tbe registration 
application form duly completed is received by tbe Receiving Bank at or before 
3.00 p.ra. on Friday. 6th September, 1985 or an election has been made at or 
before the same time to receive bearer bonds, the Stock represented by such 
xDotmcm letter will, provided it is fullv paid, be registered in the name of the 
original allottee and thereafter Stock in registered form will be transferable 
only by instrument of transfer. Stock certificates in respect of Stack in 


registered form will be despatched to tbe registered holders On the case of 
joint balden to the first named) at their registered add re sses on Friday, 
4th October, 1985. After such date the relevant allotment letters will cease to 
be valid for any purpose. 

Allotment letters will provide for Stodcboldeistodect to take delivery of Stock 
in bearer rather than registered form. Stock in bearer form will be represented 
by bearer bonds which will be available hi the denom i n a tion of £5,000 each. 
Bearer bonds are expected to be available for delivery on and after Friday, 4th 
October, 1985. 

Each Stockholder who elects in the allotment letter to receive bearer bonds 
may receive them in one of the foBowing ways: — 

(a) by post at the risk of tbe Stockholder. Tbe allotment letter will include 
details of insurance arrang e me n ts (for the account of the S t ock h older); or 

(b) by delivery to an existing account with the Euro-dear System or (™»- 
S.A.;or 

(c.) by collection Grom the offices ofLloyds Bank Pic. Registrar 'v Department 
_ . at cither Inuc Section; 61 Moorgale. IfoodogJBC2R 6BLor Gnringj7y- 
Sea, Worthing, West Sussex BN&6DA. ... 

. No stock certificate, or fearer, bad wffi be fanned uicss tbe Stock to.be 

r_ »*■«_ >J * •. v •*•1 »^i . 

icucacKca hktoy ■ iudj pm* 

DETERMINATION OF RATE OF INTEREST AND ISSUE WCg ■ 

Tbe Stock will have attac h ed sccfa rale of inrerest and be issued at snefa price as 
wQ] result in the Stock having a gross redemption yield determined on the basis 
described bdow (the “Issue lie Id"). 

Tbe Ime Yield shall mean tbe sum of 1.20 per cent, and the gross redemption 
yield, rounded to three places of decimals (with 0.0005 being rounded 
upwards), oo 13 Vi per cent. Treasury Stock 2004-06 at3.00 p.m. (London time) 
on Wednesday. 24th April. 1985, tbe price of such Treasury Stock to be 
determined by S. G. Warburg* Co. Ltd. to be tbe arithmetic mean of tbe bid 
and offered prices quoted on a dealing basis for settlement on tbe following 
business day by three jobbers in the Gut-edged market. Tbe gross redemption 
yield will be expressed a a percentage and will be calculated on the basis 
indicated by tbe Joint Index and Qassffication Committee of tbe Institute and 
Faculty of Actuaries as reported in tbe Journal of the Institute of Actuaries Vol. 
105, Part 1,1978, page 18. 

The rale of interest attaching to tbe StockwSJ be determined by S. G. Warburg 
St Co. Ltd. and will be an integral multiple of one eighth of one percent, ana 
will be as high as possible consistent with an issue price as near as passible to, 
but not less man, £90 per cent. The issue price will also be determined by S. G. 
Warburg * Co. Ltd. and will be expressed as a percentage rounded to three 
places of decimals (with 0.0005 rounded upwards). 

Jt is intended that notice of the Issue Yield, rate of interest, issue price and tbe 
amount of the first interest payment will be published in the Financial Tunes on 
Thursday, 25tb April, 1985. 

DISTRIBUTION OF PROSPECTUS 

Cojticsof the Prospectus and application form maybe obtained until 7th May, 

S- G. Warburg* Co. Ltd., 33 King William Street, London EC4R 9AS; 

Rowe * PH mao, 1 Finsbury Avenue, London EC2M 2PA; 

W. Gr een w ell & Co^ Bow Bells House, Bread Street, Loodou EC4M 9RL; 
Lloyds Bank pie, Registrars Department, Issue Section, 61 Moorgatc. London 
EC2R 6BL; and 

Company Announcements Office, Tbe Stock E xc han ge, Oid Broad .Street, 
London EC2N 1HP (until 25 th April, 1985 only). 

PARTICULARS OFTHE STOCK 

The issue of the £75,000.000 Loan Slock 2009 (tbe “Stock") of Malaysia will be 
made by the Minister of Finance of Malaysia on behalf of Malaysia under tbe 

External Loans Act. 1963 (as amended) of Malaysia and will be constituted by a 

Deed Poll lo be entered into by Malaysia. Tbe following includes 3 summary of, 
and is subject to, certain derailed provisions of tbe Deed Poll, copies of which, 
will be available for inspection at tbe offices of the Registrar and tbe Paying 
Agents referred to below. 

States 

The Stock will r epr ese n t a direct, unconditional, unsecured and general 
obligation of Malaysia and, subject to "Negative Pledge" below , will rank pari 
passu and without any preference among itself and at least equally with all 
other present and future unsecured obligations of Malaysia. 

Negative Pledge 

Malaysia will undertake that if it shall, in the future, secure any External 
Indebtedness or any guarantee, indemnity or other obligation in respect of 
External Indebtedness, now or hereafter existing, by any mortgage, pledge, 
lien or other charge upon any of its present or future revenues, properties or 
assets, tiie Stock shall be secured by such mortgage, pledge, lien or other 
charge equally and rateab-'y with such External indebtedness, guarantee, 
indemnity or ciber obligation; provided that the Slock will not be required to 
be so secured if the mortgage, pledge, lien or other charg es oo properties or 
assets to seenre the whole or any pan of the purchase pnee of such properties or 
assets- 

As used herein, “External Indebtedness" mea ns any o bligation in respect of 
borrowed moneys which borrowed moneys are expressed or denominated in a 
currency or currencies other than Malaysian ringgucr which are. at ihe option 
of die person entitled thereto, payable in a currency or currencies other than 
Malaysian ringgit or which are payable at a rate or in an amount determined by 
reference to a currency or currencies outer than Malaysiaa ringgit. 

Redaction and Ptirdtast 

Unlcssprod^fypurchased and cancelled or redeemed, Malaysia will redeem 
the Stock at par on 3 1st July, 2009. 

(b) Purchase and Cancellation 

tS^a^WefoSsfoSSSraSiej arawice (exclusive of all corns of 
purchase) not exceeding tbe average of the middle-market quotations of the 
Stock taken from The Stock Exchange DaflyOffidal List for the 10 dealing 
days preceding the date.pf purchase or, in die case of a purchase through Hie 
Stock Exchange, at the market price (provided that such market price s not 


List on uk dealing day immediately preceding tbe date of purchase, but not 
Otherwise. Malaysia wOl be entitled to hold and deal with Stock purchased 
under this paragraph (b), which may be cancelled ot not as Malaysia thinks fit. 
Attention is drawn to the section entitled "Purchase Fund" below. 

Interest 

The Stock will bear interest from 1st May, 198S at a rate per annum to be 
determined m accordance with "Determination of Rate of Interest and Issue 
Price" above. Interest on the Stock will be payable (less, where applicable. 
United Kingdom income tax) by equal half yearly instalments on 31st January 
and 31st July (tbe "Interest Payment Dales. ) in each year, except that the first 


payment of interest in respect of the period from 1st May, 1985 to Mst January, 
J9S6 win be nude on 31st January, 1986 and will be calculated using the 
following formula: — 

( 128 30 \ / 147 \ 

X-XR 1 + 1 **■ ) 

365 P / \ 365 / 

where £1 is tbe first payment of interest on £100 nominal amount of Stock; 

Ris the percentage rate of interest attaching to tbe Stock; and 
P is the issue price. 

Further Issues 

If Malaysia wishes to issue timber stock so as to form a single issue with tbe 
Stock, it shall be at liberty to do so but shall constitute such further stock by a 
supplemental deed poll an tens that it shall be or become consolidaKdnd 
form a single issue with the Stock. 

Fora* • "»’ ■ 

The Stock wiH-be available in registered form ("Registered Stock”) and in 
bearer form ( 1 3esrer -Stock"); re an a i tnted. by- oearcrvbOods af thc 
deno mination of £5.000. Each bearer bond will have attached thereto cm issue 
gne ies t coupons (“CoapoBS"). 


Registered Stock will be transferable in amounts and multiples of one penny by 
> as if the Stock were a security to which Section 1 of tbe 
' “ ■ ' f Bargains) Act 

r Office for the 

Reg iste red Stock will be at the specified office of the Registrar. 

. Bearer bonds win be transferable by delivery. 

Exchanges 

Subject as provided below. Reg is te re d Stock may be exchanged in nominal 
amounts of £5.000, or integral multiples thereof, for bearer bonds. On issue. 
Coupons win be attached to bearer bonds in respect of subsequent Interest 
Payment Dates, provided that, in tbe case of a bearer bond issued pursuant to 
an application received after a Record Date (as defined under “Payments" 
below), no Coupon wOl be attached in respect of tbe Interest Payment Date 
i mmediat ely succeeding such Record Date. An application to exchange 
Registered Stock for Bearer Stock sbaD have attained thereto the stock 
certificates to which such application relates. If such stock certificates relate toa 
greater nominal amount or Stock than that ia respectof which the application 
for e xchan g e is made or relate icrti nominal amount of Stock which is not an 
integral multiple of £5.000. the balance of such Stock win remain in registered 
form and a stock certificate will be issued to tbe bolder in respect thereof. 

Subject as provided below. Bearer Stock may be exchanged for Registered 
Stock. An application for such exchange shaO have attached thereto the bearer 
bonds to which such application relates together with all unmatured Coupons 
which have been issued in respect thereof. Failing presentation of all 
tmmatured Coupons relating to a particular bearer bond, no exchange shall be 
made in respect of such bearer bond. In tbe case of receipt of an application 
during the period commencing on the day following a Record Date and 
expiring on the day before the next Interest Payment Date, tbe Coupon falling 
due for payment on such Interest Payment Date shall be deemed, for tbs 
purpose, to have matured. 

Applications for exchange may be made at any time after 4th October. 198$ 
ana roust be made on the exchange forms available from tbe specified offices of 


must be lodged at the specified office of the Exchange Agent. PyKanp** wfll 
only be made on payment of such reasonable costs and expenses as may be 

S&3g!?JF c^^°5L lhCr T iti i apPtolfons for the exchange of 
Registered Stock for Bearer Slock and vice versa will be irrevocable. An 
1 ™ p 5? i *S . th * Exchange Agent of a 


Bearer bonds issued in exchange for Registered Stock (and any balance stock 
cerrificatcj and stock certificates in respect of Registered Stock issued in 
exdange for Bearer Stock will be available for tSiverv at either of the 
specified offices of the Exchange Agent or will be despatched in accordance 
vutn tne instructions contained m the exchange form , in each case within three 
business days of receipt of tbe relevant exchange form duly completed. 

Payments 

In tbe case of Registered Stock, payments of principa l and interest will be made 
m pounds sterling by cheque or warrant, drawn on a Town Clearing Branch of a 
bank in tbe Gty of London, which will be posted no later than the due date for 
the relevant payment at each Stockholder s risk to persons who are registered 
as Stockholders at the dose of business on the relevant Record Date or to their 
nominated agents and made payable to such Stockholders. In tbe case of joint 
holders in respect of a particular holding, the cheque or warrant (made payable 
to all such holders) will be sent to the first named on the Register unless 
instructions to the contrary are given in writing to the Registrar by all such 
holders. The “Record Dale” shall mean the thirtieth day before on Interest 
Payment Date but should such thirtieth day foil on aday on which the specified 
office' of the Registrar is not open for business, then the Record Date shall 
mean the first day thereafter oa which such specified office isopen for business. 
In tbe case of Bearer Stock, payments of principal will only be made against 
surrender of tbe bearer bonds and, subject as mentioned below, payments of 
interest will only be nude against surrender of Coupons et the specified office 
of tbe Paying Agent in London in pounds sterling or, at the option of the 
bearer, at the specified office of any Paying Agent by a cheque in pounds 
sterling drawn on a Town Clearing Branch of a bank in the City of London or by 
transfer to an account in pounds sterling maintained by the payee with a bank in 

London. 

Bearer bonds should be surrendered for redemption together with all 
unmatured Coupons, failing which rhe free value of any missing unmatured 
Coupon (or , in the case of partial payment in respect of any bearer bonds being 
made, the proportion of such faoc value which the amount of the partial 
payment bears to the principal amount due in respect of the bearer bonds) will 
be deducted from the principal sum due for payment. Any amounts of principal 
so deducted will be paid in the manner mentioned in the preceding paragraph 
against surrender of the relevant missing Coupon at any tunc before the expiry 
of a period of 10 years after the due date for such redemption, whether or not 
such Coupon would otherwise become void pursuant to ''Prescription'' below. 

If the due date for payment of any amount of principal or interest in respect of 
any bearer bond or Coupon is not a day on which banks are open for business in 
the location of the specified office of the Paying Agent at which tbe bearer bond 
or Coupon in question is presented for payment and. in the case of payment by 
transfer to an account maintained by the payee in London as referred to above, 
on which dealings in pounds sterling may be carried on in both London and in 
such place, then ihe holder thereof shall not be entitled to payment of such 
amount until the next following such day in such place or places or to any 
interest or other sum in respect of such delay. 

If tbe redemption date for any bearer bond is not an Interest Payment Date, 
interest accrued since (and including) tbe last preceding Interest Payment Date 


wiS be paid only to the holder against surrender of the relevant bearer bond. 
An payments of principal and interest In respfcct of die Stock are and will bo 
exempt from any and all restrictions relating to exchange control imposed by 
Malaysia, but will be subject to any fiscal or other laws applicable in England 
and, where ihe relevant bearer bonds or Coupons are surrendered for payment 

' at. tbe specified office of a Paying Agent outride England; in die junsdktion 
where such specified office is touted. 

Taxation 

AS payments of p rinc ipa l and interest made by Malaysia in respect of the Stock 
andau other obhgations of Malaysia as represented by the Stock are and wiD be 
exempt from, and will be made without withholding or deduction for or on 
account of, any prese n t or future taxes, duties, levies, assessments or other 
charges of whatsoever nature (including estate and succession duties) now or 
. hereafter imposed or levied on (be Stock or any holder thereof by or on behalf 
of Malaysia or any political sub-dMtioa Or tuagg authority thereof or therein. 
Tbe foregoing shall not apply to the imposition of or withholding or dedoctioa 
' lbroi'dnaCcountofanysuch'px^tiuty.byy^nssessoieqXjOf.cdmcdiaigie.qna 
payment of principal or interest in respect of Stock Whcri tfift KoTatr thereof is 
t Babletosuen tax, doty, levy, aaressmenf be other chhrgfe byrcasonO f hantiaghit 
•■•'residenc ein Malay si a o r nia int iinui gm Malaysiaa pcrmanentestablirinneM to 
- winch toe hoidmg-olsDCh Stock, is attributable lor tbe-pnrpoaawaf Malaysian 
memnetax. .v • 

■ Rep ia rmro t of Stock CertM cafrr , B ea rer M i ls and Prop— ■ 

■ If any stock certificate, bearer bond or Coupon is mutilated, -drfanrd, 
destroyed.- stolen or lost it -may be replaced at the specified office of dn 
Registrar in the case of a stock certificate or of the Exchange Agent mthAue 
of a bearer bond or Cbupon upon payment by the claimant of such costs as may 
be incurred in connection therewith and on sin* terms as to evidence and 
indemnity as Malaysia and the Registrar, or as the case may be, the Exchange 
■Agent, may require. Mutilated or defaced stock certificates, beater bandy or 
Coupons must be surrendered before replacements will be issued. 

Registrar, Principal Paying Agent, Exchange Agent aad Paying Agnia : 

Tbe initial Registrar wifi be Lloyds. Bank Plc-and its specified office wifi be 
Registrar's Department. Goring-oy-Sea. Worthing, West Sussex BN 12 6DA 
and the initial Principal faying Agent and Exchange Agent will be UoydsBaffic 
Fte and hs specified offices will be Registrar's D ep art me nt , Issue Section, 61 
Moorgate, London EC2R 6BL and Registrar's Department, Goring-by-Sca, 
Worthing, West Sussex BN12 6DA, or m each case, such other addresses as 
may be notified to Stockholders in accordance with "Notices" below. In die 
event of any change in tbe above appointments. Malaysia will appoint another 
Registrar having a specified office m tbe United Kingdom or another Principal 
Faying Agent or Exchange Agent having a specified office in London, as the 
case may be. and notice of each such appointment will be green^to Stockholder 
in accordance with “Notices" below. 

Tbe initial Paying Agents will be Kredktbank S.A. Luxembooigcobc and 
Moron Guaranty Trust Company of New York and their specified offices will 
be 43 Boulevard Royal. Luxembourg and 35 Avenue des Arts, B-1040, 
Brussels, Belgium respectively. Malaysia will at afl times nm i n f**" a Paying 
Agent in at least one country in Europe other than the United Kingdom. 
Stockholders will be notified in accordance with “Notices" bdow of the 
replacement of any Fayiim Agent, a change in its specified office or. the 
appointment of additional Faying Agents. 

Events of Default 

If. any of tbe following events shall occur and shall be oootindtmh each 
Stockholder may. by written notice given to Malaysia care of Bank Negara 
Malaysia at its principal office for the time being m Malaysia , declare his Stock 
due and repayable whereupon such Stock shall immediately become due and 
repayable, together with accrued interest to the date of actual repayment in full 
(as well after as before judgment): — 

(i) any amount of principal or interest due oa the Stock is not paid within ten 
days of the due date; or 

(h) Malaysia shall foil to perform or observe any other term, undertaking or 
agreement contained in or lelatug-to the Stock, and such default shall 
continue for 30 days after notice thereof shall have been .given by the 
bolder of any of tbe Stock to Malaysia care of Bank Negara Malhysfa at its 
principal oEnce for the time being m Malaysia; or 
(iii) any External Indebtedness (as defined under “Negative Pledge’ above) 
Malaysia becomes prematurely payable or repayable following a default 
or Malaysia defaults in the payment or repayment of any of its External 
Indebtedness at tbe maturity thereof as extended by any grace period 
. applicable thereto or any guarantee given by Malaysia ctf any External 
Indebtedness of others a not honoured when due and called upon or 
within any grace period applicable thereto or any secudty for any External 
Indebtedness of Malaysia or for any guarantee of any External 
Indebtedness of others given by Malaysia becomes enforceable or 
Malaysia shall declare a general moratorium on the payment of its 
External Inde bte dn es s. 

Modification of Rights 

Tbe conditions of the Stock, tbe provisions of the Deed Poll and tbe rights of 
Stockholders will be subject to modification by Extraordinary Resolution of 
the holders of tbe Stock as provided in the Deed Poll. 

TMe to Bearer Bonds and Coupons 

Malaysia, any Paying Agent and the Exchange Agent may treat the bolder of 

any bearer bond or Grapon as the absolute owner thereof (whether or HMstK& 

bearer bond or such Coupon shall be overdue and notwithstanding any notice 

of^shipor writing thexeoo) for the purposes of receiving payment arai fot 


P rescript i on 

II any principal or interest in ot Stock which was Registered Stock On 

the due date for payment of such principal or interest remains unclaimed for a 


pruiapaJ or (» toe case may be) interest shall, auhe end of ntob fowar or las 
the case may be) live-year period, be forfeited and revert to Malaysia and^the 
rights in respect of the person or persons otherwise entitled thereto «*»»n 
become void. ^ 


oono anu (except as mentioned in "Payments ' above) end 
Coupon will be void unlea surrendered for payment within a period of 1 Uveai 
and five years, respectively, from its due date for payment. J 


The conditions of the Stock and the provisions of the Deed Poll will h 

governed by and construed in accordance with the laws of England. 

Ma tavsia will irrevocably agree that any suit, action or 'proceed* 
( proceedings j arising out of or ui connection with the Stock mav he brodrt 
in the English courts or in any competent court in Malaysia, will submit to rh 
non-exclusrve jurisdiction Of. and. to the extent that it ft legally able to do so 
will waive irrevocably any immuniry to which it might otherwise be entitled li 
proceedings brought m . each such court and will consent genera lh- in respect c 
any proceedings arising out of or in connection with the Stock to’ the civine « 
any whet or the issue of any process m die English courts m connection will 
such proceedings including, without limitation, the making, enforcement o 
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Starting again 


Life begins at fifty 

Neville Hurst reports on his experiences after being made redundant 


I WAS made redundant two 
5 ears ago alter working in large 
companies for 25 years. I 
started my business career 
os the main site of a multi- 
national corporation where 
10.000 people were employed 
and subsequently worked for 
other large companies in the 
chemical, engineering and con- 
struction materials industries. 

Through my work as an 
organisation and methods 
officer, in manufacturing and 
marketing services, and as a 
general works manager, I 
personally experienced the 
opportunities and complications 
of working in large organisa- 
tions. Then after a series of 
mergers, shake - outs and 
closures I was put out to grass 
at the age of 50. 

Having foreseen what was 
likely to happen I had already 
considered other possibilities. 
Plan A was to try going it 
alone as a management con- 
sultant with some part-time 
lecturing and writing, and if 
that did not work our Plan B 
was to set up my own business 
in some area related to growing 
opportunities in the tourist 
industries. 

In pursuit of Plan A I visited 
two potential clients. The first 
was an ex-colleague who now 
owned a small metal-finishing 
business. He was looking for a 
product he could manufacture 
and market on his own accounr. 
thus filling his spare capacity 
and making him less dependent 
upon the vagaries of sub-con- 
tract work. 

The second was the managing 
director of a road haulage com- 
pany who had two large ware- 
houses lying empty at that 
moment 

Within two weeks I had visited 
them both again. I left my ex- 
colleague with tbe details of a 
Continental domestic product 
which I thought had good mar- 
ket prospects if it could be 
manufactured and sold at a 
price lower than current im- 
ziorts. and I gave the haulier a 
development plan to promote the 
warehousing and distribution 
side of his business. 

On my follow-up visits the 
metal finisher decided that as 
there was a substantial non- 
metallic part in the product I 
recommended he didn't think it 
was suitable for him. But the 
haulier was keen on my pro- 
posals for the use of his ware- 
houses. So keen in fact, that he 



** What did I tell you— who needs a company car I 


asked me to join his staff on a 
full-time basis to set up and 
run a new warehousing and dis- 
tribution service. 

So there I was ready to set 
up a new small business with- 
out any problems of finance or 
finding premises. My resources 
consisted of myself, an office, a 
telephone, a portable typewriter 
and two large empty ware- 
houses. This was in a depressed 
area where there were already 
dozens of empty warehouses 
and existing storage companies 
were going out of business. 

Full of hope but with some 
trepidation I proceeded to im- 
plement tbe marketing section 
of the business development 
plan. Working from reference 
books in the local public library 
I prepared a mailing list and 
sent out publicity letters to all 
prospects within a radius of 
about 30 miles and in other 
selected areas of the country. 

I also issued a press release 
which received good mentions 
in local and trade papers; I was 
interviewed for local radio and 
I made personal visits to all 
major companies in the area. 

But new business was not 
quickly forthcoming. Not for 
three months anyway. Then I 
got the first new contract after 
chasing a press lead mentioning 
a new company being formed 
to market D-I-Y materials. Soon 
after thi s there was an inquiry 
for the storage of 200 tonnes 
of material, first delivery 7 am 
the following day, which was 


Saturday. 

I accepted and got on with 
organising forklift trucks and 
drivers. After that there was 
a steady growth of inquiries 
and new business, and after 
about l 2 months the warehouses 
were filled and regular work was 
provided for she people. 

Looking back after two years 
of operation three main success 
factors can be recognised which 
are relevant to all new busi- 
nesses. First and foremost was 
giving good customer service. 
This includes quick response 
to customer inquiries and will- 
ingness to do difficult jobs at 
short notice and at awkward 
times. 

Successfully coping with rush 
jobs and ancillary work such as 
palletising and labelling helped 
to build un customer confidence 
and we soon bad our customers 
recommending our services to 
their customers and suppliers. 

The second factor leading to 
growth, especially in the early 
stages, was keen pricing based 
on strict cost control. This is 
much easier to achieve in a 
small company where there is 
no built-in overhead structure, 
and one person, in close touch 
with all activities, decides what 
is to be spent The ancillary 
work already mentioned was a 
boost to income and profit as. 
by proper organisation of 
labour, it usually seemed pos- 
sible to undercut large company 
wage plus overhead rates and 
still make a satisfactory return. 


The third important factor in 
getting the new business off the 
ground was ensuring that all 
potential customers were aware 
of the services avialable. This 
was initally done by direct mail, 
limited advertising, editorial 
mentions and personal visits, 
altogether only costing a few 
hundred pounds, and is to be 
followed up by periodic mailings 
and visits. 

There are . other factors to 
mention mainly enthusiasm and 
hard work. Any person wanting 
to get a new business venture 
going must be willing to work 
all the hours necessary to get 
the job done; he or she must be 
ready to learn new skills, in my 
case forklift truck driving, 
typing and later computer pro- 
cessing. And he or she must be 
able to tackle' any of the varied 
tasks necessary to run a small 
business from labouring to cost- 
ing, marketing and negotiation. 

After working in large com- 
panies for many years manag- 
ing a small company is a -re- 
freshing experience. In a large 
company there are too many 
restraints even for senior 
managers in semi-autonomous 
positions. 

' As general works manager in 
a large manufacturing company 
my freedom of action was 
limited by directors and func- 
tional managers from head office 
who lacked detailed knowledge 
of the situation and required 
the completion of voluminous 
returns, reports and requisitions 
before money could be spent or 
major changes made. 

In setting up and running a 
a small business there were no 
such problems. I just decided 
what to do and got on with it. 
I did not need accountants, work 
study engineers, a marketing 
department, purchasing or per- 
sonnel officers. I did it all my- 
self and enjoyed doing it. 

Further mergers, amalgama- 
tions and closures are going to 
occur in British industry and 
many more middle-aged 
managers will be shaken out. If 
they are keen there is a chance 
for them to make It a new lease 
of life for themselves and for 
others who are out of work. 
Speaking from personal exper- 
ience I know that although 
there may not be as much 
apparent prestige or power 
working in a small company 
compared with a large one. 
there can be more personal 
satisfaction and higher rewards. 


THE British Government 
attaches a growing political 
importance to being seen to be 
. assisting small businesses, -yet 
.the resources actually a vailab le 
seem sadly inadequate. 

That is tbe main conclusion 
of a recently published study. 
Entrepreneurship withfn Small 
Finns*, commissioned by Work 
& Society, a research body spon- 
sored by the Joseph Kowntree 
Memorial Trust Coming in the 
wake of the Department of 
Trade and Industry’s report on 
the way government red tape 
is inhibiting the growth of small 
businesses, it provides a refresh- 
ingly alternative view of 
companies’ problems. 

“ The size of the opportunity 
for encouraging entrepreneur- 
ship has been completely over- 
looked and, by the same token, 
the extent of its neglect is still 
not understood.” claims Hugh 
Armstrong, a venture capital 
adviser and author of the report. 

The help which Whitehall «ar> 
offer small firms looks paltry 
compared with that available in 
Japan or the U.S-, which both 
have specialised government 
departments devoted to the 
sector, says the report- The 
nearest UK equivalent is the 
Department of Trade and Indus- 
try's small firms' division, which 
at the beginning of last year 
employed just 44 civil servants 
to cater for the needs of 1.5m 
small companies employing 
more than 6m people and pro- 
ducing an estimated 20 per cent 


More rhetoric 
than resources 

William Dawkins on a report into missed 
opportunities for entrepreneurialism 


of gross national product 
(GNP), says Armstrong. 

Britain’s 430.000 fanners, by 
contrast, receive die attentions 
of 12,000 civil servants in 
the Ministry of Agriculture. 
Fisheries and Food— -yet they 
produce a mere 2.5 per cent 
of GNP. 

Tbe financial cake is even less 
fairly divided, argues Arm- 
strong. He estimates that small 
firms received subsidies and 
tax reliefs amounting to £60m 
in the 1984 Budget— equivalent 
to £10 per employee — while the 
railway, steel and mining indus- 
tries combined received £3bn, 
or an estimated £3,000 per 
person employed in those areas. 

This could be a side effect 
of the fact that there is no 
Cabinet Minister with sole 
responsibility for small busi- 
nesses, hints Armstrong. David 
Trippier, the minister with 
special responsibility for small 
firms, does not have a cabinet 
post, even if he does have the 


strong personal support Of the 
Prime Minister. 

The roots of the sector’s com- 
parative lack of political in- 
fluence appear to run deep. 
Large companies, which natur- 
ally have the greatest political 
influence, have often survived 
by maximising their returns 
from static or declining situa- 
tions through the introduction 
of efficiency and productivity 
measures rather than by culti- 
vating adventurous entre- 
preneurial skills, Armstrong 
ma intains . 

Armstrong conducted a sur- 
vey by questionnaire of 800 
small businesses, of which 10 
per cent said that their in- 
terests would be best encour- 
aged by the appointment of a 
Cabinet Minister with specific 
responsibilities for their affairs. 
A further 52 per cent said their 
most pressing need was cheaper 
finance: another issue which lies 
directly within the Govern- 
ment's scope. 


The survey also throws up 
some revealing points about thv 
character of Britain s entrepre- 
neurs. A statistical analyst* of 
their replies showed that young 
proprietors in the 2b to 3fl age 
range were five times more 
likely to be in the top quarter 
of the firms surveyed by number 
of employees than in the lower 
quartile. gtrioir weight to the 
belief that vouth and fcTOWin go 
together in the business world. 
Firms employing . op to aoo 
people were questioned m toe 
study. “ 

Female entrepreneurs showed 
up well in the survey. TUv 
are seven and a half limes more 
likelv lo be in the upper quar- 
tile than ihe lower by number 
of employees, the report indi- 
cates. But to put those figures 
into perspective, only 1 1 per 
cent of the respondents were 
aged between 20 and 30, and 
just 6 per cent were women. 

Redundancy comes out as a 
surprisingly unimportant reason 
for starting up in business. 

Only 23 per cent of the respon- 
dents gave redundancy as a 
reason for starling out on Their 
own, while 42 per cent said 
they became small businessmen 
simply because it was ” in the 
blood." > 

•Entrepreneur-ship within Small & 
Firms — Cowes. Effects and 
Opportunities, available from 
The Institute of Manpower 
Studies, Mantell Building, Uni ■ 
versify of Susser, F aimer, 
Brighton, BN1 9RF. £4.50 plus 
?5p post and packagtnp. 


In brief . . . 

TRENT Small Business Club 
will be holding its annual 
exhibition tomorrow and on 
Thursday at the Commodore 
International hotel, Nnthall 
Road, Nottingham. The 
event, entitled M Show Busi- 
ness ,” will be open from noon 
until 9 pm on each of those 
days. Details from the club 
on 0602 565 328. 

• 

GRANVILLE and Company, 
the London-based licensed 
securities dealer, has raised 
£L25m to set np what it be- 
lieves will be the UK’s first 
franchise fund. 

Franchise Investors will 
support companies needing 
equity and management 
expertise to develop fran- 
chising operations. Its manag- 
ing director is Dick Crook, 
formerly managing directoa 
of the US. franchising yroup. 
Budget Rent-a-car Inter- 

nati onal. 

The group intends to buy 
interests in North American 
licenses to develop franchises 
in Europe, to identify UK 
businesses suitable to become 


franchisors, and to invest in 
existing franchise companies. 

Investors in the fund — 
which plans to raise more 
equity in due coarse— include 
Causeway Development 

Capital, PosTel Divestment 
Management; and Legal and 
General Assurance. 

• 

THE London Enterprise 
Agency (LEntA> is to hold a 
series of four mid-week early 
evening courses starting on 
May 2 which will offer au 
introduction to people who 
want to start their own 
business. 

The sessions cost £2(1 and 
aim to provide an insight into 
skills like raising finance, 
tax, the law and marketing. 
LEntA is also running a twu- 
day course starting this Thurs- 
day called "Using Business 
Plans," which is designed to 
help small business advisers 
assess applications for assis- 
tance from local firms. 

Details can be obtained 
from Jane West at LEntA on 
01-236 2675. 

• 

NEXT month will be a busy 
period for small business 
conference delegates. 


The European Venture 
Capital Association will be 
holding a two-day symposium 
starting on May 9. entitled 
The Changing Face of 
Venture Capital in Europe. 
Speakers at the conference, 
which will be held in 
Amsterdam's Internationaal 
Cottgrescentnun. include 
Norman Fast, president of the 
U.S. research consultancy. 
Venture Economics, Neil 
Cross, director of 31 in 
London, and Baron van 
Ittcrsum, president of the 
Amsterdam Stock Exchange. 

The conference costs 
FI 654.50 (£150) for members 
of the association, and FI 952 
for non-members. Details 
from EVCA, Clos da Parnasse 
11F, B-1040 Brussels, Bel- 
gium. 

Back in the UK, the Into 
Business Project, a Liverpool- 
based agency sponsored by 
BAT Industries to provide 
training for 16 to 25 year-olds 
attempting to set up their 
own businesses, is to hold a 
one-day seminar on young 
people and self-employment 
on May 16. 

The seminar costs £40 plus 
VAT and will be held in the 


Adelphl Hotel, LlverpooL 
Among the subjects for 
discussion will be the results 
of a survey conducted by the 
project of 330 young people, 
of which 30 per cent said 
they had thought about 
becoming self-employed, but 
less than 4 per cent had seen 
that option presented to them 
during their formal education- - 

Details from Jim Duffy, 
Project Co-ordinator. Into 
Business project. Sooth West 
Brunswick Dock, Toxtcth, 
Liverpool. 

The Small Business Bureau, 
the Conservative party lobby 
group, will hold its national 
conference on May 22 at 
Lakeside Country Club, 
Frimiey Green, Surrey. 
Speakers will include Nigel 
Lawson, the Chancellor, David 
Trippier. the small firms 
minister, and James Sanders, 
administrator of the U.S. 
Small Business Administra- 
tion. 

Tickets cost £25 for non- 
bureau members and £20 for 
members, and can be obtained 
from Irene Jefferey, SBB, 32 
Smith Square, London SW1. 

WD 
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Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 



The Botswana Meat Commission is proposing to construct a new 
abattoir to international standards near Frandstown. The abattoir 
will have a capacity to slaughter 4/600 head of cattle per 6 hour 
working day at the rate of 70 head per hour, together with 300 
smallscoek per day and will be supported by full ancillary plants 
and services. 

THE PROJECT REQUIRES: 

CIVIL AND BUILDING WORKS (from virgin scrub land) 
ROADS, RAILWAY SPUR AND SIDINGS 
WATER AND EFFLUENT SERVICES 
MECHANICAL AND ELECTRICAL SERVICES 
REFRIGERATION AND CHILLING 

The BMC n seeking the services of an engineering organisation 
to execute the detail design and draughting, and possibly to 
supervise the construction and accept full project management 
responsibility for the successful completion and commissioning 
of the project within the agreed budget and time scale. The 
time scale for this project will be from approximately September 
30th 1 985 with completion late 1987. Responsibilities will include 
programme development and co-ordination, cost and planning, 
engineering quality assurance, procurement Including covering 
international purchasing and inspection administration accounting 
and commissioning. 

Firms who wish to participate in the consultancy should register 
their interest by telex not later than 12.00 hours on 3 1st May 
1985 at the following address: 

GENERAL MANAGER (TECHNICAL) 

BOTSWANA MEAT COMMISSION 
PRIVATE BAG 4. BOTSWANA 
TELEX: 2-120 BD 

Further details concerning a firm’s experience and background 
may be requested at a later date for BMC to draw up a short 
list which will be issued with terms of reference for the sub- 
mission of technical and fee proposals. 


EXCLUSIVE 

EDUCATIONAL TOY ARTICLE 
FOR CHILDREN 

Age group 2-12 (world patented & trade marked)- Made in 
W. Germany, selling »n 30 countries, is looking for direct sales 
organisation for England which ii'abfe to distribute our product 
successfully as in other countries. 

Write Box FS6S7, Finonciol Times, 10 Cannon St, 

London EC4P 4BY 


Who doesn’t think of the dullness of life some time ? 

Qr who Is not just bored out some time J 
Desperately looking for some change in existing conditions > 
Our. little firm is helping you with addressee to companies (private as 
well as not private) who are looking (or or are interested in unskilled 
and/or skilled persons, all categories. For instance Schooling hi Europe. 

America. Canada. Interested? Really unsatisfied? 

For further details write to: 

. W.S. AB. PO Box 501. S-1S5 00 Vsudtolm 
and you will immediately got a 4-pagod Information paper In return 


BUSINESS OPPORTUNITY U.SA 
H £5? V EQUIPMENT 


A major Hc?V Product Sales and Distribution 
Company with an established business in the United 
States and Canada is offering its services to H e? V 
equipment and accessory manufacturers who are 
interested in selling their products in North America. 

Please send details in first instance to: 


MCA Ltd.. 

Trelawn House, 34 North Bar, Banbury. Oxon. 


VENTURE CAPITAL 
REQUIRED 

Dynamic young consumer publishing house with 
established track record and major product base 
requires £250,000 as further working capital and to 
exploit proven growth opportunities. 

Substantial equity available. 

Principals only please contact The Chairman 
Financial Times, 10 Cannon Street, London EC4P 4BY 


RAPIDLY GROWING INDUSTRIAL CLEANERS WITH 
GENERAL MAINTENANCE DIVISION 
Seeks partner, private or commercial with industrial experience 
especially in Middle East. Some additional capital an advantage 
Write Box F5635, Financial Times 
10 Cannon Street. London EC4P 48Y 


YOUNG, AMBITIOUS EXECUTIVE 

38 years old, German, looking lor executive position in multinational 
company or partnership in bunnass consulting anywhere in the world 
German, English/Spemsh/Franeh spoken and written 
Prepared accept one month try without charge and claims 
Write to: 

LEXINGTON, SA (Ref FT) 

Pasco Castellan* 141, Plants 20, 28046 Madrid, Spain 


IS YOUR PRODUCT SALEABLE IN THE U.SA.? 

British bom USA citizen with many years practical marketing 
experience in many parts of the USA, invites manufacturer* to 
send details o f their products for an on-the-spot market appraisal. 
Full details, including export FOB prices to; — 

Market Appraisal Inc, c/o Instance Ltd 
1st Moor, Berkeley Square House, London Wl 


BUSINESSES IN NEED LTD. 

(Pert at Brentwood Property Investment Trust I 
FINANCIAL help and ADMINISTRATIVE assistance given to 
companies who are in difficulty trading, or in expanding 
Initial meeting in confidence no obligation 
TEL: 03722 77955 - STEPHEN MEYER 
65 THE STREET. ASHTEAD. SURREY K.T2J 1AA 


DIVERSIFICATION OR INVESTMENT OPPORTUNITY 

ESTABLISHED PROFITABLE MECHANICAL HANDLING COMPANY 
With specialised up-to-date product range lor handling unit loads, seeks 
suitable arrangement with large company or group to assist in further 
expansion. Excellent opportunity for diversification or investment 
with real potential for future development 
MODERN FREEHOLD PREMISES • CURRENT TURNOVER £400,000 PLUS 

Write Box FS 66$. Financial Times 
10 Cannon Street. London CC4P 4 BY 


VENTURE CAPITAL 

International investment group seek companies that need venture 
capital to help finance start-ups or early-stage development. Any 
field, particularly high technology. Seed financing with view to 
going public is our usual approach. 

Please write or telephone: 
fDB, 42 New Broad Street, London EC2M IJD 
Telephone: 01-628 2447 • 


SWISS MANUFACTURER 

offering modern products of superb quality for HAIR CARE and 
ORAL HYGIENE, wanting UK distributor with own sales force and 
nationwide discribucion/merehandising facility. 

The potential partner should cover Drug, as well as Food/retail 
chain outlets, thus guaranteeing a regular, sizeable turnover. 

, For .wilier miormotion please contact: 

Cipher 25- VX 69. Publicim. Box CH-6QQ2 Lucerne 


100% I BA’s 

Still Available 
Colegrave Group offers 
selected industrial properties 
outside Enterprise Zones 
attracting 100% First Year 
Ailowanres 

Units from £52,000 all with 
leaseback* to local authorities 
or PLCs V 

Please contact Mr T. Benjamin 
COLEGRAVE GROUP LTD 
84 Baker Street 
London W1M 1DL 
01-4864422 


ENGLISH 

CHARTERED ACCOOHTANT 

Presently in private practice but 
with good property development 
connections wishes to enter into 
long standing joint venture with 
individual who has substantial 
cash available to invest in the 
retail and commercial property 
market. 

Personal meeting preferred 

Write Box F5B72. Financial Times 
10 Cannon St. London EC4P 4BY 


INVESTMENT PARTNERS 

Lime 

• Seism land strategically located 
near Disneyworld/ Orlando 

• Option to purchase si well below 
current market value 

• Additional financial partners 
required to complete purchase 
and take title to highly valuable 
land 

• Short holding period before very 
profitable resale (projected at 
100*4 plus) to developers 
interested in building 
International tourist attraction, 
holds, shopping centre 

■ Investment range US$3,000 to 
USS2. 500.000 

EURO-AMERICAN 
INVESTMENT CORPORATION 
100 N. Biscay ne Blvd 
Suite 1209. Miami. FI 53132 
Tel. ‘ 

Telex: 


Tel: (W5) 3SM097 
c 803237 EURO MIA 


Fast growing well 
financed OK group 

Intending to seek public nata- 
tion in 1984, require acquisition 
for rash or paper of profitable 
company. Maintenance, elec- 
tronic. telecommunication, oil/ 
related petroleum, hire, rental, 
leasing, shipping, manpower 
services. All considered. 

Write Box FSST0. Financial Times 
TO Cannon St. London £ C*P 4BY 


FINANCIAL 
PRESSURE? 

Give yourself a 
breathing space 

We s pecialis e in re-scheduling every kind 
ot p ayment <yr penoda ol 3 . 6 , 9 or O 
"Whs deponong on your roquiremwjts 
We an experts in negotiating waft large L 
»ro»owlitom. VW: nses. mm. Na 5*. 
Wand Revenue & Finance compares. 

we can htip you avoid any impending 

co urt action ^ maintain your credit 
worthiness. Wa haw many sympathetic 
sources at Banks venture capital. 
FOR FREE WmAL CONSULTATION 
PHONENOWQN— OM BSWtl 

Financial Restructuring Inc. 

20 Princes Strest 
Hanover Square. London Wl 


INVESTMENT CAPITAL 
REQUIREU 

Young company has unique new 
product within the mobile 
catering industry. National sales 
coverage necessitates capital 
injection mainly for stock 
Terms by negotiation 

For lull details please telephone: 

. AW Aft OCR AFT LTD 
«n (0202) 476648/470751 


A 5-SCREEN COMPUTER SYSTEM 

For under £10,000 1+Vat) 

The offer includes a high performance computer with 27 MB Disk 
(upgradable up to 140 MB); 5 terminals and 

FREE SOFTWARE VALUE FOR £2,500 

A wide range of UNIX-based accounting and business management 
software available 

Call Andrew Starkey or Mandy Urquhart 
at In ter con on 01-828 4151 


FIXED INTEREST 
MORTGAGE AT 1 %<£ 

ir Commercial and industrial properties 

★ For investment and owner occupation 

★ Up to 75 per cent of valuation 
■k 15 year term 

"ir No redemption penalty 

Contacts. A Parties 


DRUCEO 



PRODUCT 

(OR SMALL BUSINESS) 

REQUIRED 

A well established small Surrey 
company manufacturing specialised 
construction industry equipment 
with expertise in welding, fabrica- 
tion assembly, hydraulics, construe* 
t«on equipment maintenance ate hag 
scope and facilities to take on 
another Bctiuiry or product line and 
would be interested in any pro* 
posais in these areos. The company 
has adequate resources and outside 
finance Is NOT required. 

Write Bax FS667. Financial Times 
tO Cannon Sr. London EC4P 4BY 


ImpttiKc boardroom, cmfcreoce or meeting 
twhasaradiHe usmeoui ekipmcentol Liston 
itons. FuH seooanal savices avadable mdufog 
yif+Msaied ooranmcaccns sous* or use as 
pnstw JJrra. Rend aaocJtiRipme, 

MilaaAs an) colour brochure 
hum - 


N 92 

BEDFORD J 
SQUARE 


01*5804766 


HOUSTON TEXAS 

OFFICE BLOCK FOR SALE 
75J00Qoq ft Rentable Ar« 

Offered at >5% of market value 
Applicants- must demon strata 
financial credibility 
Write Box FS663. Financial Times 
10 Can Aon St, London EC4P *BY 


Howto... 
COMPETE ON 
EQUAL TERMS 

Business Management expert fan Hamilton Fazey 
knows how to. 

He told small businessmen all they needed to know to 
make their businesses flourish in a series of 18 articles 
ranging from Credit Control to Sales Forecasting. 
These articles, which appeared on the FTs Tuesday 
Management Page, have been brought together 
in a booklet - The How To of Small Businesses. 

The text has been expanded to Include 
some invaluable addresses. 

The booklet is required reading for any small 
businessman. And at £3.75 a copy, 
there are dearer ways of learning 
howto compete on equal terms with 
the big boys. 

To place an order send a cheque for 
£3.75 (payable to Financial Times Ltd) 
to Mike Robinson, 

Publicity Department, 

Financial Times. Bracken House. 

10 Cannon Street. London EC4P4BY. 
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Business Opportunities 

READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


1 / 


-iskev 


DIRECTORS 

Before you increase your pension 
contributions 

TAKE A SECOND OPINION 

As a result of recent Press comment you will 
recognise the need to maxim fa* your pension 
options in the very near future before the intro- 
duction of any adverse legislation. 

Increasing contributions to your existing 
arrangements may not be thg best solution. There 
are other options of which you may not be aware. 
Our wide range of corporate financial .services 
enables us to take - a more objective approach to 
corporate tax planning than is possible -by a 
conventional life and pensions broker. 

We will be pleased to submit our recommendations, 
without cost or obligation, if you will just WRITE 
your name on a letterheadihg and post to me TODAY. 

Managing Director (Dept FPJ) 

AckriU CarrPLC 

Tricorn House, Hagley Road, Birmingham B16 8TP 


EXPORT TO THE 
EASTERN BLOCK 

Wo nave 25,000,000 U$$ im medial; 
available to purchase consumer 
products for this huae market. 


Prompt decisions and utmost discretion 
a r e a i. jar a \ 1 1 e e r i : • 


:: .-,w: 'll a*-.: iTinefJia 


' 1 v.. 


Wr 

17. 


' b-. 
<?■ 


lUCPMCHKM (NfiMlUING CO. 
Cmrsottv c«WWM in Man velum 
aumtoctune of cnolMarfiig products 
for staler . autoowdvo OEM's. cecfci 
aOdltkmt opportunities lor utiHcattoa 
of camdtv- We have lo-daecp expari- 

■oca of MOi osoofacturing. assembly 

wf tan of hydraulic nlm, hydraulic 

cteerlng 


We aro specifically —. 

* Ueeaslng tha mamrfactvrlng rights 
far e xist ing design* 

Licensing rifihtt remarketing ever. 


joint • 


products 


lit design' 


i retBtnn ma n u facture of UKn- 
on • cub-conh»a Oasis 
a BOX FSGC1. Finneial Tim*, 
ana Street, London EC4P 4SV 


* •_ 


imres 
h AScm 


‘Cwfcr'Hlgfi ptewMBnin’ 
wnpany 

stdo In w atiw at ta the region 
of £250K to fund further 
mpsn ri o n 

Application* lot further 
information to: 

HORNER ft CO 

Cherterad Accountants 
Coach Mows. Tbo Broadway. St hm 
Cambs PC17 4BN 
(Quoting i«f «NH) 


• ' 7 r_* 


£10,000 — £30,000 

North Hampshire company manufac- 
turing high technology sen tors 
would welcome Business Expansion 
Scheme funds (or other, venture 
capital) to assist quicJc growth. 
Please write; 

LHee Andress. Chartered Accnts 
Grove Hoe. Headley RcL Grayshott 
Hlndhead. Surrey GUZS SUE 


& 


CHINA 


PrindpaJs with strong traelr record 
of successful business negotiation* 
with Chine covering sales, licensing 
and manufacturing assembly . ere 
looking for agency agreements with 
UK businesses Interested to expand 
into rapidly expanding Chinese 
-markets. _•••— — • > — — -- . 

Wri re Bar FS6GB, Financial Timas 
cnurair Scr uwdon bcxp wr- 


Avenue. Kread- 




producing replka 

Ceramics seeks outir~ 

Informatloa: BO fltoey 

stairs. Kent. CT10 3LS. 

"MING, tgttlWM U pub UUUng Com- 
pear. London-bated. producing niux- 

trated tides tor international co-edltlon 

meiiuR and seeking Injection of cartsl 

for major expansion, I attracted hearing 

tram Dames reg ar ding Invastment. Write 

Box F5E6S. Financial Times, IP Cannon 
Street. London IMP 4 BY. 

COMPANY engaged .In deporting Begtneer- 
tax losses of 
be reduced to 

or nsa. Phone? 

0602 S4TD1S. 


lng__ Products, has ta 
£200.000. Shortly Ip 
shelf. Available lor tele 


SIMO-Madrftf 
October 1985 

If you wish to exhibit your office 
equipment at SI MO this yea r. wm 
arrange . everything. - Applications 
stands must •- 


In 


for stands must" tH " presented 
Madrid on 14th May. 

P/sejd contact: . 

Inter Spain Services (UK) Ltd 
Suita 2, 68-72 High st RayMghi 
Essex SS 6 7EA - Tel: 0268 Tn'W 


FHMCUL PARTIES OR ASSOCIATION 

Rapidly expanding U.S. Trading Firm now engaged in major retail 
distribution entire USA. Source of financing for the importation of 
MDSE h as Iratitod our -growth. Presently, have extensive marketing 
contacts <n USA. Established rapport in SE Asia as exporter. Seeking 
litvaszment/Europesn partnership. Principals will be In UK In mid-May. 
Principals only reply to Bos FBB74 
Financial Times, TO Cannon Strew, London EC4P 4SY 


Meat Mai/Ertreprti 
— Property aid etc. 

SEEKS WEALTHY PARTNER. 
Principals only please 
Write Box FS6S9 
Financial Times 

10 Cannon St. London EC4P 4BY 


JAPAN 

European Group with a sub- 
sidiary - company in japan has 
capacity available end can offer, 
assistance with all aspmpx of 
purchasing and shipping to and 
from Japan. Terms - - to be 
negotiated. 

Principals only please 

Write Bax FS644. Financial Times 
fO Cannon St. London £C4P 4BY 


INVESTMENT OPPOttTVMITIIS 

■■sines* partner and Investors sousM 
fi panting protects. Ml nr 
ottering Know-how. etc. 


FOR SALE 

DBC rag 23 Computer Iysw 
K b Memory. 4 icrlaT lines 1 

ESS2. 'kg- .yp y Matrix 

. RSTSC/C Operating 


FREE: 3 




restaarant _ 

ban point peas — Aarlcuinirai protects. 
BMLcmiM Ipform On business -oppor- 
tnottfas and rcgaiettons In Mauritania. 
For farther Information phase write to: 

rxt. B ok. 9 M. Wg u ateh o tt 



A NEW DEVELOPMENT 
JN LATEX 

An oil resistant Foam flubbor bttt 
with water absorb i ng qudHtius 
KNOWN AS ~SYNLA7EX~: 

For Sale. In shaut sizes; 
.fitSOram x 860mm x 3mm to 5mm 
in thickness 

Telep hon e: J04E2) 27312/21439 


Tola 


ICONIC 


SPONSORSHIP . 

Sponsors) musically interested 
invited by Internationally 
famous concert artist for 
immediate project 

Enquiries to: .... 

Kingsbury A Turner,. Solicitors 
T 0 EOI- 6 SO 7222 - Refc JCT 


INVEST TWO WKK5 IN , 

«* - ' BETTER fffALTH 

Enter cattiiac risk' prevention and 
health recondition! do .■ programme 
now. Elegant mansion, peaceful 
Surrey countryside, highly qualified 
medical supervfsiaD. 46 mins from 
London'. 

Visit Entoa M e dica l Cenbo- 
EMoo, near Bodabtdng 
tunw 6 U 8 GAL 
Ring (M2) 879 2233 


- PARTNERSHIP OFFERED 
in recently built 
HOTEL M SWITZERLAND 

Excellent location. Possibility of 
. .... .»*aie of jwbolp. hotel . 

For information please 
enquire under: 

Cipher- 47-22523. Moss* Annonc e n- 

Fosttath CH-aozs-Zurteh - 


FLORIDA 

Invest In quality houses (not 
holiday) in one Of the fastest grow- 
ing areas In the USA. a minimum 
investment of £8.500 gives you 
many financial benefits of a 
balanced overall package. 

Contact now: 

PROPERTY WATCHE5 OF 
SOUTH FLORIDA INC. 

25 Lyndhurat Drive. Now Malden 
Surrey - Tet 01-962 8268 


EXPANSION CAPITAL 
Enquiries considered from bus lti a eg e a 
ecekiitB growth capital or acquisition 
fiiumnng ip of JSSOjOOu without 

bifiiij 1 pr ttdp a ttan . . 

JV 1 G CPlK.),IJinTCD 
87 OW Bond Street 
London WIX3AA 
H±I-«2»a323 
TUb 227«9 WV1G CFK49 


VENTURE CAPITAL 

Wuc loreactcaine capital to start or 
emend |uor bBMWft 
* vea mbits SOU to raMh Brinrin't mm 
active kwetiors with your propohnon. 

♦VCR hdpi rahemeney 00 good tenet 

ftemeengdlftk partners. ' 

VOt com rteUK. For Mrhnae 
Vratere Cagitel Breort 
29JUMbSta«,BkSsll. 
T«fc mSmm 


leans. Coruoratc Faadlngs. S. 
Bpad. Wl mJw tar . Tsfc 0 SA 2 
1 *.: 4 77 37 B. . 


COMPANY DIRECTOR 

With' owS 'company ' In Pall ' Matt 
London, looking ter busleest oocor- 
tunrttes to expand. QuaiHMd e a gin ew 
wKh 30 veers htlernatlonat experience 
la protects development and manage- 
ment la building materials slants, pro- 
perty. hospitals aad hotels. Would 
root tear partnership or represeonniea. 


Boa RC71. Tlmrh l Tima* 
Ca naan Street. London BC4P 4*Y 


LONDON-RASH) 
SHOPHTTING COMPANY 
SEEKS FINANCIAL 
INVESTMENT/WORKING 
DIRECTOR 

"Rj/aTba able to rrianag* & ottfmiM 
Good p rosp e c ts for right g«rmo<t 
. ... Wtjte Box FS643 . . Financial Times 
- SO Cmnnon St. -London EC4P 4BY 


REPUTABLE COMPANY 

Belonging to ■ largo Industrial 
houaa in India .requires technical 
collaboration for manufacture of 
following pumps: slurry, large size 
water, water ring vacuum, chemical, 
submersible, triplex, sucker rob. 
end vertical turbine. Apply to: ’ 

Box FBBBB, Financial Times 
10 Cannon St. London EC4P 4BY 


Business Services 


mi 


4T 

l 

a 

i 

v 



Cellular Car 
Telephones 
installed 
from only 
£8 per week 


Mate or take calls 
as if you were In 
the office using 
one of our top 
value car tele- 
phones operating 
on the new Cellnet 
system, -sjeerrenw 
■graanant 






42 Hendon Lena London N3TTT 


INTERN ATIONAL COMPANY 

FORMATION UK/OFFSHORE 

IEFtS*? ■ UK. tote of 

Mmurerte^ctemml MuMS. Gibraltar. 

Bomfiwt Mrvlces 
JfLECTCOBPOKAt* SZAVICT* 

, &mimr 

^tementetlVi 2-5 Old Bond 
Stre «- WliTeliOl^gS 4244. 

Telmc 2BZ47 5CSLDH G 


-. 1 # 

I- 


Plant and Machinery 


.st 5 


By Order of f, A. Simms Esq 
Liquidator of 

ALTERNATE FUEL5 LTD 

B2 m S?£ t *L Briquetting Plant 

!° of timer straw 

Slu*!? 5 *! 6 *"! 1 •wi briquotiw. For 
sate by lender. 17th May. 19%. . 

.. „j s oH details from: 

« Telex: 31S 


INCREASE YOUR ORBS 
OF SUCCESS - 

Make sure your marketing Is 
right. Benefit , from our experi- 
ence— -let us help you find die. 
right marketing strategy, pro- 
duce 1 an effective action' plan 
and help -you carry - It out. 

Contact Bob Fetfun 
• PEARSON ft FERGUSON LTD 
77A WJgroore St London W1H 9 U 
Tel: 01-935 3293 


INSTALLATION 
ANO SERVICE 

Do you hava a product which 
- -requires Installation and sarvtco? 
Wa nave 23 aonrice centre s through^ 
out the UK end the capability to 
Intnal and sanrica mechanical, 
o fact ro-mochan teal and etectronic 
equipment. We are seeking addi- 

tional service contracts to augmant 
our existing base and provide 
improved inltfaation of our service 

organisation to our mutual banatii. 

Please contact the Man aging 

Director, Box F5684- 
FinancM Timas 

(0 Cannon St. London EC4P 4BY 


MORTGAGE 

FINANCE 

for Commercial, In dust ri al and 
- Investment Properties . 

For quotations write or. telephone: 
MIDLAND NATIONAL FINANCE 
CORPORATION LTD - . 
Cotormed* House. High Streat 
Worthing BN11 1 NZ . 

Tel: 0903 212205 


MORTGAGES 

on Csmmerdat, Industrial 
.. Residential Properties ■ 

— «c competitive rates 
Write or telephone: 
HIRSCH MORTGAGE (INTL) LTD 
Europe's leading Mortgage Brokers 
15 Berkeley Street WJ . 
ToL- 01-429 6061 - T*I*x: 2KJ74 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £101 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES 

EXPRESS CO REGISTRATIONS LTD 
-Epworth House 
26-38 Clhr Read, London. ECT 
05454/8, 


01-6281 


7361, 9938 


COMPANY CHAIRMAN 

DO YOU NEED HELP! 

Experienced management consultant 
(qualified accountant) baa time 
available to assist companies In the 
South of England in a consultancy, 
non-sa w n ative director or company 
doctor role. Currently also Deputy 
Chairman of a successful pic end 
previously Finance Director of a 
large international group. Over 20 

£»arti |J^ nifll|lllnt experience «t 

Totophone: 0*83222224 

for a confidential discussion or 
write to: 

M. F. Cava, Chany TMaa House 
Sand Bams Lana. Sand 
Surrey GU23 7BT 


INTERNATIONAL OFFSHORE 
CO INCORPORATIONS 
FROM £1104X1 
ISLAND RESOURCES 

.GoouttUtM Mmltuatmion 
Naretete 3*rvUE«. Fmnuc of Attorney 


10(24) 2 S 020 - 

Taka G2fl3H ISLAND G 


DMJECT MAIL. UPS A MKVtCU — 100s 
of raasy-bnltt Lists kmnafftetety avail- 
able. Suppliers to leading UK comaantes. 
■Free cataJopue. . Marketscan. Freepost 
Chic batter. Sussex. Tab C0Z43 j 706711. 
MAtau amck. Wl— ConfiOmtui acsom. 
■da-. teL answ., telex, sseretailal and 
luxury serviced pBtess. C- & S. Group. 
01-402 0461. 

of 'insolvent Compaitiss for sale. 
Racahrar. aad. . -Um i Nla m rs OassIBad. 
01-837 3036. 

CL36 nr NR ia Amman cemUmd 
arMh pnooe messaocs and telex under 
CC a waste Practise nOca near Stock 
Exchange. Message ' Minder* fntan- I 
national. PI-828 0BBB. Trim B011723. I 


COMMERCIAL FINANCE 

COMPETITIVE RATES 
11V% Fixed Interest Moiuagaa- 
Busmeas Financo to 80% of coat 
_ Asset' Baaed Finance 
ConstnictioD Finance to 100% 

- SOVEREIGN INSURANCE 
CONSULTANTS (LONDON) LTD 
1BL 01-379 6322 


YOUKOfTSCaSASC MADRID 

BO. CASTKLLANA. 141 
— P r es tigloas. olbce batidlag 
— Legal domicile or b us iness address 
— Luxury iiaaiflrt and caidcreece 


- Mnngoal secretary 

— Telex sands* + tamimlte machine 
Jr word processing 
■ — »»>«« marketing and legal ante- 

UX1NGTON 

£?' IxflSlS? 2«04«-»Sa*W 
TaL 45* 01 SO - the. 4B814 LZX 1 -Z 


UNIQUE 

OPPORIUNriY 

. For joint venture 
between you, a retail 
chain and us an 
innovative design and 
tile manufacturer. 
For an exclusive 
approach to the market 
place contact: 

Box F567S 

Financial Times 

JO Cannon Street 
London EC4P 4BY 


Businesses For Sale 


Ice Manufacturers 
and Distributors 
to the Catering and 
Licenced Trades 

Easdei^i, Hampshire 


■nkJWntKecdvers and Managers of the Crystal Oear Ice 
Company Limited oSecfor sale the business assets and 
undertaking of the Company. 

The Company operates from modem leasehold premises la 
Eastleigh (with easy access to M3 and M27 motorways), 
manufacturing and distributing ice to the catering and 
licenced trades mainly in the Itedhmds, London and South 
Of England regions. 

Ibrnarer for the year to 31 October 1984 was 
approximately £310,000, and forecast turnover for the year 
to 31 October 1985 amounts to £400,000 (the majority of 
-which relates to the May -September 'season*) . 

For further information please apply in writing 
to the Joint Receivers and Managers, 

Paul E. Oakley-White and Alan J. Barrett. 


MDeloitte 
Haskins+SeL 


Wheatsheaf House, 24 Bernard Street, Southampton, S091QL 


For Sale by the Recovers the business of 
FINNS STEEPLEJACKS KNOTTING LEY LTD 

TwuJda Industrial Ernsts. Thornaby, Cleveland. Freehold 
factory end offices. Plant, equipment, motor vehicles. 1084 
Turnover approx Cl 1 ! million. Company has substantial order 
book. Enquiries to tho Joint Receiver. Michaal Armitage. 

BinderHamly n mmmmmmmm 

** CHXIHHie ACC0BST4B1S 

Numto Twenty-One Ooeei Soeei. 

Leeds LSI 2IW 
TefeftonetKQ 440201 


Office Equipment 


YOUR 

MAHMANl 

OeSreraMBrEDdffi 
.odier end oftnacouaijt or aw 
MhersUrofffieneflbLinBcauite 

of mswtex. Sransms oocunmnta, 

reports. fXxm&sptttMd ~ 
dmw0Kp...kiea&top...g $ 
fMBSBpnonecsil - ■ - _ 

, S herpFaaknie 
■ »mu* h wmmpsadt 

wsh iniemsepnaf stHCteR 

(ccmosnsa^ 

JkMtHKattaasa 
feBUmxaAaomatk: Becepdm 

.-m&mwo*34hours*(kv 

, eAufomaic T an s mtt&t - mM ^ 

r'SST' NUOVO 

Orge document damodsMiaa. . 

gjul^pp SYSTEMS 
Tejephone:0f538llB 



• Thermal POnpog - mmmay 
Kveiapna. 

_ ■ Ganhefn'eomjwur 
StapdBBfernowf 


STRUCTURAL STEELWORK 

COMPANY IN SI. ENGLAND FOR SALE 
Very experienced in structural steelwork and other mild steel 
fabrications. Well equipped 25,000 sq ft factory 
Current turnover £750,000 per annum 

Write Box GT0896. Financial Times 
TO Cannon Street. London EC4P 4 BY 


. PLC - FULL LISTING 

Profitable, eloen and growing - Arguably worth £4ra 
Directors apoaklng for 50% equity retire over over the 
next two years — your thoughta7 

For obvious masons wa can only disclose ourselves if confkfantiartly la 
guaranteed (a mere statement to that affect would hardly suffice}. RepOa* 
will only bo from principals end mutt be sufficiently detailed to elicit a 
response (net utyf. However, such replies will txr seen only by directors. 

Pledge no ageots/My.lMra/middlcnien 

Write Sox G 70683, Financier Times 
10 Cannon Street . London EC4P 4 BY 


TECHNICAL RECRUITMENT AGENCY 

Well established and profitable Agency, specialising in placement of 
PERMANENT TECHNICAL STAFF 
Experienced staff. Wide customer bass throughout the UK 
Prestige self-contained Freehold Office premia bs hi London 
For Sale on net assets plus goodwill - Valuation ol c £400,000 
Principals only to Box G70696. Financial Timas 
TO Cannon Street, London EC4P4BY' 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 

Contact in confidence: 

• DIVERCO LTD. 

4 Bank Street 
Worcester WR1 2EW. 

Tet 0905 22303 


WHOLESALE AND RETAIL BUTCHERS 

NORTH-WEST ENGLAND— ESTABLISHED <0 YEAR5 

Profitable going concent, annual turnover £2 million; well-equipped 
manufacturing capacity, cold storage and warehouse space; disposal 
due t» genuine personal reasons 

Write Box Gm08, Financial Times 
TO Cannon Streat. London EC4P 4BY 


FITTED BEDROOMS? 

MANUFACTURER OR IMPORTER 

Sought by succassfuL wall establish ad national direct sales organisation. 
20 yoare axperianca m home improvement. Substantial end sophisticated 
sates network. Unique research methods in load supply. Rag. Homs 
Improvement Co. B<ua Chip HP Co. Please supply brief details ol product. 

HUgg VIC. 

A ll rep lies In strictest ccnMence to: Managing Director 
Box G70707, Financial Times, TO Cannon Street. London EC4P 4BY 


SPECIALIST BODY 
BUILDER 

A long established company 
engaged in specialist body 
building for both the road 
transport and defence related 
markets. 

Turnover approx £4m pa. Long 
leasehold premises, an experi- 
enced workforce and a 
modern product offer. 

An opportunity requiring 
further sales .expansion from 
the existing product range. 
principals only write to: 

Box 010702. Financial Timas 
TO Cannon St London EG4P 4BY 


UNIQUE 

OPPORTUNITY 

Free Fiord retail and wholesale 
liutchefy business for sale in the 
Reading area. Last 4 years 
trading results produced gross 
profit of 33 per cent Turnover 
1984 over £200,000. 

For further information write to: 

VJT INVESTMENTS LTD 
The Grange, London Road 
Hook, Hampshire 


HEW MOTORWAY 
HOTEL SITE 

15 mins Gatwkk 
15 mins Brighton 

Approximate 10 acre »iie 1.000 yds 
from realigned A23/M23 at Hick- 
■lead ifltereeclion. Existing country 
house hotel. Tannia. swimming, 
flshina. etc. Tremendous dovolep- 
rnentpatsnlial. £500.000 Freehold 
with vacant possession. 

Tel: (0273) 544851 


WINES, BEERS. SPIRITS AND 
MINERALS WHOLESALE 
Operation with £1-5m annual 
turnover 

Wine sales approximately 50% 
of turnover 

Serving Kent Surrey. Sussex and 
Hampshire 

. Joint venture or ounight purchase 
Funds or line o» credit in 
excess of £2fiO.DOO 

principals Only 

Write Box GW68S. FfeiiwM 'Time* 
10 Cannon St. London EC4P 48Y 


TRANSPORT 

COMPANY 

Overnight and 3-da y specialists 
Based SE. England 
Turnover £1 un- 
profitable 

Principals only please write to: 

Box GI06S3. Financial Timas 
10 Cannon St, London EC4P 4BY 


MEMO 


To: Potential Restaurateur 

From: Group Managing Director 

Subject: SELL THAT EXCELLENT RESTAURANT 
IN HAMPSHIRE 

Group rationalisation has determined that we should 
concentrate on the business we know and therefore 
dispose of our excellent restaurant. 

This will be of interest to someone who wants to 
own his/her own restaurant because it undoubtedly 
has tremendous potential. 

For further information write to: 

Box G 10701, Financial Times 
10 Cannon Street, London EC4P 4BY 


^ Stock Broking ^ 
Firm For Sale 

Sydney, Australia 

Small, long established house offers access to Australian 
stock markets through sale of 50% interest to an 
overseas firm or financial institunoa 

Full equity could be available when Australian 
regulations permit 

Initial expression of interest may be forwarded, in 
confidence, to Ml H. Wood, Rartnec 



Arthur Ybung Services, Management ConcuKanta, 

G.RO. Box 2645, Sydnoy, MS.W SOW. Austtda. 
Telephone (02)233 5244. 


A 


Arthurlbung 


A MEMBER OF ARTHUR ^ YOUNG INTERNATIONAL 


Ja 


NORTH LONDON 

AUSTIN ROYER DEALERSHIP 

with full sales, service and bodyshop facilities 
and Unipart wholesalers. Approx. 18,000 sq. ft. 
Established many years. Owner wishes to retire. 
Freehold premises. 

Please ivrite to Box G10709, Financial Times 
10 Cannon Street, London EC4P 4BY 


SOUTHDOWNS 
ASSOCIATES LTD 
offer for sale 

MARLOWES RESTAURANT 
STRATFORD UPON AVON 

Centrally positioned, 150 covers, 
letting bedrooms, long lease, 
fully fitted 
All enquiries Mr 
C. Radlvan 

SOUTHDOWNS ASSOCIATES LTD 
Tudor House. 5 Southdown* Driva 
Altri ncham. Cheshire WA14‘3HR 
Tel: 061-934 1063 (Office) 
061-541 1251 (Horae) 


SOUTHDOWNS 
ASSOCIATES LTD. 

Through the Receiver offer lor sale 
100 YEAR OLD COMPANY 

MULTINATIONAL TRADING 

HISTORY 

EXCELLENT TRADE CREDIT 
REFERENCES 
C2.000.000 TAX LOSSES 

Interested parties should 

contact in writing: 

G. Barmen 

Southdown* Associate* Ltd 
Tudor House, E Southdown* Drive 

Altrincham. Cheshire WA14 3HR 


OLD ESTABLISHED 
PROFITABLE 

HARDWOOD IMPORTERS 

FOR SALE 

Principals only 
Write Box G10699 
Financial Times 

10 Cannon St, London EC4P 4BY 


OFFICE CLEANING 
CONTRACTORS 

This well established company with 
a turnover of £400,000 offers an 
Opportunity to those engaged m 
this field. Contracts located in 

Central London. 

Write Box G10BBB, Financial Times 
10 Cannon St. London EC4P 4SY 


JEWELLERY BUSINESS 
FOR SALE AS A 
GOING CONCERN 
Based in NW England and 
including 5 Prime Shop Units 
For full details apply: 
Reference CMW 
MASON OWEN A PARTNERS 
11 Union Court. Liverpool L2 4UQ 
Tel: 051-227 3651 


SQOASH A HEALTH ESTATES— Club 
available UK-trWe. (0273i 728666. 

LONDON-BASED . TrarulatUM .once 

esablliliM 40 veari. Apply Benson 
Cap A Co., 29 Queen Street, London 
EC4R 1BH. 

WELL ESTABLISHES end profitable UUio 
Printing bittiness In South London with 
excellent rreetwM premises lor ale with 
wm* ot retirement. Write Box G 10091. 
Financial Time*. IQ Canaan Street. 
London EC4P 4 BY. - 
BtVQN. Crime Shoo Unit With development 

potential. Centre of expanding market 

town ol Tiverton. Frontage 27 It 6 In. 
doom 270 tt. For sale freehold. Sole 
agents Cribble. Booth & Tavior. 12 Fore 
Street. Tiverton 10884} 256041. 

AN OFPQRTUNITV EXISTS re awulre an 
old established, well known Whotaute 
Watch and jewellery Distributors- Excel- 
lent retail connections. Principals only. 
Replies to: CCA. Peooer Rudbnd A 
Co., 30. Waterloo Street. Birmingham 
825 TF. 

SMALL EMGI NECKING F1BM with 
patented design components NCB 
approved Sales outlet In other markets. 
Looking tor manufacturing »>*d marM- 
jng xqfeme potential. WHe_ Box 
G 10710. Financial Times. 10 Cannon 
Street. London I Cap 4BY. 


International 


USA Business 
for sale 

Established Importer of British 
products located in California with 
warehouse and showroom. Owners 
will be in London May 6-13 
Write Box G 10705, Financial Times 
10 Cannon St. London EC4P *BY 


On the Instructions 
ol reteinad diems 

OFFERS FOR SALE 

BAKING BUSINESS 
AS GOING CONCERN 

Comprising five prime 
mail shops In Home 
Count tbs 

Exceptionally equipped 
with modern on-site 
baking equipment 
Enquiries In writing 
by 25 th May 1995 
to Raf. PAB 


□□PfiR ,ey 

□□ 01-836 9654 ' 


BUSINESS FOR SALE 

GEOTECHNICAL 

CONTRACTING 

(Specialising in Ground Anchors 
and Mmi-Piling) 

In South Midlands and North 
of England. 30 employees 
Turnover approx. £Im pa 
Good order potential and 
continuing contracts 

For Further information contact: 

R. NASSAU. OR L. DENNEY 
TEL: 0602 607131 


OWNER /CHIEF EXECUTIVE 
RETIRING 

Engineering company recently re- 
formed with its own well known 
technical products range, and 
located In Hertfordshire, wishes to 
strengthen its working team at 
board level. Applicants wishing to 
be considered should be capable of 
contributing with special ox peruse 
and id have sufficient funds to 
finance their degree ol participation. 

Write Box GW 03. Financial Times 
» Cannon St. London EC4P 4BY 


FOR SALE 

PRIVATE LIMITED COMPANY 

LEISURE BUSIHESS 

PROFITABLE AND GROWING 

Interests in Ratall, Export and 
Wholesale. Good cash Row 
Turnover currently [780.000 pa 
Requires management to realise 
potential 

Write: B. L GOFF 
39 Kings Road, Emsworth, Hants. 


FAMILY OWNED 

BUSIHESS IN SW 

involved In Engineering, supply 
of automotive components. 
Electronics and Commercial 
Property, with extensive 
freehold interests 
T.O. 2J>m offered for sale 
Principals only please to: 

Bex G 70700, Financial Times 
10 Cannon St. London EC4P 4BY 


COMPUTER SERVICES CO. 

• London based 

• Turnover £750.000 recurring 
monthly income (1BM| 

• Requites Capital mjoction 

• Or complete sale 

- • Existing management young 
and enthusiastic 

Write Box G10B9B. Financial Times 
TO Cannon St. London EC4P 4 BY 
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Businesses For Sale 


Businesses Wanted 


One of the country’s leading and most reputable 
firms of multi-discipline (including a very 
promising financial services division) 

Chartered Surveyors 

with an extensive geographical practice in 
South-East would seriously consider a sale of 
part of the business to release some partner 
capital and fund rapid continued expansion. 

Particularly serious consideration would be 
given to an investor able also to inject 
substantial residential, commercial or manage- 
ment work into the practice. Principals only 
with a seven-figure sura available to invest are 
invited to reply in strict confidence to the 
advertiser's tax advisers Barron Rowles & Bass, 
12 John Street, London WC1N 2EB. Ref: 
RK/HH/AR. All replies would be answered. 


Hi-Tech 

Research and Development 

The Joint Receivers of Duiom Med I tech pic offer 
fgr sale the goodwill, business and assets of this 
Birmingham eased company 

Dutom is engaged in the research and marketing 
of products and services lor environments! and 
occupational health monitoring, and for biochemistry 
In industry and medicine. 

The company has a highly auahfieo research staff 
and operates from purpose built freehold premises. 

For further details contact the Joint Receiver*; 


Roy Adkins and Geonrey Harrison 
THORNTON BAKER. Kennedy Tower 
St Chads Queensway. Birmingham B4 6EL 
Telephone; 021-236 4821 - Telex: 337955 


Thornton Baker 


m 



Major Midlands engineering group 
developing by acquisition seeks the 
following companies: 


Cold 

Forming 

Company 

Idea! Company 
should possess 


Joinery Manufacturer 

Rotherham 

The goodwill and business assets of 
Knowles Woodworking Limited are offered 
for sale as a going concern. 

The company occupies leasehold 
premises of 50,000 sq. ft on the Eastwood 
Trading Estate and has 70 employees. 
Annual turnover is in excess of flm. 

For further information contact: 

The Joint Receiver, Richard Betts 
Thornton Baker, 28 Kenwood Park Road 
Sheffield S7 1NG 
Tel: 0742 553371. Telex: 54648 


Thornton Baker 


m 


South Coast Yacht Chandlers 

The Joint Receivers offer for sale the 
goodwill and assets of a company retailing 
yacht chandlery, clothing and supplies. 
Located in leasehold premises at two 
River Hamble marinas, it has a turnover of 
approximately £250.000 p.a. 

Further information may be obtained 
from: 

The Joint Receiver and Manager 
John Macmillan, Thornton Baker 
Enterprise House. Isambard Brunei Road 
Portsmouth POl ZRZ 
Tel: 0705 753X75. Telex: 869112 


Thornton Baker 


m 


Plastic 

Injection 

Moulding 

Company 

Ideal Company 
should possess 


• Midland location 

• Sales over Elm 

• High technical competence 

• BS5750 & Aerospace 
Approved 

• Capability Range 2mm/l 6mm 
dia.; t0mm/1 75mm length 

• Plant to include: 

-2 Blow headers 

- 2 Die/3 Blow headers 
--Thread Rolling 

- Cleaning; Heat Treatment 
-Toolroom 

• Growth potential 


i Sales over £1 m 
> High technical competence 
i Proprietory product range 
i A variety of plant within the 
10g-500g shot weight range 
supported by drying, toolroom 
& testing facilities 
• Growth potential 


CARAVAN SITE 

North Cornwall Licensed for 140 units in 74 acres with 
licensed club, cafe, shop, toilet and shower blocks, mains 
electricity points, owner’s L-sbaped bungalow suitable two 
families. Freehold £300,000. SOLE AGENTS. 

SOUTH COAST BUSINESS TRANSFER LTD. 

194-196 Commercial Road, Bournemouth. 0202-291726 


For sale or merger 

General Insurance Company 
writing principally short tail 
business in UK. 

* Premium income approximately £6 l 5 million 

* Net assets approximately £<&3 million 

* Strong solvency margin 

Interested principals only should write to Mark 
Merrill. All correspondence will be forwarded to 
the vendor. . . . 


Thomson McLintock, 

Management Consultants 

70 Finsbury Pavement. London EC2A 1SX. 


U-S. TYRE MANUFACTURING 
COMPANY 

U.S. Tyre manufacturing company 
that supplies the automobile, truck 
and agricultural equipment indus- 
tries. We are looking to be merged 
or acquired by a Europ ean company. 
Annual sales: USS2Sm. net worth 
S10m; Profits S2 3m: Price SlOm 
with terms negotiable. 

IVnn Box C 10711. Financial Tima a 
10 Cannon St. London EC4P 4 BY 


Clubs 


musicians, glamorous hostesses, ccitlng 
floor* hows, tea Reseat St- Qt.714 05S7. 


Principals or their advisors please reply to: 

Mr. P. Dodgson MD, 
Dhrerco Limited 
4, Bank Street, Worcester 
Telephone: 0905 22303 


Expanding Financial Services Groap 

wishes co Acquire 
'A SMALL TO MEDIUM SIZE 

LICENSED DEALER 
in Investments and Securities 

Existing management to continue to be active and also retain equity 
Please reply in confidence to Box Cl 0688 
Financial Timet, 10 Cannon Street, London EC4P 4BY 


ENGINEERING COMPANIES REQUIRED 

Our client, an old established engineering company, wishes 
to expand through acquisition of companies or products. 
On-going marketing skills will be an advantage. The manufac- 
turing process will be transferred to our client's factories. 
Send lull details in confidence quoting CW/RO* to.R. P. Graham: 


Collins-Wilde pic 


18 BELLEVUE ROAD. SOUTHAMPTON SOI 2AX 
TEL: 0703 226821 - TELEX: 477104 STHGTE G 


Variflex Furniture Ltd. 

Sheffield 

The goodwill and business assets of the 
above company, specialising in the 
manufacture of kitchen and bedroom 
furniture, are available for purchase as a 
going concern. Situated in leasehold 
premises of 5,000 sq. ft. the company enjoys 
a turnover in excess of £500,000. 

Further information may be obtained 
from: The Receiver, Richard Betts 
Thornton Baker 
28 Kenwood Park Road 
Sheffield S7 1NG 
Tel: 0742 553371. Telex: 54648 


Thornton Baker 


m 


Company Notices 


SOCEETES DE DEVELOPPEMENT 
REGIONAL EMFRUNT GROUPE 
DE 30.000.000 D’ECUS 
14 % 1982-1992 

We inform the bondholders that the redemption 
instalment of ECU 3.750.000,- nominal due on 
June 1st, 1985 has been satisfied by drawing in 
the presence of an Huissier on April 9, 1985, 
in Luxembourg. 

The bonds will be reimbursed at par on June 1st, 
1985, coupon due on June 1st, 1986 and 
following attached, according to the modalities of 
payment on die bonds. 

The numbers of such drawn bonds are 
as follows: 9.432 to 13.181 

Amount outstanding after June 1st, 1985: 
ECUS 26.250.000,- 

THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE ALSACIENNE 
DE BANQUE 

15, Avenue Emile Reuter Luxembourg 


RESOURCES FOR TECHNOLOGY 

W« are ttit Technology Transfer Group within a substantial International 
Corporation and wish to establish contact with privately controlled hi-inih 
companies involved in loading-edge applications of materials technology 
who believe that the financial, technical .sales or other resources available 
through collaboration with a larger organisation could be appropriate 
to their own needs _ u 
Write In confidence to Bo t G 10684 
Financial Timas, 10 Cannon Straat. London EC4P 4BY 


ESTATE AGENTS BUSINESS 
in Greater Manchester Area 

We wish to purchase the whole undertaking or a significant Interest In an 
ESTATE AGENCY BUSINESS 

in the Greater Manchester area or in the immediate environs 
Up to £1 million available 

Principals only new apply - Absolute confidentiality assured 
Wrke Box G10B97. Financial Timaa 
10 Cannon Strait. London EC4P 4BY 


MAIUFACTURING/EHGIHEERIHG COMPANIES WANTED 

Our client, a substantial private British limited company, intends to expand 
its business through acquisition of companies end product linos. We wish 
to hear from principals who seek to dispose of a product line or business, 
possibily in a loss-making situation, in the manufacturing/engineering 
sectors of industry. 

Please reply in strictest confidence to: 

R. E Rowledge Esq, H. j. Anderson & Company 
Griffin House, IS Ludgate Hill, Birmingham B3 1DW 


Contracts and Tenders 


REPUBLIQUE ALGERIENNE DEMOCRATiQUE 


ET P0PULAIRE 


(Algerian Popular Democratic Republic) 


MINISTERE DE L’ENERGIE ET DE5 INDUSTRIES CHIMIQUES 
ET PETROCHIMIQUES 

(Ministry lor Energy a Chemical & Petrochemical Industries ) 


ENTREPRISE NATIONALS PES TRAVAUX AUX PUiTS 

( National Oil Exploitation Company) 


NOTICE OF NATIONAL ft INTERNATIONAL OPEN CALL FOR TENDER 
NO. 0751-1 K/MEC/ 


The National Oil Exploitation Company is launching a National and International open 
Call for Tender for the supply of the following equipment. 

— Various Filters 

Tenderers interested in this Calf for Tender may obtain the specifications for a sum of 
400 Algerian dinars from the following address: 

Entreprise Nationals d« Travaux aux Puits, 16 Route de Meftah. Oued-Smar. El-Harrach, 
Algiers. Algeria. Direction des Approvisionnements (Supplies Division), with effect 
from the date on which this notice is published. 

Offers, of which five (05) copies should be prepared, must be sent in a double-sealed 
envelope, by registered mail to the Secretariat de ia Direction Appro visionnement 
l Secretariat. Supplies Division) at the above address. 

The outer envelope should not bear any mark that might identify the tender, or any 
heading, and should read: “ Avis d'Appel i la concurrence ouvert national ei international 
no. 075I/JK/MEC— Confidential a ne pas ouvrir " (National and International Call for 
Tender no. 075 1 /I K/MEC— Confidential do not open). 

Tenders muse be received 45 days at the latest after this notice is published. 

Selection will be made within 180 days of the closing dace of this Call for Tender. 



CONSIDERING DISPOSAL? 

For that unprofitable branch, 
oudet or division in the 
Service sector. Disposal now 
will yield only a fraction of 
its worth. 

SUPER NOVA’S 

Three stage process will 
release its true profitability; 
disposal value and your time 
and resources. 

Write lor d etails to: 

RML. Boa G 10632. Financial Times 
10 Cannon St. London EC4P 4BY 


GREETING CARDS/ 
GIFT STATIONERY 

Publishing Company wishes to 
expand by acquiring a business 
producing good quality paper 
related products for the gift 
stationery markets, 

Please reply in confidence to: 

Boa G 10694, Financial Times 
10 Cannon St. London EC4P 4BY 


OCSriKREICHtSCHE K ONTO Of. USA NK 
AKTIE NOESEHSC HAFT. 

U.S. 11 DO.OQO.DOQ GUARANTEED 

floating ra te deposi t notes i98B 

GmwM br On RopuMtc of Austria 

NOTICE IS HEREBY GIVEN pursuant to 
the Term, «m Conti I Elam of the Notes that 
For the interest Period commencing on 
April 24tt». tggg tnt Nates wtu carry an 

■merem r»le of per annum. On 

October 24tli. T98S Interest or 
U.5.S21 ,604.17 Mill be due per 
U -S.S500.000 Note against Coupon No. a. 

..... _ Aflent Bank 

. „ 0*»N UOYAL BANK LIMITED 

April 23rd. 198S. 


Art Galleries 


AGN&W GALLERY. 43 DU Bond St. W1. 

MOolRN BRITISH WORKS 
OF ART. Until 26 April. Mon .Rrl. B.30- 
5.30. Thurv until 6.50. 


MARTVN GliaGOIIV: Or Thomas Boswell 
Watson. Physician and Amateur Artist 
in China. 7ith-25tfi April. TO am . 6 em 
[weekdays). 10 am-1 cm (Saturdavsj. 
34 Bury S treat. St Jama*',. London. 
SWl. 

PARKER GALLERY, IZj-IZtJ Berkeley 

street, wt. ot-agg soo* father and 

SON. RICHARD AND THOMAS LVDE 
HORNBOOK 1C. 17H3-1SS0 and C. IBOB. 
16SSJ. Watercofoura. palntlnds. prints. 

Ships. Naval Actions. Sham. Carlin War, 
Portugal. Madeira. Brazil. France. Italy. 
Devonshire. ROval Marines. 23rd April Hi 
May. Mondays la Saturdays 9-30- 
5.30. 


RETAIL BUSINESS 
WANTED 

Investor seeks established 
electrical retail business in 
specialised kitchen equipment 
and appliances— in particular 
Microwave ovens. Existing 
management to be retained 
Write Bom C 10706. Financial Timas 
10 Cannon St. London EC4P 4BY 


LARGE 

NATIONAL ELECTRICAL 
CONTRACTOR 
is interested in acquiring 
smaller contractor specialising 
in house wiring 
Location anould uc ,,. uu 
South ol England 

Write Box G 70885. Financial Timas 
10 Cannon St. London ECiP 4BV 


PEUOOCOUNTRV NOV 5* HOTEL wanted 
by entrepreneur, within 2 hours or 
London. 10130 bedrooms, with at least 
a acres. Write Bo* GTD690. Financial 
1* Cernion SCreot. London 

6 W»P «5Y. 


We are interested in 
investing in or purchasing 
am established 

PICTURE FRAMING 


Competent to provide a compre- 
hensive range of framing technioues 
— the emphasis being at the top 
end of the market. The business 
to tw with or without retell Involve- 
ment. 

Write Boar G 10704. Financial Times 
10 Cannon St. London EC4P 4DY 


PUBLISHING 

Publisher wishing to expand his 
activities is interested in acquiring 
additional magazine titles, year- 
books. directories end book lists. 
Anything considered except con- 
sumer journals. 

Write: Chairman. Box G 70686 
Financial Times 

10 Cannon St. London EC4P 4BY 


SERVICE COMPANY- 

ENGINEERING 

Wanted for acquisition by •unend- 
ing UK consumer products group, 
e Service, end Repair Operation to 
the mechanical engineering industry 

Please reply Jn confidence to: 
Box G5Cb87, Financial Times 
10 Cannon St. London EC4P *GY 


MAJOR FIRM 

Involved in insurance broking, life 
assurance, unit ireat advisory 
services, pensions and benefit 
consultancy, sacks acquisitions 

income between 
Eso.ooo to C5m pa considered 

Write Boa G 10280. Financial Times 
10 Cannon St. London FC4P 4BY 


Money Market Cheque 
Account Jersey 

OoMbre CrmpourdedfimalRa, 

12.4% 13.13% 

IMnmun tokra £250$ 

Airnol Report end Atroums avafafei* an reguap. 
Moncgar- Some Ham. 
^DooRjodi Hafec. J eney TakOSJa 38B5S 

BANK OF SCOTLAND 

h>»W»rdn€ih*u(flh 16*4 


Financial Times Tuesday April 23 


FT LAW REPORT 


Time-bar effective 
despite mistake 
as to extension 

the august leonhardt 

Court of Appeal (Lord Jiatice Oiiver l«nl .lugjce Kerr and 
Lord Justice Lloyd). March -1 


WHERE THE time for bring- 
ing a claim is allowed to 
expire because both parties 
independently and mistakenly 
assume it has been extended, 
the defendant. If he did not 
contribute to the other's mis- 


ench will be estopped from 
questioning the iruih of tno ■ 
statement of fads so 

The question wan whether, 
after ibe Club's receipt of the 
solicitors' letter of January 12, . 
both parties "have acted on 
the agreed assumption that a 


take, is not precluded by the glven sta t c of facts was to be 
doctrine of “estoppel hy con- actfe pied between them as into, 
vent! on ” from asserting that jjr Justice Bingham accepted 
the claim is time-barred. that an estoppel by convention 

The Court of Appeal so held j, a( j been made out because 
when allowing an appeal by •• th e inaction of both parties 
Lotte Shipping Co PTE Ltd. _ . . was attributable In a corn- 
defendant owners of the August ^ mistaken assumption that 
Leonhardt. from Mr Justice charterers' agreement bad 

Bingham's decision on a preli- been obtained. 
min ary issue, that the plaintiff court did not agree. The 

cargo-owners. K. Lokumal and v ,- a j rc i « inaction " was in con- 
Sons (London) Ltd, were not trast t0 the citation in Spencer 
time-barred from pursuing their Bouvr. Although there was a 
claim for loss of cargo. misunderstanding which put rhe 

*. * * Club and the Solicitors a l cross- 

LORD JUSTICE KERR, giving 

that ^iSPowners of* a^careo^of bad been obtained, nothing therc- 
SgL th cteK erS un°dU% Ca bTi; 3 after crossed the l.ne between 

MiXiSi!? incorporated lhe understandably the solicitors 
tSE Article nl rule 6 of relied on their assumption by 
th? Ru]« A $e earner and ship issuing the writ, but they did not 

were discharged from liability Jo so °ciub ,y ' Uan ® 

for loss or damage to cargo un- *>r done b> the Club. 

ipcc cm it was brought wilhill OTIC -All 6Stopptb HlUSi IflVtMlO 

rear from delivery or from when some statement °rf 
the goods should have been Part? alleged to be “ 

delivered. The bill of lading pro- which ^ lofied repmirtee 
vided that the contract was to be was entitled to rel>, and did 
between the shipowners and rely. ■ 

cargo-owners and that only the In that sense, all estoppHs 
shipowners were to be liable for might be regarded as requiring 
inv loss or damage. some manifest representation 

On January 26 1981 the vessel which crossed the line between 
arrived in Port Hareourt. The representor and representee, 
'■argo-owners alleged that 915 either by statement or conduct, 
bags of sugar were wet and dam- Similarly, in estoppels by con- 
aged and were thrown overboard, vention, there must be some 
They claimed about 560.000. mutually manifest conduct by the 

The shipowners and. charterers parties, based on a common hut 
were both entered in the West mistaken assumption. The 
of England Protection and alleged representor's partieipa- 
Tndemnlty Association (“the tion in the conduct could rhen 
Club"). It was the Club's in- be relied on by the represent ee 
variable practice to treat shin- as a basis for that form of 
owners and charterers entirely estoppel, 
independently. The cargo- * 

owners’ solicitor directed the In t he present case there was 
claim exclusively against the nothing in the Cluh’s conduct, 
shipowners, pie club handled after the letter of January 12. 
the matter on behalf of the ship- which passed across the line to 
oiraers. enable the cargo-owners to con- 

In August 1981 tiie solicitor teod that both the solicitors and 

c,ub t hereafl er proceeded on a 
m rS: “^porting docu- common assumption. 


/ - 


t- S 


Thereafter 


Each acted— or failed to act— 


"SWL « ir ? e Ttft C1 “ b nli 2 independently frem the other on 
SI' toe 63515 01 3 mutual mistake 

throughrat were to fte effect which remained uncommuirica- 
that it was stul inquiring into it k v _ between Them 
That was the position In Dec- *' v S * e SJSfJgSS of .... 

e«hf Arenas another W- could be no - 

are TVccm- wto PPCl unless the alleged repre- 

bSf lTthe Club ient a tSSTo sentor bad Mid ° r don * see- 
the solicitors stating that the failed to dosomelh.nft . 

shipowners were prepared to ex- 1 ' 

tend time for three months 
“ orovjded charterers agree like- 

^50 •• some belief or expectation in the 

It' was the Club's standard mi “J ® f . the alleged representee, 
practice, when dealing with a so that depending on the circum- 
cargo claim against owners of a 5 H^ ces ’ wo *^^ no be 

chartered vessel, not to grant an a 7 w ,, e . re P re * en ’l <M '. t “ 

extension unless the time limit resile by riiallengiirg the belief 
for any possible claim against or expectation which he had 
the charterers was correspond- eocendered. 

Jngly extended. The bare words , To that extent at least the 
“ and provided charterers agree “teged representor must be open 
likewise, " left it wholly open as 10 entiewm. - 

to who. if anyone, was going to Tb® Club's silence and failure 
approach the charterers to seek react to the letter of Janu- 
their agreement to a correspond- *2 w ® re not open to any - 
ing extension of time. criticism. It neither said nor. 

It never .crossed the Club's anything from which it 

mind that tbe words might give could be. implied that it was 
the impression it was going to ac ting on the common assump- 
approach the charterers. The tiiat the charterers had 

solicitors on the other hand. tboir consent to extension^. ' 

assumed that the Club would o f time. <*5v 

obtain any extension needed. The position would have been : ' - 
No-one approached the crucially different if, after the 
charterers for their agreement, letter of January 12 the Club 
On January 12 1983 the ba,i In “ro® way manifested to 
solicitors replied to the Club's tiie solicitor its acceptance : that 
telex: “ We note your member’s the extension was in force and if 
agreement to an extension . . . tiie solicitor had relied on ft. 


we now await your response to But there had been nothing of - - 
our client’s claim." the kind. It was simply a. case 

On reading that, and without of an unfortunate mlsundersLahd- 
giving the matter any deep iag which was unknown to both - 
thought, the Club assumed that parties and which caused each 
the solicitors had obtained the of them, independently from the - 
char erers’ agreement to the other, to take no further action 

extension. It did not appreciate in regard to the time limit until 

what had happened until after after it had expired, 
expiry of the Hague Rules time There was no estoppel and no 
Iu 25’ ... , , "general equitable estoppel." - 

The solicitors did not view the assuming that such a concent 

claim as time-barred. They existed. 

“J s^ed a writ The The court Mt bound to allow 
defence of time-bar and a reply the appeal, with regret 
?£. eftitppel .^er® ordered to be For the carpo-oimers: Michael 
^ 35 Preliminary ^issues. Tuqendhat < Constant ■ 

Mr Justice Bingham rightly * Constant) v 


Mr Justice Bingham rightly 
rejected the cargo-owners' sub- 


approach the charterers for their f man F f* l,otck * Lilian). 
consent. There was no such By Rachel Davies 

implied duty. The shipowners Barrister 

simply granted an extension of j— — 

time subject to a condition. If 
that were procured the extension 
took effect and nothing further ** 
was to be implied. 

Mr Tugeudhat, for the cargo- 
owners, also submitted that the CT 

Clubs failure to react to the 1 I 

letter on January 1 2 created an 

estoppel by silence or acquies- ^ _ 

cence. He argued that the letter TfiP nil II 

called for a reply. ■ Ml vUU 

The judge rejected that sub. 

mission on the evidence. His ElinABIERU 

conclusions were in no way open tUnllr rUlV 

to criticism. It was simply a case ■tellWi kHN 
of a most unfortunate but 

genuine misunderstanding. On CIIDimf 

that basis there was no scope for OUllif tY 

estoppel by silence or acquies- " "* * 

cence. 

Nevertheless, the judge 

decided in. favour of the cargo- REPRINTS OF A SERIES OF 

owners on the basis of “estoppel ... 

by convention " and a " general A *' )CLES ARE NOW AVAILABLE - 
equitable estoppel." It was 

against those conclusions that PROM: . . . 

the shipowners appealed. 

(rf A *^n5 en L 0f ,.,2? e p i?° c4p . e NIco,a B *»ham Publicity Dept. 

04 estoppel by convention in ^ ™ 

Spencer Bower and Turner on Financial Times . 

Estoppel by Representation 3rd Bracken 

ed, pafle 157 was cited with House 

approval in Amalgamated Invest- 10 Cannon Street 

merit and Property Co Ltd T 19821 

1 OB 84, 226.130; “ . . . When Unden EC4P 4BY 

the parties have acted in their „ ... 

transaction on the agreed nce 410 

assumption that a civen state 
or facts is to be accepted be- — i 

tween them as true, then ... 


J 4 >Hh*iX 



FT 
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Titus ARE NOW AVAILABLE 
PROM: 

Nicola Ban ham Publicity Dept. 
Financial Times 
Bracken House 
10 Cannon Street 
London EC4P 4BY 
Price £10 
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SECTION IV - INTERNATIONAL MARKETS 


WALL STREET 


Consensus 
that Fed 


will relax 


ANALYSTS os Wall Street returned 
from the weekend, united in the belief 
that if the Federal Reserve has not yet 
begun to ease its credit policies, then it 
very soon wDl, writes Terry Byland in 
New York. 

Credit market analysts weighed Hie 
chances for an early cut in the federal 
discount rate and Dr Henry Kairfmai] , 
chief economist at Salomon Bros, 
headed the list of those predicting reduc- 
tions in the banks’ prime lending rates. 

The session opened with further gains 
in bond prices, spurred on by a federal 
funds rate at only 7% per cent The swift 
drop in federal funds is seen by some 
analysts' as a prime indication that the 
Fed wants to see rates lower, and Trea- 
sury bill rates fell by a farther 12 basis 
points or so yesterday. 

At mid-session the Fed signalled that 
short-term rates were failing faster than 
it liked by announcing - with funds 
standing at 7% per cent - overnight 
matched sale-purchase agreements, to 
drain liquidity. However, federal funds 
dipped further, to 7% per cent 

Bonds moved erratically, taking their 
cue from the dollar. By mid-session, 
when tiie dollar was shading from early 


to $S6ft, and Burroughs $ft to $59%. 

Motor stocks remained dull after last 
week’s shakeout, ahead of the results. At 
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LONDON 

FT Ord 

971.6 

9783 

876.2 
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12949 

1.299.7 
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82423 
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U.S. DOLLAR 

(London) Apr 22 Previous 

S 

DM aOII £973 

Yen 248.55 247.1 


ami £973 

248.55 247.1 

9.195 9.08 

£4935 £4705 

341 3.965 
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12775 .1294 

3.8475 3M5 
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£ 

SwFr 
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12%« 12%s 
5K. 5V. 
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firmness and thus signalling expecta- 
tions of lower U.S. interest rates, bond 
prices edged ahead % point 

In the stock market, the expectation 
of lower interest rates was not enough to 
counter-balance the flow of disappoint- 
ing corporate results on first-quarter 
trading. The major oil companies, 
headed by Exxon, leader of the world in- 
dustry, reported dreary progress, follow- 
ing on the heels of the high technology 
sector which upset Wall Street last 
week. 

By 2pm, the Dow Jones Industrial av- 
erage was down 227 at 1,263.89. Turn- 
over was moderate. 

Exxon dipped 5ft to $53% on the first- 
quarter figures. Other oil stocks looked 
dull after predictions that oil industry 
profits would be 15 per cent or so down. 
At $81%, Standard Indiana lost $%, also 
on lacklustre profits. 

Airlines continued to weaken, but at- 
tention was focus ed on the implications 
of the deal between United and Pan 
American. United gained $ft to $42% on 
the plan' to buy Pan Am’s Pacific divi- 
sions, which represents a major shift of 
direction for both airlines. Pan Am at 
$5% gained Sft. 

Technology stocks again suffered 
from the flow of poor trading news. This 
time, it was the turn of Wang Laborato- 
ries which tumbled $2% to $16 after an- 
nouncing a 66 per cent drop in quarterly 
profits. Digital Equipment fell $4% to 
$9 9ft and Data General $2 Vi to £40%, 
both ahead of reports due this week. 

Among the m ainframe manufactur- 
ers, IBM fell $54 to $126%, Honeywell 5ft 


570%, General Motors lost $%. American 
Motors was unchanged at $3% in the 
wake of the heavy cost cutting plans. 

Monsanto held unchanged at £44 after 
reporting disappointing results. Other 
chemical stocks looked dulL Union Car- 
bide at $36% shed S%. 

1 Other leading corporate reporters in- 
cluded Hughes Tool, major supplier to 
the oil industry, Sft firmer at $14% on 
better earnings, SmithKKne Beckman, 
the drug group, $ft up at $63, and Trans- 
world Sft down at $32%. A substantial 
profit recovery boosted Singer $1% to 
$37%. But among the aerospace groups, 
McDonnell Douglas eased Sft to $77, des- 
pite its forecast 1 of higher profits. 

The takeover sector again attracted 
attention. CBS rebounded by S3ft to 
$11 Oft after several market suggestions 
that the Turner bid might at least bring 
rival offers for CBS - some valued the 
broad c asti n g group at around $200 a 
share. 

-. Stock in Unocal edged up Sft to £48% 
as Mr T Boone Pickens sat down to per- 
suade important holders to support his 
bid. Uniroyal, also looking for a white 
knight, but less convincingly, shed Sft to 
$19%. 


Crown Zellerbach, ordered to post- 
pone its annual meeting as Sir James 
Goldsmith revealed that he has lined up 
some of the financing for his bid for con- 
trol of the forest products group, re- 
mained unchanged at $41%. 

Sharp falls in Treasury bill rates indi- 
cated the market’s conviction that the 
Fed may be acting to bring rates down 
in order to rejuvenate a flagging econo- 
my. Last week's banking statistics, pub- 
lished by the Federal Reserve, suggest- 
ed that the Fed may have already com- 
menced easing policies. 


LONDON 


Indecision 
on rates 
resurfaces 


SINGAPORE 

CONCERN over the election in the state 
of Sabah unsettled Singapore and drove 
the Straits Times industrial average in- 
dex 826 lower to 787.99. 

Promet, which staged strong gains on 
Friday, slumped 9 cents to SS1.45, while 
Pan-Electric dropped 11 cents to SS2J55. 

In the industrial sector, Singapore 
Press retreated 15 cents to SS6.15 and 
UMW fell 12 cents to SS1.02. Straits 
Trading moved against the trend with a 
19-cent advance to SS4.40 after a one- 
for-four scrip Issue. 

AUSTRALIA 

LATE BUYING in Sydney failed to re- 
verse an easier trend with the All- 
Ordinaries index 0.5 offat 848.4. 

Wormald International featured with 
a 3-cent gain to AS3.58.in light trading 
after Adelaide Steamship said it held al- 
most 20 per cent of the issue capital. 

John Fairfax was actively traded after 
the media group won a controversial 
parcel of shares that was put on the 
market earlier this month. The 10.2m 
shares were relisted and Fairfax bought 
them at AS1020 each. 


HONG KONG 

EARLY LOSSES were recouped in Hong 
Kong when revived speculation that Jar- 
dine Mafheson may be the subject of a 
takeover boosted sentiment and took the 
Hang Seng index 13.19 higher to 
1,487.40. _ 

Jardine finned HK81 to HKS12.30, 
while associate Hongkong Land picked 
up 10 cents to HKS530. 

Elsewhere, Cheung Kong rose 20 
cents to HKS15.70. 

SOUTH AFRICA 

MODEST MOVEMENTS among gold 
shares were the mnir> feature of a lack- 
lustre Johannesburg. 

Free State Geduld dipped 50 cents to 
B56J0, Driefontein shed 25 cents to 
H54.50, while Buffels was steady at R89. 
Other miners were rahrad, with leading 
diamond group De Beers 5 cents higher 
at R10.25 and Rustenburg Platinum un- 
changed at R17.50. 


CANADA 

AN EASIER trend developed in Toronto 
following the early setback on Wall 
Street 

Among the actively traded issues. 
Northern Telecom dipped C$% to CS47% 
after a surge in first-quarter profit 
Yellowknife Resources, which lost C$7% 
on Friday after Sihrerfon Resources 
withdrew its CS15 a share bid for the 
group, fell a further C$ft to CS5ft. 


TOKYO 


Purchases 
fail to 
stem slide 


Market analysts said the margin buy- 
ing balance on most biotechnology is- 
sues had swollen while their prices rose, 
but they later fell too rapidly for inves- 
tors to be able to unload their holdings. 

Bond prices levelled off. The yield 'on 
the barometer 72 per cent government 
bonds, due in December 1993, which 
dropped sharply to 6-545 per cent on Fri- 
day when buying surged, finished un- 
changed yesterday reflecting the yen’s 
decline against the dollar. 


WITH NO sign of consolidation after the 
sharp declines of last week, prices again 
dropped in Tokyo yesterday in the thin- 
nest trading recorded this year, writes 
Shigeo Nishiwaki of Jiji Press. 

Incentive-backed issues - those of 
companies thought to have strong busi- 
ness prospects - were bought, but bio- 
technologies continued to slide. The Nik- 
kei-Dow market average, which had see- 
sawed since its record daily plunge last 
Tuesday, shed 52.15 to 12,179.92. Volume 
totalled a meagre 231m shares, com- 
pared to Friday’s 405m. 

As the extremely thin trading indicat- 
ed, most investors remained on the side- 
lines waiting to see where prices would 
regain their stability. The dealing divi- 
sions of some leading securities houses 
purchased massively to stem the de- 
cline; but to no avail. 


EUROPE 


Excursion 
to peak for 
Frankfurt 


Incentive-backed issues and non-fer- 
rous metals were the only gainers. Nis- 
san Chemical topped the active list with 
14.71m shares changing hands on specu- 
lator interest triggered by rumours of a 
business tie-up. with Dow Chemical of 
the U.S. It advanced Y12 to Y454. 


INDECISION over the future, course of 
international interest rates continued tc 
surface in London yesterday as inves- 
tors, attempted to focus bnying.ppwer on 
Situation stocks and issues highlight^ 
in foe mvestment press. 

Y The FT ordinary index, which opened 
slightly off, closed a. .7.2 down at the 
day’s lowest of 971 A. 

Wall Streets concern over UJ5. eco- 
nomic trends, which resulted in a dull 
Friday performance, also dampened eq- 
uity interest 

Despite a curtailing of volume in gov- 
ernment securities, a firm undertone 
was displayed. 

Chief price changes. Page 32; 
Details, Page 33; Share information 
service. Pages 33-34. 


Unitika gained Y7 at one stage on its 
reported development of a new amor- 
phous metal. But it later came under 
spiling pressure, finishing at Y266, down 
Y3. Minolta rose Y15 to Y795 and Nippon 
Kogaku Y20 to Y1.480, reflecting re- 
newed demand for single-lens reflex 
cameras. 

Dowa Mining added Y10 to Y765 on 
the day’s third heaviest trading of 
10.06m shares. Mitsui Mining and 
Smelting and Sumitomo Metal Mining 
advanced Y18 to Y588 and Y10 to Y1.780 
respectively. 

Investors also bought some construct- 
ions, apparently in expectation of possi- 
ble government measures to stimulate 
domestic demand. Mitsui Construction 
went up Y17 to Y335 and Sato Kogyo 
closed Y7 up at Y238; 

'.r$fowever?1hose gains' were offset by 
Continued declines, among, biotechnolo- 
- gies , which ha d been leading the market 
since last autumn. Green Cross plunged 
Y1Q0 to Y2.850 and Asahi Chemical lost 
Y23 to YBOO. Dainippon Pha rmace utical 
plummeted Y200 to Y4.330 and Yam an- 
ouchi Pharmaceutical Y180 to Y3.000, 
while Toyojozo finished at Y1.540 off 
Y50: 


A RETURN to record-setting ways was 
seen in Frankfurt yesterday with the 
market buoyed by hopes of lower do- 
mestic interest rates, the easier trend of 
the dollar and the positive tone of recent 
coporate results. 

The Commerzbank index added 7.1 to 
1,230.1 outstripping the previous high of 
1,229.3 set on March 21. 

Bank shares were in particular de- 
mand with. Dresdner Bank up DM 420 
to DM 210.90. Commerzbank put on 30 
pfg to DM 172 and, Deutsche 40 pfg 
DM 473.80. 

Electrical Siemens rose DM 1.50 to 
DM 547 but AEG failed to break out of 
its narrow trading range, ending un- 
changed at DM 113. Robot maker IWKA, 
actively traded last Friday, continued to 
attract demand, rising DM 8 to DM 
308.50 after a day's high of DM 310. 

Chemicals issues were strong ahead 
of dividend announcements, due today, 
from BASF and HoechsL BASF put on 
90 pfg to DM 205.60, Hoechst DM 1.30 to 
DM 214.80 and Bayer DM 120 to DM 
21420. 

In a lower motor sector, Daimler and 
VW each shed DM 120 to DM 658.80 and 
DM 205.50 respectively, while BMW eas- 
ed 50 pfg to DM 37520. 

Retailer Kaufhof (tipped DM 2 to DM 
229 as it proposed to reduce the 1984 div- 
idend despite a 8 per cent rise in parent 
company profits. 

Bonds were little changed in thin trad- 
ing with activity inhi bited by uncertain- 
ty over the outlook for the dollar. The 
Bundesbank sold DM 21.7m pf paper, 
compared with sales totalling DM 622m 
on Friday. 

An optimistic tone was evident in Am- 
terdam, where the ANP-CBS general in- 
dex added 1.3 to 2072. Demand was 
again reported from UjS. investors, for 
whom Dutch shares are still relatively 
cheap. 


Prospects for lower interest rates, and 
perhaps improved interest rate margins 
and profits, helped banks ahead. Heavy 
buying took ABN up FI 7 to FJ 433, while 
NMB was FI 4 higher at FI 172. 

The stability of the dollar under- 
pinned an advance by the major compa- 
nies. Akzo rose FI 2.70 to FI 115.70, while 
Royal Dutch was FI 1.40 higher at FI 
203.40 and Unilever added FI 120 to FI 
34520. 

Publishers were lower with Elsevier 
down FI 3.50 to FI 116, ex its FI 3 divi- 
dend, and VNU lost 50 cents to FI 213. 

Bond prices were little changed ahead 
of today's state loan tender. The new 15- 
year loan with a 7.75 per cent coupon is 
expected to raise between FI lbn and FI 
2bn at par, compared with FI 5.25bn on 
the previous 8.25 per cent issue. 

Banks and insurers led an early ad- 
vance in Zurich but subsequent profit- 
taking trimmed some of the rise. Union 
Bank, trading cx its SwFr 115 dividend, 
put on SwFr 145 to FwFr 3,870. Swiss 
Bank Corp added SwFr 111 to SwFr 365, 
while Credit Suisse gained SwFr 20 to 
SwFr 2,450. 

In the chemicals sector. Hoffmann La- 
Roche showed no reaction to last week's 
higher dividend. The share ended un- 
changed at SwFr 8.675. 

Bond prices firmed in active trading 

Brussels edged ahead in thin trading. 
Utilities and financial stocks advanced. 
Groupe Bruxelles Lambert put on BFr 
25 to BFr 1,975. Wagon Lits, the tourism 
group, firmed BFr 60 to BFr 3,000 on 
strong demand from French buyers. 

In the industrial sector, Pctrofina lost 
BFr 20 to BFr 6,780 while Cometra, 
which last week posted a 49 per cent 
gain in consolidated net earnings, was 
unchanged at BFr 2,820. 

End-account liquidation pushed Paris 
prices lower and the CAC General index 
shed 12 to 213.30. 

Moulinex lost FFr 5.40 to FFr 101.60 as 
the household appliance group an- 
nounced plans to cut its dividend and 
said that Scovill of the UJS. planned to 
acquire about 20 per cent of its shares as 
part of a joint venture agreement to be 
signed later in the year. 

Valeo, the motor components group, 
added 90 centimes to FFr 248 as the 
sharp drop in 1984 results was attributed 
to heavy losses in its French activities. 

Moet-Hennessy was FFr 34 lower at 
FFr 1,815 despite the parent company’s 
announcement of higher net income. 

Club Med was FFr 46 lower at FFr 
1,068 ahead of this week’s annual meet- 
ing. 

. An uncertain mood took- hold in late 
Milan trading after a day that had seen 
prices edging ahead. 

Olivetti was L60 higher at L6230 as 
improved 1984 results and a higher divi- 
dend were announced. 

Madrid was marginally ahead but 
Stockholm eased back in lacklustre 
trading. 


Canada 



ounce 


1 ounce 


ounce 


ONLY THE PUREST GOLD HAS 
IMMORTAL WUE THROUGHOUT THE WORLD. 


Over 3000 years ago, 
the ancient Egyptians 
immortalized their King 
Tutankhamen in the purest 
of gold. Even then they 
knew that pure gold would 
have everlasting value. 

And that is still true today. 
Whoever invests in gold 
should also choose its 
purest form. 

Canada’s Maple Leaf, 
for example, is struck with 
the purest gold that you 
can buy today. Tt contains 


no base metals and is the 
only coin available at banks 
with a purity of^fiooo fine 
gold - guaranteed by the 
Canadian government. 

What does that mean 
for you? In contrast to ordi- 
nary gold coins which are 
22-carat gold, you get the 
purity of 24-carat gold for 
your money with Maple 
Leaf. And, a high degree of 
assurance that you can 
trade it easily anytime, any- 
where in the world. 


Therefore, prudent 
investors can follow the 
example of the ancient 
Egyptians. Whoever wants 
to acquire longterm value 
should choose gold of the 
highest purity. And today, 
that is the W9 *yiooo of the 
Canadian Maple Leaf - a 
purity for which there is no 
substitute. 


•A* Royal Canadian Monnae royale 
lift Mint canadienne 


MAPLE LEAJR THERE IS NO SUBSTITUTE FOR PURITY 
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AUSTRIA 


Apr. 23 Price + or 
Sch% — 


-18 

-4 
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“ lnte(unrfal.l - 705 -25 
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1 BH.GIUM/LUXEMBOURG 


Apr. 32 


Fra. - 


B.B.L~ - . .. 1,910 
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Cevacrt„ _ 

Hoboken 
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Petrofina 6,7B0 
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Sac. Gen. Banq .. 2,520 
Soc.Gcn. Beige.. 1,920 

Safma 7,200 

Solve* 4,110 

Stenwlck Inti 1.560 

Tracti one! 

IfCB 

Wagon uts . 


241 

7,610 

5,100 

8,460 

1.945 

5,850 

1,975 

3,800 

b,530 

2,195 

8,190 


4.000 
6,040 

3.000 


-20 


+ 5 

* 1 
90 


20 


50 


+ 55 


GERMANY 

Apr. 22 


Price 

Dm. 


+ or 


DENMARK 


Apr. 28 


Andetsbantan _ 
Baltic Stand . — 

CopHandelaban k 

D. Sukfcerfab-.... 
Dante Bank. 


Price 
Knr t 

'ior 

545 
324 
560 

__ 307 

De Danska Luft_ 1.215 

East Astatic 216 

Forenede Brygg. 1,000 
Forenede Damp. 129 

GNTHldg 439 

I.S.S.B. 525 

J rake- Band 645 

Novo Ina _ 1,430 

Privaibanken 2Bi 

Proitnibuilwn « 335 

SmidthiFi 256 

Sopfius Be rend .. 1,080 
Suporfos. 457 


+ or 


44 
II 
+ 7 
■ 5 
-.4 
f 5 

T 1 


43 


-I 15 

-r 20 

— 9 
6 
4-6 
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FRANCE 


Apr. 28 Price 

Frs. 

Emprunt u* 1973 1705~ 
Emprunt 1% 1973 8200 

Accor 272.1 

Air Liquid ... — .. 611 

BIC 508 

Bongrain ......... 1,892 

Bouygues 690 

BSN Oervois 2,480 

CIT- Alcatel 1.335 

Carrot our 2, 1 65 

Club Mediter'n... 1,06a 

Die BancQirc 646 

. Cofimeg 290 

Da mart ............ 2,300 

Darty 1,350 

.. DumexSJt.... 610 

Eaux >Cte Gen- ... 636 

. Eir-Aau itane 238 

E* si |or 3,100 

... Gen. Occidcntalc -681 
. imetal - - 112 

c Lafarge Copper. 510 

. L'Oreal . - 2,431 

- Leg rand 2,120 

. Majsons Ptrenix.. 215.5 

Matra SJL 1,960 

Mleiiefin 930 

Midi (Ciei 2,185 

Moet-Hennessy .. 1,8X5 

r Moulinex „... 

Nord Est 

Penod Ricard. .. 

. .Perrier— — 

Petrol e* Fra. 


+or 


101.6 

88.9 

700 

485.5 

260.2 

35S 

228 

278 


Peugeot SJV..~~ 
Printempt Aus — 

Radiotech — 

Redote 1,525 

Rotiaul Uclaf 1,730 

Sen meg.. 349 

SkisRossgnol 1,850 

Telemech Elect.. 2,500 
Thomson CSF— ~ 567 

Valeo — 248 


15 

-6.8 

-7 

6 

-8 
-r3 
- 21 
. 20 

- £5 
-46 

5 

- 2 
+ 5 

69 
13 
4 1 
8.1 
- 61 
. 8 
l.S 

5 
19 

- 25 
9.7 

4 50 

a 

44 

34 

5.4 
0.2 
4 

6.5 
1M 

-4 
• 2.1 
2.1 
-26 
• 19 

6 

- 41 

- 10 
- 9 

4 0.9 



113 

1 “ 

Allianz Vcr* 

1 iSBxr 

-6 

BASF- 

205. b 

-0.9 

Bayer - 

214.S 

*1.2 

Bayer -Hypo - 

85A.B 

4-Q.B 

Bayer Ve rein 

504,5 

+ 1 

BHF Bank— ....... 

3S1 

■ 2.5 

- BMW- - 

375.S 

. 0.5 

Brown Boveri... , 

214 

- O.B 

Commerzbank — 

172 

f 0.5 

Com'). Gumml ... 

137.5 

-0.4 

Daimler-Benz. — 

658.8 

1.2 

Degusu - .. 

351 

-10 


155.5 

->0.6 

1 Deutsche Bank.. 

VISA 

+0.4 

3 Dreidner Bank... 

3l0.9xr 

+ 4.2 

GHH 

169.9 

+ 1.4 

Hochtief.._.„—.. 

474 

- 1 

Hoechst. ............ 

214.8 

+ 1.3 

Koescft werke ... 

107.2 

-3.8 

Holzmann 

419.5 

-0.5 

Horten ............... 

171 

+ 1 

Huwei ... 

294.5 

+ 3.5 

Kars tad 1 

226 


- Kauf hot 

229 

-2 

KHD 

259 XT 

+ 6 

a Kioeckner 

70.8 

0.2 

*1 Linde 

429 


Lufthansa ...» 

X9fi 

+ 1 

„ MAN 

149 

+ 2.5 

Mannesmann 

164.0 

+ 0.3 

Mercedes Hid— 

579 

- 1 

Metal IgeseJ 

261 

2 

Munech Rueck .. 

124B 

+ 18 

Nixdorf 

575.1 

+ 3.4 

Porsche 

1190m 

3 

Preusaag 

S71 

.. 

Rhem West Elect 

159 

+ 1.5 

. Rosenthal 

242 

+ 1 

Sobering 

459 

+ 1 

Siemens - — 

5*7xd 

+ 1.5 

Thyssen — 

102.1 

+ 0.3 


182 

+ 1 

Veba 

184.9 

-0,4 

V.E.W. 

I2B.S 

-o.a 


521 

+ 1 

Volkswagen 

2Q5.5 

1.2 

ITALY 



Apr. 22 

Price 

+ or 


Lira 


- Banco Gom'le. .. 

17.150 

+ 150 

. Bastogi iRbs ..... 

190.5 

-3.5 

B.l invest ......... 

3,470 

20 

Centrale 

5.146 

+ 11 


3,840 

-115 

Fiat. — 

2.999 

+ 29 


56 

-1.5 

. Gene rali Assi cur. 

44,150 


Italcementi 

85,000 

+ 300 

ua Rmascenti^— 

667.5 

+ 55 

Montedisln - 

1.522 

+ 4 

Olivetti 

6,230 

+ 60 

Pirelli GO 

3,910 

240 


2.250 

+ 26 

Snia BPO - 

2,793 

+ 3 

Toro Amic - 

14,250 

+ 1BO 

do Pref 

10.400 

+ 250 


NETHERLANDS 
Apr. 22 


Price 

FIs 


+ or 


ACF Holding. 204,8 -1.8 

AEGON 179.5 -0.5 

Ahold - 228.5 - 3 

AK20 115.7 -2.7 

ABN 433 *7 

AMEV 229.7 -,2.7 

AMRO 76.8 4 0.8 

Bredero Cert .... 158 4 2 

Bos Kalis Westm. 17.7 +0.8 

Buehrmonn -TeL 91 

Gotland Hldgs. .. 34.4 -0.2 

Dordtsche Pet'm 183.5 +0.8 

Elsevier NOlf 116,3—3.2 

Fokker- 109.3 

Gist Broad ei ...... 185,5-1.5 

Hemeken ........... 154.3 - 0.2 

Hoogovens 59.9 0.1 

Int Mueller .. 60.8 - 0.6 

KLM .. 59.2 

Naarden 50 -0.1 

Nat Ned Celt — 66.6 0.8 

Ned M'd Bank.... 172 +4 

Nedlloyd - 177.5 - 8.2 

OceGrmten 317.5 *1.5 

Ommeren iVam. 30.3 

Pakhoed.— 68.1 

Philips. 57.3 

Robeco 71.2 -0.2 

Rodamco 137 

Roimce .............. 66.5 

Rorento 44^ +0.1 

Royal Dutch....... 203.4 - 1.4 

Unilever 345.2 -1.2 

VMF Stork 155 - 3 

VNU 213 0.. 

West Utr Bank 104.5 +Q.? 


NORWAY 

Apr. 88 



Price 

Kroner 


+ or 


Bcrge ns Bank.... 142.5 

Berregaard ... 364 

Christiania Bank 141 
DenNorske Cred 155 

EtKem 139.3 

Kvaemer 165 

Norsk Data 405 

Norsk Hydro 112.5 

Storebrand 245 


SPAIN 



Apr. 22 

Price 

Ptftt 

+ or 


338 


Bco Central. 

Boo Exterior 

Bco Hispano 

319 

203 

164 

— 

Bco Popular 

Bco Santander— 

350 

174.5 

+ 1 
+ 1.5 

Hidrala 

Iberduero - 

83.2 

94.5 

152.2 

4 2.5 
-1.9 
+ 4 

Telefonica 

124 

- 1 

SWEDEN 

Apr. 22 

Price 

Kronor 

+ or 

AGA 

Alfa Laval.. 

196 

325 

- 1 


400 


Atiaa Copco 

Car do 'Freei 

122 

255 

-2 
+ 1 


Electrolux B.— ... 322 






345 


Mo och Domsjo.. 

233 

-3 

Pharmacia — 

200 

3 

Saab Scania Free 

465 


Sandvik ..... .... 

410 

+ 5 




Stan Enski’da... 

4B.5 

1 

SKF. 

216 

. 1 







Swelvoah Match. 

226 


Volvo B 'Free'.. . 

272 

•1 

SWITZERLAND 


Apr. 23 

Price 

+ Or 

Frs. 


Alu suisse. 

Bank Leu — 

3.625 

+ 5 

Brown Baveri .... 

1.550 

-40 

Ci ba Geigy 

2,870 

20 

do. 'Part Certsi. 

2.280 

-40 

Credit Suisse—... 

2,450 

+ 20 





740 

- 15 

Holt Roche PtCts 66,625 

+ 125 

Holl Roche 1 10. 

B.650 

- 25 

Jacobs Suchard. 

6,325 

1.960 

1,670 


Landis & Gyr ...— 


Nestle 

6,460 

- 20 

Oer-Buchrle 

1,440 

10 




Sandoz 

7,700 

SO 

Sanooz 'PtCtsi... 

1.315 

-10 

Schindler (PtCtsi 

770 

9 


1,125 

< 15 

Su rue ii lance — ... 

4 300 

30 

1,058 

365 

+ 3 

Swiss BanK~ 

+ 10 

Swiss Re In see... 11,000 

. ... 

Swiss Volksbk.-. 

1.480 

+ 10 

Jmon Bank....... 

3,725 

- 145 

Winterthur 

4.000 

-20 

Zurich ins.— c4.200 

300 


AUSTRALIA 

Apr. 22 


Price 
Aust 8. 


+ or 


-0J& 

-0.1 

0.1 


NOTES — Prices on this page ire os quoted on the 
Individual exchanges and are last traded prices. s Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex sIL 


ANZ Group 4.6 

Alliance Oil Dev. 1.07 

Ampol Pat 1.85 

Ashton 0.90 

Aust Cons. Ind .. 8.1 
AusLGuarantee . 2.42 
Aust. Nat. Inds ... 2.73 

Aust.Paper 2.55 

Bell Group.....—.. 6.8 

Bell Res- . 7.1 

Bond Corp Hldgs 1.46 

Boral - .3.18 

Bougainville 2.18 

Brambles Inds — 3.8 

Bridge Oil 2.55 

B.H. Prop S.Sxa 

CHA 6.38 

CSR 2.93 

CastlemameTys. 4 85 

Coles ■G.J.i — 3.8 

Comalco*'A'' 2 42 
Consolidated Pet 0.45 

Costam AusL >.75 

Dunlop Olympic. 2.15 

Elders IXU 3 03 

Energ Res. ■ .. • 1.38 


- 0.02 
-o.os 
0.02 
-0J1S 
1 0.01 
• 0.0a 
-0.1 


•0. 

- 0.02 


-0.114 


0.0s 


+ 0.M 
- 0.02 
— 0.01 


AUSTRALIA (continued) 


Apr, 22 Price 4* or 
Aust. S — 


Gen. Prop. Trust 
Hardie •Jamos'... 
Kartogen Energy 
Herald WyTimes 

1CI Aust 

■limbcrlana F.P._ 

Kia Ora Gold 

Lend Lease... 

MIM..- ........ 

Mayne Nicfcless.. 
Myer Emporium. 
Nat AusL Bank- 

News 

Nicholas Kiwi 

North Bkn Hill. .. 
Onkbridge ......... 

Paneont'l 

Pioneer Cone... 

Poseidon 

Queensland Coal 
Reckitt & Coin.... 

Repco 

Santos - 

Smith 1 Howard i- 
Thos. Natwide... 
Tooth - 

Vrnngas 

Western Mining- 
Westpac Bank 
Woodside Petrol 

Wool worths. 

Warm ala Inti... 


8,16 

3.08 

2.9 
4.35 
1.91 
0.38 
0.17 

6.4 

3.09 
i 23 
1.78 
3.59 , 

7.4 xc 
1.95 
2.6 
098 
1.68 
1.78 
4.5S 
1.6 

3.4 
1.22 
6.2 

4.5 
1.86 
5.8 
4.3 
4.2 
3.99 

1.6 
3.00 
3.58 


-0.01 
- o.os 


- 0.01 
—□.01 


— 0.D1 
-0.08 
-Q.OJ 

- 0.04 

- 0.11 

—0.08 

-'-o.oi 

-0.01 

+ 0JU 

- 6.02 
tO.de 
—0.15 
1 0,06 


f0.a« 


-o.os 

-o.fls 


HONG KONG 


Apr. 22 


Bank East Asia .. 
Cheung Kong.. . 

China Light- 

Evcrg© • 

Kang Seng Bank’ 

HK Elect no 

HK Kowloon Wh. 

KK Land 

HK Shanghai BK. 
HK Telephone... 
Hutchinson Wpa 

Jardlno Math 

New World Dev- 
Onent O'seas.. .. 
Oseas Trust Bk .. 

SHK Props. - 

Shell Elect. 

Swire pac A 

TV-B 

Wheel'll Mard A. 
Wheel 1 kM 1 time.. 
World tnL Hid ns. 


Price 

H.K.S 

23.5^ 

15.7 

14.5 
0.9 
44.25 

7.B 

6.1 

5.8 
8. Ox a 

72.5 

22.8 

12.3 

6.7 
£.25 
3 

10.2 

1.53 

24 

5.9 
7.3 

1.10 

2.7 


+ or 


tO.S 

-0.2 


*0.X 
+ 0.1 
+ 0.1 

+ 1 
- 0.2 
-1 
+ 0.1 

-0.01 

+0.2 


t 0.2 
- 0.2 


r0.07 


JAPAN 


Apr. 22 


Ajlsomota 

Alps Electric —. 

Amada 

Asa hi Chcm 

Asahi Glass. 

Bridgestone-... 

Canon 

Casio Comp 

Chugai Pharm— 

Citiaon 

Daiel 

Dot Nippon Ptg 
Daiwa House..... 
Ebara...— — ... 

Eisai 

Fanuc — ..._ 

Fuji Bank 

Fuji Film 

Fujisawa - 

Fujitsu - 

Oreen Cross 

Hasegawo. 

Hoiwa Real Est .. 

Hitachi 

Hitachi Credit.... 

Honda 

House Food.. .... 

Hoya. 

Itoh -C* 

Ito. Vokado..— ... 
Iwatsu...— 

JAGGS 

JAL 

JuSCO 

Kajima ..... 

Kao Soap 

Kaahiyama 

Kinn. 

Kokuyo — .... 

Komatsu 

Konishlroku 

Kubota 

Kumagat 

Kvoto Ceramic. 
Maeda Const ... 
MuaJctno Milling. 

Myakita. 

Marubeni ........... 

Marudal 

— ... 

MEI 

Mia Elec Works. 

M'bishi Bank 

M’bishi 

M.bishi E ect 

M'b shi Estate.... 



- 1,070 
. 1.B3Q 
- 1.060 
.. 800 
- 862 
„ 513 
..1,230 1 

- 1,650 

. 1,050 
. 511 

- 615 
995 

.. 542 

- 466 
.1.390 . 
.. WBMxr 
.. 1,400 

. 1,760 
. 995 
.1.120 
. 2,850 
381 
805 
798 
1,080 
2,260 
700 
2,170 
356 
2,670 
1,030 
320 
5,950 
730 
291 
771 
635 
600 
B85 
437 
643 
338 
696 
5,350 
524 
1,190 
971 
308 
576 
1.100 
1,470 
710 
1,470 
532 
393 
606 


- 20 

•'30 
-3 
t 30 
-30 

+ 70 

r*4 
+ S 
-23 
3 
-S 
- 1 
-7 
- 6 
+ 10 
-50 
+ 3 
- 10 
-31 
+ 3 

- 4 

- 10 
- 30 
+ 1 
-20 
r7j 


JAPAN (continued) 



Price 

+ ®r 

Apr. 22 

Yen 


MHI 

2SB 

-1 

MltlUl - 

340 


Mitsui Estate — . 

642xc 

+ 2 


512 

-3 

NGK Insulators . 

879xc 

+ 3 

Nihon Cement... 

261 

-1 

Nippon Denso— 

1,350 


Nippon Elect..... 

1,070 

—20 

Nippon Express 

355 


Nippon Gakki — 

1.810 

-60 

Nippon Kotan— 

134 

....a.... 

Nippon Oil, 

887 XC 

+ 1 

Nippon Seiko .... 

644 

- 4 

Nippon Shim pan 585 

+ 11 

Nippon steel 

147 

-2 

Nippon Suisan.— 

336 

+ 1 

NTV» 

9 .630 sc 

+ 10 

Nippon Yusen... 

232xc 

-3 

Nissan Motor.. .. 

635 


Nisshm Flour 

495 

-14 

Nv&hin steel—.. 

160 


Nomura,, 

1,040 

-10 

Olympus. 

1.110 

20 

Orient Leasing.. 

2,850 

+ 70 

Pioneer., 

3.590 

- 30 

Renown,. 

625 

-5 


BB5 


Sankyo 

1,100 

-40 

Sanyo Elect. 

456 

-6 

Sapporo,. 

435 

+ 3 

Sekisuj Prefab.. 

590 

+ 10 

Seven-Eleven _ . 

9,400 

+ 50 

Sharp 

999 

-1 

Shunadzu — 

607XC 

-6 

Shionogi 

6B5xc 

+ 2 

Shiseido 

1,160 

.. 

Sony 

4,250 

-40 

Stanley 

890 




1.670 

+ 40 


859 

- 6 

S'tomo Marine . 

600 


S’ to mo Metal..— 

148 

+ 1 

Taihei Dengyo .. 

480 

■ -e 

Taieei Corp. 

215 

-2 

Ta+sho Pharm .. . 

1.160 

-40 


851 

- 14 

TDK„ 

5.590 

+ 10 

Teijin .. .. - 

438 

+ 5 

Tejkoku 

7B9 

+ 9 

Tokyo Marine. ... 

807 

+ 3 . 

TBS 

775 

-4 

Tokyo Elect Pwr 1.730 


Tokyo Gae... ... 

188 

-3 

Tokyo Sanyo — 

668 

■21 

Tokyo Style..— 

739 

— 1 

Tokyu Corp 

352 

-3 

Toppan Print .—j 

859 

—5 

Toray- 

452 

—7 

Toshiba ElaeL.... 

389 

+ 1 

TOTO 

650 

+ 10 

Toyo SeitaJi 

860 

+ 1 

Toyota Motor 

1.250 


Victor.,— 

2,070 

-10 

Wacoal 

680 

-.5 




Yamanouehi 

3.000 

-1BO 

Yamazaki 

630 


Yasuda-Fire 

440 

-6 

Yokogawa Bdge. 

422 

-1 

SINGAPORE 



Apr. 22 

Price 

+ or 


$ 


Boustaad Hldgs.. 

1.66 

-0.02 

Cold Storage . ... 

2.52 


DBS 

6.0 


Gentlng 

5.65 

-O.0S 

Haw Par. Bros.... 

U.18 

—036 

Hong Leong Fin . 

2.91 

+ 0.02 

Inch cape Bhd. - 

2.45 

—0.01 

Keppei Shipyard 

1.45 

-0.01 

Malay Banking 

5.0 

— 0.05 

Malay Utd. Ind... 

2.34 

-0.05 

Multi Purpose... 

0.05 


OCBO 

6.0 

-o.i 

OUB 

4.56 

+ 0.88 

Public Bank 

1.45 

0.08 

Slme Darby 

1.05 

-0.88 

Singapore Press. 

6.15 

-0.15 

Straits Trdg. .. 

44 

+ 0.1 

Tat Lee Bk 

2.72 


(JOB 

4.36 

— 

SOUTH AFRICA 


Apr. 22 

Price 

+ or 


Rand 



Atiercom 

AEACI 

Allied Tech 

Anglo Am Coal- 
Anglo Am Corp . 
Anglo Am Gold .. 
Barclays Bank... 
Barlow Rand .... 

Buffets — 

CNA Gallo 

Curne Finance ■ 
On Beers . . ..... 
Drielontem 

FB Gedmd 

Gold Fields SA- 
Highveic Steel... 

Nedbahk 

OK Bazaars 

Protea Hldgs.... 

Rembrandt 

Rust Plat 

Safren 

Sage Hldgs 

SA Brews. - 

Smith 'AG* 

Ton goat HuIol- 
Unisec 


. 1.55 
8.15 
.. 56.5 
42 

27.00 
. 179.5 
.. is.a 
.. 11.5 

.. 89 
- 2.75 

. 3.9 

. 10.86 
. E4.5 
. 56.5 
. 34.75 
. 4 

11.8 
• 14.5 
1.45 
36 
17.5 
J6 

8.7 
, 7.65 

24 

6.8 
. 5.2 


-0.05 

+6' re 

-0.15 

■+ 2 

-020 

+0.1 

+ Q& 

+ 0AS 
-040 
-0.8 

+6.os 
+0.08 
+ 0.85 

-0.5' 

+o:« 

-0.3 
+ 0.15 
+ 1 
- 0.01 
+ 0.1 


CANADA 


Saks Stack Kgli low Boss Dmfl 

TORONTO 

Prices at 1.30pm 
April 22 



260 

At*i Prco 

553% 

53% 

53% 



15200 

Athlancb 

516 

16 

16 



■ISM 

Agmco E 

51B 

177* 

18 

+ % 


20200 

Agra Ind A 

in. 

7% 


-% 


IJ9S5 

200 

Ah Energy 
Algofiie St 

821% 

S2ft 

20* 

23% 

20* 

2ft 

— 1; 


100 

Argent 

319% 

19% 

19% 



856 

Atco 1 1 

Sft 

ft 

ft 

+ '* 


■150 

BP Canada 

534% 

34% 

34% 

-H 

* 

C 

5094 

Bank BC 

55% 

5% 

5% 

+ 'a 


85808 

Bank n S 

512% 

12^4 

1ft 


1 

14894 

Bamck a 

134 

129 

(34 



1000 

Baton a f 

51ft 

1ft 

1ft 


1 

5067 

Bonaoai R 

425 

420 

420 


A 

11760 

Bra tome 

485 

480 

430 

-5 


5554 

EVamatoa 

317% 

17 

171* 

+ % 


100 

Brenda M 

510% 

iO'a 

10% 

+ 'a 


2ST1 

BCFP 

39', 

0% 

9% 



20570 

BC Res 

247 

245 

248 

+ 1 


3000 

BC Phone 

522% 

22% 

22% 

+ % 


IOOO 

Brurtswh 

516% 

16% 

1ft 

- % 


1600 

Budd Can 

KK* 

31% 

21-* 

+ % 


9039 

CAE 

317% 

17 

17 

+ % 


100 

CCL A 

528 

28 

28 



1000 

COiS® B 1 

Sft 

ft 

ft 

+ ’, 


856 

Cad Fm 

514.% 

14% 

144, 

“ % 


100 

C Nor WES 

S24 

24 

24 



it>665 

Can Truu 

S17% 

51+.% 

20% 

36% 

-»! 


200 

C Tung 

14% 

14% 



I54J6 

Cl Bk Com 

5J0% 

30% 

30% 



low 

Cdn Nat Res 2B 

26 

28 

♦ 1 


86320 

CTue A 1 

se% 

ft 

ft 

+ % 


400 

Caia 

S11% 

11% 

11% 


Safes 

Stack 

High 

Urn 

Dos* < 

500 

Ceianeae 

37% 

ft 

ft 

700 

Ceian 

175 


Sift 

4700 

C Dtstb A 

Sft 

ft 

ft 

lOOO 

COWb 8 f 

Sft 

ft 

ft 

3940 

Cn. Bank 

SiO 

ft 

10 

100 

Comran tra 

Sft 

ft 

ft 

900 

Coseka R 

335 

335 

335 

3« 

Canion a 

Sift 

7ft 

1ft 

11500 

Cronnu 

sia% 

18 

18 

27300 

Czar Res 

ISO 

189 

190 

2W34 

Datm Dev 

440 

425 

*30 

100 

Daon A 

390 

390 

39U 

1900 

Don -son A p 312% 

12'; 

1ft 

59769 

Domson B I 

312 

IH, 

12 

1200 

Dovetcon 

Sft 

ft 

ft 

9100 

DicMSn A 1 

5ft 

ft 

ft 

800 

Dick nan H 

se% 

8% 

6b 

1038 

Donun A 

225 

220 

?* 

3525 

Doiauco A 

5257* 

2ft 

25% 

50 

Du Pont A 

576 

16 

16 

139+0 

DykJ* A 

342% 

42 

42 

550 

Ekafrom X 

37 

«■* 


11700 

Enurty Svr 

Sft 

ft'- 

*’■» 

4050 

FCA Inti 

520'* 

20 

20 

975 

C Falcon c 

$18 

Ift 

18 

686 


$104 

103H 

104 

2620 

Fed Ind A 

$211; 

21 


1200 

F Cily Fhl 

313% 

13 

"u 

two 

Fraser 

Si? 

16% 


1900 

Gone Comp 

3127, 
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OVER-THE-COUNTER Nasdaq national market, 2pm prices 
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LONDON 

Chief price changes 
(In p«nce unless 

otherwise Indicated) 


RISES 

Ex U89 

Tr2IL90 

Allebone - 

Amber Ifldl - 

Aust Cons. Min .... 
Beatrix Mines --- 
Carwright (R) . — 

DuOhill — 

Fleet Hldgs 

Hoi Bros & ESA - 

INSTEM 

Lanca — 

Marinex Pet 

Muirhead .... 

NMW Comp - 

Phoenix Prop. . — 
Provident Fin — 

Seliocourt 

UDO Hldgs 

FALLS 

Banc of Scot 

Fisher (Albert) 
Micro Bus Sys — 
Ocean Trans.. — 
Pent! and Inds — 

Racal Elects 

Thorn EMI- — 


E99% +Ct 

£9658 +C+ '* 

• M + 5 
140 +35 
54+7 
350 +32 

m + 9 

355 +15 
290 +7 
75 + 8 
265 +10 
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93 + 6 
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Financial Times Tuesday April 23 1985 


MARKET REPORT 


LONDON STOCK EXCHANGE 


Subdued session ends with equity leaders 
ae.S*/B* and Gilts margmally higher 

Apr 15 Apr 25 Apr 26 Hay 7. . 

Apr 29 May 9 May 10 May 20 tally to 223p, up 2 on balance. 


lower 


RECENT ISSUES 

| EQUITIES 


”‘1 JLS “ ££? 55 S U ft5-S FINANCIAL TIMES STOCK INDICES 

pises (ram 950 am two business days mettt Still soured by last week’s — . 

•■ritor- warning that a syndicate managed \ ^ ^ i Apr. ’ Apr. * apt. year 

Situation j ggTTo^ aufl «tiyir<! re- by the company could face sob- ■ si ib i is 1 17 is » ago 

commended in the weekend ‘ stantial losses. Windsor Secnri- ‘ ’ 

PreSS tended to coo- Government Secs W-5B 8158 BtiOO; 81.56 8153 8L77 81.86 

sume the_ interest ttaougioixt a per ' oo.iS BS.i4 bs.ds 1 bs.tb bo.bo: bbjsb 86.se 


Elsewhere, Lloyds Broker Miner 
cheapened S to 240p with senti- 
ment. Still soured by last week's 
warning that a syndicate managed 


Situation and stocks re- by the company could face sub* 
c omme nded in the weekend' stantial losses. Windsor Secnri- 


subdaed London trading session 
yesterday. . The dull tone seen In 


cent stake, . gave op S at 57p. 
The two newcomers to the Un- 


leading shares on Friday con- listed Securities Market made 


tinned as the market appeared 


successful 


to be undecided about the course - . Specialist magazines and video 
of international Interest rates, group Aspen Commnnieaiioiis, 
Sterling gave Uttle help, flue- placed at 125p. opened at 154p and 
mating within a narrow range, moved up to 173p. Lloyds broker 
while period rates for credit har- holding company H o w a rd . Group 
dened. . began at 172p and touched 200p 


The Hs u* of England again Prior to closing at 1S7P compared I ^ 


Fixed interest. bb.iS. b6.i 4 86.03] 86.79 as. bo ea^al B 6 .se 

Ordinary '. 971.6; ■- 978.3 991.6 988.8 9795 877.0' 876.8 

CoMHlMI 1 Bl*5 61M 507.2 521 J 6355 M 6 .Q- 686.1 

Ora. DTV. YteW 4.68 4.66 459 4.60 4.6&I 4.67. 438 

Eornl ngs, YkL% (fuO)' 11.80 11.73' 11J7 11.61. 32.73; 11.07' 1039 

PIE Ratio (not) C*l , 1032 10.39 10.53' 10.40 10 . 88 - 10.44. 1136 

Total baipalna (Eat.)' 84,496 84,664; 34,978' 85,464 26,064 24380; 80,090 
Equity turnover £m. — 883.80; 484.73 38738 48831 430.08' 183.49 

Equity boxBOim--— ~ '. 1*399- 22,663] 22,728 25,431 86,129- 14,549 

Shares traded (mf)— — - 152.5' 826.1- 202.0; 843.4 230.4 1053 


provided heavy assistance in 
money markets; although Dis- 


witb the placing price of 129 p. 
Cash call fears continued to 


count Houses were not asked to deter buyers of Bine Circle 
pay Friday’s penal rates. - This which slipped 3 to 484p ahead of 
had indicated the authorities’ re- Thursday's preliminary state- 
lnctance to see further reductions meat Elsewhere in the Building 
in bank base lending rates after sector, H. J. Gteesen firmed 4 to 
the i percentage cut to 121 per 236p awaiting tomorrow’s half- 
cent by both NatWest and Lloyds, tinier, while Howard Shuttering 

Wall Street’s concern over attracted buyers at 45p, up 3. 
U-S. economic trends, which re- Barnett and HallamsMre, still 
ulted -in a lacklustre performance awaiting news of talks with its 
on Friday, also dampened bankers about serious debt prob- 
eqoity interest Institutional lems,.shed S to 55p. 
activity was particularly sparse Id were .a steady market in 
with operators seemingly con- front of Thursday’s first-quartet 
tent to await ICFs first-quarter results -and closed 4 dearer at 
results,, due to be announced on 773p. Among other Chemicals, 
Thursday. Most international and Arrow lost 3 to 58p, after 57p, 
leading stocks eased progres- following slightly disappointing 
sively and the FT Ordinary share animal figures, 
index, which opened only a shade 
off, closed 7.2 down at the Lanea buoyant 
session's lowest of 971.6. - „ - , . 

The volume of business in - Leadln ? Stores made modest 


10 am 877 JS. 11 MK 377.5. Noon 975.4. 1 pm 974.1. 

2 pm 973.6. 3 pm 973.4. 

Basis 100 Govt. Sees. 15/10/28. Fixed InL 1928. Ordinary 1/7/36. 
Gold Minos 12/8/55. SE Activity 1974. 

Letect Index 01-246 8026. 

* NU- 10.02. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


High | Low 


anceCompUafn; 
High | Low f 


am X. Sacs. 8230 j 7832 { 127.4 I 49.18 _ ) loa - B 

OB/4* J OS/1) (9/1/15, (3/1/75, Eq ^S n ..J 12S . 0 146J! 

Fixed tnt_ 85.19 : 0237 J 190.4 I 5033 Value! 573.6 <858,5 

(22/4) ■ (3071) 1(211/1 1/47). <3/1/76/ 5 day Average) 

Ordinary--- I0845j 988.7 Ua245 49.4 

(5m . ism tonBj j(2S(6/«o) | isfl - 4 

GOM Mines 5363 1 4393 734.7 433 Bargains-.. 1303 160.1 

(M/4) tffim klW/8i, iTB/IO/H) Va) jTL .rJTgO-S 876.3 


Gilt Edged 


Government securities also I ’ 

tailed off but the market dis- *£**2 £!!£; 1 

played a firm undertone. Ster- ?^., p f r T . c ?l nw T lq Ifarch 

’SS conmi. ov=r M p«: c«.t M 1h. 
^ tewa dl o' the latest FT/CB1 survey of l™«ed voting shares. 

S7cSiraSd li^r^emand ^ the distributive trades, was a Interest in the Electrical 
SXal wS^ettted hel P' ***** fared best leaders was at a low ebb and 

with a gain of 6 to 2S3p, while quotations gave ground Thom 
ffi r s K *5 three rum Burton hardened a few pence to EBO, supported last week follow- 

a new high of 500p. ing the management changes, re- 

ffiE' SliglSf mnreactive conditions treated 11 to_ 430p. Baeal_ gave 


.1603 1S6.4 


BMl. supported last week follow- tion stimulated demand for 
ing the management changes, re- Williams Holdings, up 7 at 284 p, 


on week-end Press suggestions we ^“ supported 

of a possible reunti^bu5?£e 

company; current bidders Hen- J® 

demon Group hardened a couple c* 1 * 1 ™ 1 ® 11 ®> r . Sterling 

of pence to 255o NewEMner^^ speaking at the latter’s annual 

tion meeting, reiterated that P & O'S 


occasional . demand for furniture 
issues, Parker Knoll A rising 
4 to 180 p and Stag a couple of 
pence to 56p. 

. Publishers featured Fleet 
Holdings which rose 7 to 290p. 
after 292p. awaiting farther news 
of the intimated offer from 
United Newspapers. 

Stock Conversion traded 
actively end touched 505p prior 
to cltwang unchanged on balance 
at 492p awaiting news of the 
sale of Equity Trust's 22.7 per 
cent stake in the group, the bids 
for which had to be tabled by 
last Thursday. Other leading 
properties were overshadowed! 
but managed further modest pro- 
gress with both land Securities 
and MEPC closing a couple of 
pence - dearer at the common 
price of 304p. Residential 
property developers attracted 
fresh mpport on hopes of early 
moves to end rent controls cm 
new lettings of private bousing. 
Hountvlew Estates were promin- 
ent, at 345p, up 15, while 
Daejan firmed 5 to 385p and 
Warner Estate 10 to W5p. Else- 
where, Phoenix Property and 
Finance sported to S3p before 
closing a net S up at -45p follow- 
ing news of a £3m Belgravia 
property acquisition from Mr 
Damian Asp mail which Is to be 
satisfied by a cash payment of 
£L5m and the issue of 4285m 
new ordinary shares to the ven- 
dor at 35p per share. Higher 
interim profits helped Allied 
London Poperties add a couple of 
penes at I04p, while comment on 
the group’s US. expansion lilted 
Rush and Tompkins 6 to 250p. 
On the other hand, uninspiring 
annual results left Percy Bilton 
2 off at 228 p. 

Ocean Transport, supported 
recently on takeover prospects, 
reacted 19 to l88p, as P & O 
chairman Sir Jeffrey Sterling, 


tranchefi of eSstinffissure: total- * new “S* “ *>Qp- ing tne management cnanges, re- wuuams uowings, up 7 at 284p, 

w Aitebidtn ihZ Slightly more active conditions treated 11 to 430p. Baeal gave and Hampson Industries, a couple 

£d«* prevSted among secondary issues up 6 at 200p and Plessey of pence harder at 29p, while 
SttoS too aSctedS with business boosted by a welter cheapened 4 to 196p ssdid GEC, increased annual profits left 

of weekend Press comment ADe- at l&p. BICX; still affected by Folkes 1* higher at 27p. Clayton 


support following fee latest rise 
in UK inflation. 


bone, 5 up at 54p, SeUncourt, 2 
better at 274p, and Onr Price, 


10 per cent stake in Ocean is 
held as a "trade investment” 
P A O Deferred eased 6 to 347p. 

TootaJ, which recently fought 
off a takeover attempt by 
Aostralian concern Entrad, 


Australian currency influences. Son, scheduled to report pre- ha'Sened 11 li following 

softened a coupler pence more liminary figures on FriS^ iLzL&x Skt VsJSS 


2.4 to 512.8. 

Financials were similarly sub- 
dued, although Hand Mines 
Properties attrncted renewed 

Cape support to close with a 25 

gain at 775p. UK-domlciled 
stocks showed Rio Tinto-Zinc 
down 8 more at 814p — Its fifth ' 
successive decline— still reflecting i 
the disappointing preliminary 
results announced last Wednes- 
day. 

Leading Australians gave 
ground at the outset but staged a 
minor rally during the afternoon 
to dose with minimal losses on ; 
balance. Golds. however, j 
attracted sustained buying ■ 
interest, reflecting a good per- 
formance by the sector in Aus- 
tralia overnight and favourable 
Press comment Australian Con- 
solidated. Minerals were heavily 
bought overnight and moved 
ahead in London to dose 7 firmer 
at a 1985 high of 54p. Sons of 
Gwatia were particularly 
favoured and jumped 8 more to 
112 p following news of the 

maiden dividend, an interim of 

7.5 cents. 

Lacklustre conditions in Lon- 
don equities were mirrored in 
Traded Options. Total contracts 
struck amounted to only 5,064 
comprising 3,975 calls and 1,089 
puts. 

OPTIONS 

First Last last For 

Deal- Deal- Declare- Settle- 

■ fangs tugs tion ment 

Apr 22 May 3 July 25 Aug 3 
May 7 May 17 Ang 8 Asgl9 
May 20 June 7 Aug 29 Sept 9 
For rate indications see end of 
Share Information Service 

Money was given for the call 
of Osceola, Westland, Southern 
Resources, Polly Peek. Sangers, 
Consolidated Gold fields. Bristol 
OH and Minerals. Sound Dif- 
fusion, Micro Business Systems, 
Arrow Chemicals. Birntid Q nai- 
ras f, Slaters Foods. Falcon 
Resources, C H. Bailey, Atlantic 
Resources, Stonehill, Ryan 
Hotels, R. Elliott. Vosper and . 
Premier OIL No puts were j 
reported, but a double was 
struck in Sekers International. 

RISES AND FALLS 
YESTERDAY 


i! ififif- 

c JiV,i 


9125 js.p. 
5155 >J>. 

i8a :?j>. 
*1BS F.P. 
0112-3C F.P. 
160 F.P. 

- F.P. 
*,129 F.P. 

; B2 F.P. 
'143 F.P 
175 F.P, 
SI 13 F.P. 
lOO • 75 

— iF.P, 
" ;f.p. 
ioo If.p 

£7.25* F.P. 
— IF.P. 
110 P.P. 
4175 F.P. 
130 .F.P, 


I — ,173 
9,5 -172 
1 18.4 I 79 
- 3-5 223 
•17.-5 illS 
14 H 

- 1 42 

- 1300 

3 6 86 

!<8i4 173 
■15,5 2X0 
— HIB 
1/3 I 78 
! - i 44 
• - 90 

1 16(4 1 107 
36 4 730 
26.-4 ! 95 

- 1114 
I Bi5 175 
: — '145 
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uSAj U 1 M-S.S 

ua.O; g.i: 6 . 011,6 

..... UaSAI 8.0 6.7 0.4 

najs' 3.6 2.01B.1 

..... 7.8! 1 JO Oj; 7.6 

ti b 98 .ll l.« 


bs4.a 3JI 3J ti.7 

i gS.6 8.0| 5.3-11,8 

: — 2 bgJ.^ 9.8 3.0 1 7.0 


—2 — J - ! — t — 

'll w3 -°j 9 - a { 4.011,6 

j—V baS.O- 8 . 4 ; 4 ^>14.0 

I - (Ml .54 3-3 1.624.4 

Ui UI.N4J Z.6-U.3 


FIXED INTEREST STOCKS 


Brwe ' != 19B6 1 

A \h\ui ! 8toe,t 

,<a,n,5 | High -low | 

{101 'esi 1 18.-2 ‘ 04t|‘ 60 'Felixstowe Dock Prf. Unit* t 

8531 LiO 119(6: 31>eI 86 l!nt.-Am. Dev. Bk. 9i«ui. 8015 

* 1 D 0 cio >83(5: 13V»- 18 ‘MM IdUlMn Wr. 9% Rod. Prt. 1990_ 

— F.P. ] — 1 1003b! 9934 . Nation wide BMg. 80 c. 123*8 31/3.-80. 

— I F.P. 1 - I 10012- 100 1 DO. 18>«8 Bdm. 81(4/86 

— I F.P. 126:4 ! |7 91 REA Hldgs. 0% Cum. Pref. 

** . F.P. |864 ; 111 1 106 Shea /bank Prop. 61 Cum. Conv. Prf— 

49395 Lao 18(7 1 36 5 # j 30 !6patn(Klng0om oil imt Ln 8010 ..... 


ilk- 


64 W 

31SS 1 -- .. 
131*| ... 

looiai-Mb 

105 1 

361* + »s 


RIGHTS OFFERS 


! ^ A I 

1 go j Latest 
issue 1 on Ronunc 


price- B 5 date 1 , 

i ] ; High I Low 


I 82pm 
1 83pm 
378pm 
88 pm 
846 
288 
60 
383 
873 
18 
76 
31 
7012 
210 
10 pm 
17 
40 

■ iipmi 


14pm Aaron son Bros. lOp— 

ci;:::.::::.:::::; 

15pm 4 >Befkelej( Group. 

858 Bultough 

44 is IFKI Electricals 10 p.... „ 

300 Finns. — 

866 Glam Glover 8 p._ 

18 klramplen Hldgs. 

68 Uackson Expin. I 

31 I Los mo. 

69 Mltoholl Cotts 

196 (Morgan Crucible 

lOpmluoTlver Prospecting.... 


14 Ryan Inti. 6p..... 

40 Scopa 

irpmlSecond Market Inv. 6p... 

lei*' jun^ted B/scoits 

84S wstmoufllN 1 . . ... ir -- 

B3pm(wolsten0olme Rink. 

3pm (Worthington (A. J.) 


Rimlc Gentian ri down 12 to the good at 400p, after 403p, to 240p- Elsewhere. Standard gained 5 to 7Sp. 

JCmlUi OCUUana aown ... ToknIinnM and rahTM ImnmsM * J. - 


• rnaay * vague suggestions that Vantotm 
lued 5 to 73p. Viyella, long touted as a prospec- 

Among Foods, Dee Corporation, tive suitor for TootaL is set to 


iMUAOceimuuegu in went betteT for this xeas^I Teleptos and CabtiM improved ’ Among Food/, Dee Corporation, tive^Sitorf^' 
Bank of Scotland fell 20 to Recovery prospects lifted S. R. 4 to 20%> on pubhaty given to which lapsed its offer for Booker enter the frav 

440p following hews of the pro- Gent 8 to 124p, -while buyers re- an investment seminar scheduled McConnell on Friday, eased 4 

posed £81m rights issue, which turned for DunhiU, another IS up for Thursday. INSTEM, at 285p, more to 222p, but Wlblam Low . Oils nnipf 

accompanied the preliminary re- at 365p. Handbag merchants and Mnfrhead, at I46p. rose 10 continued to attract buyers In ^ 


Oils quiet 


British Funds 

Rises Falls Same 
62 S 40 

Corpns. Dorn, and 
Foreign Bonds ... 

20 

18 

42 


281 

282 

902 

Fin. and Props. ... 

87 

79 

378 

Otts 

25 

20 

80 


1 

7 

9 

Mines 

51 

40 

89 


106 

46 

62 

Totals 

633 

472 1.603 


li Lor 

r 

aipnaifl 

:: BH pm 
18pm —I 
.. 837 
.. 805 —2 

„ 60 
.. 307 -I 
.. 867 

iBpm ..... 

. 69 

.1 3ipmi 

. 70is 

.. 210 +4 

xopm 

16 +ij 

40 pm 

ilPRl 

. 906 4-1 

. 179 ...... 

. 860 f 

BSptn. , 4-2 
5 pm 


result The news served to deter Lanca, a rising- market of late, _ and 6 respectively following Press the vake of the group’s recent Activity in leading oils con- Totals 633 m 

interest in the major clearing spurted 85 to 315p, after 330p. on comment, while Forward Tech- expansion moves and rose 9 to traded to minimal levels and .awim- cwaavc 

banks and the dose was mixed, news that Corporate Development oology edged up 2 to 30p. Micro 642p. . William Morrison, how- price changes were confirmed to AC 1 1 Vt STUCna 

Barclays edged forward a few International has acquired a nears Business Systems, however, ever, remained a firm market at & tew pence in either direction. BVBrBf , a w»b m 

pence to S58p, but Midland eased 30 per cent holding; sentiment dropped 30 to 165p owing to ad- 2S8p. np A Still reflecting the LASMO hardened to 315p ex- ths following stocks yoaurdsy. 

2 to 35Sp. Royal 8 »»k of Scot- was also buoyed by the announce- verse comment ahead of tomor- return to profitability, J. E. rights with the new nil-paid cioshtg 

had toudied 28Gp before dosing ment of a proposed sub-division ' row’s annual, resnlts. w.ngiaiHi rose 2 afresh to 30}p. shares quoted at 32p premium. stock poem 1 

2 dearer at 2S4p. Among Discount of shares. Mess Brass, mentioned Engineering drifted lower in Talk that the group’s US. Takeover speculation continued 5 ^, — * ^3 

Houses, Provident Financial re- ln the wedeend Press columns, subdoed trading conditions. Haw- cigarette subsidiary Liggett and in Trieentrok which touched 263p ^ 1 ^ hs«m 58 

fleeted revived ^pecUIative'buy- closediO Higher at 410p await- .ker.elosed fi off at 435p and Vie- -Myers may face increased compe- before, coming back to dose only commstcioi Union ... 223 

ing with a rise qf. 7 to 239p._ ing. today’s; annual figure*,.. but kers a.ahuilar amount lower, at . titiou from Philip Morris which nn balance . at. 257p. Double Eagle 39 

Renewed ‘ profit-taking caused pr&Makiiig left Boltun Textile 256pt*whilerGKW ended 5 d«wn Is thought to T*- consIderiM BntoiTsv proposed purchase of 3S 

takeover - favourite Onmwxriad 4 off^t>21p. "at 232p^- Among the ^^occaaioaal -tgutxy into the generic cigarette t u ^ assets, ^of Hadson Hldgs. ' : T Z!! 290 


rights with the new nil-paid 
shares quoted at 32p pr emium 


2 dearer at 2S4p. Among Discount of shares. Mess Brass, mentioned Engineering drifted lower in Talk that the group’s UH. Takeover speculation continued 

Houses. Provident Financial ^e- In the weekend Press columns, subdued; trading conditions. Hav> cigarette subsidiary Liggett and in TrieentroLwhich touched 263p 

fleeted revived speculative’ buy- " closediO Higher at 410p await- . ker.elosed fi off at 435p and Vie- -Myers may face Increased compe- before, coming back -to close only 

ing with a rise qf. 7 to 239p._ , Ing today’s ; zqmul figure*,.. but kers a.aimUar amount lower. at . titiou from Philip Morris which ^ balance . at - 257p. 

Renewed 1 profit-taking caused profiMaldng -left- Bolten Textile 256pt ‘white' GKN ended 5'down Is "thought 'to "be' considering BntoiTs. proposed purchase of 
takeover - lavcurtte :-Cernmrrriiii 4 oS-at21p. - . * O • at 232p.- Among the bccasloBal entry into . the generic cigarette assets, ^of Hadson 

Union to ease before a late flurry - Stylo dosed fi up at 201p on movements in secondary issues, market put pressure on Grand Petroleum for 27m saw th e 

of speculative buying prompted a the news that British Land now R. Cartwright advanced 9 to 177p Metropolitan which shed 7 to latter suspended at 9-30 pending 


Abovs everaga activity was noted In 
ths following stocks yMtsrdsy. 

Closing Day's 
Stock Prtca Chongs 

Bonk Of Scotland ...... 440 -25 

Carlsss Capsl 163 + 3 


Rtnoncfstlon data musily last day tar dsafing froa of stamp duty- 8 Fl guc ms 
bssad on prospectus aatlmatas. tf DIvldMd rate paid or payaUa M put of 
capltaf. cover baaed on dlvidand on full capital. « Aasuiwd dvldawf and 
yield, u Foracsst dividend cover based on previous year's tamtam. F DMdaad 
end yield bssad on prospecnm or other official tttbmias for 1». N DMdaad 
and yield based on oroepactua or other official estimates |pf UMj Q times, 
p Ponce unless otherwise Indicated. « Issued by tsador. | Oflsnd hoMera of 
ordinary shares as a ** rights.” “ Issued by way of cspttsRssUoa. B Reta- 
troduced. 11 Issued In connection with reorganisation merger or takeover. 
■ ADoonent I attars or futty-pnld. || Introduction. 9 Uottatsd Socurittan 
Market. | Placing pries. TFlgoma osmowd. ttpIBdM London Untag. 
ft Dealt In under Rula 535(3). t Comprising 100 Pif and one Ptg. ebara. 
• Flguras or rapon swatted. « Units compristag S Ort£_ 1 Warrant sod I2J0 
nominal of coov. stock. 


FT-ACTUARIES SHARE INDICES 


■ McesaicfttJMct 
tte hnUtarfc «f Adwta 


Mn tf Um FhnocW Th 
tte Facatiy tf Adoaries 


285p, after 283p. 2 further announcement The 

news gave a major boost to other 

NMW Comp, higher 

A rather uninspiring trade in B3p. 
the miscellaneou* industrial 

leaders left quotations showing Beatrix advance 
little alteration at the doee. _ , 

Elsewhere. NMW Computers, still , Beatrix Mines were a lone firm 
reflecting prospects for its ao featiire in an otherwise neglected 
counting services and Talisman South African gold mining 
facilities for stockbrokers, sector- sizeable Johannesburg 
encountered further demand and buying interest ln the wake of & 
advanced to 405p before closing kny recommendation in the 
17 up on the day at 380p. Com- South African press boosted the 
ment ahead of Thursday’s shares 32 to a 1985 high of 350p. 
preliminary figures stimulated Other gold shares did little 

demand for Hods Bros, 8 to more than drift easier on lack 
the good at 75p; others to reflect of interest. Bullion failed to 
week-end Press mention included give much of a lead and held 
Polly Peck, 8 dearer at 250p, and around the $328 an ounce level 
Amber, which jumped 35 to 140p. throughout the day. Adverse 
EIS Improved 3 to 210p in res- Press comment prompted per- 
ponse to satisfactory preliminary sistent s m a ll selling of Western 
figures, while the chairman's Areas, which dipped 18 to 367p 
statement at the annual meeting but Egoll Consolidated continued 
left Bestwood 8 higher at 228p. to improve and closed 7 up at a 
dement Clarke improved 5 more year’s best of IlOp still reflecting 
I to 105p awaiting today's pre- the recent news that an overseas 
; liminary statement. Comment in company is seeking to acquire an 
the Financial Times suggesting interest in Egoli’s subsidiary 
that the worst may be over for Spring Dagga Gold Mines, 
the furniture industry, prompted • The Gold Mines index eased 


EQUITY GROUPS 
& SUB-SECTIONS 


Hh April 22 1185 


1 CWVnULttOBSPM) 

2 Ba lt O n l| Ms i I H OO 

3 C s*a tiffifc Cnaffraefi o a CH) . 

4 Electricals 05) 

5 EhdroataOO.. 

6 Mirt—kff Caffinssringcm.- 

8 MeMsrod MeM FtoratagffD- 

9 IMmQ7). — 

20 OQiertaitastrtal Materials 06). 

21 C— B ffl Mff— ffP fPBI- 
n BrnranaatfOUHtanGB) — 

25 Food Mmffaihlag (2P) 

26 FsodfetaffiagOS) — 


UhweC23) 

Hemmsrt, PsWi ratal Q2). 

FacfcagtagaoS Paper 04) — 

Stans M2) 

TaflksOff) - 

TebaaraO) — — 

BTW1 BBBBPtfBT) 

GheratabaJ) : 

MhrWwtW 


«i nNKUiampQUi 
62 Basks (6). — 

65 bnis son n is) nr> 

66 taanace(CaawDsfte)(7). 

67 laiMiaia(8rafcan)<7)^- 

M McKhMt Banks Ol) 

69 P wp mu cro 


■tTnetf aOU. 

Horace (4) 
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V 

Hot 

V 

BM 

V 

Bel 

lad** 

No 
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4J6 718J4 717J4 715JB 7WB 
2.77 BMM BN.fi BNM X726.M 

12J9 mu* asui mua usub 


X.M UM5 HUS 191.96 19619 
» X64BS liSuM li&II OM9 


1B42 3l56 572J5I 577JB 57221 S17J6 


9.96 6*624 M846 AIM 6*5.97 
IftffS 27BU7 27BUS Z77U6 D5M2 
137 DUS 31217 SUJ* 2665* 
LB 62342 62634 42U4 47L61 
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EUROPEAN OPTIONS EXCHANGE 


Cal tic Hewn 68 

Commatclal Union ... 223 

Double Eagle 39 

Ounhltl 355 

Euro. Fernes 143 

Floet Hldgs. 230 

Goldberg (A) 60 

NMW computers ...... 380 

Ocean Transport ..... 188 

Srock Conversion 482 

FRIDAY’S 
ACTIVE STOCKS 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (105) 

BlITISH FUNDS m> 
LOANS IT) 

FOREIGN BONOS (2) 


Bow VMler 
HAT- 


CANADIANS (1) 
BUILDINGS Cl) 


Based on bargains recorded 

in Stock 

Exchanga Official 

Lift. 



No. of 

Fri. 

Day’* 

Stock Changes 

close 

change 

GUS A 

27 

82S 

+30 

NMW Comp. 

18 

383 

+ 33 

Tricent/ol 

16 

255 

+ 10 

ICI 

15 

769 

-12 

Booker Mc'nell 

13 

248 

-19 

Wayne Ken ... 

12 

144 

— 

Oebenbams ... 

11 

261 

- 2 

Cl »xo ... 

— 

£12 

— OL, 

nrrz 

11 

622 

- 8 

Sun Alliance ... 

11 

472 

+ 7 

WotH worth 

11 

840 

-15 

8r. Aerospace 

10 

417 

- 5 

Comm. Union 

10 

221 

- 6 

Ward White ... 

10 

280 

+10 



NEW LOWS (49) 

FOREIGN BONDS Cl) 
Iceland EhK tss-sa 

AMEUCAM V) 
AiodaW GATX. _ 

Bnincwwk Corn. General Elect 

Bn* l ness Computer Imlko 

Cenerov Cora. Trans* meria 


CHSMtCALS (1) 

Ward* Storm 

STORES (D 
French Connect Ion 

ELECTRICALS CS> 

Cwteor Group WM . 

Micro Bus. Systems Sarasota Tech. 
Motorola 

INDUST1IIAU {4) 

French fThosJ Somle. 

LHC letenutL Wortblnston (A. JJ 

»»—* a) 

Croton Lodge Swtjrttt (Jttam) 

_ . . SHIPPING Cl) 

Gralg Shipping 

UXTI ttl Cl) 

TO««r 

TRUSTS HOI .. , 

Draytoa Janan FMmlns UnWmaJ 

Flemlns Amer. 7oc GT Japan 
Cev. Ois. Ln *gg Japan Assets 
Fleming Fer Eastern N. AtteJrtlc.See. 

Final leg Jas eeeso Mercantile House 
Flemlns Tech. Inv. 

MageHen PentlMMitfMT (Ml 
Notional Oil Seeemslr Fnuuleiim 

PLANTATIONS tel 

Highlands Lowland* Koala Kenong 

MINES m 

Charter Cons. Pa bane 

MIM HMM. Tongkab Harbour Tta 

North Broken HID Trpnoh 

Malaysia Mining 


LONDON TRADED OPTIONS 


May 

Vet I Lost 


2SJ7 BIB 266J* 767 M 6U61 
2.92 1*74* HUB 2174* BUI 
1*45 JUB.B 2XS7 JS 217546 *734* 


Aug. 

Vol. | Last 


670 *273* mn BW Iff 

<J4 WLff 646*5 6*445 516J9 
BMB HB936 119646 UHJ6 11264* 




M71B1MW 77657 


FT-ffElBB 


1159 



a es e—4» 

US 

3*72 41401 

— 

ns ms 


415 Miff 

1*51 

115* 3M459 

— 

152 22ti» 

fftiffi 

159 ML2Z 

3443 

459 i* M 

- 

435 9M54 

1151 

Iff* 29755 

1374 

75* Ctilfff 



*9rt 

» 

“rtr' 


23BMI X3M5I 


stuilsuv 

9Mff*| 317.71 


GOLD C 
GOLD O 
GOLD C 
GOLD C 
GOLD P 


SILVER C 
SILVER O 
S/FL C 
SlFL C 
S/FL C 
S/FL C 
S/FL O 
S/FL C 
S/FL C 
S/FL C 
f/FL P 
S/FL P 
S/FL P 


Nov. 

Vol. | Last Stock 
17 85 *388.90 

6 27 : " 


665.731 662J2I 572ff» 


June Sept. Dec. 

S6(W 04 ; 43 — I — — — -S648 

S-700, 18 j SOB — i ‘ •— — — „ 

FJ>40 *1 . ® 1 13-20 A — — FL3S8.M 

FI. 446; 48 \ 8.TO Bl — — — — 

FL350, 41 4^50 80 8 — _ ’ 

FL366] 80 3.10 — — — — „ 

FL36& 83 2.20 — ' — 8 8.30 Z 

FL3S6) 80 1.73 - — - - 7. 

FL376 57 l — — — — i „ 

FL3SO - ~ 80 L30 ! — — 

FL52B 88 8.50 — ■— — — ! „ 

FL330! 58 6* - ’ - - “ h 

FL33S- 16 8] - — — — 1 „ 

FLS40- 10 20 Bf 25 16ff0 — — | 

R.546] 6 15. BO 8 i860 - - — | " 

ip? 1 14 = ZisiB* 

Biss] — — a 7.30 — — : 

Slioj 5 3.70 1 5.80 - - — I " 


’ B.P. 460 98 210 

C*650) 600 58 7* 

650 5 88 

600 1 13 

Cons. Gold 460 107 120 

(*364) 600 65 88 

550 18 58 

600 — 25 

Courts uTd* 110 81 38 

(■140) 180 81 88 

130 11 19 

140 3 13 

160 1 6 

Com. Union 160 60 68 

(*884) 180 40 49 

800 20 35 

820 3 84 

840 - 16 

G.E.C. 180 IT S3" 

(•190) 200 U# 18 

820 Ol# 7 

840 01# 3 

Grand Met. 380 10 25 

(■886) 300 11# 17 

330 Ol# 6 


QcL |Apr. | Jly. Ocb 

2X7 | 1 I 4 7 

B9 I 1 I 7 14 

47 I B 83 88 

87 1 63 I 68 63 

132 Otal 3 7 

IOO 1U lO 17 

67 4 82 37 

38 — I 50 57 

— ' I 2 ~ 

— I 01# 3 — 

— I 1 5 — 

80 I 3 7 10 

12 | 20 88 84 

69 , 1 2 3 

51 I Us 3 4 

39 1 8 6 10 

88 I 7 15 19 

80 I — 86 89 

~32 1 5 " B' 

18 18 17 80 

20 38 38 34 

— 52 58 — 


SB | a 
20 I 15 
10 I 46 


May | Aug. | Nov. j May 


Imperial Gp. 
1*187) | 


50 — — — 

1* — — — - 


700 

760 

77 

27 

110 

78 

86 

8 

4 

lO 

32 

800 

2 

48 

B7 

SO 

60 

860 

1 

80 

38 

80 

90 

900 

Ol# 

B 

18 

ISO 

157 


VeaJ Reefs 

r«*09) 


EX. 10*18891 
(*£96) I 


— — '-S12&87 


2 5-Bjrara 

3 OmJSfm 

4 Sues— ff 
SMitah. 


FIXED INTEREST 

. Mm Bws M fjffsi 

Apt drape ** mm 

a % » 

— ii7 j» -ten h7j« — 

X2M». +MB nU9 - . 

5_ UU5 -HL32 X95J9 — 


Rf Yor 

V taS 


u— _ nap [ -ffffi iimi* I - 

i~ 77 JM I -44L32 1 77A5 I — 


im r 

t CMffBff 
9 

UMM 

n Mteft 
J2 Loras 

1) 


HU Ml 


8«lffsd5. 


fflfflWiLnghira* 




Haul | ml 15hnaHrairaa S 

H 

j JyQ I 



“1 i i ia 

% 

L_^J SS 1 


taearacerH H ii ffBra^ »dcra rtllBistclra M ra «tapMffdisdta $M a H )y lraiEo. Alffaf «Brafltaara b 
MMA mt flratfW Mb House, CM Skiff, LradHL m W, price ISr fey part 28*u 
GOMBrnUENT CHAWE: Hffitfs OL P J (70) k* Sera diMed sad rat iwphnrt 


ABN O 
ABN P 
ASGN Q 
AEON P 
AH O 
AH P 
AKZO O 
AKZO P 
AMRO C 
AMRO P 
GIST C 

GIST > 
MEIN O 

HEIN P 
HOOO C 
HOOC P 
KLM C 
KLM P 
NEDLC 
NEDLP 
HATH C 
MATNP 
PETRC 
PETR P 
PHIL C 
PHIL P 
RD O 
RD P 
ROBS O 
ROBE P 
UNIL C 
UNIL P 


JuL 

FL480) 300 118^0 
FL420, 59 9.60B 

FL13U 110 8 

FI.17W 148 4.80 

FUtid 78 6.90 

nSS 88 4.70 

FLlflDj 1171 I 3.40 
FLIOOf 741 ; 0.90 

RffOJ 567 I 1.80 
FL75! 10 0 f SffO 
FL1BO' 40 ] 9JO 
FL180] S3 l 4.40 
FL160 41 8.80 

Fl.l6ffl 27 ! 7.50 
FL60' 144 . 2.50 
FL60) 38 6 3.60 

FT. 601 1018 3.30 

FL55) 891 . 1.50 
FL180 138 ' 3.70 


OoL 

184 83 

34 18.70 

3 14 

7 5.60 

38 1SL5Q 

10 7.60 

380 6 

151 2.10 

77 2.70 

19 4.50 

10 12 


14 • 88 FL4S3 

9 J 81 - 

— I — Fl.l'h.M 

— j — RJS8.M 
58 j 7. TO FLiIbJD 
"i 5iOAn.78wBO 

70 lia.50 ‘fliBbjo 

— I — !fliB4.m 

4 j 6.30 JfLQ§. 90 
BO i "i flbB^o 


Land See. 880 | 86 I 33 
(*304) 300 6 20 

330 I 1 I 6 

Marks A Sp. 120 87 38 

ri46) 130 17 83 

140 7 13 

160 li# 6 

Shell Trans. 560 177 -. 

(•785) 600 187 145 

650 77 100 

700 87 55 

750 £ 35 

800 0>B IS 


31 38 

13 80 

8 13 

8 8 

55 46 

16 32 

8 80 
8 6 

39 43 

19 83 

6 13 

8 6t# 

54 55 

88 48 

14 95 

5 18 

1 6 

86 36 

18 8D 

3 18 

1 6 
1 4 

1 8 

SO I 47 | 

S Iff I 

861# 871# 
161# 19 

9>« 151# 

4 71# 

6ft 61# 
8ft 3** 

SS 53 


— 11 # 

87 5 

19 17 

11 36 

63 6 

40 IB 

88 40 

17 68 


89 I 8 

”I«J 


— Hi 

60 4 

38 80 

— 43 

— 78 

44 2 

88 9 

18 84 

— 42 

— 68 

— 88 
64 13 

40 48 

88 97 

50 | OAi 
88 i 15* 
16»il 5 
10i#l 10 


s — 

9 12 

80 80 
37 41 

9 13 

23 U 
43 68 

TO 75 
8 — 
Si# 7 
11 IB 
81 — 

8 — 

8 14 

85 38 

45 — 

73 — 

5 T~ 
18 16 

86 30 

48 — 

68 — 
88 — 
88 l 30 
67 I 64 
97 1 100 

8 »* 44 

61# 8 
21 184 

16 171# 

Qrir — 

Ol. Oft 

o« Oft 
1 « 11* 
9ft — 




rHse 275 56 - 

B) 303 46 65 

323 16 29 

353 1>> 11 

393 Ol# S 


311 1 2 


- 1 - 


Fr7.000i 4 

Fr.6,600- 1 

FL601 1044 
FL6SI 321 
FL210 311 
FL800t 869 
FI.75! 20 

Fl.70i 80 
n.3601 31 


4 | 160 1 


28 ; 290 
5 ) 850 
409 2.80 

88 2 
124 6.20 

12 11 
5 1M 


» ■ — 1 . 

_ 

74 

3.60 

ii 

8.M 

. 81 

1850 

62 

9 

— 

— 


0.1*77 SO 
FLGS.60 


Fr. 6,780 
FI. #7J3Q 




|May | 

Aug. 

53 

€0 

35 , 

42 

14 

30 

4 

17 

Hz 1 

6 


FL ‘fLsO 


TOTAL VOLUME IN CONTRACTS: 21ff26 


Barclays 885 77 90 

(*357) 335 30 43 

385 9 20 

435 1 9 

Bt . Teleoom 90 51 63 

I *140/ 100 41 43 

110 51 33 

180 811# 85 

150 18 >a 17 

140 41# 12 

160 1 6. 


371# OS 
29 1 

81 8 
10 12 


— 1 4 — 

115 1 7 14 

73 H# 80 25 

43 88 48 47 

IB 78 80 85 

— 1 II* — 

*4 1 6 10 

19 17 25 28 

11 47 60 58 


May Aug, j Nov. 

Hi - 

5 12 — 

17 22 50 

47 SO 88 

75 80 87 

2 5 — 

6 13 17 

38 40 45 

82 87 90 

01# Oia — 

Oi* 1 — 

Oi# 1 — 

1 Si# 4 

2 5 7 

5 10 12 

2H# 821# 231# 


Beecham 

(•356) 


Da Beers 
(•S&AO) 


FT-SE Index 
1*1397) , 


680 87 

700 30 

760 14 

330 37 

380 15 

390 B 
I 460 100 
} 600 68 
I 680 as 

480 135 
460 IOO 
500 63 

650 35 

180 68 
800 SB 
880 28 
840 10_ 

187 88 

800 80 
820 18 
840 6 

280 24 

300 17 

330 9 

360 2 

2OT fifT 
220 35 

240 20 

260 14 

1160 183 
1175 128 
1200 108 
1850 70 

1300 36 


Option | June } Bepfc.1 Doc. I June I Sept.! Deo. 


1 90 10 80 

68 87 47 

44 74 84 

— 3 16 

38 13 j SO 

17 40 I SO 

— 8 I 8 

98 8 1 10 

82 20 1 30 

I — 5 I 10 

138 13 | 80 

103 84 I 35 

68 47 I 60 

” 2 a" 

— a 5 

34 6 9 

22 IS IB 

— 3 6 

57 6 13 

87 14 19 

19 31 34 

— 10 IB 

40 21 28 

26 46 48 

— 73 75 

— 11 # - 
52 2 4 

37 7 10 

86 IB 23 

— 8 — 
_ 8 — 
— 11 84 

108 23 40 

78 48 67 


Apr. 22. Total contact* 5,064. CftR* 3,075. Putt 1,009. 
• Underlying security prloc- 



































































































































































































OIL AMO GAS 




|X25 TBridjeOd 


22 M^dlML-j 
1 255 ML (tamo Me 

1473 hiPwratem, 

65 OiAKH.a- 

|H7 lm«»» 

27 rtnaMckAS 

, 3 SSteiSSS^ 

300 hmMba 


OUj£73 fteWrfeliW-Wi , 
lies bcAMHORaJ 

I M2 B55»o5ti-- 

55 EmvylOP. 

4b ; ' 

, 45 lOiarwkemted.— | 
£2b*i CkcvnaCan-O. 

£21>, 3«Ff FetMal^ 
87 pCUMMtalCJ 
45 KtfOia 
12 Og,Mm«T- 

rottiiR 

_ IPlLU 

, H RCo«yPi'K«Rft- 
MO TCrwodtrDd 

22 VOarsct Re CSX- 

62 LSaeUMDoMn 
55 HW piUOi , 
50 n£**tt»Oi 10LOS J 

&J UK 12^ Ln_ 4 
. 17 EmurCaeUHU**. 

1 17S BEJU.CSL25 , 

, 3 BEarf»Sflert*tMp_| 
174 EmcffratO* 

|l98 FtoRe*. 

■ ID 

|U5 JtJFksdind Oil 10o — | 

70 Kb^MIO# , 

77 kcMiNLSOE 

« tvCtobvEM'VU'-) 

(210 

, 34 IfftafteaPtllMSpJ 

126 

CSb Dn.UtotU.-47J 
240 taM.OsM.GHa— J 
OH Dn.lscCfOi’&ao^ 
125' fMSOREn(i«a 
75 MLAdaoWIo — 

1 100 

1500 HfMMEacrw 

63 hdasnEMiM — , 

I no mmbdmi — 

14 flCAOrtfltaaln- 
□30 rlMAaEanNV 

301 LASW 

420 Dn.*IW"ltt>* , 
110 Dn.4W(MWHll-J 
127 . 

V* MMWlM.10e J 
73 murine* Up ; 
J&i, rUeridtaM HV— J 
3*3 mteankRtllurj 

19 HtcnooSM 
145 »Moon«Aja 

31 |vHHtMl044S83^ 

41 " . 

23 M.2eHbad(H4Cit.J 
112 pfUgM Hawk Res —J 
910 tontHjmKr 25 J 

72 HMSobCMlMa 
22 TNortaMlftH— 
7V FORtemXDc 

20 FObtohL 

70 KMGeld tap- &w— ] 
47 tJOMrPmit 

H W4R 

12 tttfcoob **o20»J 
17 VPUfterML. 

25 RPMRiHflH. 

205 PetnaHlAe— 

132 , 

£851i fPasndtaa 

42 iftongDi hminnJ 
so (MrMH5n . , 

6 ffkwDManm— | 
125 (Wd-PtLa 
« t 

288 tugerO* , 

£411] tvtfDnftFUFL-i 
308 P5arfD>«X2Sc 
340 Kan , 

“ KEJfcd 


B Mlltv4biq 

moo 

bnaVVJ 

NA3035-] 

100 bSHOMBtolO 


jrLaco'Spc Cm. — I 


lMUTrlwOnl 

nr [ oaUtou-vos 
29 hft*artesrr5»: 
145 

43 teWsirtortoi . 

39 WwMsMHMA^J 

50 . IfShoildilMeZj 


M3 


n 

125 

24 

320 


(0 

XU 

»*! 


hi 


355 ... 

1*3 *3 
n -l 
95 




(7 
M 

V* 
110 
JM0 


2M 
4 


M 

MS 

M 


77 
51 
270 

u* 

260 
37 

M , 


P 

l+io 


144 

04 

337 

on 


M5»h2 




XI 

230 


.Ti- 


na 


n 
» 
MO 

92 

28* 


725 

*2 


31 
7 
4 
130 

SIS 

133 

as 


14 


S 3 


tal2M«i 


o4 


-2D 

♦2 

+1 

+7 

•1 


h2 


-H 

+18 




*2 


hi 

> 




M ISVriteY 


0254 


151 

XU 

UM 

1LS 




«** 

275 

1! 

M 


u 

UD 

u 


QUh 

U 

010 % 

1ZJ 


2jC 

0130 

122 

112J 

4*3% 


025c 

U 

Mnn 

LO 


11 

■S25 

BFr3« 


*sa 






12 


18 
4.4 

,1.4, 

QK41252 


M 

|5J| 


\<*M 


"$5 


iodIm 


u 


6.7 

72 

tf 


2J 


5J 


1 


0.9 

U 

42 

bam 


faO 


n 


U7[ 


72 




OVERSEAS TRAVERS 


82. 

[African lakes 

117 


. 13 

U 

18 

25 

JOrtMckCTtaJMp. 

39 

. 

05 

5l3 

18 

*2 

tounrodlOp 

79 

...... 

HJ 


t 

122 

FtatnrLtanetl_— 

145 



1K34i 

23 

34 

ih 

rfimPadfcteV. 

, ^ 



ittUc 

fa7 

26 

147 

MlDufte 

249 

-1 

1IU 

• 

UUJ 

150*1 

[ci mfti no 

OM> j 



(M% 

• 

21 

42U 

i’ris'iH.Cm.a 

433 

+3 

K2U 

12 

k& 

393 

26 

159- 

tachopra 

403 

— 

MU 

HI 

tfCLC 

08 

44 

14 

6.4 

53 

88 

LmM 

m 

— 

42 

^acoimwK. 

45 . 

— m- 

u 

— 

111 

44 

fcmsWlniL20p — 

49 



29! 

U 

■4 

127 

•jCiaiLZaclLlOpi — 

1M 

+2 

151! 

48 

48 

124 

Da'A'WVlOp 

1M 

+2 

JSJ! 

*8 

48 

289 

REAHtdJi. — I 

345 

+1 

L2! 

* 

05 

H 

465 

^•TTdtetedn 

48H 

548 

-2 

«0A 

Ifat 

14 

9 

53 

U 

2b 


34 



— 




fab 


PLANTATIONS 


MINES 
Cotnl Rand 



(fConMuTUMSe- 

SRskiot 

JEHCO 8058 

tGmbW25c 

Lori* 65c 


&22E&-_i 


Far Wed 


170NNHHRRH 

muDM^M^nJ 

£20 iMeMetaRl JL 

3M KniotlOd 


{34V£XPj0ao(6MRl 

HiQSUtaMUj 


£30V5ctort50c 

bn s«*BM*k»30c_ 
£665| ItaUkcftSOe — 
5« vumatRi — 
278 Hen** Areas M_ 
£29 ItfmtraDNpflZ. 

694»lZ**«oJlk— 



3 

ttHrtaHdesg 

-neStmDe*. ; ‘ : . 


1 

1 


Pm. Bnad50c 

PmSoBaHte — — 
2 Helen RL 

ffelgpeSOc 

IWJtafefefi50c_— 


QJF.S. 


St 

34* pf 
>1 


05 


to^u 


k03SOJ3* 


-mS 


L7 
12 
L2 

— LO 

onii-ia tMs*s4io 


MS. 


KomWSt 

0B.40KH.f6 *H 

fcWt-Xfc— ■ I »w h.~ 

CM 




n«kj 

* 

Q40( 

* 

4W* 


QlMi 

U 

Q|A 

♦ 

1Q60d 

18 


Canted African 

170 1150 jPMtanTSOe. ,. „ | 170 

M [ 12 waiUeCPLZSl. 

19 I 13 gaaCirWIBfl.74. 


191 


35 

MINES-CmNmkJ 

'm-MB 


335 
£21 , 
mid 
£79 
CO 
208 
33 
582 
77 

cSy 

£84 

875 

780 

499 

30 

775 , 

cay 

Sr 


m mm 

nsyST 

9«fiS 


fM I M 
Finance 

(NrCmoSASUO^I 

SaesM 

' AOLUdU 

Nw4» 


» 1 Jm 1 


Cyrils 


lOdySoM 

wS 

750 
530 
369 

a 
500 
GS 


, (Cbinrr Cob. 2p 

'iptowOdd^IlJ 

P»tW(F*i£_D 

Ss 5 !™=! 

jGncar40c. 

UCsMl 


fWfcSJL. 
]JaiM9C0H R2 
Wd«MV425c. 

NnortoJ 801.40 | 

ptwWMSOc— — _J 

RniUndgnUt I 

few) Mil Prat. IUJ 

jTWfaMXdJU 


o*y+v 

P 

fa 


-l 


1*7 
31 
SO 
7h 

a a 

St:: 

SF-' 

ITS 


h22 


47* 

24 

775 . 
£2*y. 

1*5 


■vrsd 


hZ5 


NllS *1 
0133c L2 
OlWc U 




54 

18 , 

a 

97 

144 

392 

92 

20 

34 

Ja 

52 

2U 

uy 

a 

27 

52 

520 

17 

32 

31 

34 

a 

* 

» 

42 

Jh 

103 

a 

152 

60 

in 

3 

a 

163 

50 

5? 

43 
94 

5 

71 

316 , 

uy 

u 

21 

300 

60 

31 

44 

. 

P 

27*4 

a 

i5y 

14 * 
239 
170 

toy 

290 

250 

175 

650 

V. 

58 

a 

H0 

275 

275 

285 

250 

305 


28*! fACMSOc 
1* raihtlte Etatfs KL J 
21a *Ml Od fa Mbienb .. 
U W-a.»i*«a<*MsiU. J 

8 9*HtaMellbMia.-J 

16 HataMlin 

17 m**HnMK_ 

72 9B0MIC6M , 

106 nMagMMaelKmiJ 

314 PCRA12 ; 

52 fCmt Ba|C20t 

12 itaanMUwiartw— 

21 PCcMnl Paafic— . 

2h Kett CM Mg Ann W_ 

4A| KoopmRn.NL 

MKitaPallL 

» ’E*9*C0'PUfc~ 

30 FC«!co*n20c— , 

22 rErarrn Prom Ato.J 

138 KacmrUm 

61] KMHiNCcUN.d] 
7 FUenow2Cc 
17 FEMtapnteGU. 

21 P4M4I* 08 Ch. 

24 VGctaCni 

345 9GHKiigMilir2SirJ 
12 KiMEurnMn. J 

22 KnMVKMniCBUj 
31] FHMC Ana NL 20c. 

B IHnmNW 

20 MMfeMM*Aai2— I 
a nunMixtAH* ._ 
IS FMH0Rg*U9B?l- 
3>] Wunhor CM KL 

a rjmiMnsuaJ 

30 IMhwUlcIMi 

9 TKatua lain 20c | 

7V (KiaOaCaMN 

M fCHdtaOKNlTSc 

62 NMaitanaZSc — 
2B VMcah£<50c 

106 M4(UM Wtaenta HI 

2B NtotnnurM4n20cJ 

153 VMIUHMgiSOc J 

3 fMInrficMs £»j4 25cJ 
13 1 ] HIM Sics. SA02S_ 

129 pMwtBBHaSOc | 

29 ntlUnrii — 

41 KUdMKfh 
a MnrrEigrt ML— J 
65 rP»caan25c. _ 
3>i fPH Pldllc PHHL .J 
50 MpMniflExpSiLj 
216 7Ptfes-WMbt«l50eZZ 

7 1 ] H’HurtDnNL J 

9^*Pvw 


FQmUaiMCaM.. 
50c. 


11 
232 

43 *SMMta£«ra.Nl-J 
9 rSuaun Eipftt HtJ 
38 VSrhnnSOc 
» PScm Gnail* Nl _ 

171] VStkn. GsUflcU . 
B>]7Sa«thmPM3fic. 

70 pSawOwnRH. 


Bwtai.M«Bi2St_4 

16 VSlMriH EmTi 

7 rSun Res 30: — 
22>i POM GeMMh ML __ 

6>2pWraCaM2Sc 

9 PWcarmCM5flc 

182 Wats. Mbmg 50c — 

122 pWMaCicek20c 

15 IMHndMrRnNL 

* IpTarii Rkow cc . 


94 1+7 

"y 
12 

ib 

72 

M8 

JM 

43 
Z» 

108 

T 
32 
a 

a 

SB 
470 
12 
a 

4 
9 
3* 

90 
18 
4 

a 
» 
u 

9 
92 
*3 
38 
138 
55 
2U 
3 
U 
229 
SO 


8** 

4 
54 
2X8 +2 
_ *1« 

n' 

+7 
43 

uy+i 


U2 
U 
M 

97 , 

?y+\ 
21 
10 , 

» 


Tins 

Ayer Hitm SMI J 

CCMT. 


152 , 

■S3 


+1 

-5 

-•* 

ia** 1 


+2 


-3 


QlOc 

0542C 


IBOd 


ns* 

Qlc 


filOd 


ZUTlJ 


255 

200 , 

125 htatngBcT+HMSCLSOj 

*s ass 

44 HibjsMMnf.lOc 
25 PPahMf 


550 PngUnUp. , 

235 PcOUaoSMl 235 

250 5M>BriBHlSia__J 2S4 

200 ra^Jong 15p- 


2XS 

XZS 

*508 


55 

48 

350 

120 

550 

40 

U7 

232 

260 

& 
300 
55 
375 
685 
£1 


160 NTTaagUkH-Ttann J 
2*5 tlnMAUU. 

^ MiscdtancCMS 


i-3 


pCMbrRBCoqi 

Kk»s?» Im. IrlDp ■ 

PGremncbReUtK-H 

IMPCMI Arh lOp I 

FHlfbmiod Rn^Sd 


ktaMUkpHU^SLJ 
p4cf talcy JM Ute_J 
mhmoEqfonihmd 
hNn5MMilctCaJ 
HanBoMtOjl 


a«ytl29 l>9»to-9Wrffl 
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COMMODITIES AND AGRICULTURE 


U.S. wheat 
farmers try 
to delay 
referendum 


By Nancy Dunne In Washington 

THE U.S. National Association 
of Wheat Associates is backing 
a Bill to delay a referendum on 
cuting wheat acreages set by the 
Department of Agriculture for 
July 19 to 26. 


The referendum, required 
under a 193S taw which could 
go mto effect in the absence of 
a new farm bill this year, is 
totally unworkable in today's 
farm structure, says the Wheat 
Associates. 


Under the referendum, wheat 
farmers who want price sup- 
ports and other government 
benefits will have to vote to cut 
drastically their output to 
1.955m bushels of wheat on 54m 
acres. 

Mr John A. Schnittker, a well- 
known private consultant, told 
the House agriculture commit- 
tee last week that farmers and 
the food trade should not have 
to face the threat of this obso- 
lete programme which could go 
into effect almost 25 years after 
being enacted. 


Representative Dan Glickman, 
a Kansas Democrat, said the 
Administration was wrong if It 
thought the threat of the 
referendum would pressure Con- 
gress into passing their farm 
bill. 


According to Mr Schnittker, 
the U.S. must cut its loan sup- 
ports by 10 per cent to give Ui». 
growers a better chance in ex- 
port markets. Little can be done 
to help the 43,000 UJS. fanners 
who are insolvent or the 50,000 
farmers with extreme financial 
problems, he said. 

Even the half million family 
farms not in serious finaweiai 
trouble may see the value of 
their assets decline further in 
the next few years as past 
speculative value is squeezed 
out of land prices, he said. 

Meanwhile two senators, Mr 
Rudy Bosehwitz, a Minnesota 
Republican, and Mr David 
Boren, an Oklahoma Democrat, 
have introduced legislation to 
give farmers transition pay- 
ments of up to $63,000 each to 
assist them until the U.S. export 
market recovers. While guaran- 
teeing farmers a reasonable 
income level, the plan calls for 
a dramatic cut in price supports 
to help U-S. farm goods become 
more competitive. 


Surplus of poor quality 
tea hits London prices 


BY RICHARD MOONEY, COMMODITIES STAFF 

TEA P R I CE S at the weekly 
London auction fell shar ply 
yesterday, reflecting the tone in 
producer country markets in the 
last week. 

The average price for medium 
grade tea was 190p a kilo, down 
20p from last week. This was 
the 11th successive decline since 
medium grade reached its 1985 
peak of 300p a kilo on Janu- 
ary 21. 

Low medium grade tea was 
also down 20p, at 140p a kilo. 

There was no quality grade tea 
on offer. 

One London trader attributed 
the decline to the considerable 
weight of indifferent quality 
tea on offer. Including some 
North Indians which had been 
withdrawn from earlier sales 
because prices were considered 
too low by the vendors. 

He said buyers were aware 
that heavy crops were expected 
almost everywhere and were 
reluctant to buy moderate 
quality tea at prices still 
regarded as high historically. 

It was common for there to 


be no quality grade tea on offer 
at this time of year, he added. 

There were 49,220 packages 
on offer this week. Including 
13,495 packages In the offshore 
section. 

The Tea Brokers' Association 
of London said Assams again 
met a very selective market and 
declined lQp to 15p a kilo with 
a number of withdrawals. 

Bangladesh teas also found 
limited demand and shed 12p to 
I6p a kilo. Apart from a few 
bright lines which showed little 
change, Africans lost 20p to 30p 
a kilo when they found buyers. 

Ceylons moved 15p to 25p a 
kilo lower with limited demand 
and prices for offshore offerings 
with prices 20p to 30p a kilo 
easier with substantial with- 
drawals. 

A continuing gradual decline 
in tea prices was forecast by 
London trader Wilson Smithett 
& Co in a report published 
before yesterday’s auction. 

The high price of 1984 had 
led producers to harvest maxi- 
mum crops, which had often 


lowered the standard of. the 
tea. In many recent sales the 
greater weight of low medium 
and plainer teas had depressed 
prices the company said. 

Stocks were adequate at 
present, particularly In the UK 
where stocks stood at 55,285 
tonnes, compared with 47,689 
tonnes at the same time last 
year. 

Output this year was running 
above that of 1984. with produc- 
tion in January and February 
estimated at 5m kilos higher 
than last year. World supply 
seemed adequate to meet 
demand, although it was unclear 
how much tea India would 
retain for domestic needs. 

British auction prices decline 
seasonally in the middle of the 
year, and until stocks of plainer 
teas have been absorbed, so the 
lower trend would probably 
continue, the report said. 

However, many producers, 
concerned over lower prices, 
are aiming to improve plucking 
standards and the manufactur- 
ing process, which could lead 
to reduced but better crops. 


Copper supply squeeze tightens 


BY JOHN EDWARDS, COMMODITIES B7ITOR 


COPPER PRICES advanced an 
the London Metal Exchange 
yesterday as the “squeeze" on 
supplies immediately available 
to the market tightened. The 
cash price for higher grade 
copper closed £17 up at £1.186 
a tonne, increasing its premium 
over the three months quota- 
tion, which gained £14.25 to 
£1,155.75. 

Dealers said the market 
opened on an uncertain note, 
with three months copper trad- 
ing at a low of £1,143, but then 
substantial buying interest in 
cash copper emerged, driving 
the whole market higher. 

Although the New York 
market f Com ex) opened lower 
than expected, the easier trend 
in sterling, coupled with 
sustained cash buying, pushed 
the three months price to £1.162 
in late afternoon kerb trading, 
while the cash price rose to a 
£40 premium. 

News that LME warehouse 
stocks of copper rose last week 
for the second week running 
made little impact, since a small 
increase had been anticipated. 
Meanwhile, rumours persist that 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 
April 19) 


Aluminium 

Copper 

Lead 

Nickel 

Tin 

Zinc 


Silver 


(tonnes) 

-2,750 to 108,650 
+2.150 to 90,700 
-2JS50 to 
+148 to 
—195 to 
+2.400 to 
(ounces) 

—360,000 to 53,106400 


44,100 

4*518 

21,020 

39,650 


a shipment of some 20,000 
tonnes of copper from Europe 
has been booked to go to China 
shortly from Liverpool and this 
is fuelling Che recent strong 
advance hi the cash price. 

The rise in USE warehouse 
stocks was overshadowed by 
figures from the European Zinc 
Institute estimating chat non- 
Communist world stocks of 
primary zinc smelters fell in 
March to 359,000 tonnes from 
388,900 in February. This was. 


however, above the March 1984 
stocks of 344,000 tonnes. 

Worid zinc production is said 
to have risen to 410.000 tonnes 
in March from 381,000 in 
February. Output in March 
1984 was 412,600 tonnes. 

Rumours of a possible force 
majeure declaration by Peru 
helped lift three months zinc. 

The continued decline in 
aluminium stocks held in T.mm 
warehouses airp had little effect 
on prices. However, the market 
was encouraged by the latest 
figures from the International 
Primary Aluminium Institute, 
issued yesterday, which showed 
a decline in production in the 
non-communist world. 

• Reuter reported from 
Melbourne that South Korea's 
Hyundai Corporation will not 
participate in the Portland 
alu m i nium smelter in western 
Victoria with the state govern- 
ment and Alcoa of Australia. 

Victoria’s Premier, Mr John 
Cain, and Alcoa managing 
director Mr John Deidrich said 
discussions over Hyundai’s 
proposed 10 per cent stake in 
the $1.15bn smelter had ended. 


Coffee deal 
greeted with 
scepticism 


By Our Commodities Staff 
LAST WEEK'S decision by 
members of the International 
Coffee Agreement (ICA) not to 
sell coffee to non-members 
more cheaply than to members 
was received with some 
scepticism by London coffee 
traders yesterday. 

The move was unlikely to 
make a lasting difference to 
trading practices, said one 
dealer. But it would spell 
economic disaster for some 
exporters who used inflated 
prices charged to members 
under the agreement to sub- 
sidise sales to non-members in 
order to boost foreign exchange 
earnings. 

He attributed yesterday’s 
futures market price rise to 
rumours that Brazil would soon 
suspend export registrations 
and to the fact that prices last 
week reached a level which, if 
sustained for 15 days, would 
result in a cut in total export 
quotas of lm bags (60 kilos 
each). He said the market had 
become heavily oversold re- 
cently, largely because 
enthusiastic Brazilian selling. 

At last week’s ICA talks, pro- 
ducers agreed not to accept 
sales contracts from April 22 
for coffee exports to non- 
members at a price lower than 
that for coffee with the same 
specifications sold to a mem- 
ber. Compliance will be moni 
tored by a special committee 
open to members of the Inter- 
national Coffee Organisation 
executive hoard. 


Thais seek new 
tapioca pact 


THAILAND is to negotiate new 
tapioca export quotas with the 
EEC before the current export 
restraint agreement expires in 
December 1986. 

The current agreement puts 
a two-year ceiling on Thai 
tapioca exports to the EEC at 
10.5m tonnes for 1983 and 1984. 
The limit is 9.45m tonnes for 
1985 and 1986. 

Tapioca exported under the 
quotas is subject to 6 per cent 
import duty. Any excess has to 
pay a 25 per cent levy. 

Suldt Wanglee, president of 
the Thai Tapioca Trade Associa- 
tion. said Thailand hoped to 
obtain higher quotas under a 
new agreement but it has not 
yet been decided how much. 
Thailand sends 90 per cent of 
its exports to the EEC. 

Reuter 


LONDON MARKETS 




COFFEE futures values com- 
pleted a strong performance 
yesterday with a late rally 
which left nearby positions at 
or near the day’s highs. 

Sterling’s weakness poshed 
prices higher early in the day 
and a farther slide in the 
pound was seen as the main 
reason for the coffee market's 
late strength, which left the 
July futures quotation £63.50 
up on the fey at £2,091 a 
tonne. Suggestions that Brazil 
might soon halt export regis- 
trations, after a period of 
keen selling, and that a cot 
in International Coffee Agree- 
ment export quotas might be 
triggered unless prices rose 
also encouraged the rise. 
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DOW JONES 


Dow | Apr. 
Jonea 19 


Apr. f Month) Year 
18 | ago | ago 


Spot 119.99.119.811 120 | 140.9 
Fut _ft23.1B,l 22.9B1 124.5,144.16 
(Base: December 31 - 1S74 — 100) 


OIL 


GuH grades eased and Brent hovered 
around Friday's level in th'm trade. 
Nymex rose 39c In the Mey position 
by noon EST. In the petroleum pro- 
ducts market gee oil prices firmed 
slightly, mainly due to strong heating 
oil prices In New York. Heavy fuel 
prices weakened slightly with little 
demand reported— Petroleum Argus. 
London. 


SPOT PRICES 


i ^ esr 

CRUDE OIL — FOB (® per barren— May 


ArabUght 1 27.55 27.6E -0X15 
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PRODUCTS— North West Europe 

Prompt delivery oil t§ per tonne) 
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GaaChl 1 250-232 l+i 

Heavy fuel oil . — —1 186-197 j— 1.5 
•April 
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NICKEL 


Amalgamated Metal Trading reported 
that in the morning cash higher grade 
traded Ot £1.180. 81, 84, 85, 86. 80. 
three months £1.148. 48.5, AS. 60. 51, 
51. Cathodes: Throe months £1,152. 
Kerb: Higher Grade: Three months 
£1,153, 54. 55. Afternoon: Higher 

Grade: Cash £1.180. 81. 84. 86. 86, 88. 
three months £1.158. 59. 60. 61. 6a 
49. SO. 51. 52. Cathodes: Three months 
0,152. Kerb: Higher Grade: Throe 
months £1.156. 57. 58. 69. BO, 61. 62- 
Tumovor: 15.975 tonnes. U.S. Produ- 
ce ra: 72-74 cents a pound. 
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Why Ministry vets are vital 





ON THE DAY the Ministry of 
Agriculture announced the 
possible reorganisation of 
Veterinary Investigation Centres 
into fewer units, I took some 
dead lambs to oar local unit at 
Winchester-one of the candi- 
dates for closure. Its work 
would be transferred to 
Tunbridge Wells, 100 miles to 
the east 

This is not a selfish request 
to stay the execution of my 
local centre — I would with bad 
grace motor to Tunbridge Wells 
or even to Launceston, 130 
miles to the west, if necessary. 
But I hope that neither I nor 
my successors will have to. For 
the work of the VI Cs in 
protecting animal health is 
vital. 

This is not to denigrate local 
private veterinary practices, but 
they are unlikely to have the 
diagnostic facilities available at 
the VICs. It is usual for private 
vets to refer to the Ministry 
if their experience does not 
cover a particular problem. 

Farmers, by the way, are not 
good customers of the 
veterinary profession. Most vets 
depend on work provided by 
the dogs, cats and horses of 
modern urban dwellers. 

There have been profound 
changes In attitudes to farm 
anim al health in the past 50 
years. I remember asking my 
first employer in New Zeeland 
if I should get the vet for a 
cow which was very sick. “Do 
you know what that would cost 
boy? " he growled. " Put a 
bullet through its bead and feed 
it to the dogs." This proved wise 
counsel I afterwards learnt 
that the core for that particular 
problem had not then been 
found. 

Few farmers worry much 


Farmers’ Viewpoint: 
John Cherrington on 
the threat to close 
some Veterinary 
Investigation Centres 


about individual deaths or cases 
of sickness. One old farmer 
used to say that you could not 
have livestock without dead- 
stock, The approach is to take 
precautionary measures against 
known hazards and undertake 
mass cures when infection 
sweeps through concentrations 
of animals. 

Many years ago sheep far- 
mers were saddened by unex- 
plained deaths of lambs at 
about one month old. The 
lambs were usually the best in 
the fields. On being opened 
up wool balls were found in 
the stomachs. Obviously while 
suckling they had pulled the 
wool off the ewes. They also 
had softened kidneys. So the 
disease was called pulpy kid- 
ney, or wool balls. 

Then it was found that the 
condition was caused by a virus, 
clostridiae. and we used to 
vaccinate all the lambs to pre- 
vent it. This worked well and 
deaths, which could amount to 
10 per cent in a flock, became 
negligible. Since then a vaccine 
has been developed for ewes 
and pulpy kidney and several 
allied diseases are controlled 
fairly effectively. 

The lambs I bad taken to be 
examined had been part of a 
flock of about 250 ewes said 
were three or four weeks old. 
Even though the weather had 
not been kind, the lambs had 
been growing and had not 
appeared to be too bad. But 


we had begun plcWngup ope 
or two a day dead. The first, 
few had shown no symptom 
while alive, then on* or two 
had looked sick. The vet Mid 
there was a good deal of disease 
called coccidosis about. 

This was confirmed by ao 
VIC from postmortems, witbttt 
two days we wore able to treat: 
the lambs and they should BW 
be oil right. But the point to 
that the condition could nvr 
been due to other causes, a 
common one would be saimwv. 
ella. This could not have been 
diagnosed by eye and ex- : 

perience. 

I also have a closed herd of 
pigs. I never buy in a live pig 
but use artificial insemination . 
to bring in fresh blood This 
strategy aims to make it impos-. 
sihle to bring in infections. X ; 
use antibiotics sparingly in the 
event of a breakdown and then . 
only after the strain of infection 
has been identified. Here again 
the VIC has proved i n valuable - 
In diagnosing the cause of the 
problem. 

It could be argued that - 
private firms could do this work. 

In fact much research into 
animal disease has been by 
private interests. But their 
laboratories do not cover the 
country, which is essential as 
Specimens for diagnosis need to -, 
be freshly dead. 

Some people claim that to- . 
day's mass production systems - 
cause ill-health in animats. It te *, 
true the concentration of •* 
numbers helps spread disease,., 
but the diseases themselves are . 
not caused by it. From my - 
experience I am sure that farm. 
animals today are far healthier : 
than they were even just before 
the war. which must be to 
everyone’s benefit. 


v .1 
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Higher rubber values demanded & 




BY WILLIAM DULLFORCE IN GENEVA 


A DEMAND from South-east 
Asian countries for & rise in 
the price of natural rubber to 
cover the growing coats of 
small producers dominated the 
UN Conference on Natural 
Rubber here yesterday. 

At the opening session, Mr 
Wong Ghoon of Malaysia, which 
supplies nearly half worid 
exports of natural rubber, 
underlined the “ socioeconomic 
importance ” of small producers, 
who account for the bulk of 
worid output. 

On the consumer’s side, Mr 
Oswald van Wan we spelt out 
the EEC view that negotiations 
should not result in “changes 


in the structural dements” of 
the agreement, which has 
stabilised world prices for the 
past five years. 

The 1979 International 
Natural Rubber Agreement is 
seen as one of tile most success- 
ful of the commodity schemes 
worked out by the United 
Nations Conference on Trade 
and Development (Unctad). It 
is due to expire in October. 

Mr Qmoo, while acknowledg- 
ing that the agreement has 
succeeded in "correcting” price 
falls, said yesterday that "am- 
biguities, rigidities and incon- 
sistencies” In it needed to be 
overcome. 


In negotiating a renewal of 
the agreement, the conference 
also has to deal with proposals 
for new measures to supple- 
ment the present method of 
using a buffer stock to stabilise 
prices. 

Mr Peter Lai of Malaysia, the 
executive chairman of the Inter- 
national Tin Organisation, was 
elected chairman of the con- 
ference. Producers and con- 
sumers later held separate 
caucus meetings to co-ordinate 
policies and to decide on 
nominations to an executive 
committee. The conference 
could last three weeks. 


Tax advantages make Ireland’s * 
bloodstock Industry a good bet 


BY BRENDAN KEENAN IN DUBLIN 


THE CONCESSIONS in the 
recent Irish Finance Bill to 
owners of thoroughbred stal- 
lions were a measure of how 
important the bloodstock indus- 
try has become to the Irish 
economy, and the Importance of 
Ireland’s tax breaks in keeping 
that industry flourishing. 

Fees earned from stalHons 
have been exempt from income 
tax since the late 1960s, but it 
was only in the past 10 years, 
with the enormous increase in 
the value of thoroughbreds, that 
the importance of this conces- 
sion has been fully appreciated. 

top stallion can earn over 
£4m in a season, covering up to 
SO mares, and many Irish in- 
vestors have been looking to 
horseflesh as a tax efficient 
vehicle with high risks but high 
rewards. 


Some had also spotted a loop- 
hole in the regulations, which 
allowed fees from any stallion 
to qualify for the reliefs. This 
meant that earnings, dividends 
or capital gams from an invest- 
ment in a stallion at stud any- 
where in the world were exempt 
from the normally onerous 
Irish tax rates. 

Mr Alan Dukes, the Finance 
Minister, proposed in January’s 
budget that relief should apply 
only to horses at stud in 
Ireland. Industry representa- 
tives argued that this was 
too sweeping a restriction, given 
the close international network 
of the top thoroughbred indus- 
try. 

Owners of mares WiH often 
take a share in a stallion as a 
way of saving on fees of up to 


£100,000 a time, and of secur- 
ing the services of a particular 
stallion. The Irish industry 
argues that many leading 
foreign owners keep their mares 
in Ireland because they can 
benefit from the tax reliefs. 

Ireland's lime-rich pastures 
and mild winters do provide 
natural advantages for breeding 
horseflesh, but people like Mr 
Jonathan Irwin. manag in g 
director of Goff’s sales ring, 
have no doubt that the expan- 
sion of the industry in recent 
years has to do with the favour- ^ 
able taxation climate as well, HY 
Goff’s turnover has increased 
from I£2m in 1974 to over 
I£40m last year, reflecting both 
tiie growing number and the in- 
creasing quality of horses bred 
in Ireland. 


+0.; 

+ 0.501 231.WW8.26 
+ 1.70; 225.60-28.76 


COCOA 


GOLD 


TIN 


TIN 


a.m. |+ ori p.m. .+ or 
| Officio! | — Unofficial! —1 


High Grdel £ I £ £ i £ 

Caah 9365-70.-70,0' 9235-45 .-77.6 

3 month* 9360-70 -35,0 9250-1 hHJ 
SCRIcm'L 9270 ;-70,W — | — 

Standard. 

Caah i 9366-70-70.0 9336-40 '-77.B 

3 months) 9245-60 -38.5 9235-6 .-80.0 
Settle m't.1 9270 1-78.01 — 

Straits. E.jgao.30 I I — 


GoGId rose S1V to S3283*-$3284| In 
aulat trading an the London bullion 
market yesterday, welting lor a new 
trend to develop In the dollar. There 
were no new factors, ahead ol some 
further U.S. statistic* today, with the 
late surge In the dollar, above DM 3,00. 
coming too lata to influence London 
trading. Gold opened at S327VS3Z8. 
and was fixed at $326-10 In the morn- 
ing and S327.75 in the afternoon. It 
touched a pe ak ol S328 J *1S32£P» and a 
now of S327VS327V 


COCOA 

Yesterday's 

Close 

+ or 

BiiflJnafti 


£ per tonne 





1898-1888 

July...- 

Sept. 

Deo. — 

1899 1901 1+2.6 1914 IBM 
1861-1863 +15.0, 187D 1842 

X 801-1804 ,+ 17.01 1808-1788 
1801-1803 1+16.0 1892-1797 
1804 1808 I + 7.B i 1804-1792 

■*«» 

July — .J 


■ 

— “ 


Tilt— Morning: Standard: Cash £9,270. 
75. three months £9,310. 9,300. 290. 
80. 60. 50. 60. ^ SO. Kerb: Standard: 
Three month* £9,235. 25. 30. Afternoon: 
Standard: Cash £9.270. 75. three months 
£9.220. 90. 80. 60. 50. 60. 55. 50. Kerb: 
Standard: Three months £9.260. 54. 
Turnover: 2.245 tonnes. 


— GOLD BULLION (Rne ounce) Apr. 22 


Sales; 2,901 (2.922) lota Of 10 tonne*. 
ICCO indicator prices (U.S. cents 
per pound). Daily price for April 10: 
103.16 (102.68): five-day average for 
April 22: n/a (103.11). 


□lose 83881,-32854 f£265i*-2S6i 

Opening SSS7i*-32a c£2843r-?55<4) 

M'nl'g fix. 5328.10 (£264 440) 

Aft’n'nflx. 8327.75 (£264.663) 


LEAD 



| a-m. 

+ or 

pjn. 

1+ or 

LEAD 

j Official 

— 

Unofficial 

-1 


£ i 

J! 

e 

£ 

Cash 

3Q1.B-& 1 

+4.76! 

! 304-5 . 

+8.Q 

3 months 

301,5-2 i+8,7B! 304,6-0 1 

+6.6 

Settlnm't 

302 ! 

±4.6 J 

_ *r_ I 



l«a6-~Moming: Three months 002. 
1.5. Afternoon: Three month* £303. 04. 
06. 04.5. 05, 02. 01.5. Kerb: Three 
moniha £306. 07, 06.5. Turnover 7 .600 
tonnes. U.S. Spec 20-22 cents a 
pound. 


Ki'g't'nd. 6386 3361* 
la Krug. *17414-17434 
>4 Krug. S89 89i z 
1(10 Krug. 836>s 37 
Maple leaf 333014 5305* 
Now Sov. 577ie 60 
IgNewSOV *4714-475* 
Old SOY. 8781(2-80 
880 Eagle 8440 480 

Noble Plat 8297 BOQia 


(£2685* -BMW) 
(£136-136ie) 
(£69 lg 6934) 

(£28 is-SBi 
(£264 2641a) 
r£60i* 6 Li 

(£37-371*) 

(£61 l s -63 1 
(£3431* -374*4) 

(£231-233it) 


COFFEE 

Following a ateaBy Naw York close 
end slightly lower starting the market 
opened £22 higher, reports Dreael Bum* 
ham Lambert. Gains were extended 
during a quiet afternoon as a firm New 
Yo{ic market encouraged a 00-00 
rally In moderate volume. 


COFFEE | ¥e gS2 ,y 1t. 0r 


0u ernes* 
Done 


SILVER 


May 1304450 

i!! 

111! 

209042 

2126-86 

2156-39 

urrrmm 

3140-45 

2125-35 


Business done — Wheal: May 119.10- 
S.50. July 123.102.50, Sept 99.60-9.40 
Nov mro-e.as, Jan 10e.30-6.25. Mar 
108.60 only, Salas: 1.107 lots of 100 
tonnes. Barley: May IIS.SO'5.10. Sept 

96.75 only. Nov 102.30 only. Jan and 
Mar untradad. Sales: 48 lota ol 100 
tonnes. 

LONDON GRAINS— Wheat U.S. dark 
northern spring no 1 16 per cent spot 
155.60, April/ May 140.70. June MS. 35. 
July 145.90 transhipment east coast. 
U.S. no 2 soft red winter May 143.50. 
July 131 .35. Aug 131.60. Sept 133 JtS 
transhipment east coast. EC French 
July 11B ett free out south/wen coast. 
English (aed April 123. May 124.50. 
Sept 1Q1.60. Oct/Dec 105.50 sellers 
east coast. Metre: U.S. no 3 yellow/ 
French transhipment east coast April 
151. Barley: English feed fob April 
117 90. May 119, Aug 99, Oct/Dee 

109.75 eellart east coast. Rest un- 
quoted. 

HGGG C A— Lo c ational ex-farm spot 
prices. Feed barley: Scotland 114.00. 
The UK monetary coefficient lor the 
week beginning Monday April 29 
(baaed an HGCA calculations using 
four days' axchango rates) is expected 
to remain unchanged. 


July 223.50 I+0.7S S24.00-2BJB 

Aug 225.05 +0.28, 228.25 

Sep 226.75 I +0.76^ 226.75-20.26 

Oct -....I 230.00 1—1.0^ — 


Turnover: 1,632 (1.143) lota of 100 
tonnoa. 


SOYABEAN MEAL 


The market opened SOp easier in dull 
trade, reports T. G. Roddick. Prices 
steadied on weaker starling. 


April..-. — 
June....—. 
August..... 
October— 

Doc- ... 

Feb,. 

Apr- 


Yesterday) 

dose 


+ ori Business 
— I Don* 


£ 

per tonne I 


124.6-124.9 

122.8- ISSjS 

125 .2- 125.4 
126.0- 129 J 

184.8- lffl.6 

188.3- 157.9 


^—0.98:145.0 
I * OJ 6(125.5-124.8 
HU5;12H.2.LZM 
-0,M;1S9.5 
.-0.101 — 

+ 0.10' — 


Sales: 629 (734) lots of 20 tonnes. 


SUGAR 


*-89.0:2080-06 
+ 63.G'809S47 

+ 54.5 2132-90 
+ 60j0 2160-17 
+ 63.5 2165-27 
+90.0 2150-20 
+45.0. — 


P1GMEAT 


Prices closed on a weaker nets in 
thin trading conditions, report* COST 
Commodities. 


ZINC 


ZINC j 

am. ♦ or 
Official — 

p.m. + or 
Unofficial — t 

Cash 

£ £ 
6944 J-1.ll 

£ 

696-6 

V 

3 months) 698-9 >+1,0 
Settlem'tj 696 j-]J) 

690-2 



1 - 


Silver was fixed 4.45p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 499.9p. 
U.S. cent equivalents of the fixing 
levels were: spot 644.1c, up 3.95c: 
three-month 656.85c. up 4.25c; six- 
702.25c, up 6-9c. The motel opened 
and closed at 4994- 502'*: (64Z-645c). 


Sales-. 2.376 (2.839) lots of 5 tonnes. 
ICO Indicator prices (U.S. cents per 
pound) for April 19: Comp. dP*ly 1979 
130.15 (129.10); 15-day average 131.96 
(132.21). 

POTATOES 


[Yesterdaysi previous I Butin eta 
Month 1 cloae I olose | done 


LONDON DAILY PRICE— Raw sugar 
8101.00 (£78.30), dawn S1.0Q. (dawn 
50p) a tonne for April'Msy-June 
delivery. White sugar 5136.5a Up S3.00. 

Despite ecal&down trade buying. 
Gelling front commission houses pushed 
all months To new life -of -contract lows, 
reports C. Cxemikow. 


p. per kilo (dead weight) 


Zinc — High Grada Official / Unofficial 
prices : Cash am £715-1719. pm £718* 
£719. Three months am £7lO*C71d, pm 
r?12-CT\&. Settlement £719. Morning: 
Three months £893. 92. 88, 89. Kerb: 
Three months £690. Afternoon: Three 
months £890. 92. 88. 89. Kerb: Three 
months 0594. 85. 96. Turnover: 8.275 
tonnes. U.S. Prime Western: 45.50- 
45.75 cents a pound. 


SILVER 

per 

troy 

Bullion . 
fixing 
prtoo 1 

+ orj 

LJHf.E. 

p.m. 

UnofOoT 

+OT 

spot- 

3 months. 
6 months. 
* 'imiinn 

409.900 

B14.1Sp 

528.90b 

(534.900 

+4.4s| 

+4.701 

+6.86] 

1+8-45! 

1 600.50 i+l 

1 515.76pj+0JB 


Old crops fell £2.00 In quin trading. 
New crops also came under pleasure, 
aa continuing fine weather shows 
growers to catch up an planting, re- 
po ns Coley and Harper. 


Juno. .-I 203.00 

Aug XC0.10 

Oct 1C6.60 

Nov. 105,00 

Feb. 99,00 

April....) 99.80 


103.30 

100.00 

106.00 

106.40 

96.80 

99,40 


105. 10- 1 02.60 

100.10- 86.70 


103.00-105.80 

(88.00-68,50 


No- 6 

|Yest'day*s 

Previous 

Business 

Con- 

tract 

al ore 

olose 

done 


8 per tonne 


Sales: 48 (187) lots ol BO carcases, 
3,250 kg. 


Month 


i Yesterday's Preview iBusiness 
I close i close I Pone 


RUBBER 


May H -..l 101*2-101.4 IMJZ-IM.Bj 104,2-101.0 
Aug.._ 118.2-108,6 IIO.BIID.Sl 1 TO J 108,0 
Oct.-J 1122-112,4 114.2-114.6i 114.4-11U 
Dee — .] 1i7. 8-1 IB. 8 120.0- 122.0} lioj 
Mar..._| 150,4-130.0 188.0-153.2 1824-180.4 

May 1 186.6-157,2 180.6-lB8.lf 

Aug i 142JH44.0 148.9-' 


1-183.2 132J-1I 
HE8J — 

r 144,4 — 


£ per tonne 


LM&— Turnover: 37 (9) Iota of 

10,000 ez. 

Morning 1 , untradetf. Kerb: three 
months 515. Afternoon; 2nd ring three 
months 514-6. Kerb: un traded. 


Aprll.-I 
May—.. 

Nov — 1 
Fob- J 77.00 
Apr-.“ 93.30 


40.00 

53. 00 
68.60 


61.00 

68.00 

70.60 
79 00 

94.60 


48JSW7JB 

64.DU2.7a 

69.EU8.8i 

78.00 

93.7U2.76 


Sales: 203 (729) Iota of 40 tonnes. 


PHYSICALS— The London market 
opened easier, saw little movement 
throughout the day and closed quiet, 
reports Lewis and PaaL Closing prices 
(buyers) spot 6C.00p (same); May 
66.7Sn (aama): June 0S-25p {as mo). 
The Kuala Lumpur fob pries for RSS 
No 1 was 190.76 (191-751 wnt* a kg 
and far fiMR 20 was 191.5 (19Z-5). 


Sales: 1,406 (2.366) Iota of GO tonnes, 
Tate and Lyle d olivary price tar 
granulated basis sugar was £188.00 
(£1*8.50) s tonne lor export. 


International Sugar Agreement— 
(U.S, cents per pound fab and stowed 
Caribbean parts). Prices (or ApnL 19-. 
Dally price 3J9 (3.32); 15-day average 
3.59 (3.6l). 


Peter Blackburn on a blow to Chad’s chief export 

Cotton setback for poorest nation 


CIVIL WAR . and drought in 
Chad’s cotton growing southern 
region will this year cause a 
sharp drop In the cotton crop, 
the country's main export 
earner, according to Industry 
forecasts. 

Cotton normally accounts for 
75 per cent of Chad's official 
export earnings and the poor 
crop will be a further setback 
to the world's poorest country 
which has an annual per capita 
income of only $80. 

The 1984-85 crop is expected 
to total about 90,000 tonnes 
compared with 158,000 tonnes 
the previous season. 

Taxes on cotton fibre exports 
are expected to fall to CFA 
2.7bn ($5.5m) from CFA 5.5bn 
in 1983-84. 

However, the State-controlled 
Societe Cotonlere Du Chad 
(Coton Chad), the country’s 
largest company, is optimistic 
about cotton’s prospects 

“ Security has improved in the 
south, and given better rains. 


we aim to produce 160,000 
tonnes next year," Coton 
Chad's director general, Andre 
Chabannes, said. 

Coton Chad, in which 
France’s Compagnie Francaise 
d e De vdoppemeat Des Textiles 
(CFDT) has a 17 per cent 
interest, aims to expand output 
to 200,000 tonnes by 1000 and 
restore Chad as francophone 
Africa's main cotton grower. 

Coton Chad's optimism steins 
from President Hiaseln Habre’s 
recent successful tour of three 
Important cotton producing pro- 
vinces In the south which baa 
been virtually sealed off In 
recent months. 

After the tour the President 
announced that 3,800 rebel codas 
(commandos) had rallied to the 
Government. 

Although the fighting dis- 
rupted cotton planting, harvest- 
ing and transport, drought was 
also an important reason for 
the sharp feH in output, accord* 
ing to Mr Chabannes. 

Despite these problems. Coton 


Chad is pressing ahead with a 
three-year CFA iSbp invest- 
ment part funded by France's 
Calsse Cen trade De Cooperation 
Kcononrique and the World 
Bank. 

Some 25 per cent of invest- 
ment is being spent on modern- 
ising cotton processing factories. 

LJsabarmes strongly denied 
<£aims that famine in parts of 
toe south was due to farmers 
abandoning food crops in favour 
of more profitable cotton. 

“The food shortages are the 
result of fighting and drought 
SS5® is pJeaty of land to grow 
both food and cotton," he said, 
beve been inereas- 
tagiy attracted to cotton by 

aS producer Prices. ' 
cotton is also more drought 

JSSKL “? requires less 
fertilisers and pesticides. 

However, after this year’s 
Chad farmers will be ’ 
careful to balance their crops 
90 as to ensure adequate food 

at^leasL KibsisteflCe aeedfe 
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JUTE 


JUT&— April/May shipment e and t 
Dundee BTC 9960, BWC 6945, BTD 
$925, BWD S920; c and f Antwarn 
BTC SS50. BWC 9945. BTD $925. BWD 
$320: C and 'I Dundee ex-India April 
shipment 40 in 10 os- £27.00. 40 In 
7.5 oz £20.18: B Twill# £71.58. 


MEAT 


■reason) 67 J) to 68.3. PM (new season) 
S7.0 to 68.0, PX (new season) 654 to 
863. F« aheap— English 96.0 to 10B.0. 
PJrti— English under lOOib 47,0 to 

&0 ' b 605 10 “■*' 12 °- 1M,b 
MEAT COMMISSION— Average fat- 
•toek pnui i at representative markets. 

(MuIshS 6 f+O-38). 

“B-— SJtaep 246. 36p dot kg ast dew 

(+0D2)! k 6 >w 


SMITHFlELD— Panes par pound, B««f 
— Scotch killed sides 74.0 to 81.0s 
English Mndquarura 88.0 u 102.0, lore* 
quarters 40.0 to 50-0. VsaJ — Dutch 
hinds and ends 124.0 to 127.0. Lamb— 


WOOL FUTURES 


Iptfr! 

3SBK*s& 

PARIS 


Englieh small (naw season) 124.0 to 
121 .0, medium (new season) 120. 


.0 to 


128.0, heavy (naw season j 116,0 to 
12B-0; Imported: New Zealand PL (new 


SYDNEY GREASY WOOL— Close (In 
order buy*/. seller, business). 

** n . ba . ** r Ln- May 837.0, 

63S 0 - 033 0«3.0: Dec 
640.0, 542.0, 640.0-638.0: Mar 644.0, 


1ST® MS' 
TOnSF** Mw 

M«y 2065/210 ".**■ 
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financial Times Tuesday April 23 1985 


CURRENCIES, MONEY and CAPITAL MARKETS 


'Ptnc.'S 




FOREIGN EXCHANGES 


Short covering lifts dollar 


fixing. 'with sterling falling to 
DBS 35890 from DM 35450; the 
Swiss franc to DM 15014 from 
DM L2020; the guilder to 


Covering of shut positions 
taken out as the dollar plunged 
last week, helped the U.S. cur- 
rency stage a small recovery in 
rather quiet foreign exchange 

trading yesterday. There was 
no change in general sentiment 
surrounding the dollar after last 
week’s disappointing revision to 
U5. first quarter Gross National 
Product growth, while dealers 
also noted that fhe'Federal funds 
rate In New York fell to- 7} per 
cent before the London dose, 
amid continued speculation 
about an easing or Federal 
Reserve monetary policy and a 
possible cut in the UJS. discount 
rate from 3 per cent On the 
other band monetary growth is 
expected to be strong during the 
next two months ana. a rebound 
in economic growth is also anti- 
cipated. while the U.S. authori- 
ties may be reluctant to encour- 
age lower interest rates ahead 
of a Treasury refunding package 
early next month. 

Further evidence on the health 
of the economy will be provided 
by consumer prices and durable 
mods orders today. In a market 
dominated by short covering the 
dollar rose to DM 3.0110 from 
DM 23730; FFr 9.1950 from FFr 
9.08; SwFr 2.4935 from SwFr 
2.4705; and Y248.55 from Y247.10. 


' On Bank of England figures 
the dollar's index rose' to 1435 
fr om 14 2.7. .■ 

STERLING — Trading range 
against the dollar is 1985 fas 
L29« to 1-0525. March average 
1.1260. Exchange rate index fell 
02 to 792. It opened at 792 and 
showed very little movement 
throughout. 

Sterling lost ground to the 
stronger dollar, but improved 
slightly against the EMS block 
of currencies. Expectations of a 
steady decline in London 
interest rates tended to under- 
mine demand for the pound, 
while nervousness grew ahead 
of another meeting of Opec 
ministers in Geneva, at a time 
when oil prices cad be expected 
to weaken seasonally. Sterling 
fell 1.65 "cents to S1-2770-L2780, 
and also declined to- SwFr 3.1850 
from SwFr 3JL950 and Y317.50 
-from Y319.75, bat rose to 
DM 8829 per 100 guilders from 
DM 88315; and the French 
franc to DM 32.735 per 100 
francs from DM 32.740. 

DM 3.3475 from DM 3.8450 and 
FFr 11.77 from FFr 11.7575. 

D - MARK — Trading range 
against the dollar In 1985 ; Is 
3.4510 to 32739. March average 
32973. Exchange rate 
123.0, against 1212 six months 


***- ■' 

The D-mark weakened against 
. the dollar in dull, but. nervous 
foreign exchange trading. The 
dollar finished in Frankfurt at 
DM 22S76, compared with. 
DM 22782 on Friday, waiting for 
a new trend to develop- A 
further indication of U.S, 
economic dexelopments may be 
provided by today’s .figures on 
consumer prices and durable 
goods orders. West German 
trade and current account data 
is also expected zbis week. The 
B und esbank did not intervene., 
when ' the ■ dollar was fixed at 
DM 2.9815 to Frankfurt, com- 
pared with DM 22795. ‘Oother 
major currencies tended to lose 
ground to the D-mark at the 


FINANCIAL FUTURES ■ 

Quiet trading 

Trading volume fell In yester- dose as l 
day’s London International lover and 
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a montns l.19-l.2Spm ^.lSLiepm 
18 months &60- g.5 Qpm 12.40.2.50pm 
forward premium* and discounts apply 
to the U.S. DoHar. 


POUND SPOT— FORWARD AGAINST POUND 


EMS EUROPEAN CURRENCY UNIT RATES 

1 Currency % change ' 


Balglan Franc 44-9008 4&07H9 +0.40 +0.50 

Danish Krona _ 8.14104 . 9-OBOm -1.11 -1JJI 

Gorman D-Mark " 22 418* 223001 -0.2* -0.16 

French Franc _ 6JB74S6 4 40080 -0.B4 -0.54 

Dutch Guilder... 2JS696 7RUn +0.27 +027 

Irish Punt 0.72MB. 0.715148 -1.4B -1.35 

Italian Lira 140X48 142928 +1-82 +1X2 

Changes »rs tor Ecu, tharotora positive change denotes a 
. Mk currency. Adjustment. calculated by Financial Timas. 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 
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April a spread dose Otre month 

U.S. 1-Z7CO-1JB2S 1.2770.1.2780 0 49-0. 46c pm 

Canada -1.7265-1.7390 1 .73*6-1. 7315 0.45O^Gc pm 
Netfilnd. 4J4-4J7 4.35V4-38», 2VZc pm 

Belgium 77 .24-77 bO 77.55-77.85 23~18cpoi 

Denmark 13.79-1388 13.78-1380 4-3>sorapro 


% Throe % 

pi. months pj, • 

4.46 1 -21-1.16 3.18 

231 1.14-1.00 pm 248 
820 BV5V pm . 5.39 
3.17 53-44 pro ' 250 

210 9>r8 pm 248 


12270-12325 1.2310-1.2320 0.09p pro-0.07 dis O.TO 21pro-21rfks — 


W. Gar. 3-83-3-85*4 3J4V3.85V 2V^rtrf pm 7.02 pm 630 

Portugal aOOV221\ 216-220 14S-53&C dis —18.72 GOO-IBXMs —18.67 

Spain 214-21 P* . 2IBV-2MV E-2Sc dis -0.B3 85-120 ifls -130 

Italy 2448V2484 245+2456 Hire pro-2 die — 0J4 6.11 dis -1J8 

Norway Y».1tf*.11.21 11.14V-11.1S1i Voro pro-^a As — 0.13 V1V <Bs •" — 0 -34 

-Franca 11.69VH.78W TI.76VH.77W 2V1WC pm 217 6V-4W pro' 151 

Sweden 11J2-1130W 1122-1123 W-Woro dis -0.60 3V4W dis —IAS 

Japan 317-320 - 317-318 1-80-1. 60y pm 6.43 4.70-4J5 pro 5.83 

Austria 26 JO-27. m 27.01-27^9 13V12gn> pm 260 34V31W pm <L81 

Swrtz. 3-1785-32050 218J.W 2VV«c pm . 7JU BW-SW pm *91 

Belgian rani is tor convertible francs. Financial franc 77.40-7765. 

Six-month forward dollar 1-90-I.BSc pm. 12-raonth 230-Z35e pm- 


April 22 spread Close One month 

UKt 1JE7BO-1J8K 12770-1^780 O49-0 j46c pen 
Inriandt 1-0385-1.0505 1JB85-1JM00 0.43-033c pro 
Canada 12473-13517 1247S.1JM8S 0 .16-0-19c dis 
Nathtotf. 32890-1 A110 3A095-3.4KK 0.4443.41c pm 
Belgium 8000-80.70 6090-6040 8-70 die 

Denmark 10.70V10JM 10JBVMJ.84 VI We As 
W. Gw. 2JT74O3LO140 X010S-3 j 0116 0.654.S4pf pm 
Poroigal 189-172 T70V172 T76-475c dis 

Spain 188.42-16860 168.0O-188J0 6O-08c dJs 
Italy tSOS-tBZZhi IWrUWi 7V8fir* As 
Norway 8-65^-0.74 273V*. 74 33V»ro dis 

Franco 9JDB>,4L20 9.18V8.W. 1.6O-1.70C dis 

Sweden 2758-784. 27SV8-7M, 3V4oro dis 

Japan 247JXMM.60 248^0X48.80 0-48-0.44y pro 
Austria 2091-21.13 21 .07-91 .10 2VZLgro pm 

Switt. 24740-24880 24830-24840 0.700,64c pm 


OTHER CURRENCIES 


ray BtoVS.74 8.73V*. 74 53V>ro drs -4.49 8V3 dis - 

ca 9JB>rSJeo 9.19V3.W, 1.60-1.70C dis — 2T7 4 60-4.90dis - 

den 8,7007911 S.7SV07M, 3V4oro dis -6.13 10VTU. dis - 

in 24720-248.60 248^248.80 OA8-OA4y pm 222 1A1.12C pm 

iris 2091-21.13 21 .07-21 -TO 2VZLgro pro 1.43 8V6V pm 

CL 24740-24860 24930-24840 0.700,64c pm 223 207-2.01 pm 

t UK add Ireland are qirotsd in U.S. currency. Forward pramluma and 
discounts apply to dis U.S. dollar and not to the individual currency. 

Belgian rate is lor convertible franca- Financial Irene 60-00-60.70. 


CURRENCYMOVEMENTS CURRENCY RATES 


•A Three % 

p.a. months * p.B. 

4A6 1-21-1.1S pm 3.18 
435 1.12-082 pm 3.70 
— 1-58 037-OAZAs -1.17 
161 1.49.1.45 pro 1.74 
-130 16-17 dis ' -1.06 
—1.12 ZV-2* dis -033 
267 207-2.02 pm 274 
-2264 SSO-1350ds -2223 
-438 206-230 As -5-20 
—4.87 24V26V&S ”—5.19 
-4.49 BVS dis -4.03 
—217 4.G0-4.90dis -209 
—6.13 10VTU* As —5.01 
222 1.41-1.36 pm 223 
1.43 Vk-Vk pm 1-48 
3.23 207-2.01 pm 228 


Financial Futures Exchange with 
most cod tracts confined to a dat- 
iw range. Sterling based 
instruments traded quietly in the 
morning, jindeplnued by con- 
tinued. expectations of an early 
cut- in UK clearing bank base 
rates. Short dated contracts are 
already discounting a significant 
fall. 

However there was still some 
underlying concern about last 
Friday’s UK inflation figures. In 
the afternoon movements tended 
to reflect the fortunes of the U.S. 
bond market with the latter show- 
ing some signs of indigestion, 
exacerbated by the administra- 
tions latest refunding package. 
Sentiment improved towards the 


LONDON 

THROE-MONTH EURODOLLAR 

81m points of 100% 

C1eis« High Low Prev 
Jint 91.18 91.23 91.09 91.21 

Sept 90.60 90.62 90.50 90.65 

Dec 90.10 90.10 90.03 9015 

March 89.68 89.68 89.59 89.73 

Jure 8933 8933 8925 88.38 

Estimattd volume 4,042 (6.763] 

Previous day's open Int 17.927 (17327) 
THREE -MOWTH STERLING 

ES00JW0 points of 100% 

Ctosa Hlati Low Prow 
Jure 88.52 88.53 88.45 8837 

Sapt 8930 8930 89.14 88.27 

Dac 8933 8833 8938 8939 

March 8933 8933 B831 8839 

Jure 8930 — — 89.39 

Estimated volurna 806 (2743) 

Previous day’s opan lnt 6368 (9368) 

20-YEAR 12% NOTIONAL GILT 

CSO.OOO 32nds A 100% 

Close Hi oh Low Prev 
Jure 107*15 107-20 107-13 107.18 

Sapt 110-31 110*31 11002 111-04 

Dae 111-01 — — 111-06 

March 110-22 — — 110-27 

Estimated volurna 770 (Z412) 

Previous day's opan int 3.164 (3.164) 
Basis quota (dean cash prica ol 13\% 
Treasury 2003 lass equivalent prica ol 
near futures, contract) -24 to —12 

<3Znds) 

STERLING £25,000 3 per £ 

Close High Low Prev 
June 12760 13836 12760 12876 

Sapt 13880 12715 12680 12795 

Dac 13835 — — 12750 

Estimated volume 104 (UOS) 

Previous day’s opan int 6297 (6287) 


dose as U.S. cash rates opened 
lover and prices finished towards 
the best level of the day, mainly 
on short covering. 

Euro-doll a rs were a little more 
lively, helped by an unexpected 
opening rate of 7} per cent for 
U.S. Federal funds. This was 
some .way below expectations and 
traders were cautious ahead of 
any addon by the Fed to drain 
liquidity. Disappointment in the 
U.S. bond sector tended to put 
a damper on any suggestions ol 
a sustained rise in Euro-dollar 
prices although sentiment for 
the short term still dictates lower 
cash rates. There is a strong 
market feeling however that 
rates may be set to move higher 
later this year. 


U.S. TREASURY BONDS 

9% 3100200 32nds ol 100% 

Clos* High Low Prev 
Juno 71-29 72-11 71-29 72-11 

Sapt 70-27 71*00 70-27 TUB 

Estimated volume 1,764 (2295) 

Previous days open int 2250 (2.950) 


CHICAGO 


U.S. TREASURY BONDS (CBT) 
8% SRM.000 32nds of 100% 

7 Latest Hfeh Cow - 

Juna 71*31 72-08 71-28 

S*pt 7039 71*07 70-27 

Dm 63-30 7048 63-29 

March 69-04 99-09 69-04 

Juno — 6820 68-13 

Sopt 67*25 68-04 67-25 

Dsc — 

March — 

June — __ 

Sept — 

Dsc — 

OS. TREASURY BILLS (IMM) 
Sim points of 10 Q% 

" Latest High L^T 

Juna _ 92.20 92.14 

S®Pt — 81.72 91.66 

Bae — 9127 9123 

Marah — 9029 9027 

June — 90.57 90.67 

Sapt — 9031 9031 

— 90.07 — 

March — _ _ 

CERT. DEPOSIT (IMM) 

Sim points of 100% 


IMPORTANT NOTICE CONCERNING 

Den norske Creditbank 
U.S. $75,000,000 

12%% Serial A Notes due 1991 

Interested persons oro hereby reminded that payment of Hie 
second and final installment of Hie purchase price of the 
above-mentioned 12%% Serial A Notes due 1991 {the "Naies") ol 
Den norske Creditbank ("DnC"), such installmenl being an amount 
equal to 80% of the principal amount, may be made on May 28, 
1985 by persons shown in the records of Morgan Guaranty Trust 
Company of New York, as Common Depositary of Hie Euro-dcar 
System, or Cedel SA. os being entitled to such Notes. 

Payment of such final instalment should be made by participants 
authorising Euro-dear and/or Cedel to debit their cash accounts, 
such authorisation must be received by the clearing system not later 
than the opening of business on May 27, 1985. No payment mode 
after May 28, 7985 shall be accepted unless accompanied by a 
further payment representing interest accrued at the rate of 1 734% 
per annum on the amount of such payment calculated from and 
including May 28, 1985 to but excluding the date oF actual payment 
on the basis of a 360 day year consisting of 12 months of 30 days 
each. 

No person is under any obligation to pay or cause to be paid the 
final installment of the issue price. 

Persons entitled to the Notes upon payment of the final 
ins tallment are nmwtded that on June 14, 1985 DnC shafl cease to 
have an obligation to accept payment of such final mstaflintnt, 
and in the event of a failure to make payment of the final 
installment in respect of any Note on or before June 14, 1985 DnC 
wifi he entitled to retain me first installment of the issue price 
previously paid for such Note and will have no obligation to repay 
such installment or to pay interest thereon for any period prior to. 
ndudmg or subsequent to June 14, 1985. 

Don norske Creditbank 


April 23, 1985 By. Gtibank, N.A. 

U^O^PrjncipoM-ayingAa.n. CITIBANK 








IlfQtf PHYSICALLY HANDICAPPED AND ABLE BODIED 

MAY WE TELL YOU 
SOMETHING ABOUT PHAB Hd 

PHAB is a marvellous idea. Ic integrates the young and disabled with (be young 
and aUe ly means of jointly run Social Clubs and Hobdays. So the fit learn to In e with 
the disabled and the disabled kam to live with the fit 

Without a PHAB Club, man)' handicapped youngsters would remain isolated. 
Without a PHAB Cl uh, many able-bodied youngst exs would not do dop as they 
should. And without a PHAB Chib, neither would telly understand the wood they 
live in. 

Thae are now over 450 PHAB Qubs in the UK. Funds pennittittg. each is 
equipped far a variety of hobbies and activities. 


PliAS.E HELP PHAB BV SENDING A DONATION OR COMPLETT 
THE APPLICATION FORM FOR FURTHER DETAILS OF PHAB 


To: PHAB. Tavistock House North, 

Tavistock Square. London WC1H 9HJ 

C 1 

| Mtea | 

1 n- (fidb | 


Canadian Dollar 
Belgian Frano 100 


EURO-CURRENCY INTEREST RATES (Market c losing rates) 



£ WORLD VALUE OF THE POUND 
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MONEY MARKETS 



The table below gives the latest available rate of exchange for tbe 
pound against various currencies on April 22, 1985. In somt cases 
rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations? (A) approximate rate, no <firect quotation available; 
(F) free rate; (P) based on U5. dollar parities and going sterilng-dofiar 
rate* (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Bk/ bankers* 
rates; (cm) commercial rate; (ch) convertible rate; (fh) financial rate: 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) offkral rate; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


UK rates slightly firmer In dull trading 


VALUE OF 
4 STERLING! 


' Interest rates were a little 
higher in London yesterday m 
rather quiet trading; Changes 
from Friday were relatively . 
s mall however and with sterling 
remaining very steady aft er an 
early downward correction, 
sentiment wwininp if b ulli sh for 
another reduction in clearing 
bank base rates; Three-month, 
interbank money finished at 121- 
12J per cent compared with 12A- 
12ft per cent while three-month 
eligible bank bills were bid at 
12ft-12i per cent compared with 
11H per emit , Overnight inter- 
bank money -opened at 13-lSi 
per cent and ' rose to 13J-15H per 
cent quite quickly. It touebed. 
a high of around 15 per cent 
before finishing bid at 14 per 
cent 

The Bank of England forecast 
a shortage of around £ 1, 600m 
with factors affecting the market 


Exchequer transactions drained 
£200m. These were partly offset 
by a fall in the note circulation 
of £325m and banks' Balances 
brought forward .fi75m above 
target 

To help alleviate the shortage, 
the Bank offered an early round 
of assistance which totalled 
£252m and comprised purchases 
' of £143m of eligible bank bills 
in band 1 (up to 14 days) at 
121 per cent 235m in band 2 
(15-33 days) at 121 per cent 
£lm in band 3 . (3483 days) at 


121 Per. cent and £3m in band 4 
(64-01 days) at 12 per cent It 
also arranged sale and repur- 
chase agreements on £70m of 
bills at 12} per cent unwinding 
on May 20. Further help was 
given in the morning of £4D8m. 
comprising purchases of £3m of 
eligible bank Mils in ban<L,l.at 
12} per cent £138m in band 2 at 
12} per cent £llm in band 3 at 
.12} per cent and £4m in band 4 
at 12 per cent. It also ananged 
farther rale and repurchase 
agreements -on £251m of bills at 


12} per bent unwinding on 


May 20. 
In tb 


In tbe afternoon the Bank 
gave further help of £81 6m 
through purchases of £246m of 
eligible bank bills In band 1 at 
12| per cent and £104m in band 
2. at . 12} per cent. It arranged 
sale and repurchase agreements, 
on £258m of bills unwinding on 
May 14 and £208m unwinding on 
May 20, both at 12} per cent.. 
Late assistance came to £60m, 
making a- total of £l£38m. 


OK . dearing ; banks bas 
lending rate 12H2} percent 
since April 19 


-LONDON MONEY RATES 

• Sterling J 

Apr. 88 Cn rati cat at Interbank Au 

1BB6 oT daposH; [ . d« 

Overnight...—.. — IS 18 
9 dJura notice- - — — 

7 days or— — “ 

7 days noUoa ■■ — 13-1 5 U IS 

One month — J 12H-127g ; 

Two month*— laA-ia^i . 

Three months. If U -ISlg IBU-Uft ; 

Sbc month*-— llft-IU* lift -11 £ ■ 
Nine months— llia-lU* lift-1 1(8 : 
one year lita-lHs? Llto-llft I 


Discount Houses Deposit and Bill Rates 


Papodta 
1314 134 


Market 

.Deposits 


Treasury j Treasury 
(Buy) (Salt) 


I Qlg ibis 1 Eligible 


iSHhisit isw-isik ; 

WSt j 

llft-ltes Urtllrt 1 
iUa-IUs Il*.ll(t : 
xiAg-im Lito-iin I 


13-1814 ! ISIb-1314 
SH-197B ; 197g 

ilfias* . i»j* 
iw-ia* ; if 4 
Ltfcllrt 1 ia 


Afghanistan.— - 

Albania. 

Algeria — — 

Andorra 

Angola 

AntJgua— ■ 

Argentina—.. 

Australia. 

Austria.. 

Azores — 

Bahamas. 

Bahrain— — 

Balearic Isles — , 

Bangladesh 

Barbados- 

Belgium——— 

Belize— 

Benin.— — 
Bermuda— — 

Bhutan— — 

Bolivia—....— — 
Botswana—- - 

Brazil— — - - 

Brit. Virgin Wee 

Brunei— — — « 

Bulgaria 

Burkino Faso — 

Burma 

Burundi— 


. Afghani- — 

. Lek 

. Dinar. .................. - 

(French Franc— 
' 1 Spanish Peseta- 
. Kwanza- 
. C. Caribbean 8 
.New Peso 

-Australian *• 

. Schilling 

. Portugese. Escudo 
. Be. Dollar 
. Dinar 
. 8pa Peseta 
.Taka 
. Barbados ( 

. B. Frano 
. B 6 

. C.F.A. Frano 
. Bda 6. 

. Indian Rupee 
. Bolivian Peso 
.Pula 

. Cruzeiro:! 

. U.8. * 

, Brunei 8 
. Lev 

. C.FJL. Franc 
. Kyat 

, Burundi Frano 


ifS 


MONEY RATES 


including nutteing assistance April £8 

and a take up of. Treasury bills 

£1^4“ and g^^nth-ZZ^: 

Ue unwinding Of previous sale two months 

and repurchase agreements a Three months— — 
further £$48m. In addititm ggjgg gy 


Intsrverventlon — 


\ Frankfurt 

J 5.6-6.66 
Ja.BSJS.BO 31 
-fB.70JS.B6 1' 
It 6.B0-6.B5 11 
It 5.90-8.06 Ll 
-I 6J3 I 


I Amsfdam | ■ Tokyo 



! Sft-B* 


5J94X7B. j lBU-lSSa 
CL81075 j 

6J2B185 • 16.153b 


18*4-18 

187 s -15>b 

19T B -1S1» 
19*4-13 
| 12Se-12T 8 

1 r 


IT LONDON 
INTERBANK FIXING - 

tt 1.00 ejm. April 99) 

Three months U.S. doom 

Nd B1|R . olTer GSrt 

»k moMka U.S. doltors - 

MBM offer 87/6 

Th* firing rates sro the iriihmetjc 
. wuhded to the nasreat- one- . 
ol the bid and offered rates 
»r Stem- quefled by the marie n to 
nw referenos banks « 11 in each 
"tooong dsy. The bank* era National 
WtePnln ror Bank. Bank o( Tokyo, 
rj'jtoeno Bank. Battqus Nationals d* 
rent end Morgan Guaranty Tract. 


; Local Auth.1 Local- Flnanoe ; -8 Cert [ nit t ECU 

joegotlabto Authority House..: of ■ Linked | Uitkod ~ 
j bonds Deposits Daporitai Deposits! Deposits 1 P epi wH a 


One month — I 

Two months— > 

Three months. | 

Six months— 12 Jb J3j4 j 

Nine months— J?* 
One. year 3B-us» J 

Two years — - •• — ' 

Throe years — - j 

■ Four years . — L 

Five years — — — ! 


Hi* 1 
1U| . 
Ill* 
in* 1 


ELS 8.5 - B-8 

■B3&8.4B- BrtrOj 
B.35-B.45 Sri, -8, 
P38-8.65- Bft B] 
{fLBB-B.OBl — , 
• 9J-93 : BH B 


ECGD Fixed Rate Export Finance IV: Average Rata of Interest period 
March 8 d April 2 (Inclusive): 13.B1B par cent. Local authoritlas and finance 
bouses seven days' notice,- others seven days' find-- Financial Houses Base' 
Rata (published by the Finance House* Association); 14 per cent from April 1. 
1985. London bed Scottish Clearing Bank Rales for lending 12>t-12V per cent, 
London Deposit Rates tor sums K seven, days' notice 0.65-725 p*r cent (an). 

1 Treasury BIDS: -Average tender me* of discount 11.5847 PS* OSnt. Cartiftcatu of 
Tax Deposit (Series 6): DepnO* £100,500 and Over held, under am Month 
13 per cent; ons-thrs# months TP, par com: three-six months 12 per sent: 
six months 11b per cent; nins-12 months 1 T>i per cent.- Under £100,050 11 per 
cent from April 22. Deposits bold under Series 5 11% per cent. The ms for 
ell deposits withdrawn for cash 8 per cent. 


MONEY RATES 

NEW YOlUC (Lunchtime) 

Prime rate IIP* 

Broker loan rats ............... 9-00 

‘ Fed - funds - 7b 

Fed -funds at huenientioo ... — 


Treasury Mb 

; One month 

Two month 

Hues month ... 
Six monih ......... 

, One year ......... 

Treasury Bomb 

Two year 

Three year 

Four year — . 

.Rea year ........ 

Seven year 

J2 y** r 

30 yew 


Cameroon — fcFlA. Ftano 

Canada————— Canadian 8 
Canary Wands-.-. Spanish Peseta 

Cape vents Is Capo V. Escudo 

Cayman Islands — Cw. h.1 
Cent Afr. Republic O.F.A. Franc 

Chad ■ — C.FA. Franc 

Chile — - Chilean Peso 

Chins — — Renminbi Yuan 

Colombia. go<- P«o • 

Comoro Islands — C.RA. Frano 
Congo (Braxavihel. CJ-A. Frano 

Costa Rica— «... Colon 

Cuba Cuban Peso 

Cypruo-_ ... Cyprus £ 

Czechoslovakia — Koruna 

Denmark—— Danish Kroner 

Djibouti.— — .... Djibouti Frano 

Dominica ....... E. Caribbean 9 

Dominican Re pub. Dominican Peso 

Eauador-.. Sucre 

Egypt———-— — Egyptian £ 

El Salvador—.,— Colon 

Equatorial Guinea* Baiele 
Ethiopia...— .....— Ethoplan Birr 
Falkland Islands... Falkland Is. £ 
fame Islands.....— Danish Kroner 

Fiji I stands Fiji S 

Finland Markka 


France ... — 

French C'ty in Af- 

Frenoh Guiana. 

French Paclfio is.. 
Gabon...—.— 

Gambia.....—......... 

Germany (East)— . 
Germany (Weel).-. 

Ghsn* 

Gibraltar — 

Greece— — 


French Franc 
C.FJL Franc 
Local Franc 
C.F.F. Franc 
O.FJL Frano 
Dalasi 
Ostmark 

Deutsche Marie.., 
Cedi 

Gibraltar £ 
Drachma 


89.00 
10.1315 

(A) 6.61 
11.77 

816.0 

(CMj 38.3665 
3j47t 
535.13 
2.0200 
87.09 
218.0 
13776 
O.OB56 
816.0 
55.B1 
a ESfiG 
Com) 77.60 
tfm) 77.4760 
9.67 
688.30 
U775 
16.67 

(Uj57.B70.OS 

82080 

8.175.0 
1.8775 
8.8380 
1.8144 
688.60 

9.7081 

154.B0 

688.50 
1.7890t 

816.0 
114.80 
1.0740 
58a 50 

588.50 
1 69.34 
5.6730 

^5 9 

688.60 

(U) 63.01 , 

1J970 
0.7875 

I (com) 8.60 

mx B1 

13.7060 

820.0 
3.47 

f(O) U7 1S> 
4.31 (7) 

. (0) 86.42 
(FJ 148.73 

I. 06751 Mj 
1.5453 (B» 

-UOA82 
UR 5. 81 
688.60 
8.6800 
1.0 

ZS.7950 

i^iao 

B.oeoo 

II. 77 

• 588.50 

11.77 

300.0 
668.50 

8.00 
3,8476 
3.8475 
68.1200 
1.0 

167^6 


Greenland 

Granada 

Guadeloupe 

Guam— 

Guatemala 

Guinea — 

Guinea, Bissau. 

Guyana. — 

Haiti 

Honduras 

Hong Kong — 

Hungary 1 


, Danish Kroner 
, E. Caribbean 8 
, Local Franc 
. VLS- S 
, Quetzal 
. Syll 
. Peso 

■ Guyanese 3 

■ Gourde 
Lempira 
HJC.8 


Iceland 

India 

Indonesia 

Iren — — 

Iraq— — 

Irish Republic.-. 

Israel 

Italy 

Ivory Coast—.. 

Jamaica 

Japan.. 

Jordan 


. L Krona 
. Ind. Rupee 
■ Rupiah 
. Rial 

Iraqi Dinar 
. Irish £ 

Shekel 
, Lira 

. O.F.A. Frano 

. Jamaica Dollar 
, Yen 

. Jordanian Dinar 


Kampuchea. — — Riel 

Kenya. — Kenya Shining 

Kiribati Australian 9 

Korea (Nth) Won 

Korea (Bth) — Won 

Kuwait-..—— Kuwaiti Dinar 

Laos. New IQp 

Lebanon. Lebanese £ 

Lesotho^ — Malutl 

Liberia Liberian S 

Libya. Libyan Dinar 

Liechtenstein— — Swiss Frame 
Luxembourg — Lux Franc 


Macao— — . 

Madeira 

Malagasy Republic 

Malawi — - 

Malaysia^ 

Maldlva Islands — 

Mall Republic 

Malta 

Martinique-— 

Mauritania — .- 
Mauritius 

Miquelon. — — 

Monaco ............ 

Mongolia.— 

Montserrat - 

Morocco — ... 

Mornmblciire. 


Pataca 

Portug'se Escudo 
MG Frano 
Kwaoha 
Ringgit 

Rufiyaa 
CJJL Frano 
Maltese £ 

Laoal Frano 
Ougidya 
M. Rupee 
Mexican Pesto 

Local Frano 

French Frano 

TUrgrik 

E. Caribbean 5 

Dirham 

Metical 


Namibia U. Rand 

Nauru — .... Australian Dollar 

Nepal Nepalese Rupee 

Netherlands Guilder 

Natheriand Antilles Antillian Guilder 

Now Zealand NX DoHar 

Nicaragua — — Cordoba 
Niger Republic. — C.FJL Franc 
Nigeria...—.— Naira 

Norway — Norwegian Krona 

Oman surate of ... Rial Omani 
Pakistan Paldstan Rupee 

Panama Balbca 

Papua N. Guinea — Kina 

Paraguay — — Guarani 


VALUE OF 
CBTERUNO 


13.7930 

3.47 

1X77 

1.8775 

1.8776 

51.75 

189.48 

8.3970 

6.43 

2-68 

10.0800 


52.B260 
16.67 
1,421.03 
118.501 sg) 

0.3905 

I. 8316 

i.iai.or 

2.465J) 

388.50 

6.91 SOI sg) 
317.60 
0.5 140 

NfA 

20.41 
2.0260 
1.57(11) 
1119.36 
a 3868 

48,01 

22.51 

2.4435 

I. 2775 
0.3810 
3.1850 

77.66 

10.4015 

21B.0 

786.05 

2.8380 

5.1680 

9.07 

388.50 

0.BO&S 

II. 77 
86.37 

18.77 
IIFI316.1B 
1(0272.97 . 

II. 77. 
11.77 

4.66 (II) 
3.47 

12X0 <n) 
(A) 34.58 

8.4435 

2.0960 

25.63 

4.3575 

2.31 

2.8260 

(0)36.02 

688.50 
3.19fi0dl(sg) 

11.1525 
0.4450 
20,16 
1.277S 
1.3346 
| 308. 76(1 D) 

i 6fll.37i.7tl 
1 417.88 (Wf 


VALUE OF 
£ STERLING 


Pe ru. 

Phillppinas....... ..... 

Pitcairn blonds... 

Pmand 

Portugal — 

Puerto Rloo.. — ._ 

Qatar.. — . 

Reunion Island...— I 

Romania..—. 1 

Rwanda. — M — .1 
St. Christopher — 

St. Helena : 

St Lucia 

SL Pierre——— 1 

St. vinoent 

Samoa American— 1 

San Marino 1 

Sao Tome ft Prln— I 

Saudi Arabia. 

Senegal .... 1 

Seychelles 

Selrra Leone ......... 

Singapore 

Solomon Islands.... 
Somali Republic ... 

south Africa 

Spain 

Spanish ports In 
North Africa. — . 

Sri Lanka 

Sudan Republic.— 

Surinam .... 

Swaziland — 

Sweden — 

Switzerland——. 
Syria ... — 


Sol cxtMU 11 . 112.10 

Philippine Peso 22.67 
■£ Sterling — 

t New Zealand 8 2.8260 


. Portugueaa Escudo 218.0 

■ UA • L277& 

■ Qatari Ryat 4.689! 

French Frano 11,77 


Rwanda Frano 

E. Caribbean 5 
St Helena £ 

E. Caribbean f 
Local Franc 
E. Caribbean 8 
UA 8 
Italian Lira 
Dobra 

Saudi Ryal 
C.FJL Franc 
S. Rupee 
Leone 

Singapore S 
Solomon la. I 
SomaU Shilling 
Rand 

Peseta 

Peseta 
3. l. Rupee 
Sudan £ (u) 

S. CuHder 
Lilangeni 
8. Krona 
Swiss Fran" 
Syrian £ 


Taiwan New Taiwan 8 

Tanzania.—— Tan. Shilling 

Thailand — Baht 

Togo Republic C.FJL Frano 

Tonga islands. — - Palanga 

Trinidad Trinidad ft TOb 8 

Tunisia. Tunisian Dinar 

Turkey Turkish Lira 

Turks ft Oalooa — U.S. S 
Tuvalu——. — — . Australian 8 

Uganda — Uganda Shilling 

< United States U.S. Dorter 

Uruguay Uruguay Pmo 

UtdJtrab Emirates UJLE. Dirtmm 
U4LS.R. Rouble 


Vanuatu 
Vatican ——— . 


— Vatu 
Italian Lira 


Venezuela 


Vietnam — Dong 

Virgin Island (12— U.S. Dollar 

Western Samoa— Samoan Tala 

Yemen (NthV. Ryal 

Yemen 1SU1}— 8. Yemen Dinar 

Yugoslavia Now Y Dinar 

Zaira Republic— Zaire 
Zambia — .. Kwacha 
Zimbabwe Zimbabwe 8 


11.77 

jrcm)fi.67 
UN.CJ 15.87 

128. IB 
3.47 
1.0 
3.47 
11.77 
3.47 
1.8775 
2,455.0 
58JE0 

4.6480 

588.60 

g.ia 
(Ol 7.85 
2.8320 
1.7830 
47.07 
2.4436 
216.0 

216.0 

34.84 

3.22 

2.2955 

2.4436 

X 1.2250 

3.1 860 

((A) ITI 9.0 
l(CM>6.06 
50.96 
22 JUS 
84.84 
588.50 
2.0280 
3.10 

VB8S 

ijms 

2.0280 


1.2776 

117.87 

4.7980 

1.0735 

141.40 

2.455.0 

[fSlSS 

t (6) 1633 

(0)13.35 

1.2775 


9.46 (sg) 
0.4405 
315.3524 

59.6160 

2,85 

1.9400 


% Rate is the transfer market (controlled), tt Now one officiol rate. (fl)Bssed on gross rates against Russian rouble. (1) Easeniial goefoa. (2) Proleraniial 
rat* tor priority Imports such as foodstuffs. (4) Preferential rote for public sector debt and essential imports. (5) Preferential rate. (B) Free rato for luxury 
Imports, rsmlttsncn of money abroad and foreign travel. (7) Parallel rate. (8)Rete lor ramituncoe of foreign currancy by EgypUena working abroad and tourists. 
(9) Banknote rates. (10) Rate for exports. (12) Rate tor Imports. (13) Essential imports. (14) Nearly *11 business transactions, 
t Corrections (April 15)t lane! 1.140.0, Paraguay 572.60(7) and 415£4(12). 



ireguay 572.60(7) and 41644(12). 
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FT INTERNATIONAL BOND SERVICE 


Santa Rare* La) 6 $4 IS) ■ B + B%6.15 

T<Ajd5kPw 5'9B3 130 r«% » - B 1 * -9*?«6 

Tokyo Usfrspols S'* 9* 80 1 Sfr% 17 0 + 0^157 

WOrtdBk5%04 ISO t 89% MB -8% -0%S7B 

«uri|* (ilw toiyi Do day - S^oomk + Oij 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for April 22. * 


IIS. DOLLAR 
STRAIGHTS 
Aiwa Credit 12% 88 
Austria Rep 135a 92 
Bai*QCT<**at2%92 
Bank of Tokyo 13% 91 
BP Capital Wa 83 
Cassa Na Tele 13% 91 
Canada 11 <9 90 
Catalan Pse 12% 99 
C8Stac1l%92 
Chevron USA Wt ffi 
Cota Cote 11% 91 
Domart Khidom 1 1 % 92 
Denmark Kingdara 13% 9! 
Denmark 13 7 o 88 XW 
Denmark Kingdom M91 
EtC. 11% 80 
E1S.1396 

Ex-fan 6k Japan 13% 91 
Export DwCorp 12 69 
Exxon Capital Gorp 1)2004 
Ford Mot? bad n% 95 
BUCraUHPa 2000 
BMCrwa Corpus* 57 
Was Bk Japan 12% 88 
Mustek Japan 137, Bi 
kit- Am Dev Bk 12% 91 
Japan Air Linos 13% 94 
Kellogg Company 10% SO 
Kellagg Company 11 % 82 
LT.GB. 12% 91 
Uacy Cred Caplin 35 
Melton Bank 1387 
Mama Lynch 12% 89 
Mmnsaota 11*a 87 
Moated* Cap 13*4 eg 
Montagu 13% 91 
Morgan Guaranty 123a 89 
rtppon Crad Bk 13 7 , 89 
Mb America 12', 91 
Pemey JC. 12% 91 
Pm Realty secs 12% 95 
Quabec Hydra IPs 92 
Ralston ftaina 13s* 89 
Royal Br Con 12% 92 XW 
Saskatchewan 103/4 82 
SastaKbexan 11 718 89 
SJIOF. 123a 92 XW 
Sony Carp 7** 90 XW 
SUOH 13*1 89 
S Mates Tray 113. » 

Sued Exp beMZUasXW 
Sweden Kingdom IPa 88 
Sweden Kingdom 113. 94 
Texaco Capital 12’ B 87 
Texaco Capaal 13*2 89 
Toronto Dan Bk 12% 88 
Wall Disney Pm 12*2 87 


Ch«g»«A 

1 W OMr day aoak Ytefcf 
It#* IH’b - 0*a +8’a 11.18 
108% 109*b +0> 2 + 1%TU1 
TO 7 , TO% +B% +1*j11J0 
187*8 10% -0*x +1 HA 
98*2 98 + B*e +1*. 11 Jl 

108*4 MS’* -0*e +1 TUI 
182*. 102% +0**+1 MlR 
103 103*2 -0% +0**11.99 

98% »** + D*a +1 1165 
183*4 103% +8% +1 11.18 
HH 103*2 +0*a+1 1030 
98% 88% 0 +M.1U9 

t 105% 108** +8*. +1 1139 
108% 106*8 -0% +B*eTUt 
HB'a 1 B% 8 + 1 11 J 8 

99'a 99% - Q% + 1%TLZ7 

195*4 185% -0*8 +1*a 1236 
186*3 109 8 + 0% 11.1* 

1025* HQ 1 * -8% +0%11JB 
12 12% 0 +0*8 1131 

07*4 57% +1% +2*4 1206 
88*4 98% -8% +0% 1037 

103*4 183% 0 +0*21830 


Weyalueuser 12** 87 
World Bank 12% 84 
World Bank 12% 84 


Araagt price change Op dayB an week + 


102*2 108 +0*4 +0%W35 

103% 10*% + 8% +1 1133 
186% 186% -0*8 +0**1139 


+» STRAIGHTS 
Aired Com 6% 91 
£P Owzse792 
Do* Chemical 7 94 
Fed mi Mon 6% 92 
World Bank 6% 94 

Average prtat 


Cf ran gi an 

OSar day weak TMd 


I Bid Otar day 
88 «% 8 
• is% too% 0 

88*4 89% -Pa 
97% 98% 8 
95% 98% 0 
1 On day 9 on *eak - 0% 


8 +8% 738 

0 + 0% 732 

- 9*a - 0*4 737 

B -0**737 

0 — 01*731 


EO.F. 5*4 89 D% 108% 108% BS 

katendS 1 * 99 O ' W0%-H»% 14/3 

lady. Reputee 5 94 0*a IBP «B% MS 

Sdx&«o52!»4 0 % JJft 1 W ; 

KrSandKFinSS 0% «»% 1»% in 

Man Bk Derma* 5*4 99+ 0% 1 WU W*s ltt 1 

Natwaa-PerpSW 0% 101 mp* 13B 

0*«8tofCca) 5**96 0% t £% J»% « ’ 

Sweden Perp 5*4 85 0*4 W0’* 186% 8/7 1 

Tate* 5% 94 0% W8*z «0% 15B 1 

7otau5% 99 0 *b f«0% 181*4 TW ! 

Taja 5*4 99 0% 108% W l 

Arango price dmge On rtey 8 on mk + 8 <g 


105% W5% +0*4 +1*811.15 


108 108% +0*s 0 1138 

BM% 104% 0 +1 1138 

t111% 112*4 +8*4 +1% 1120 
99 98% 0 + 0% 1106 

181% 102*4 + 0*a +8%vun 
104% 105*. -0% + 1 *s 1138 
t 98% 98% -0** + 9% 1134 
t 105*2 MB 9 + 1% 1037 


DEUTSCHE KMC 



CSasg 

ion 

STRAIGHTS 

teMd 

Bkf Q«ir 


water YJdd 

Asan Dev Barit 9 94 

200 

10T% 102*4 0 

+ 0%7JD 

AurtARepUfeTS, 94 

200 

W< 10i? 

+ 0*, 

4 6%7/H 

Baser Trowel 7% 94 

200 

99% 180 

4 0% 

+ 87,740 

Credit National 8*, 94 

200 

102% 103% 0 

+ 0% 7M 

D6ganhtFm7% 94 

100 

191% 0 

+ 0% 7J3 

EEC. 892 

200 

102 WZ% 

+ 0% 

+ 0% 7S3 

Esaxu892 

150 

mo% nt 

-0% 

-t 7J8 

Fenwre DeflO Stat) 8 91 

100 

103% 1M*a 

+ 0% 

+ 8% 720 

FMand RepuUe 7 92 

200 

®% 977, 

-0% 

- 8% 7X5 

Goted Int Fm 7% 91 

100 

MO 7, to% 0 

0 7JI 

Wand 8*8 92 

ISO 

102 102% 

8 

ft 7E7 

Japan Fki Corp 7% 0 

100 

100b 102% 

+ 6% 

4 83,7.18 

VBSuUsh<Hvy3% a 9WW 

300 

183% 104% 

8 

— 1% 221 

taisJxshi Hvy 3*2 KXW 

300 

91 0% 

8 

8 8X2 

WteubaW Met 3% 8B9W 

100 

98% 97% 

0 

-1 3X4 

MteubisfH Met 3 % 89XW 

100 

85% 86% 

4 B% 

0 672 

OJLB.7*: 88 

100 

T90 100% 

+ 0% 

+ 8*a 7J6 

Psp5lCO{ySRn7* a S4 

250 

997, ima. 

a 

- 0% 723 

Reran) 3% 90 

80 

92% 93% 

+ 0% 

- 1% 4X7 

Reynolds OtiRn 72% 8* 

125 

182% 108% 

+ 6% 

4 1 768 

Soetae Cent Nuclear 8 91 

100 

102% 1827, 

D 

4 0% 7.47 

SthAMeaRap8<? 91 

200 

1M', 101% 

+ «% 

4 6% 623 

Sth Aincan Tran 7% 92 

10Q 

88% 97 

8 

0 823 

World Bank 7% 89 

100 

Wl>8 10T T a 

0 

0 727 

World Bar* 8 &1 

200 

1027, H3% 

8 

4 0’a 7AS 


+ 1*21037 


Aeeragi price change On day + flipaiMeekO 


+ 1% + 1*2 tus 


OTTCt STRAIGHTS 
Bd Canada 12% 97 CS 
Brt»Gdu*to1290C$' 
Can Mat Bak 12% 95 CS 
dry** bed 12% 92CS 
Denmark 11% 01 CS 
Pajenfes 12% 90CS 
ELB.129SCS 
Nippon Kctam 11% 92 CS 
On Untf Bk 10*2 83 ECU 
Wold BK 10*4 09 ECU 
World Bk 18% 94 ECU 
Akm7B0Fl . 

Algemeite a 7% 99 R. 
Amro Bank 7*4 89 R. 
Dai-ieN8%89R 
Rteach-GnmS*. 89 FL 
Chsrtxmages 13% 05 FF 
Amanexn Brands 1285£ 

Ainar Express 11% 922 . 
BPCwunav B 2 E ■ 
EIB. 11 % S3 C 
to 12% 93 E 
McdmkB 10*8 90 £ 

Nortel Hyckn 11% 91 £ 
Pr*vafcrten11%82£ 

Reed Inti 11% 04C 
Royal Trtaso 11% 90 £ 


100 

t 182 

UB% 

+ 0% 

+ 1 1IL3C 







Snr Drug Cap 10 7 , 90 C 

30 

1D0 

IBB 

108*2 

-0% 

+ 0% 10.78 

SWBS FRANC 




Ctog 

SOB 

SwdExpCred11% 32 C 

SO 

100 

ti«% 

104% 

0 

4 0% 12.15 

STRAIGHTS 

(sued BM 

Otar 

to 

«Mk YMd 

TsdiocsBFone 11% 90E 

50 

ISO 

HQ % 

IN 

4 0% 

+ PblUl 

African Dev Bk 6% 94 

100 

1 10% 

102 

4 0% 

41 56* 

World Bate 10 SIB 89 C 

50 

100 

*07% 

1077, 

-8% 

4 1 11X5 

Man Dvr Bank 6% 96 

100 

t «*% 

M2% 

Q 

41% 660 

World Bar* M% BSE 

100 

100 

105% 

105% 

4 0% 

4 1% 11.58 

Avon Cap Carp 5% 94 

130 

t 97% 

98 

-04 

0 56S 

ECEai0%S«E 

100 

1QQ 

103% i(H% 

- 8% 

-«%HJQ 

BA taxi drop « 

75 

i 102% 

183% 

-8% 

- 0% 5.1, 

Ntf UaAJunr 10% 92 IF 

600 

546 

102% 

TO 

0 

4 0% 11X2 

Council a< Europe 6 92 

120 

I 101% 

10% 

0 

+ 0% 528 



100 

t 977, 

98% 

-o% 

4 0% 11 JB 

Credtuwaft 5% 94 

100 

tS7 

87*4 

-0*4 

4 0% 529 

FLOAT** RATE 


100 

104% 

106% 

4 8% 

4 O', 1L22 

Deumche Bk Fki 5% 95 

TOO 

t 98% 

99*2 

0 

8 866 


100 

twi% 

182*2 

4 0% 

4 0% 1227 

EJ8. 0, 94 

120 

f 100*2 

1803, 

4 8% 

4 0% L7B 

NOTES 

Spread 

100 

987, 

97% 

8 

4 1 *? 1126 

Eurolma 597 

100 

I'M 7, 

99% 

-0% 

4 6% m 

aSLM59S 

0% 

100 

102% 

IBS’s 

4 8% 

4 0% 1008 

Euro&raa 5% 88 

100 

f1» 

100*4 

O 

0 523 

BarfcAmerica 0/S5*4 96 

ov 

100 

101% 

TO 7 , 

-0% 

40% 1261 

Brpon Oev Carp 5% 32 

125 

t 99% 

99% 

-0% 

4 0% 567 

8ar*ofttattral596 

0s 

100 

t 88% 

88% 


1165 

Frd Bonn he 5% 94 

60 

1 100% 

100% 

-8% 

0 568 

Bai*arsTrust5% 96 

0% 

100 

108% 

1087, 

4 8% 

+ 1 10X3 

Gen Ocoderoaie 4% B4 

80 

* 10 

10*2 

-0% 

— 0% 424 

Bardsys O/S hv S 2004 

0% 

ISO 

101% 

10% 


1124 

1 C lixbsaiea 5% 94 

12S 

t»% 

99% 

4 8% 

+ 0%567 

Btegus52004 

0% 

100 

104% 

M47. 0 

4fl7,1Ut 

hd Fund Fin 5% 94 

40 

t «% 

100 

4 0% 

4 0% ITS 

aFjGE.5%99 

0% 

200 

101 

10 >2 

■ 

4 0% 0.10 

Int-Am OevSk 6% 94 

120 

ri0% 

10*2 

- 0% 

— 0% 563 

BAP. 5*4 96 (July) 

0*4 

100 

106% 

10ft7, 0 

+ 1 1161 

New Zealand Govt 5% 94 

ISO 

tW*a 

100 % 

- 0 % 

41*4 566 

Chase Ma/ta 5% 2009 

0% 

300 

t 103% 

103% 

-0*2 

- 0% 1168 

KZealanlstEri5% 80 

70 

T99 

98*4 

4 0% 

4 0*2 565 

CdnxpaS5% 96 Sap 

0% 

200 

106*? 

107 

-0% 

+ 8% 1127 

06wtBKJ»*5% 95 

100 


9734 

0 

+ 0*2 5J0 

Cr»M Ljcrmeh 5% 86 

0% 

100 

t 102% 

108% 

+ 6% 

+ 1 1124 

ON Oorwukndt S% 95 

70 


»*4 

0 

+ l%569 

Du-ktil Kangyo 5% 98 

0% 

ISO 

1 1M% 105% 9 

+ 1 *bUL 0B 

Ralston Puma 5% M 

125 

t ®% 

80 

4 0*4 

+ 0*2 522 

Dncdner Rn 5% S 

0 


toed Bid Otter day m* YMd 

125 f W0% 108% 0 + 8% TZW • 

125 t180%1O"*8 +6% 1135 

t«1% 102*4 -0*4 +0*212.14 
+ 81% » - - 1231 

1 98% 97% +1 4-1%tt32 

t 99% 188% +0<a +0%1232 
t 98% 99 U +8*4 *0% 12.17 
t 99 190 - - 1138 

104% W5% -0*4 -0%838 
105 19S% - 0% - 0% 179 

195*2 100 -0*4 -0%956 

97*8 98% +8% + 0%767 
IM'a 102 +0% + 0*4 735 

80 89*2 +0*8 +1*8 733 

102 10*2 0 + 0% 73$ 

100% 10% • +1 732 

181% 102% 0 ■ + 0% ION 

105** 105% -0*4 - 0% 113* 

102*8 102% +|*t +1*. 1016 

97% 97% 8 +1*21136 

98*8 98% +0% +1% 1134 
■'4 98% - - 1233 

90s 98% - - +135 

193*2 10* +0% +0% 1932 

§ 8 % « 8 % 0 +9% 1221 

98*4 96% 0 0 T13> 

99 99*2 + 0% + 0*t 1137 

98*2 99 - 0% +0*4 1131 

99 90% -0% +8*4+131 

98 88% - - 1130 

98% 91 0 +0*4 1095 

91*4 98% - - H50 

192% 181% -0*4 -0*4 1931 
1«% 1W% -9% — 8% 935 


102 IE % 8 
m% HR% 8 
181% 102*8 0 


08*4 98% 

90s 98% 
103*2 10 
«<S 98% 
98*4 96% 


C0NVERTBLE 

BOWS 

Aj*amfa399 

Fmc3%98 

Fu£su399 

Kocateraka Photo * 98 

Ki0nagaiGuml3%2OOO 

MW 3% 99 

MatoUBec2%00 

Minna*? S9 
Mrsa 3*2 2000 
IWmon See 2»a 2000 
MRion 00 C0 3*4 99 
Ota Bee Ind 3*2 99 
Qriete Leesing 5*4 96 
StomHousB399 
Surrxtxw Co»p 2% 99 
TayoVto) 3*4 2000 
Tafcada Man 3% 2000 
Tokyo Sanyo Bee 3*2 99 
TraWaCcrandct 3 2000 
Yamenanchi Ptramtel 490 
Mppon(NCD2%929F 
ton5hkmnCo292SF 
Set*/ Pap? 2i 4 «SF 
MC8 5 92DU 
Sum Reeky 04 SOM 


Ok Cr 

(Me price M Oder 

m 1053.6* 82% H*? 
1/84 703U 161% 182*1 


5/84 13200 
10183 673 
3/85 600 


161% 162% +1% 38.16 
•!% 82% -0*a17,9* 


CAPITAL MARKETS 

Margins on bulldog 
issues demonstrate 
further tightening 


7/8* 1162 
303 422 


« 92 

IE 103 
86 98 

04*4 85*4 


2/8* 23312 
IffiA 2396 


+ 8*9 vn 
+ 8 % - 0 JJ 
- 0% -135 
+ 0% -129 


105*3 108% + 0% 1151 
va*2 104*3 +OU20A6 


16% 87% 
81*2 09*2 


-0*2 5392 
- 8% 1088 


1IY84 

B05 

85% 

•Pa 

+ 0%21.fi 

6/83 

2660 

99% 

100% 

+ 1% -0JI 

6/84 

02 

88% 

8I*« 

+ 0%160 

S84 

593 

84% 

95% 

+ 5% -067 

3/85 

1078 

TO 7 , 105% 

+ 6 OS7 

1004 

7863 

«% 

90*4 

- 0% 1822 

12/84 772 

0% 

82% 

- 1% 229 

4/85 

17342 

0% 

92% 

+ 0% -261 

10/83 14832 f 190 

10 

-5 -171 

3/84 

*052 

1 105% 

166 

40,1802 

3/84 

801 

1 93% 

84 

+ 8% as 

4/84 

677 

r» 

140 

0 -M2 

12/83 

520 

i«% 

103% 

8 3213 


April 22 
101.838 


Hiflh 

102A80 


101 JB4 
Low 
99.BA0 


W0< IK*. +2 752 


98% 99 
0 99% 

91 99% 

98% 99 
91*4 904 


He whnTM lion ndWi p n uia ur day's price, 
t (Uy ora Barker maker mppticd a price. 


M The yidU to rataptiee of ttt nidprae: We anetd toad is 
; of carunqr ten uapt (or Yen fccmb Mora k b to bShats. 

tok - Baras am price a uto writer. 


W Ofer Cdl Ccpo CyM 
H»% 140% +1/4 1199 1168 

190% 199% 2819 BJ1 U9 
100% 100% 28/4 ■% 645 

W0*4 100% 136 U1 938 

116% 104% 29 1731 HZ 

108*2 100% +1M 13% ISM 

100*2 144% 13/3 12.19 12.11 

160% 190% 22/7 9% 110 

HO HO *4 5A IS 155 

MO’a 108% MH2 till +116 
188*2 W% +IM +1% US 
100*2 W04 TVS 1U6 WLO0 


-Jwx fj jn t Mai imlBB rtnin Micfild. Css- 
t date - On rate canyon becomes aftacte*. Spread 
nb offwM rate f+t Area ■ante; I ato maw rata) 
- esrtam crapteL Co. yW - currant ytekL 


BneartMa kandx Iktoted in dc/terx rato eftetoa mteceted. Cbg. dny 

- Ctamoe ■ My. CM. to - fimr date far cawmiarr tea toss. Cn*. pica 

- NanbM aemoi of bead pv toe ■panad in earrwey of share at eon- 
twetten rate bad at toe. Am - hnentepc /rmkn of tea amn effec- 
teit pries at atortag stems tea tea bond evar tea ass tenet nf da 


I Trae) 111. 1885. 


te Mate arte pal ■> any torn 
rated fay DATASTKAM fater- 


OVER-THE-COUNTER 


NrgA Low last Qag 


Higfa Lim last pmg 


to lea las Ckng 


Satex to to to Duig 
(Hadx) 

17 8% «% «*2 — *8 

W «< n n 

2355 11% 11% 11% -% 

R R 

86 9*i S*( 9*4 

14 0*4 9*4 &*4 + *4 

52 22*4 21% 21% -*4 

3 91 16% 16% 10% + >4 

67 13% 13% 13% -14 

48 12% 12*4 12% 

8 T% 7*j 7% +%'■ 

91 6 3% 5% -% 


to Low to Owg 


High to to Chng 


Continued from Page 32 


Hmeett 

HmoSL 

Honlnd M 

HookDr 1 

Hoover 1.20 

HrznAir 

Horztnd 

HwBNJ 

HungTg 

Hunua -05c 
HrrtgRa 

HuntgB 1.46b 


8*2 8 % 0 ? 


24% 24% 24S* +% 

203 21 18% 18% 

101 36*, 36*4 35*4 

72 20% 27% 28 

61 6% 6% 6% -% 

11 4% 4 4 +% 

85 22% 22% 22% +% 

71 a s, « a 

47 27*4 20, 20, -1* 

29 10% 10*4 10% — *2 

83 43 42 43 +1 

1 4% 4% 4% 

124 20% 19% 20*4 +*, 

41 5% 5% 5% — *4 

20 6*2 6% 6*4 ~% 

281 7 6% 04 — *2 


JackLJe 

Jacbsn 

JamWtr 

JeflrGp 

Je/Smif .40a 

JetMan 

Jerico 

Jrty s 

JhrtsnE 

Jon Ids) 

Jonet A 
Jmptan 
Juno 
Justin 


J J 

833 10k 15% 15*2 +% 

10 0 6 6 -% 

35 17% 17% 17% +’j 

73 7 7 7 

49& 3B*2 39*4 39% 

5 23% 23% 23*? +% 

26 17*4 17 17 -% 


.72 15 4$ 44 44 +U 

.25 101 40 393, 40 

.07a 706 15% 16*4 104 

178 ffl 2 9*, 9% 

1.28 64 23 22*2 23 

teas 29*2 2**4 28% -% 

43 16% 16 16 

7 22% 22% 22% 


.24 r 540 10, B*; l(Tj +% 


20 % 20 , 20 % -% 


1.12 909 31% 30% 31% +% 


6 S< 5% 
34% 33 33 
% % % 


Pi ft ft 
22 % 20 , 22 % 
20 % 20 % 20 % 


*A -S 


-44 143 40% 39% 40 


443 15*2 14% 15% + 1% Mltecm 


-GO 109 37i, 36% 37% + % 


19% 18% 16*2 “% 


244 22% 
22 2 % 


135 17*j 16% 17 -% 

10 7*2 7% 7% 

.12 566 18% IBig ia% 

254 5-10 % 5-10 +1-16 

26 5*? 6*2 5% -% 

1 46 0e 5% 5% 

I 20 5% 5% 5% 

185 9<a 8 % 8 % -% ! 

12 32*2 31% 327, 

j 40 51 18*4 18 18*i +% 

K K 

354 17*4 16% 16*4 ”% 

66 11 % 11 11 — *2 

10 5*4 5 5*, +% 

111 7% 7*a 7% -% 

6 70 273, 27*, 27% 

75 17% 17% 17% -% 


MCI 

MPS1 S 
MTS s 
MTV 

SJDmd s 

MdCfiTc 

MackTr 

MadGE 

MagmP 

MagSfc 


6791 9 8% 8% 

228 5% 5 5 

47 19 18% 18 

219 26 25% 25% 

9 26% 26% 26% 

72 7% 6% 0, 

397 t3*a 12% 13 


24% +% 


190 0 B 4*8 4% 


32% +% 


75 I7*a 17% 17% -% 

-50r 301 15*2 10, 15% 

29 8% 9% 8% -*a 


52 2% 27 2 2% 

13 75s 7% 7% 

24 4*, 4% 4*2 

124 2 1% 1% 

7 6% 6 6 

x2 37 37 37 

1 20, 25% 25% 

27 36% 36*2 38*2 

1 29 29 29 

132 3% 3 3% 

13 5*a 5 5% 

80 29 29 29 


211 3*a 2*| 3 
872 9-16 7-18 % 


13 5% 5 5% +i| 

80 29 29 29 + 7; 

2 3>j 3*2 3*2 

95 21% 21% 21% 

213 30% 20, 28*a “* 

1 47* 4% 41a +i| 

«0 5% 5«? 5% -*( 

47 4% 4% 4% 

IS 22 22 22 

1605 20, 27 27% -1 

352 7*2 77, 71, -1, 

124 2% 2 2% 

5 11% 10, 10% +3| 

82 10% 10 10a -% 


Kerim 

KeyTm 

Kimbol 

Klmbfk 

Khiceid 

Kinder a 

Kroy 

Knigr a 

Kiicke 

KiatB 


120 

1571 

52 

517, 

517, 



26 

4'? 

41, 

4% 


M 

209 

4 a 

38% 

40 

+ % 


1 

5*2 

5% 

S'? 

M 

78 

71 

B 

20% 

^4 

8% 

283, 

-1% 


8 

b*« 

04 

b'. 

->4 


3 

04 

04 

04 



MaiRt 26 

Malrite JJ18 6 

MgtScI 10 

Manitw M 5 

MartfH s 18 

Mfrafi 2 21 

Marcus j2Ba 15 

Morgux 1 

MamC a 1.30 19 
MTuran W 6 

MMFct ‘.60 4 

Manjst .O5o 33! 

MarsS) 33 

MarahS .48 8 

snarsna 2.12 36 

MridN a 1 2& 
Maacmp 12> 

MscoSn 2 


8 % 8 8 -% 
22*2 21*2 21 *? +% 
11 % 11 % 11 % +% 
8*? 8% 8% -% 
16% 76*2 10 , +% 


MoWC A 
MobiC B 
MobCas .98 
MOCON ,05e 
sxoduie a .56 
sxotedr 


5 22% 22% 227, -% 

188 21% 21% 21% +% 

2 21 56*? 56i, 56% +% 

15 17 fr 17 

1 7% 7% 7% 

3 19 29*4 28% 20« +1 • 

6 19% 19% 19% 


4 18% 17% 17% -% 

339 12 11% 11% -% 
3a 12 11% 11% -% 
8 17*4 16% IT*, +% 

38 62*4 81% 82% +% 

1 294 27% 27% 275, -% 
124 8 5% 5% -% 

2 42 42 42 


.06 348 16', 15% 10, -% 


LOBiffc *7 

UN m 

LSI Log 481 

LTX 69 

LnPeto a 66 

LadFm .12a 72 

Lradhv .15 33 
Ldfl 8a .16 12 


Intrtac 

t 27 

a 

7*4 

7% 

+ % Lamfts 


62 

10*4 

Iragrph 

2037 58 

53% 

54 

-3 Lancssi 

M 

28 

15*4 

fritrmgn 

224 

0a 

7% 

7% 

-*, Lane, s 


56 

20% 

Inmrac 

23 

18% 102 16% 

LdLnSL 

22 

3 

10*4 

Wrrrwt 

14 

10% 

10 

10 

-t, LndBF 

.60 

103 

16% 

ffikWsA 

1 

®4 

934 

»% 

LdmfcS 


238 

14*4 

MOffl 

23 

14 

13% 13*2 

-*, LaneCo 

.92 

6 

47% 

ICame 

93 

14% 14 

14% 

-% Langty 

25# 

8 

7 % 

kuHtd 

t 5 

a*? 

0? 

8*7 

-l? Larson 

66 

6 

35% 

IntKJng 

1 14 

20’? 20 

20? 

Lawsn a 

28 

145 

28% 

IntLso 

30 

17’, 

*7*4 

17*4 

LunOta 


245 

5% 

lnMoeil 

1» 

9% 

8% 

8% 

-% LewrsP 

28D 

16 



.06 126 71, 7 7 -% 

>2 418 14% 10, 14 -% 

3 439 18% 177, iai, -% 

15 7*4 7 77, +% 

L L 

47 7*1 7% 73, 

100 10B 13% 13*4 -1 4 

488 13 12% 13 +% 

69 IT 16% 16% -% 

66 15% 15 15% 

I 72 177, 17% >77, +1, 

6 33 14% 14 14 

.16 12 9% 9% 0, -% 

62 10% ID 10 -% 


Mama* 

Mams .to 

Uaxcre 

Maxvrel 

MayPt 

MaySu A .10a 
MaynCfl 

Mcbm ^8 
SfcFad 
McFirt 
McQrTh 
Mechtr a 


1010 4% 4 4%-% 

24 1*, 10, 13% -% 


MonCa 1.40 

Uoocor 
MoirfCt J5e 

MonArri 
MonoQt 

MoruiC 1JO 

MooraF lj?0b 
StooreP .88 

StorFlo .01 

MortCg -13« 

MCS8 

Morran .48 

, Moaetey 
1 Mositwe J8 

More® .20 

Mule* a .64 

Muttmd .66 

Mylar* s 


10 3*1 0| 3*, -% 

.44 307 39% 33% 39% -% 

. 216 3% 3% 3% -% 

594 7 6% 8% — *4 

50 25% 25 25 -% 

5 16% 16% 16% +% 

.Ole 273 12% 12% 12% +% 

20 6% 8% 8% -% 

71 9% 9% 9% -% 

.96 2 13% IS), 13% +% 

Ke 207 5% 5% 0? +% 

.56 26 19% 19 19 -% 

18 8% 7% 8 -% 

.03 248 32% 32*4 32% -1% 

1.40 162 44% 44% 44% -% 

82 3 • 2% 2% -% 

■35a 2 19% 19% 19% -% 

10 9 9 9 +% 


Norstan 
KUANS .01r 
NCarffe 1-84 
NoftkB 1c 

NestSv 
NoAir 

NwNG 1.X 

NwtFri S .« 


78 43 42% 43 

8 6% 6% 6% 

7 31% 31 31% 

109 9% 8% 0, 
li 0a 5?a 5% 


*i 0a 5% tea -% 

144 IBS 18% 18% 18% -% 

S .66 60 30*; 30< 30, -% 


RAX 
RJ Fin 
RU Cp 
rpu a 
RedSye 
RadtnT 
R action 
Ragan 
Ramr a 


.OSe 14 
.56 52 

-56 91 
0 
48 
6 
91 


16% 16% +% 
13% 13% -% 


a .80 *1 12 34% 34% 34% -% 


12% 127, +% 


15% 14% 14% -% 


%% 

10, 13% - % 


IT Corp 

Ini Tcrtid 

Nupnotj 

Intrurn 

fnvere 

tonSL 

Iomega 

IwaSoU 

bomdx 

Hal 

•UH wt 

lie/ pi 


156 25% 25', 25% 

31 6 5% 6 

6 4% 4% 4% +% 

.20 260 14% 14% 14% 

■Ole 290 4% 4% 4% +% 

■06e 543 5% 5 5% +% 

7T2 11% 11% 11'a -% 

3.60 15 41 40% 41 

41 10% 10% 10% +% 

632 7% 7% 7*, 


Lexicon 

Lexidia 

Uhl/B a 

Ltabrt 

LHnw 

LteCom 

Lilly A a 


675 2% 211-11 ft 
73 2% 2*4 2% 

1.56 19 44% 43% 441; 

07 10 19 19 19 

.24 16 447? 44 44 

287 V, S% 0, 
.38 90 15 14% 147, 

.20 13 


Medex .Q 

MedCie 

MeddS 

MedSbp 

MedtQI 

Medpl a 

Megdt e 

Mentor 

SXeMrO 

MercSc 1.92 
M o ron i i.68 
MerBPa 1J0 
MrtAGo 
MerobN 120 
MrdBc 24 
MrdB pf 25 
Mer/B a 
Meryft a 
MeryLd I 
SAeabAv 
Metrtei 
MerAlr S 
SdetrFri £0b 
Metros! 


3 27 27 27 -% 

1977 28 27% 28 

3 12% 12% 12% 

72 S% 47, 47, -% 

13 18 1«, 18 

4 41, 37, 4% 

72 34% 34» ? 34% 

2 11 % 11 % 11 % 

90 12% 12% 12% +% 

11 9% 9% 9% +% 

2 13% 13% 13% 

48 0, 9 9% 


104 7% 7% 7% 
2 15% 15% 151 


7% -% 

15% 15% 15% -% 
22% 22% 221, +% 
5 5 5 +% 

24 23% 24 +% 

57, 0 , 0 | -% 


151 20, 28 23 


18% -% 


NCACp 8 

NSSS 34 

Napcol .40 75 

Napco a 29 

NaabFn Ma 10 

NBnTex -84 51 

NUCty 2 25 

NtCty pf 3.70 83 

NCo*6e .68 2 

NCfflNJ 280 2 

, WCpcr s JO 69 

NData A* 4 7 

NHIttC -37* 18 

MLumb 7 

NMIcm 94 

NUPza 5 

NtProp 3 

NSectns JO 1 

NTech I 32 


19 30% 30% 30% -% 

155 247, 34% 247, 

3 25% 25% 25% 

56 18 17% 17% 

4 12% 12% 12% -% 

163 24% 23% 23% -% 
38 70 2 19% 13% 

417 6% 6 6% 

107 10, 12 10, -% 

18 10 4 15 15% +% 

22 22% 22% 2Z% -% 

217 55 54% 55 +% 

9855 221, 20, 22% +1% 

N N 


NwstPS 2.10 9 

Norws * .14 14 

Nowmx 75 

Now J)t 19 

NovoCp 33 

NaxaD SO. 13 

rtecsset 50 

Nudm 19 

Khidspt .<2 10 

Nonrex 13t 

Numeric .88 44 

NumF 38 


10 9 23 ” 22% 22% — % 

.14 14 8% 6 6-% 

75 5% 4/ a 47, -% 

JM 191 16% 16 18% +U 

33 3% 3 3 

SO. 138 46% 45% 46% +% 

50 13% 12% 13% +% 

19 5 5 S -% 

•2 10 IS 14% 14% 


J)t 191 18% 16 
33 3% 3 


Rauch t 

Raymd a .70 
RayEn .24 

Rearing 
Recotn 

RadlsiL JU 


1 749 28 
22 4% 


348 5% 5% 5% 


14% 13% 13% -% 
12 % 12 % 12 % +% 
24% 24% 24% +% 


19% 104 19% 

2 255 41% 41% 41% +% 

3.70 83 48% 40 z 40* 

86 2 26% 25% 25% -% 

K) 2 58% 50% 50% +% 

JO 69 16 15% 15% -% 

A* 47 11% 11% 11% -% 

7« 18 26% 25% 26% +% 

7 « 5% 8 +% 

M 4% 4% 4% -% 

5 9 0 9 -% 

3 10% i0j io% 

50 1 15% 15% 15% -% 

1 S £4 & 2 

2867 27, 2% 27, +1, 

62 4% 4% 4% -% 

6 4% 4 4 -% 

163 5% 5% 5% +% 

20 90 7% 7ij 7% — % 


1.92 60 37*4 37 377, +% 

168 4 49% 48% 49% -% 

1J0 7 39 38 39 + 7, 

3 17% 17% 17*4 

1.20 2 50% 50, 50% 

240 162 48 45% 45% 

p( 250 2 31% 31% 31% -% 

3 25 15% 15% IS'j +% 

a 171 14% 13% 14% 

I 20 11% 11% 11% +% 

21 3% 3 3% 

20 11 10, II +% 


NatrQty 
NtrSun « 
Naugle 
NetenT 


oca re 41 

OetftiH 15 

Oceanar 32 

Octet a 29 

OftiLog 6 

OgiOX a 1.08 IS 
OtiloCa 280 24 

OdDri a 8 

O/dFab 12 

OWKid a 1 37 

OMRep .88 81 

OkISne 208 5 

OM8 p® 240 ]4 
OldS ptC 260 15 
OWrf JSe 10 

OneScp ^fie 70 
OnUne 17 

Onyx M 

OphcC 16C 

Opricfl 291 

Optrlc 6 15 

Ortaanc 14! 


o o 

41 1% 1 


a a s a 

329 27, 2% 2% 

29 15 14% 1^( -% 

6 21 , 2 2 % +% 

1.08 169 40 30* 40 +% 

280 24 52% 517, 52% +% 

8 23% 23% 23% 

12 5 5 5 

1 37 26% 26 . 28% +% 

.88 81 38% 38% 38% +% 

208 5 29 28% 29 +% 

I 240 14 21 20% 21 +% 

t 260 15 21% 21% 21% 

-25e 10 12 12 12 -% 

26a 794 104 18% 19% +% 

17 7 6% 7 

300 27, 2% 2% -% 

163 16 15% 15% -% 

291 41% 40* 40% -I 


Rate 

RflcyB JO 

Regis a .1 

RttdAah 

RefcLb .03* 

RMlab 

Renal 

ftepco 

RpAuto .44 
RpKOl 
RbbOM 
RasExp 
RestrSy 
Reuurf .15a 
Reutiff Jit 
ReverA 1-44 


« . S% 5% -% 

28 27% 27% -% 

4% 4% 4% -% 

4*4 4% 4% 

24% 24% 24% -% 
17% 17 17% -% 
18% 18% 18% 

6 6 6 
31 30% 30% -% 
9% 9 9-% 

13% 104 13% -% 
«% 8 % 0 ? -% 


, Octet 

1 OragMt 250a 
OrtoCp 


13% 13% 13% 
18% 17% 17% 


. . 17% -% 

T% 7% 7% 

107 B 10% 10% -% 
5% 5% 5% -% 

18 17% 177* -% 

18 17% 17% 

31% 307, 30, 

12 % 10 ? 12 % 


ReyRey 1-24 
Rhodes *54 
RKtera 
Rk*a 

RI»SN 2 

Ricya" 

Rival 5 

Roans • 1 

RobMyr 
Robesn I 

RobNug 56 
RobVsn 


NxrfcSec 
NbxfcS ■ 
Neuug e 
NevNBC 
NBruiS 
nc Bus 


761 21% 20% 20% -1% 


15% 15% 15% -% ra+mpe 


183 4% 4% 4% 


36% 36% 36 U +<4 


au rs wj rue. +% 

1331 17 16% *ffr a 

415 27% 20, 267, -% 

21 32% 32% 321* +*4 

29 5% 4% 43, -% 

15 5 5 


131 15% 14% 15 
104 10, 19 19 

121 251? 25 25 
329 5% 4% S1 4 
121 8% 6% 0, 
62 6% 6*4 6% 

1739 1414 10, 14 
BS 6% 6<« 6% 
31 2% 2% 2% 

a s% 5% 5% 


5 28% H% 28% 

1 5 5 5 -% 

63 9% 9% g<4 -% 

204 32% 31% 32 +% 

18 23 22% 22% -% 


Ntot a 1.12b 332 25% 25 


NY AM 
NY A wt 
NwCtry 1.10 
NxridBk 

Newpt 4* 


IDS 104 10? 10% -% 


MCal g 
i McfcOG 
1 Ntee B 


5 11% 10% 11% +% 

-06 287 21% 20*4 20% -% 

9S» S% 7% 04 *4 

I xa 37, 3% 3% -% 


25 % % . % - 1-« 

.40 633 10% 10 10% -% 



PLM .12 24 

PNC 23212 

PebstB 4 

Paccar 1.20* 9 

fterfst 11 

PcGaR 1 28 

PaeTe* .80 8 

Pacwat 22 

PacoPh 25 

PageA 72 

Panfcb 14 

PancMx .13 28 

Pansph 27 

ParPh 1 14/ 

ParTch 11 

Parisan 15 

PBrkCm 7 

RaricOh 50 18 

Parlex 15 

PabnM 69 

Pattex 10 

Pan*/ 81 

Petnoi 1 16 

Paw pf 250 11 


187 1B% 18 18 
210 2 17, 2 

P Q 

24 04 0, 04 


2-32120 50t 55 55 


8*4 9% 04 


45% 44% 44% -% 


Rck*H 56* 8 

RMUnd 28! 

RkMIG .68 74 

Ro»s3t 58a 3 

RoaaSB 58a 12 

Rosplcfi 50 5 

Rouse 1.08 39 
RoweRr .12a 41 

RoyPtei 10 

RoylRa 7 

RoriAir 23 

Ruleted 1 

RustPM 49 

RyanF s 48 


s 14B 6 % n% u% -% 

.09 280 12% 12% 12% -% 

17 6 5% 5% 

• 104 5% 47, 47, -% 

38 7% 7% 7% -% 

23 4 3% 3% 

35 0 4 8% 0, 

14 36 9% 9 9 -% 

215 IS, 15% 15% +% 
20 3% 3% 3% +1, 

10 2 % 2 % 2 % 

46 13% 10* 13% -% 

• II 12*4 104 12*4 -14 

• 102 29% 29% 29% 

4 23 12% 11% 117, +% 

29 6 7% 8 +% 

' 27 40 30, 39*y — % 

4 158 1+1f 11»4 11% +*4 

210 17% 17 17% +% 

50 204 28% 27 

2 64 49 47% 49 +1 

28 27, 2% 27, +% 

50 1245 15% 15% 15% +% 

1 608 25% 25 20a -% 

18 13% 13% 13% 

I IB 7% 67, 67, -% 

34 13% 13% 13% 

58 11% 11% 11% -% 

8 19% »i 8 19% 

1 a 11*4 11*4 11% +% 


to to to Chng 


Sttnho » 150 122 24 23 23% 

1.06 130 53% 53% 53% +% 


54 5% 47, 5% 

31 8% 04 6*4 

15 6*6 a 
4 204 23% 23% 

18 B% 8% 8% 

3 14 14 14 

8 10 % 93* 0 % 

142 14% 14 14% 

4 204 28% 28*4 

78 17 17 17 


Sue* 


Sates 

High to last 

Chug 



(Hods] 



UFnGrp 


163 

7% V% 7 

— % 

UFstFd 


ira 

20% 20 20% 

+ % 

UGrdn 

1041 

18 

10% 10% 10% 

-'a 

UnNMx 

.250 

7 

10? 10*4 10*4 


UPraad 


48 

5% 9'? 9% 

* 1, 

US Ant 


23 

4% « 1-184 1-16 


US Bcp 

1 

SB& 

29% 29% 29% 

♦*a 

US Cap 


12 

31, 3>, 3', 



17 17 17 

4% 4% 4% +% 

139 138 138% -% 
4% 4% 4% -1, 


0? 8 0% +% 
12% 11% 11% +% 


Indices 


AUSTRALIA 
All ord.. 1.1,801 
Metals te Mini*. /I.l-Sth 


PaidHr 
PairiPt 
PayN 
Peycftx . 

Payers a 

PeakHC 

PeariH 

PegGld -06t 
PennVa 160a 
Pena£n 220 
Pentar a .81 


111 11 • 10 ?, 11 +% 

28 23% 23% 23% 

8 12% 12% 12% -% 
22 18% 18 10 
25 13 12% 12% -% 

72 2 17, 2 

146 4% 0, 4% 

28 7% 7 7% 

27 IS 18% 19 +% 

140 15% 14% 15% +% 
11 17 IB IT 

15 12% 12% 12% +% 

7 36 34% 34% -1% 

18 15% 14% 15% +% 

IS 13% 13 13 . -% 

59 0* 5 5% +% 

10 4% 4% 4% -% 

81 0 77, 7% -% 

18 31 30%' 30% -% 

11 37 36% 37 +% 

10 19 19 19 +% 


SASHa a .13 
SAY M 
SO Sy 
SB 

8P Drag 
SRI 

Seaidii 55e 

SataQd 


3 22 22 22 

12 24% 24% 24% -% 

5 21 203, 20% -% 

1 39 42% 41% 42% 

41 10% 9% 10 +% 

10 9 8 9 

7 6 ST, 57, 

23 9 9 9 

1 4% 4% 4% +% 

49 16% 16 10 4 +% 

46 16% 16% 16% 

s s 

8 8 % 8 % 8 % -% 

25 13% 10, 13% -% 

276 13% 13 10, -1, 

787 19 18% 19 +% 

BI 15 15 15 

5864 19% 19% 19% -% 

50 34% 34% 34% -% 

158 22*2 22% 22% +% 


Sums s 56 10 
StenBA pS50 1 
SumM 59e 102 

SunCet 644 

Sunair 54 10 


4% 4% 4% -1, 

51% 51% 51% 

9% 87, 87, -% 

15 15 15 -% 

3% 3% 3% 

20 % 20 % 20 % +% 

46% 46% 46% 

12 117, 11% +% 


US Enr 
US HI s 
IS SMt .125 
US Sur .iOe 1: 
USTrii 1.20 II 
US Tr ■ U 
US tain s J 
UTe/d 
UnTotav 
UnVtBn .78 
UVoBa 1.6- 
UnvDmr .15e 
UnvFrn 


17-107-16 + 1-16 l***+« 


1 578 77, 


4% 4% 4% 

40% 40% 401* +% 
104 13 13% +% 
3% 3% 3% -% 


77 3% 3% 3% -% 

3 8*» 8% 0* — % 

11 11 % 11 11 . -% 

165 13-104 % - 1- 

23 37 S 3% 37, 

90 12 11% 11% +% 

30 3% 3% 3% +% 


-U uscar 
-% UtahE 
-% 

-1-16 VU 
.. I VL0 


121 12% 12*3 12% “I, 


1.50 258 36 347, 35% -1% I Systmt 


.12 2 
1.60n 6 
54 24 

13 
40 


30 16% 16% 16% -b 

45 10? *2% 12% 

186 62% 61% 61% -1% 

«*•*■»« -% 
29 71? 7 7% 

? !% Z% +% -*a 


ZkZ . 

£*« 37% +% 

30% 30% 30% 

17 f/ f/ 


10* 9% 10% 
23*4 23*, 23% 


998 17% 17% 17% +% 


n cji, ieui, 23% 

9 12 11% 11% -% 

124 19 18% 18% -% 

483 14% 13*4 13% -7, 

_ 219 24i, 23% 23% -1 

oet 124 9% 0, 9 

Ite 5 44% 44% 44% +1 

70 18 30% 30 30 -% 

.88 x3 253, 25% 25% 

2 104 12 12 % +% 

2TB 8% 0 4 0, . -% 

.52 1 171? 17% 17% 

239 % 5-16 % 

1 7% 71, 7% -% 

389 15% 15% 15% 

V £« S 4 +1 « 

. 5 3% 3% 3% 

.12 S 29% 291, 28% 

12 2% 2% 0, 

206 10% 10% 10% -% 

ie 59 17% 171, 171, 

34 6% B% 8% -% 

1 7% 7% 71, +% 

2356 9% 9 9% 

48r 29+3 17 18% 16% -% 

2 2 % 2 % 2 % -< 

123 7% 7% 7% 

56-15 6% 6% 6% +34 

421 20, 25% 20, -% 

80 121 20 % 2 IT? 20 % +% 


848.4 848.9 

550.2 652.1 


055.5 884.0.72 4 ( 715.5 «7il) 

5665 652,6.16 4. 5923.7.1.. 


AUSTRIA 

Oredlt AMlen {2rl:62> 


6551 (24 1) 


BELGIUM 
Brussels SE 1 1, 1 -SOi 


22245 5 2215.892220.48 2224.51 2510,05 1 15 5 2980.7 1 11.1 > 


PeopEx 
ReopB • 
PeopRt 
Percept 
PerpA 
PeroCpt 
Peflnd 
Petr lie 


DENMARK 

Copenhagen SE «3r1.-B5» 


m.20* 169.94 191.12/22 4. 


FRANCE 

CaC General i3I.12:B2i 
I nd Tendance <2B/I294i 


GERMANY 

PAZ Aktien. 5V 12.56) 

Commerzbank > 1. 12;55> 


313.6 

214.8 

216.6 

214.5 

220.0 >12 4i 

IB0.3 13 1). 

716.4 

117.5 

119.9 

117.7 

120.6 1 12 4) 

100.1 16 li 

424.87 

1 

422.1* 

426.52 

421.28 

424.67i22.4i 

562.89 >&!i 

I2M.1 

1223.8 

1225.9 

1229. 7 

1230.l>22'4i 

1111.9 (6<1> 


HONG KONG 

Hang Seng 8ank>51.'7.64. 1417.40 1474.21 1WD59 1505.97 7521.30. 16 4. 1220.74 (2/1. 


7% 7% 7% 
»4 8% 8% 

& «% 8 % 


Seal Inc 

SeewFd .68 10 15% H 

ScNtBW 1.10 II 17 11 

SecAFn ,10b xl 18% 1! 

SecBcp 1.12 122 .22% 2 

SecTa n 63 3** 3' 

**“ 181 04 3 

-80 8 22 2 

3 9% 91 


232 4% 4% -4% +% 

B 9% B% 9% 

202 7 . 0, 7 -T*, 

67 18 17% 16 

5 86 36 36 -% 

2471 6% 6 8 -% 

« 5% 5% 5% 

*0 104 15% 104 +% 

II 17 16% IT 

xl 16% 18% 104 +1 

122 . 22 % 22 22 % +% 

69 3** 3% 3% +% 


3% -% 


ITALY 

Banca Comm ttal. .1872 . 276.44 


275.89 27551 


298.7 1.20,21 228.58 i2jli 


lodfivyiddUb 

W. P/EFUrio 

Ung Gov Bond Yrrid 


April 17 

April ID 

Man* 27 

3J& 

349 

3.88 

1167 

11.13 

11.16 I 

1168 

1IJ3 

11.77 


B-TJ.E aii common 


fRS£S ARC FAILS 




Nikkei Daw • 16 5.491 

Tokyo SE New >4rl SSi 

121786 

852.57 

12114.8 12052.9 
946.6 34264 

12102,1 

960.80 

1268S.3‘Ij4i 11545.2 75' lj 
IB08.9fr22.3< 91663 .4 » 

NETHERLANDS 
ANP-C8S General <I970i 
ANPCBS IMuttiUiai 

207.2 

168.6 

205.9 

185.4 

207.7 

168.1 

286.9 

168.1 

209,7. 15.0 
166.422.5, 

185.6 i5.li 
1476 14, It 

NORWAY 

Oslo SE<4 1<B5) 

S13.S1 

311.41 

812.79 

510.33 

545.6 <8'2) 

288.18 42.1* 

SINGAPORE 

Straits Timea<1968i 

787.53 

798.85 

782.10 

795.47 

852.85. 7.81 

764.fi (16. li 


Phraict 206 7W 

Ptemcia ,06e 59 171 

Phmtfd 34 8% 

Pnrai ivt 1 7% 

PSPS 2356 9% 

PhnGl .48r 29+3 17 

PhnxAm 2 2% 

PhoraC s 123 +% 

Phyete 56-15 6% 

PwSav 421 20 

PxXtele .80 - 121 20S 

PtartRS Mu ■ *193 151 

PtenG a 50 54 10 

PkwHI .92 123 30 
PtenSt a .12 +56 8% 
PlararC 5$ 2 29 

PtrCBc .10e 10 5% 

; Plenum 56 26 32 

! P0F0* 16 10 

PieyMg 243 2+* 

PoneeF jar 176 lOt 
Porex 22 2231 

Powofl 128 2% 

P*wnc 20 18 

PwCorw 75 »a 

PrecCdt .12 65 2s, 

PraaU s 8 20 


r -i 


22 22 22 
04 9% 9% -% 

6 8 8 
7*4 7% 7*4 
2 1 15-tt + M 

13 12% 12+, 

38% 35% 35% 

10% 104 19% -% 
04 6% 04 + % 


14% 14% 14% -% 


ShrMed .48 1211 304 29% 29% -% 

Shwmt a 1.68 727 33% 33% 33% +% 
•S**H &V- S .18 105 104 I”, «% +% 


*193 15** 14% 15% -7,- 


3S JSSJS -‘i 


8% « a 

2 29 29 29 -% 

10 5% 6% 5% +il 

28 32 31 31% -% 

16 10% P, 9*4 -% 

243 27% 26% 26% -I 

176 10% 0, 10% +% 

22 22 % 22 22 

138 2% *% 0, 

20 18 17% 1# 

?5 SJ, B% 8% -% 

65 25% 20, 25% +% 

8 25% 25% 25% +% 

744 0, 3% 33, +% 

64 4% 41* 4% -%- 

195 11 10% 11 

M5 571, 57 57 _% 

27 6*, 8 6% +% 

28 «% 1JI? 12% -I, 

3 x% 4% 

26 5% 6 % 5% +% 

1 *2*4 1#, 12% +% 

3 42% 42% ,2% 

«1 5 % S% 5 % 

82 Mil I®, 14% +% 

33 24% 23% 241, +t! 

20 1 % 1 % 1 % +% 

33 14% l£, I, 0 

38 99 98 98 

2 10 10 IQ 

278 1% 15-1615-16 -M6 

8 22 21% 2t% -% 

8 31 30% 30% -% 

1 28% 2S% SB*; 7 

260 7 7 7 

291 207, 20% 20i? — % 

891 12% 10, 11% -i% , 


10% 9T| 0s -% 
27% 26% 26% -1 


New York Aetna Stocks 


Stocks 3.08pm. Cfcanga 


Deal CP. . 
AdxNten. 


Sauttem 

Safnvay 

Adoecas 522 


Traded 

— 1.618.708 
— . 7595® 

— 745500 

— £74.900 

— 571.500 
Baefin** 887 


Stocks 3 OOpjn. Change 
Traded Price on Day 

857 53V, _ 

BZ8.500 19%» - V2 

623JJOO 95% -4V. 

5I0J08 29*4 mte 

809 JOB 2316 - % 


SOUTH AFRICA 

JSE Gold <28 9’7B> 

JSE induct <38.9 781 

- 

T 188.3 
896.4 

1119.4 

896.0 

1107.9 

882.7 

1I48.B 

696.4 

836.1 

767.1 

PrinvD 

Prtranx 

.16 

SPAIN 

Madrid SE '28.12 841 

110.15 

109.92 

110.15 

110.88 

117,41.40 

101.49 12. lv ’ 

Prafifi 

ProgCp 

AO 

.16 

SWEDEN 

Jacobson * P. 11.58) 

1450.71 

1433.60 

1451.44 

142865 

1486.98-H.2i 1IB160 .2,1 

PropfTr 

PiteCp 

1.20 

5 -62 


SWITZERLAND 

SwIeeBank Cpn^'51 :1S 58> 410J 


4I9J 430,8. 19-31 


WORLD 

Capital Inti. <1/170* 


ttna 

CMI BS Ite 


HONTBEAL Portfolio 


* tuikaas pn-dna Opaa 



•• Saiurday April 20. Japan Nikkei -Dow 12,232.07. TSE 055.98. 

BB36 value of all Indices are 100 cxcapi JSE Oold— 255.7. JSE Industrial 
—264 3 and Australia. All Ordinary and Mails MOl, NYSE All Common— 50; 
Standard end Poors— 10: and Toronto Composite and Mcute— 1.000. Toronto 
indices based 1975 and Montreal Portfolio 4/1/83. f Excluding bonds. 1400 
Industrials plus 40 Utilities. 40 Financials and 20 Transport. c Closed, 
u Unavailable. 


2130.7 112/2} 
2S472 07/41 


ms (4/i) 

23485 (3/11 




132.77 ( 5^1 | I17JW(4/1) 


Puffin 
QMS s 
Qundrx 
OuekC s 
QuslSy 

Ontrex , 
Qua non 
QueatM 


Shoney s .15' 162 
ShonSo , 20 

SigmC a 37 

SramaR 16 

Ston 62 

Silicons 20 

SBcVM 171 


33% 33% 33% +i, 
10, 17% 181, +% 

13% 13% 13% -% 
29% 29% .20, +% 
20 13% 13% 13% -% 

37 71, + + - % 

16 4% 4 4 -% 

so -lA, n^t.n^ -% 

171 17% 18% 17i, +i, 
111 21% 20% 207, -% 

106 7% 7% T% 

19 11 1(0, 10, -% 

78 15% 15% 15% -% 

132 15% 15% 15% +% 

& Zb# 20 , U 

2 10% 10% 10+4 -% 

30 8% 7% 7% -% 

SB 3% 3% 3% -% 

5 0, - 77, 77 fl +L 

107 42% 4g% 42% -% 

47 14 13% 14 +% 

2 77, 71, 7% — % 

33 14% 14% 14% -I, 

389 46 45% 48 +% 

28 18 17% 17% -% 

8 19 16% T9 +1 

18 23*2 23*, 23*4 

180 5% 57? 5% 

20 29 20, 20, -% 

16 29 25% 25% 

38 7% 7 7 -*, 

77 43% 43>? 43% +% 

2 U? 1 *? 1 % -% 

24 77, 7% 7% -1, 

73 14 13% 13% -% 

85 16% 16% 16% +% 

30 0, 8% 6% — % 

2 27» 2 ** 27? 

82 9*? 9 8 -*? 

2 5% 6% 5% -% 

S3 27*2 28% 26% -% 

40 21% 21 21% -1% 

478 IS, T47, 147. -% 

28 54% 53% 54% +% 

70 0? 6% 0? + % 

166 12 11% 12 -% ! 


S&cnx 

tehee 

SimAri- 

Sunp(n JW 

Sfppfn 

SteCp 

Solar 

Skipper JJ6 

SkyExp 
SfoenTc 
Smhm. 

Sm/tbF 

Sodtey, 1J4 
SocJySv 

Sottecn 

SoftwA 

SonocP 1.38b 
SOtirfd ,15a 
SoMleG 1^26 
SCalWt 1.70 


.40 281 207, 2Qu 

891 12% 10% 

42 6 5», 

■38 535 11% 11% 


B 2% 2*8 

52 15% 15 

572 21% 21 
120 3% 3 


1 ,T J -% 
*1 +*a 


TBC 31 

TCA Cb .12 3/ 

TLS 6 

ISC Inc 6 

IS .081 

TSR S 24 

Tarifiy , 2 

Tandem 3t 

TarxJon 11 _. 

Tchnai J22 20 

XcCam so 

Tchlnc s .03 8 

Telco 85 

TleriA .. t 1040 

Te0ta 1017 

TetcrfI 185 

Telecrd .32 1Z7 

Taiepid 21 

TelvW 10 

Tetabs 14 

Telxon .ole 16 

TOmco 35 

+">P« 13 

Tamtex 5 

Tflnrara $2 32 

'erafri 9 

ermot | 94 

Texdata 3 

Texon 5 

Taxme job 8 

TTrerPr 15 

Thrmo , 1 

TOedd 33 

TBdN a i.26 35 

TCBYg s 13 

Therm 1 

Theme 10 

ThouT s 21 

3Com 12 

Tierao 5 

TWneE s 32 

TmeHb 15 

TVary 21 

Tofu s 72 

ToledTr 1.90 26 

To/Tr pr 290 2 

ToCSy , 35 

TrakAu 2 

Tmsdcr '.02r S 

Trnant n 


31 4% 4% 4% -1, 

-28 50 16% 15% 16% 

3 22% 22% 22% -% 

4 0* 0* 9% 

18 7 0, 8 ? s 

.04 11 10* 19 19 

T T 

31 1U? 11 111* +i* 

.12 34 20% 20% 20% -% 

6 5 4% 4% — % 

8 0 * 0 * 0 ? -% 

.081 7% 7 7% +% 

24 15% 15 151? -% 

2 B% 6% 6% 

382 201, 197, go 

1101 5% 5% 5% — % 

sa 20 15 14 14 — 7. 

. JO 9't I 9 -% 

-03 8 0, 0, 6% -% 

85 15** 15 15% 

-1 1040 27i, 26% 27 +% 

1017 9% 9 9% 

165 12*? 11% 10, +3, 

.32 127 10, 173, 18 +% 

214 22*, 22 22*4 +% 

102 3 0, 3 

143 14% 14 14% -% 

.01# 188 19% 10? 19U 

35 47, 4% 4% 

13 |1 9 |% |% +*, 

82 32 21% 20% 211, +% 

9 47, 4% 4% 

I 94 7% B% Tl, +% 

3 1% 1% 1% 

M 5 1 1 i 

asa 8 18*7 18*? 181? -% 

15 11% 11% 11% -% 

1 14% 14% 14% 


Dsgn 9 4*’ 4<* 4*? -r, 

41 0? 6% 6% +1, 

S 386 34% 34% 343, t>? 

SMt .126 3*? 31? 3*? 

.10# 133 1^, 19*, 19% -% 

1.20 12 13% 13 13 -% 

s 1J0 105 29% 28% 28% - 

( JO 31 23% 23% 23% 

7 6% 6% 6% -% 

89 21% 21% 21% 

.76 2 18 18 18 

1.64 81 41% 41% 41% 

.15e 50 22 21% 22 ~% 

272 20'? 191, SON 4% 

177 14% 14% 14% -% 

149 5 sJj i +% 

5 9% 9% 9% -% 

22 5% 5 5 -% 

2 3 19 1BN 19 -% 

63 5% 5% 5% -% 

• 14# 982 4% 4% 47. 

1.08 22 247, 2»ij 24% 

V V 

34 8% 77, 77, 

126 11% 11% 11% -% 

208 6% 6'? 6% 

1059 13% 12% 12% -1 

1 08 21 27 25 27 

164 16% 16 16% +% 

1.20 182 30, 36 36% -% 

.60 66 20 19% 19% -% 

.40 446 24% 24% 241, 

-40 55 12% 12% 12% 

8 10% 103, 10% — *, 

.04 53 9% 9% 9% +% 

.60 13 13% 13% 13% -% 

283 % 11-1611-16-% 

5 18% 18% 18% 

452 47, 43, 43, -% 

^0 31 Ifi 15% 73, 


«% 

12% -1 


.60 13 

283 


3-16 3-16 -1:18 


daFr .22e29 
38 


„ 10% 10% 10% 

1.28 353 40% 40% 40% 

134 23% 22% 229, 

1 li 11 11 


% & a % i\ 
r pr p 

32S 13 ij% 137. +i 
is 10 10 10 
21, % % % 

72 13% 13% 13% -% 

26 40 40* 40 +u 

2 31 31 31 

2® T73, 17 17% +% 
f 17 10? 17 +% 

5 7 7 7 

J* 2% 2% 2% 

a 8% 8 8^ 

!2° fa f* fa 


WO 40 88 

WataC - AO 
WlkrTei 

wane 17 

WFSL , J8 0b 
WMSB 

WsnSc , .12 

warns .11 
WOusPp A0 
Wavmk 

Warm , .06 

Webb 9 .31 

Wedgtn i.oe# 
Weiblr e 
Weepac 1.01a 
Weapc 2 -.80 
WAmBc .70 
WestFn 
WstCop 
WteFSL 
WMIeTc 
WMJcr 

wsteer .a 

WtTIA b 
*N nwtC ,4Q 
WSJvrdQ .to# 
WetwdC 

Weflra ,88 

Weyftbrg 1,2a 
Wtcat 


23 2% 23, 2% +% 

2 24% 24% 24% -% 

146 37, 3% 3% -% 

29 ttt* 11% 11% 

38 10, 10% 10% . 

4 18 17% 17% +% 

17 &/, 8% 6f, 

19 is, 1% !!, +% 

553 117, nr, i«- -% 

1 V h 3% 31, 4% 

73 17% 17 171, -% 

197 31% 31 31% 

£ P ' P ? 

w w 

2 20 19% 19% -*, 

B 30 30 30 -% 

52 8 % 8 % 8 % -% 


■48 0 30 30 30 -% 

82 8% 8% 8% -% 

+78 280 20% 20 20% +% 

-80b 42 30, 30% 30, +% 

_ 87 12% 12% ip? 

;T2 1» 22*? a*, 22% -% 

-11 5 6% 8% 8% — % 

■40 14 12%2 12% 1Jf% +% 

52 7% 67, 7% 

■“ W 10 9% 10 +% 

.38 37 13% 13% 13 % 


£ 13% 13% 13% 

5+ 8 77, 7% -a, 

3+ 26% 26 28% ' 

« 9% 9% Vt -% 

2 7% 7% 7% — % 

15 18% 18% 18% 

2 13S B t »8 13% +% 

12 % 12 % 12 % -% 

f« 1»1 1«S 11? -i 

L 8% 0? 8% 4% 

54 81; 7% 0, +% 


13 9% 9% 9% 

121 23 23 2? 

« 17 16% 163 

25 25 25 


0 «5 17 16 

1 2. 25 25 

M 5S 23% 23 

88 119 26% 26 


16% 16% -% 
25 2s ' ’ 
23 23 -% 


3T1? 27% 271? -% 


186 33% 33% 33% 


17% 17% -% 

18% 19 4-1 


USUC s 
UTL 

UltrScp 1^8 
Uftny .» 


tone pf 1.5! 
Unrfi 

Unihc s 
Uramnd 

UnBcp 1 
UnFetS 

UnNaU 2.04 
UnPIntr 
U*»T*Bc 2.40 
unWim 

UACm 9 .06 

UBArt* .88 
UBAiak .li 
UBkSB 

UBCol 1.0a 
UCarBe 1 
UCnBeh 
UOyGs 7.40 
UnDcm 32 
LWCdS 


1.20 4 28 28 28 +1 

_ 7 1S-1613.ifii3.1B -% 
■08 421 18% 18% 18% 

u u 

1 21% 21% 21% +1, 

_ M 221, 22iJ 

78 14 aa% 26 a 

-08e 2B32 9 * 8% 8% t-i 

J40 12% 10, iai, -7 

12 13% 13% iai„ 


5 

1.08 34 
1 31 

138 
1.40 69 

32 19 


” «*% za zb -v. 

2»32 9 ’ B% 8% +5! 

140 12% 10, 10, -7 

'J 13% 13% 13% +1 

M 14% 14% Uh +% 

»0 10 9% ST. 

If 13% 13 13 -% 

18 8% 8% 0, ’ 

10 41% 4|% 41% +% 

5 a%& & 

29 221? 22 22 

1 83% 83% 63% —3, 

69 10, IQ iq% 

2 16% 18% 16% -% 

1M 35% 30? 35% +4 

37 10 9% 10 +1, 
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BY MAGGIE URRY IN LONDON 

MALAYSIA demonstrated yester bhf Built Dvid avenge 

day how yield margins on ouLioog — — — - — 

issues have narrowwL It launched a April 22 

05m, 24 year issue, led b> - S. G. 1 01.838 lOUBSi 

Warburg, which will be priced to Hiflli 1*®« 

yield oriy li points more than the KKL860 ”- M0 

gross redemption yield on the ■■■ — — 

&SQi srl " ,= 

SEw sc? jasyasB 

in the past, but the increasing de- concession. , 

mand lor bulid^s - helped by the Prices of D-Mark bonds were 
shortage of other long-dated fixed steady yesterday in a quiet days 
rate paper - and changes in tax to trading. There was no selling pres- 
the advantage of bulldogs have sure but buyers were waiting for 
brought margins down. some positive news. 

The issue will be partly paid, with in the Swiss franc foreign bond 

£30 due on application. It will be market the weaker dollar and lower 
priced as near to £90 as possible to interest rates continued to provide 
make use of tax advantages for dis- a good background. Turnover was 
count bond issues. Brokers to the moderate and prices were firmer by 
deal are Rowe and Pitman and W. U p to V, point Recent issues with 
GreenwelL coupons lower than 6 per cent ore 

The Eurodollar market was quiet trading at par or better, and Credit 
yesterday as syndicate managers Suisse priced its 10>yeor SwFr l(H)m 
surveyed the debris of some, of last public issue for Chugoku Electric 
week’s issues. The Texaco issue - Po wer with a JH’» per cent coupon 
which had been priced at par - was and 99% issue price, down from the 
bid at a discount of 2K at one point indicated yield of 5ft per cent. 

Prices fdl about W point, with wrtu- ^ bUc teue for Japan 
ally no buying interest seen even opmen tBank, expected to be priced 
thoughsome recent deals are look- ^juid come with an indicated 

mggood value now Snastow as 5* per cent, deal- 

^■^f iSSaeWm ' XSmna : 

america, the US. insurance compa- oy japan. .. 

ny. The five year deal, led by Long- The market for European Curren- 

Term Credit P*» ntf Internationa, cy Unit Eurobonds is still strong, 
pays interest semi-annually at ft and Kredietbank International has 
per cent over six month London in- increased its issue for Pnvatbank- 
terbank offered rate (Libor). Fees en from Ecu 50m to Ecu 70m be- 
total 30 basis points n**d the issue cause of strong demand. The issue 
traded well within that discount has a 10 per cent coupon - higher 
around 99.80. than most other recent deals - and 

Late in the day, a SiOOm issue was trading yesterday at a discount 
was lavmrtipH for Anheuser-Busch, of about one point to its 100ft issue 
the U.S. company which makes price. More issues in the sector are 
Budweiser beer. The deal is for expected this week, 
eight years with a lift coupon and Banque Gutzwiller launched a 
par issue price. The lead manager New Zealand dollar issue for Finan- 
is Union Bank of Switzerland (Se- dal Corporation of New Zealand, 
curities). guaranteed by Briertey Invest- 

In the D-Mark bond market Com- ments. The NZS20m issue has a 
merzbank led a DM 50m private four year life and a 16ft per cent 
placement for FXH, the D anish fi- coupon. Issue price is par. 
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FINANCIAL TIMES SURVEY 
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West German industry is recovering strongly from a recession which, 
has prompted a reappraisal in many sectors and a new drive to correct 
weaknesses. Exports are booming and there are signs of 
growing demand at home, sparked by greater corporate investment. 
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Trade surplus 
grows bigger 


1 


By Jonathan Carr 


AT FIRST SIGHT it looks just 
like the eld days again. Once 
more Bonn is playing host to 
a Western economic summit con- 
ference, as it did seven years 
ago. Again West Germany is pro- 
ducing big trade and current 
account surpluses*. low inflation 
— and only a modest economic 
growth rate. 

And again several of Ger- 
many's partners, not least the 
United States, are looking to 
Bonn to do more' “to boost the 
economy, suck in more imports 
and help sustain Western 
economic recovery. The “loco- 
motive theory" was not dead 
after all^-only sleeping: 

Is some ways Bonn's partners 
seem to have an even stronger 
case than they did it. the 1 978 
summit: .After all, the Germans 
ran up a record trade surplus 
of DH 54bn (SI6Sbn) last year 
and are probably heading for a 
still bigger one this year— along 
with a current account which 
could be more Sian Dll 30bn in 
the black. 

True, one part of that overall 
trade surplus was the surge of 
43 per cent in exports to the 
U.&. itself induced by the 
American economic recovery 
and the soaring dollar. 


• But West Germany ran a 
DM 25bn surplus with Its Euro- 
pean Community partners too— 
nearly DM 15bn of that with 
France alone. Hence the Euro- 
peans as well as the U.S. in 
principle have a strong interest 
in seeing faster German growth 
and better prospects for their 
exports. 

Apart from its external sur- 
pluses, Germany has a lower 
inflation rate (currently around 
2.5 per cent) than it did in the 
19705 and the Bonn government 
has achieved marked success in 
cutting back its borrowing. Its 
net credit intake dropped below 
.DM 30bn (close to L5 per cent 
of Gross National Product) last 
year and Is likely to be down 
again this year. 


Strategy 


Moreover, whereas in. 1977-78 
the jobless total hovered around 
the lm mark, nowadays it stands 
at over 2m. Thus on the face of 
it the Germans would seem to 
have both the possibility, and 
the domestic need, to adopt a 
more expansive economic and 
fiscal strategy — which they 
could then present to their part- 
ners as a “concession" at the 
summit. 

But in fact Bonn is unlikely 
to do any such thing. It will 
certainly point to its two-stage 
programme, already agreed, of . 
tax concessions starting with a 


DM 10b □ handout next year. It 
may mentally be preparing to 
do a bit more than that in 1986. 
if the economy shows signs of 
faltering in what will be a pre- 
general election year. 

. But the kind of commitment 
made by the government at the 
preview Bonn summit— to take 
steps - to boost the economy 
amounting to around 1 per cent 
of GNP (then DM 12bn, now 
about DM ISbn) — will surely 
not be forthcoming. 

For despite the apparent simi- 
larities of economic perform- 
ance, there are big differences 
between the Germany of 1978 
and that of 1985. In the inter- 
vening years the c oun tr y not 
only changed to a government 
of the Centre-Right after 13 
years of rule by the Centre-Left 
It also went through something 
of an economic trauma which 
forced a Change in attitudes. 

In retrospect the DM' 12*n 
economic boost promised by 
Bonn in 1978 proved to be a 
poisoned chalice for the govern- 
ment however much it seemed 
needed at the time to help win 
accord with other partners on a 
summit “package deal." 

The action did little definable 
to increase growth, but dearly 
intensified the budget agonies 
of the then Social-Liberal coali- 
tion. 

It was finally: budgetary prob- ' 
lems which brought the col- 
lapse of the coalition in late 
1982 — a point not lost on the in- 
coming Finance Minister, Dr 
Gerhard. Stoltenberg. He has 
been doggedly catting govern- 
ment borrowing ever since and 
certainly does not favour a new 
“summit induced" burst of ex- 
penditure now. 

It goes almost without saying 
that not all Dr Stoltenberg*s 


Cabinet colleagues are happy 
about this tight-fisted regime. 

Likewise it is no surprise that 
private business and industry, 
which speak out firmly in favour 
of state budget “ consolidation " 
and enjoy its fruits in the form 
of lower interest rates, nonethe- 
less want bigger tax breaks 
than those Dr Stoltenberg has 
already granted them. 

Action 

The private sector also wants 
to see speedier action by the 
government to de-nationallse 
companies still in state hands. 

But for all the criticism in 
detail, businessmen and entre- 
preneurs naturally support a 
broad government line wbich is 
gradually driving back the role 
of the state — after years when 
the reverse was true — and 
encouraging private initiative. 

That applies not least to 
Bonn's greater emphasis on 
"indirect” rather than “direct" 
support for research; meaning 
a bigger slice of public money 
is now going to improve the 
conditions in which companies - 
carry out research, and a smal- 
ler one to state support for 
specific projects (a system 
which in the past made for 
great complexity and bureau- 
cratic delay) 

Probably more important than 
the government switch as a 
catalyst for domestic change 
was the country’s plunge into 
current, account deficit in 1979. 
1981. That development, com- 
bined with dramatic steps by 
foe Bundesbank no help support 
foe once mighty D-Mark, forced 
a debate about West Germany's 
economic place in foe world. 

At times foe arguments, both : 
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inside and outside the country, 
got out of focus. Just as it bad 
been claimed in the 1950s that 
the Germans were “economic 
miracle workers,” so it began 
to be argued at the start of the 
198% that the Germans were 
going down foe drain econo- 
mically; that they had missed 
the “technological boat.” and 
that their export performance 
relied on products created with 
the techniques and skills of the 
19th century. 

■ The arguments tended to 
underplay German strengths in 
a lot of industrial sectors — 
from foe manufacture of 


An engine for the new ICE high speed train of the Bundesbahn — the German 
Federal Railways, under construction by AEG-Bahntechnik in Berlin. Still plagued 
by a huge deficit, the Bundesbahn is striving to boost income with new fast freight 
services and an array of cut-price offers for passengers 


nuclear power plants, to that of 
high-performance cars (with 
anti-skid brakes and electronic- 
ally-controlled automatic trans- 
mission), to innovation In phar- 
maceuticals and chemical 
engineering. 

But the debate served to high- 
light genuine weaknesses too. 
That foe country was lagging in 
the key fields of microelec- 
tronics and biotechnology: that 
the results of research seemed 
to take too long to get through 
into marketable products 
(although as a percentage of 
GNP, German spending on 


research was above that of 
Japan); that educational struc- 
tures were too rigid and that 
the “ entrepreneurial spirit ” 
seemed less highly developed 
among foe young than the desire 
for a solid job and a good 
pension. 

The current account is now 
firmly back in surplus (prob- 
ably too much so for German 
comfort this year. in view of 
the pressure it is likely to 
arouse from foreign partners). 
But the shakeup which began 
during the period of deficit and 
recession is still going on, even 


gathering pace. 

There arc many facets. The 
micro-electronics challenge has 
been well and truly taken up. 
not just by producers such as 
Siemens but by users like foe 
mechanical engineering sector 
— which has gone far to inte- 
grate the “chip” into its pro- 
ducts and production methods. 

After years in the doldrums, 
the stock market is taking off 
at last— not just with rising 

CONTINUED ON 
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SKF and the automotive and its supportive 
industries are traditional partners in applied rolling 
bearing technology. Even more so today with the 
accelerating changes towards front wheel drive, reduced 
axle dimensions, simplified mounting and adjustment, 
and more integrated component units - such as. our 
water pump spindle assemblies, belt tensioner units, 
and advanced wheel hub units.. 

However whether the bearing arrangements are 
for tyre production on the fringe of the industry or for 
new back axles, SKF remains committed to constants 
like product reliabilty, performance, service life and 
product safety. 


“To achieve hig h performance and reliabilit y; 
even simple components can demand 
a level of capability and technolo g y that 
will stretch commitment to the limit.” 


under these conditions involve 
spherical roller bearings of radial 
and thrust designs. First-mixer 
reports after 25,000 working 
hours give operating 
temperatures 20 r C under design 
calculations. Iii part due to the 
low-friction bearings. 
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Hie big mix for tyres. 

Some 60% ofail available 
rubber is used to make vehicle 
tyres - and up to 20 other basic 
ingredients are used in the initial 
mix. This requires high process 
technology machinery for large- 
quantity kneading and mixing. . 
Such as pioneered by Werner 
& Pfleiderei; Stuttgart, W ; •- 

Germany, and supplied for the ~ 
Soviet Unions B obruisk seven- - 
line tyre production plant 

Five of the woifrTs largest 
rubber mixers with 650-Htre . 

chambers were supplied as well • 

as two smaller ones. Together 

they deliver 600 toifoeS of 
rubber mixture a day Two four- 
bladed rotors work the basic mix 
at up to 52 r/min while kept 
under pressure by.a.pneumatic 


ram. Shearing and mixing 
forces constantly vary and 
change direction. Operating 
temperatures can be 160°G 
SKFs bearing arrangement 
supporting the 
roll-rotor shafts 


On road, off road, on rails. 

To call the Unimog a multi- 
purpose vehicle and implement 
carrier is like calling a Mercedes 
limousine a passenger vehicle. 
Accurate but unexciting. 

The Unimog is made by the 
Daimler-Benz all-wheel drive 
specialists at the Groups Black 
Forest Gaggenau plant 
Popularly, it’s a universal quick- 
change vehicle -just as suited to 
off-road crop spraying as to on- 
rail shunting of railway wagons. 

Small outer changes, 52 to 
168 DIN/HP diesels, and 
hundreds, of powerful work 
_ implements, make 

for almost limitless 
• ' permutations of the 

basic tractive unit- 
from excavation to 
_ road surface impacting, 
from forestry 


to Ro-Ro container loading. 
Uncommon usage has led 
Unimog to an uncommon SKF 
wheel bearing solution: the new 
type SU cylindrical roller 
bearing that will cope with all 
directional heavy forces likely to 
arise - a fitting complement to 
the SKF taper; cylindrical and 
ball bearings in the gearbox, 
differential and elsewhere. 

flying safe In gustywinds. 

Messerschmitt-Bolkow- 
Blohrals BO 105, first 
twin-turbine helicopter in the 
2-tonne class, has a proven 
reputation for heavy-turbulence 
safety. It is operating under 
extreme climatic conditions in 
off-shore missions in Alaska, 
Canada, Norway and northern 
Scotland, and has carried out 




helipad starts and landing at 
wind speeds up to 75 knots in 
the Magellan Strait West 
Germany’s aerospace group - 
MBB has delivered this 
helicopter type to some 120 
customers in more than 30 
countries. 

Many of the BO lOffs proven 
parts and components are also 
used in the larger type BK 117, a 
joint venture with Kawasaki 
Heavy Industries. 

SKF is involved with safety- 
critical components which 
include planetary gear and 
swashplate bearings, tail and 
rotor bearings, main 
transmission gearbox bearings, 
airframe bearings, flight control 
and rotor-angle adjustment rods. 


SKF. The exact bearing-and more 
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Regional breakdown of foreign trade 


Exports (fob) by country of destination 
Imports (cif) by country of origin 


Group of countries/ 
conntry DMbn 

Industrialised western 

countries 

of which: 

EEC meznb. countries 232-9 
of which: 

France" 

Italy 

Netherlands 42.1 

UR 

U.S. 

Japan 6.9 

Centrally planned 

economies 

of which: 

USSR 

Opec countries 
Developing countries^ 1 
of which: 

East Asian countries 
T^tip Amer. countries 

All countries 


— - Exports — 
Change 
from 
previous 
year 


• 1984 


— Imports — 

Change 

from Foreign 
previous trade 
year balance 
In % DMbn in % in DMbn 


395.8 

+16.0 

337.8 

+10.9 

+57.9 

232.9 

+12.1 

206-1 

+ 8.7 

+24*8 

53 J9 

+ 6.1 

39.4 

+ 4.2 

+ 14.5 

37.7 

+17.4 

34.1 

+ 8.1 

+ 3-6 

42.1 

+11.3 

53.0 

+10.2 

-10.9 

40.6 

+ 14.6 

33.3 

+22.7 

+ 7.3 

4618 

+42.6 

31.1 

+ 12.4 

+ 15.7 

6.9 

+235 

18.3 

+23.5 

-1L4 

213 

+ 348 

26.4 

+19.0 

- 3.6 

10.8 

- 4.3 

14-3 

+ 21.6 

- 3.6 

27.9 

-11.7 

27.3 

+ 0.0 

+ 0.6 

39.7 

+ 1L5 

42 JS 

+ 18.6 

- 2-8 

10.6 

+18.3 

154? 

+ 16.2 

- 5-2 

10.8 

+ 17.6 

13.2 

+14.1 

- 2.5 

488— 

+ 12.9 

434 JS 

+11.3 

+54.0 


A climate of incentives and opportunities is developing along with a new spirit of competitiveness 

Worries over losing high-tech race ICallmg 


Research 

RUPERT CORNWELL 


* Excluding aircraft, t Excluding Opec countries. 
Discrepancies in the totals are due to rounding. 

^ Source: Deutsche Bundesbank. 


Trade surplus 
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share prices but in the number 
of new enterprises deciding to 
"go public." Venture capital 
outfits, almost unheard of a 
few years ago, abound. 

"High Tech” is increasingly 
popular among the young — both 
as a hobby and for study and 
a career, a start is being made 
on getting closer contacts 
between the often segregated 
worlds -of university researchers 
and industrial concerns. 

More people are keen to set 
np their own business (even if 
they often have little clear idea 
of how to ' go about it) and 
there have been first major cases 
of “ spinoff ” — employees split- 
ting off from major companies 
to set up their own concerns 
with the help of venture capital 
funds. 

Taken together, all that 
sounds like a revolution, though 
the pace is really slower than 
that description would imply. 

There is still much to be done 
and, at best. West Germany 
seems bound to be stuck with 
a high level of unemployment 
to the end of this decade. Than, 
for demographic reasons, the 
total should fall — bringing in 
its wake new problems of an 


ageing population. 

That is looking quite a long 
way ahead — although many Ger- 
mans are already knitting their 
brows over the “challenge of the 
1990s." . , 

Closer at hand, the outlook is 
still for stronger economic 
growth this year than the 2.6 
per cent in real terms achieved 
in 1984— even if the dollar 
slides, the export boom falters 
(and no “growth package 
emerges at the economic sum- 
mit). 

The revision upwards in cor 
porate investment plans since 
last autumn indicates that a 
marked boost in domestic spend- 
ing on plant and xncahinery is 
on the way to support the 
economic upturn. 

Companies badly need to 
invest to replace ageing stock 
and to rationalise— and, very 
broadly speaking, they can well 
afford to pay. Earnings have 
been strong and costs stable, 
despite higher import prices. 

Indeed. entrepreneurial 
income has risen strongly in the 
last three years, taking a grow- 
ing share of GNP while that of 
wage and salary income has fal- 
len a bit. 

That gradual income redistri- 
bution, which previously had 
moved In the other direction, is 
not the least of the changes in 
the hist <haif of the 1980s. 


WEST GERMANY, it is claimed, 
spends a higher proportion of 
its Gross Domestic Product on 
research and development than 
virtually any other industrial 
nation. But is it getting value 
for money ? 

Every figure and document 
produced in reassuring pro- 
fusion by the Technology and 
Research Ministry in Bonn 
would suggest that all is well. 
On May 30 last year, for 
example. Dr Heinz Riesenhuber, 
the youthful and zealous Minis- 
ter, proclaimed that research 
spending in 1983 totalled 
DM 4(LSbn— or 2.8 per cent of 
GDP. 

There is every s ign that the 
trend will continue. The 1985 
budget allocation for R and D 
spending by the federal Govern- 
ment, at almost DM l2.»bn, was 
up by over 8 per cent on the 
previous year. 

More than DM 8bn more is 
likely to be chipped, -in by the 
regional governments of the 
Laender, while the signals from 
corporate boardrooms suggest 
a further increase in the contri- 
bution of industry itself, in 
1983 well over half the grand 
total at DM 26.3bn. 

And yet, consider these other 
two facts, drawn from the oppo- 
site extremes of the resea rch-to- 
final-product spectrum: In the 
46 year* since the outbreak of 
the 1939-45 War, Germany has 
won just 16 Nobel Prizes in the 
classic scientific disciplines of 
medicine, physics and chemi- 
stry, compared with 35 in the 
previous 37 years. 

What Is more, a fair propor- 
tion of recent winners of Ger- 
man nationality have in fact 
done their crucial work outside 
the country itself. 

Second, West Germany’s 
share of some key high techno- 
logy exports, for example, in 
the data processing field, has 
fallen steeply in the last 10 or 
15 years. 

One authoritative estimate 
concludes that while the shares 
of the U.S. and Japan have risen 
between 1972 and 1983 from 32 
per cent to 37 per cent and from 
13 to 25 per cent respectively. 
West Germany's slice of this 
ever more important cake has 
shrunk from 26 per cent to 17 
per cent. 



for tax 
cuts 


A Soviet surgeon using a Siemens-developed apparatus for an eye operation. West Germany remains a world 
leader in medical technology, and is making a big effort to catch up in key sectors such as bio- technology — 

where it has lagged so far 


In other words, Bonn has 
slipped from a challenging 
second place to a distant third, 
and small wonder that the 
perils of losing the hi-tech race 
to the Americans and the 
Japanese has become one of the 
most fashionable arguments of 
the hour. 

But how well-founded is this 
fear? Whatever is missing. It 
is certainly not money. Rather, 
the reasons for a presumed 
West German backwardness in 
this field may be found in older 
characteristics of the people. 

One is a lack of flexibility, a 
tendency to do everything by 
the book which allows a natural 







Productivity 
in foreign trade 


% 


financing. 




Baden-Wurttemberg. one oJ West 
Germany's most prosperous, export - 
oriented stales, rs recognized worldwide 
for producing and for its achievements 
in science, technology, and industry. 

For the contributions of such pioneers as 
GorJieb Daimler, who designed and built 
the first commercially successful motorcar. 

Helping to meet the region's strong 
demand for resourcefulness in inter- 
national banking. Landes bank Stuttgart 

ranks among southern Germany's lead- 
ing panks wflh assets of some DM 29 Billion, 
and offers a full range of commercial and 
investment banking services - including 
expertise in all lacels of export and import 
financing. 

Through its intimate knowledge of the 
local market, the Bank can introduce its in- 
ter national customers to potential trading 
partners and new business opportunities. 


Landesbank Stuttgart is a government- 
backed bank based in Stuttgart It is part of 
the vast nationwide network of Sparkassen. 
With a full-service branch in London, we 
have the capabilities 3nd flexibility to meat 
the financial requirements of a growing 
international clientele. In Zurich we are re- 
presented by our affiliate Bank fur Kredit 
und Aussenhandef AG (BKA) and in Paris 
by Banque Franco-Allemande SA (SFA). 

For a banking partner whose first priority 
is productivity, please contact Landesbank 
Siuttgart. 






.■Hars 


-SMtg art Head Office 
2eppelinbau, Laulenschtagerstrasse 2 
D-7000 Siuttgart 1 

Telephone: (711) 2049-0, Telex: 72 519-38 
London Branch 

72 Basing half Street London EC5V5AJ 
Telephone: 01-6068851, Telex: 881 4275 


Where money Is productive 


Landesbank 
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bent towards giving bureau- 
cracy full rein. 

Another is the country's 
yearning for perfectionism: 
West Germany is a place where 
the best can be the enemy of 
the good — where the search for 
the 100 per cent perfect pro- 
duct can fatally delay introduc- 
tion of the 80 per cent satisfac- 
tory solution which would have 
found a ready market. 

Much further upstream, fault 
may be found with the educa- 
tional system: Dr Karl Stein- 
buch of Karlsruhe University, 
but with long experience in the 
American academic world, has 
complained that by comparison 
with the U.S., German universi- 
ties are “like convoys whose 
pace is set by the slowest." 

The pressure, he claims. Is 
all against adventurousness in 
scientific research and free 
scope for the Imagination. 

Be that as it may, efforts are 
now being made to improve the 
co-ordination of research work 
between universities and Indus- 
try, where the former can re- 
ceive funds to do work which 


might more closely meet the re- 
ouirements of the latter. The 
Government, furthermore, is 
stepping up its encouragement 
of basic research or Grundlagen- 
forschung. 

But Bonn's ambitions and its 
worries, were best illustrated 
last spring, when it unveiled a 
DM 3bn state programme to 
speed the development and ap- 
plication of micro-electronics, 
computing and communications 
technologies -between 1984 and 
1988 — one of the most far-reach- 
ing such schemes ever devised 
by a European Government. 

Then, last October, Herr Ries- 
enhuber brought in a DM 500m 
supplementary package of pub- 
lic support for R and D spending 
by smaller companies. 

The project had several 
goals, the most obvious of 
which was to help beat back 
the Japanese and American 
challenge. But it also Is geared 
to provide more job opportuni- 
ties for science graduates from 
university, by subsidising the 
salaries of new R and D staff 


taken on by smalt- and medium- 
sized companies. 

Last but not least, it wus a 
gesture directed specifically at 
an area of the economy which 
many feel has been rashly 
neglected in recent years. 

Ideologically the DM 500m 
package is at one with the 
much-trumpeted philosophy of 
the Centre-Right coalition in 
Bonn to promote enterprise and 
initiative, atffer the feather 
bedding of the inefficient held 
to have marked the 13 previous 
years of rule by Social Demo- 
crat-led administrations. 

Small companies, the belief 
runs, are where such -a spirit 
can flourish best with the 
implicit corollary that a string 
of West German “silicon 
valleys" should spontaneously 
come into being. 

In fact, however, to an extent 
they already have, and West 
Germany’s position in the high 
technology race is less bad 
than it seems. But the real 
Question remains: will the 
German researcher, once he has 
been taken to water, drink? 


ten berg emphasises, would 
be a thorough e x a m i n ation of 
which options are best. These 
range from a lowering ** pos- 
sibly the complete removal,” 
of corporate assets tax, to a 
reduction in Koerpt'rschaft- 
steuer, or corporation tax on 
profits. 

R C. 


Go-ahead attitudes to funding 


Venture capital 

JONATHAN CARR 


LONG-FROZEN West German 
attitudes to venture capital are 
thawing. A few years ago young 
entrepreneurs with daring ideas 
for new products would very 
Ukely be stuede for the funds to 
realise them. The banks would 
generally spurn them as a poor 
risk and other sources of finance 
were scarce. 

Things have changed. There 
are now about 30 venture 
capital outfits in Germany with 
some DM 700m available for in- 
vestment The great majority 
of these companies were formed 
within the last three years and 
more are evidently on the way. 

Some of these outfits were 
funded by private individuals; 
but it Is remarkable how the 
West German industrial and 
financial " establishment " is 
climbina aboard the venture 
capital band waggon. Top com- 
panies such as Siemens, 
Daimler-Benz, Bayer and Nix- 
dorf are ploughing millions of 
D-marks into venture capital in- 
vestment funds. 

Commercial banks (such as 
Deutsche, Dresdner and Com- 
merzbank) have streamlined 
one cumbersome venture capital 
concern they jointly set up a 
decade ago, and are striking 
out on some new paths. So too 
are the savings banks. 

Even the conservative insur- 
ance companies, most of which 
would not have touched venture 
capital activities at all a few 
years ago, are moving gingerly 
into the scene. 

There is no one reason why 
This activity has erupted so 
suddenly. Part of the explana- 
tion lies jp the switch in late- 
1982 to a Centre-Right Govern- 
ment after 13 years of Centre- 
Lefr rule. 

This helped improve the 
atmosohere for entreprene«fs 
even if the tax and other policy 
chances made by the Rovern* 
ment have not so far full lived 
up to the hones of business. 

Another nart of the reason is 
the continuing h’>h level of un- 
emDlPvm^nL still stubbornly 
over the 2m mark, and the grow- 
ing conviction that the cyclical 
economic upturn now being 
eninyed will not change the 
jobless problem a lot. 


The battle is on to encourage 
high tec neology, high-growth 
sectors which may supply 
tomorrow’s jobs — and the mush- 
rooming of companies with 
venture capital available for 
investment is just one sign of 
that 

That is the encouraging side 
of the coin, and probably the 
one which has received the most 
publicity so far. The less posi- 
tive side is that of the estimated 
DM 700m in venture capital 
available, only about ooe-tenth 
hs been invested up to now. 

Many of the projects sup- 
ported look good — mainly in 
“high tech" fields like computer 
had and software, bio and laser 
technology, integrated circuit 
testing and so forth. But that 
still leaves a lot of venture 
capital available and the sum 
seems to be growing all the 
time. 

Could it be that the German, 
problem after all was not too 
tittle cash but too few ideas? ■ 
If so, the “venture scene” which 
took off like a rocket may come 
down like a stick. 

The real answer is more com- 
plicated than that The venture 
capital companies receive lots 
of applications from building 
entrepreneurs but most of the 
proposed schemes — some say as 
many as 90 percent of them— go 


straight Into the waste paper 
basket 

In many cases the applicants 
have technical expertise, but 
are wholly lacking in basic man- 
agement skills like financial con- 
trol and marketing. Venture 
capital companies can help make 
up for this deficit, especially 
if their investors include big 
concerns to whom they can turn 
for advice. 

But there is still a lack of the 
in-depth management expertise 
needed as a link between the 
“venture" ideas and the capital 
available. 

There is — so far— -no tradi- 
tion in Germany of venture 
capita] companies, which, accom- 
pany young outfits with advice 
as well as funds until the entre- 
preneurs are ready .to '’go pub- 
lic" on tiie stock market. 

In -this respect the Germans 
are not only worse off than the 
UB. with more than 600 venture 
capita] companies, but also 
than Britain, where there has 
been mare direct feedback from 
the U.S. scene. 

This may well turn out to 
be just a " teething problem.” 
But there are other difficulties, 
with deep psychological and 
historical roots, which will take 
longer to clear. 

. For one thing, -the question 
is not just how much cash and 


German business in figures 

New orders (in real terms): 

Change over previous year 
i” % (averages) 

1983 1983 1984 

Manufacturing industry 

Domestic 

- 5.6 

+ 2.7 

+ 6.4 

Foreign t 



+ 3.4 
+ 12.0 
+ 3.7 

Mechanical engineering, domestic .. 

- 2 J 

+■ L8 
- 34 

Production in industry 

Retail sales (in real terms) 

Exports (value) 

Imports (value) 

- 3.2 

- 3.7 
+ 7.8 
+ 2 JO 

+ 04 
+ LO 
+ 1.1 
+ 3.7 

+ 3.0 
+ 0.3 
+ 124J 
+1141 

Cost of living 

Industrial producers’ prices 

+ 5.3. 

+ 5.8 
+ 4* 

- 0J 

+ 3.3 

+ 2.4 
+ 2.9 
+ 2.7 
+ 8.2 

Export prices (industrial goods) 

Import prices (raw materials) 

+ 2.6 
- 44) 

Unemployed persons (thousands) 
Unemployment ratio In % 

1.833 

7.5 

2,258 

9.1 

2.266 

9.1 

Wage costs per unit of output 

Hourly earnings (in industry) 

Productivity (in industry) 

Capacity utilisation (Industry) in % .. 

GNP tin real terms) 

World industrial production 

+ 4.0 
+ 5J8 
+ 1.6 
76-8 
- 1.1 
- 3.9 

- LI 
+ 3.7 
+ 4.9 
78.6 
+ 1.3 
+ 3.2 

- Qjf 
+ 34! 
+ 4.2 
80.3 
+ 24? 
+ 7.3 

Source; Dresdner Qqnfc 






THE PRESENT West C.er- - 
man government may sin- 
cerelv believe It Is carrying 
the free enterprise standard 
boldly enough- But the 
citadels of the country’s 
industry and finance would 
like it to wave the banner a 
good deal more vigorously 

Here, briefly sythrsls** 
are the recent views of the 
West German Chamber of 
Industry and ^ Commerce 
(DIHT) and the national 
Banking Federation. 

Broadly. both bodies 
believe that the present 
strategy of *”vwtn»eot 
lives favoured by the C entre 
Right coalition is too com- 
plicated and produces results 
hardlv worth the euort 
Involved In their administra- 
tion. . 

Instead. they favour 
generalised cuts in 
both on companies and indi- 
viduals. These in turn would 
be financed by a much more 
determined phasing out of 
subsidies (reckoned in vary- 
ing forms to total some 
DM 60bn from both Federal 
and local governments) and 
an end to the present 
elaborate system of incen- 
tives to save. 

In this way. banks and 
industry alike maintain, 
enterprise and Initiative 
would be more effectively 
favoured, and the capital base 
of West German companies 
strengthened. _ 

The Finance Minister, Herr 
Gerhard Stoltenbcrg. is !* 
sympathetic to these calls, but 
is plainly decided to move 
more slowly than hLs critics 
on the Right would tike. 

A reduction in the top tax 
rate— current ly 56 per cent— 
on earned incomes has been 
pnt on a back burner, largely 
for political reasons. Instead, 
the Government is sticking to 
its DM 28bn across-the-board 
cuts planned for 1986 
1988. geared to help the 
lower-paid and those with 
large families. 

Similarly, the Finance 
Ministry is not being rushed 
into any swift reductions in 
company taxes, despite Kerr 
Sloltenberg's admission to 
Parliament two months ago 
tbat these “ are too high in 
West Germany, compared to 
other countries-” 


■A 


The next stage, Herr Stol- 


advice is available to those 
wanting to establish their own 
businesses, but how much out- 
side influence the entrepreneurs 
are ready to accept. 

Germany has a long tradition 
of fiercely independent, small 
and medium-szed businesses, 
often in the hands of the same 
families for generations. They 
abhor the idea of outsiders 
nosing into their affairs, which 
is one reason (among many) 
wby the form of the AG— joint 
stock company— is relatively 
unpopular compared with that 
of the Grnbh — the limited lia- 
bility concern. 

The tradition lives on in 
those entrepreneurs — even in 
“ high tech ” fields— who prefer 
to struggle on more or less 
alone, rather than run the risk 
of domination by venture capi- 
tal outfits and die big companies 
which back Them. 

A further problem Is the 
stigma attached to failure in 
West Germany, to the U.S., an 
entrepreneur who fails at his 
first attempt often gets credit 
for trying, and for the 
experience gained as he tries 
again. 

In Germany, the Ikielihood 
is that if you flop once you're 
finished. The system does not 
encourage you to pick yourself 
up and have another go. Things 
are changing here too— but 
slowly. 

Finally, there has so far been 
a marked lack of of training in 
busness administration at Ger^ 
man institutes of higher educa- 
tion, and too little flexibility 
allowing interaction between 
different disciplines (for 
example, in optoelectronics). 

Moreover, dose contacts 
between academic life and 
industry (best exemplified, per- 
il?**; ,I he linki between 
Stanford University and the 
Silicon _ Valley companies of 
California) have been conspi- 
cuous in Germany by their 
absence. 

This too is changing. One 
example ta the big effort 
m west Berlin to foster 'con- 
tacts between the Technical 
university there are industrial 
companies, especially new ones 
in high - technology fields. In 
sum, venture capital is now 
available in plenty*, rigid attl- 
tudes to entrepreneurship arc 

hU* 2™*-*®* a lot remains to 
be done. 
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Changeover to flexible 
work practices 


Labour 

JOHN DAYIB 
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TRADITIONAL working con- 
cepts are being more and more 
questioned In West Germany 
these days. • 

In the face of social and 
economic pressures, there-, lx 
more scrutiny of the possible 
advantages in flexible working 
hours, job sharing, different 
retirement arrangements. Satur- 
day-work and temporary con- 
tracts. - 

The rethinking process baa 
been spurred along by the 
problem -of unemployment and 
the campaign of some trade 
unions for shorter working 
hours. 

Although unemployment la 
less severe in West Germany 
than in some other countries, it 
is 1 developing - into a greater 
political worry for the govern- 
ment of Chancellor . Helmut 
KohL 

Unemployment remains high 
even though the economy has 
been staging a ? modest recovery 
over the last two years. The 
chaTip nB of a sizeable decline in 
the- foreseeable future axe -not 
rated very strongly. 

In an attempt to improve the 
job market, the Sonn govern- 
ment hag already introduced 
measures to encourage early 
retirement; and. more recently 
it has been arguing the case for 
liberalised labour laws. 

As well as regulating arrange- 
ments for job sharing, .the 
government has been proposing 
to enable companies to take on 
unemployed workers — or 
workers threatened with un- 
employment — on limited con- 
tracts, rather than giving them 
permanent jobs. 

For their part, the metal and 
printing industry muons based 
their campaigns for a 35-hour 
working week on the argument 
that it -would create or save 
jobs and so reduce unemploy- 
ment. 

IG Meta n, the metalworkers’ 
union, claims that as. many as 
70,000 to 80,000 jobs were saved 
or created by the agreement to 
cut the working week in the 
metal industries from 40 to an 
average of 3&5 .hocus ‘ from 


April L 

While the. job-creation effect 
of the- cut in hours is disputed, 
the -campaign, helped to - open 
the door to more flexible work- 
ing arrangements. - 
- Flexibility was one of the 
key parte of the c ompro mise 
agreement amMug tike bitter 
conflict in the metal industries, 
which culminated in seven 
weeks of strikes, lock-outs -and 
lay-offs In May and ■ June . last 
year. Employers believed that 
flexible arrangements would 
help offset the cost of the 
reduction hr working hours and 
reduce any need to hire more 
workers. 

Under the agreement, it was 
left to individual factories to 
turn the compromise formula 
of shorter hours and flexibility 
into reality, with precise 
arrangements differing accord- 
ing to . each factory’s own 
requirements. 

In factory negotiations an 
over the cou nt ry, -anion officials 
tried to block flexibility as much 
as possible,' and some com- 
panies, too,' have been wary of 
s t ray i n g too far from estab- 
lished practices for fear of 
creating new problems. 

But employers' representa- 
tives believe that individual 
plants will increasingly recog- 
nise that there are benefits in 
flexibility. Dr Dieter Kirchner, 
the head of Gesamtmetall, the 
metal employers’ association, 
described the recent agreement 
as “a first step on the road to 
making . optimum use of a 
plant.” 

The agreement lays down that 
working hours mcst average 
3S.5 a week during a period of 
two months. One practical 
result is that some workers, 
such as those with scarce skills, 
can remain on a 40 hour week, 
while others have « 37 hour 
week. 

But the union, with some 
employers readily conceding, 
has ensured that the great 
majority of its members actually 
haVe a 38J> hour week, although 
the time off is being given in 
a variety of ways. 

In some cases, workers now 
leave li hours earfier on Friday 
afternoon or three hours earlier 
every necond Friday (although 
in other cases they actually 
work longer on Fridays to 
ensure that orders are cleared 
before the weekend). 

In some instances, such aa 


Volkswagen, workers get .fbelr 
shorter time off in the form 'of 
nine extra days off a year. 

For -tire employers, the- great 
. advantage is flat -fle atgreement 
furth er uncouples machine time 
from an individual's working 
time. It also enables emplo yees. 
theoretically «t least, , to work 
40 hours one week If orders are 
running strongly and 37 hours 
another week if business has 
tapered off.. 

Gesamtmetall believes that 
employers win want to make in- 

- creasing use of* flaxtidiity in 
working hours in the future. IG 
Me tall, despite its wariness,, is 
also showing more readiness to 
consider more flexible working 

- hours.' 

Herr Bans Mayr, IG Me tail's 
president, recently pointed out 
• thaf: the traditional trade onion 
campaign for shorter hours 
could he combined with the 
“ new movement ** for more 
flexible hours. 

A -tough bargainer, he has 
staked out the ground for. 
future negotiations toy declar- 
ing that further flexibility in 
working hours should go h an d ' 
in hand with a hew cut in the 
general working week. Be has 
also ruled out flexibility in 
working hours if this simply 
serves the employers’ interest 
in handling a fluctuating, flow 
: of orders. 

IG Metatt, which an some 
ways tends to be a pacesetter 
in the West German trade union 
movement, insists that the 35- 
hour week remains its goal. 
Herr Franz Steinknehler, the 
deputy president has even pre- 
dicted that workers will have, 
a 30-hour week — and a higher 
standard of living— by the end 
of the century. ■ 

Wage demands 

In practical terms, however, 
the thrust of Its demands for 
the union has not yet decided 
the- next battle with metal in- 
dustry employers, expected in 
1986-87. It Jbs conceivable that 
It -will concentrate on wage de- 
mands, while allowing the -com- 
plex arrangements for working 
hours to settle down. 

On the other hand, some em- 
ployers are keen to make more 
economic use of plants and 
might trade off further flexibil- 
ity for a form of shorter hours. 

For some unions, early re- 
tirement has had greater prior- 
ity than a cut In the working 



Women architect at work. 
Social and economic 
pressures are creating 
better careers prospects 
for German women 
bat fall equality of 
opportunities with men is 
still far from being: 
realised 


week, hut lately there have 
been suggestions from some 
Bonn politicians that in fact 
later retirement might he neces- 
sary -to ensure that the growing 
number of pensioners can. be 
adequately supported ' by the 
nation. • 

'While this is all grist to the 
political miU Sn Bonn, It may 
actually stimulate further in- 
terest in such flexible schemes 
as phased retirement and. job 
flaring: 

In some -instance in the 
metal industry — as well as the 
chemical industry— older wor- 
kers have already been given 
or have opted to take shorter 
working hours. 

The issue of Saturday work- 
ing has also been raised, not- 
ably by Herr Norbert Bluem, 
the Labour Minister In. Bonn, 
who 6ees this as a means of 
allowing more economical use 
of installations. 

The trade unions have reacted 
strongly against this idea. 
Gesamtmetall also tends to play 
down the issue, although Dr 
Kirchner, with his Interest in 
breaking down rigid working 
arangements, has remarkedthat 
even the notion of Saturday 
work is no longer. a “sacred 
cow” 
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Energetic 
pursuit of 
markets 


IF ITS MONDAY It must be 
Australia! Herr Peter Jansen, 
45, is a man on the move at 
the head of a notably success- 
ful German-based " mini 
multinational ” concern. 

During the Jungen era. 
PHB Weserhfitte (FHW) or 
Cologne has become one of 
the world's leading bulk 
' materials fiawrfHwjg companies. 

With annual turnover of 
well over DM Urn and with 
more than a score of subsidi- 
aries and affiliated companies 
on four continents, PHW is 
/onthralng to expand (most 
recently In Holland and 
France). And wherever there 
Is a new acquisition to be 
made, the ubiquitous Herr 
Jimgen seems to be on the 
spot. 

It is thanks to Herr Jungen 
in particular that PHW exists 
In its present form at an. 
After gaining an economics 
degree at Cologne university, 

J ungen worked Cot a time as 
assistant to Herr Otto Wolff, 
chief of the steel trading and 
capital goods concern of the 
same name. 

From there he joined (he 
board of Weserhfltte, a mining 
plant and machinery com- 
pany owned by Wolff, and 
was Instrumental In pushing 
through a merger in 1980 
with PHB (Pohng-Heckel- 
Bleiehert), a mining plant 
and machinery outfit. 

So It was that a group 
emerged which could offer 
customers a fall range of 
materials handling equipment 
from mining and loading 
machinery to mechanical 
feeders. That range has been 
one key to the success which 
kept PHW in the black even 
during the recession years 
when many rivals were plung- 
ing into deficit 

Another has been Jun gen's 
drive to attack foreign mar- 
kets (which, account for more 
than 80 per cent of turnover) 
from the inside. 

By establishing (or acquir- 
ing) footholds on t he I nside 
of foreign markets, PHW not 
only has been able to insulate 
Itself against the impact of 
exflange rate fluctuation. It 
has also gained a varied 
palette of international fin- 
ancing benefits. One example 

from many. 

For on e m ajor deal in 
Indonesia, PHW was able to 



Peter Jun gen: Instrumental In 
merger 

keep the cost oT excavating 
equipment down with the 
help of a German Government 
export scheme; its Japanese 
partner gained Japanese Gov- 
ernment funding for convey- 
ing equipment on which PHW 
was a subcontractor; and the 
Ship loader for the project 
was delivered through PHWa 
North American subsidiary 
which qualified for Canadian 
Government finance. 

With deals such as this 
constantly in the making, it 
is small wonder that Jungen 
covers several hundred Xnou- 
saad kilometres a year la the 
air— without, apparently, gof- 
fering Jet lag. 

Ironically, this group with 
so international an outlook is 
the object of a long and 
bitter squabble between its 
main shareholders — Otto 
Wolff with Just over 50 per 
cent and the Hoesch steel 
concern with just under 50 
per cent Hoesch would love 
to merge PHW with its con- 
struction machinery com- 
pany Orensteln and Koppel, 
hot so far Wolff has firmly 
said no. 

This ownership battle 
creates occasional flock- 
waves at home, but in the far 
corners of the PHW empire 
— where most of the business 
is now done — It no doubt 
looks more than a little 
irrelevant 

Apart from PHW a»> a 
strong interest in politics, 
Jungen is also vice-president 
of the German Mechanical 
Engineering Association and 
president of the German- 
Australian Association (Aus- 
tralia Is a key element in the 
PHW jigsaw). In what little 
spare time he has, Jungen 
likes jogging. He hardly 
needs the exercise. 

Jonathan Carr 



M illions of yeans ago, Europe, Asia, and Africa 
were one land mass. TTien, they began, im- 
perceptibly, to drift away from one another -until 
they.wotfnd up being continents apart If you lived 
in Mia, it was almost impossible to do business 
successfully In Africa: OrEurope, for that matter. 

Nixdorf has changed that. So.that people who live 
in different hemispheres can work as if they are 
sitting at the same table. 

Nixdorf software makes it easy forthem to com- 
municate with one another, convert currencies, 
operate within each others' legal codes, do busi- 


ness, arid have fun doing it. With a Nixdorf network, 
your people in different worlds need never suffer 
from culture shock. They can work smoothly to- 
gether, and report to headquarters with the kind of 
information headquarters can use.' 

Things that used totake months to get straight 
now take minutes. 

And executives can access talent and information 
by using the whole wide world as a resource. 

Tapping that kind of resource, and that kind of 
market can bring real results toa corporation. 
Economic results. 


So if your company is looking for ways to broaden 
its markets and its outlook, look no further. 

Contact Nixdorf. Let us show you how our global 
approach to business can work for you. And how 
our experience in over 40 countries of the world can 
heip your venture succeed faster than you ever 
thought possible. 

Our products are reliable. Our service is world- 
wide. Our security is unb reachable. Our software 
is easy to learn, and easy to use. And our price is 
right Give us a call. We’d like to come and sit at 
your table: 


Nixdorf Computer AG 
Furstenallee 7, 4790 Paderbom 
West Germany, lei. 5251/5061 30 
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Your direct link 

in all international finance 

transactions: 

Vereins- und Westbank. 



Vereins- und Westbank is 
one of the leading regional banks 
in Germany with a network of 265 
branches and international offices. 




VEREINS- UND WESTBANK 


Bead Office: 

AlUrWall 22 
0*2000 Hamburg 11 
P bone: (40) 3692*01 

Teles: 2 151 640 


Miami Agency: 

1200 Brichel Avenue 
Miami. Florida 33131 
Phone: (305 J 372-9000 
Telex: 44 1 747 


Representative Office New York: 
Seagram Budding 
375 Park Avenue 
New Yorf(,N.Y. 101S2 
Phone: |212] 838-9292 
Telex: 126941 


Representative Office Hmmm JUres: 
San Martin 140 - 18Ui Boor 
1004 Bimbos Aires 
Phone: (5411 34-8878 
Wex: 24012 


Vertin' and Wastbattfc 
la t en M rtloHaleS.iL 
3. Ann Postew 
L-2311 l o x a mboor g 
Fhoae: 1352} 4776S0-1 
Tfctex: 2836 
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If your business interests concern Europe then you should be aware of the following comprehensive 
surveys that the Financial Times is proposing to run for the rest of 1985. 

May 

SWITZERLAND 

TURKEY 

EUROPEAN PROPERTY 

June 

NORTH RHINE/WESTPHALIA 

BELGIUM 

YUGOSLAVIA 

ELECTRONICS IN EUROPE 

WEST GERMAN BANKING AND FINANCE 

FRANCE 

July 

NETHERLANDS BANKING, FINANCE AND INVESTMENT 

PORTUGAL 

October 

SWEDEN 

GREECE 

WEST GERMANY 

PORTUGUESE INDUSTRY 

FRENCH BANKING AND FINANCE 

November 

ITALIAN BANKING 

LUXEMBOURG 

NETHERLANDS 

NORWEGIAN EXPORTS 

December 

SPAIN 

SWISS BANKING, FINANCE AND INVESTMENT 

NORDIC BANKING, FINANCE AND INVESTMENT 

YUGOSLAV TRADE AND INDUSTRY 

For further information please contact your usual Financial Times representative or Bob Leach, 

Bracken House, 10 Cannon Street; London EC4P 4BY. Telephone: 01-248 8000. Telex: 885033 


FINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 

The size, content and publication dates of Surveys appearing in the Financial Times 
aw subject to change at the discretion of the Editor 
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Powerful competition 
from other countries 


■Electronics 

JOHN DAVIES 


'WITH HUGE resources of cash 
and skilled manpower, Siemens 
is pushing ahead with a major 
programme of research and in- 
vestment to secure its future in 
the rapidly-changing world of 
electronics and communications. 

The sheer size of Siemens’ 
outlay and the vigour with 
which the company has 
embarked on its mission have 
helped to buoy up West German 
confidence in the face of U.S. 
and Japanese competition. 

West German industrialists 
are sensitive to sweeping claims 
chat they have fallen behind in 
technological developments. 
They are quick to point to many 
areas where their products are 


internationally. 

But in some key areas of elec- 
tronics and computer develop- 
ment, it is clear that West Ger- 
many — and Europe — have been 
outstripped by other countries. 


however, are keen to narrow 


The dilemma of companies 


tition has been highlighted 
lately by events at Grundig, the 
audio-video concern. The new 


in 2983-84 and that jobs were 


Grundig has not only had a 


nese rivals. It has also 
been confronted with consumer 
electronic markets showing 


force has already shrunk 
drastically to 24,000, from more 


Now that management control 


of the Netherlands. Grundig 
evidently faces further changes. 

Siemens, as part of its ambi- 
tious plans, has teamed with 


research aimed at developing 


After an outlay of DM 2.4bn 
in 1983-84, Siemens is boosting 
its investment spending during 
its current financial year to 
between DM 3.5bn and DM 4bn- 
Including research and training. 
It will outlay a total of about 
DM 9bn this year on '‘future- 
oriented” activities. 

In its strategy, blemens has 
singled out as its main growth 
areas the fields of Integrated 
circuits, office electronics, public 
communications networks and 
factory automation. Investment 
is being stepped up particularly 
strongly in these areas. 

With the Introduction of the 
1-megabit chip, Siemens is 
resigned to being behind the 
Japanese, but less so -than has 
been the case in the past 

Evidence of Siemens’ deter- 
mination to win a strong posi- 
tion in the microchip market 
Is its plan to step up involve- 
ment in the U.S. It has been 
seriously studying plans for a 
microchip assembly operation 
in the U.S. by about 1990. 

In its wide-ranging activities, 
Siemens Is also setting high 
store on its Hi com office tele- 
phone exchange which incor- 
porates voice, video and data 
transmission- The system has 
been introduced In line with 
the Bundespost’s plans for 
bringing about an integrated 
network of telephone trans- 
mission services. 

Other manufacturers, includ- 
ing Nixdorf and SEL, are also 
bringing in similar devices for 
what is regarded as a key part 
of the office telecommunications 
equipment market in the years 
ahead. 

The question of liberalising 
the telecommunications market 
is showing signs of becoming an 
increasingly political issue in 
West Germany. Herr Martin 
Bangemann, the Economics 
Minister and leader of the small 
Free Democratic Party (FDP), 
Is fighting a running battle to 
force the Bundespost to give up 
control over the introduction of 
devices to be used in conjunc- 
tion with the telephone. 

He succeeded in forcing the 


Bundespost to back down over 
its monopoly position in the 
marketing of the so-called cord- 
less telephone (schnurloses 
Telefon) and is keen to win 
wider-ranging concessions. 

With the integration of data 
processing and transmission, the 
Bundespost’s longstanding mono- 
poly control aver the telephone 
is being increasingly regarded 
as hindering innovation. As a 
result, an expert committee 
appointed by the Federal 
Government is to examine how 
the Bundespost can best adjust 
to The new .and fast changing 
environment. 

With the far-reaching changes 
under way in electronics and 
communications, this branch of 
West German industry has been 
showing rapid growth rates. Al- 
though it has been helped by 
West Germany's recovery from 
recession, it has been stimulated 
above all by industry’s effort 1 : 
to adjust production processes 
to take advantage of the new 
technological developments. 

Overall, the country's elec- 
trical engineering industry 
showed a production increase 
of 8.7 per cent last year and 
executives have been conserva- 
tively forecasting an increase of 
perhaps a further 6 per cent this 
year. 

Production rose much more 
substantially in the strongly in- 
novatory areas of data process- 
ing equipment (up 33 per cent; 
and electronic components (up 
22 per cent). There was also a 
hefty Increase of 15 per cent in 
output of measuring and regu- 
lating equipment and 11 per 
cent in communications equip- 
ment. 

Although consumer electro- 
nics remained a weak area, the 
electrical Industry overall has 
left recession well behind, with 
last year's increase capping a 
1.9 per cent rise in 19S3 follow- 
ing -two years of decline. 

One of the encouraging signs 
of recovery is that the industry 
as a whole began taking on 
workers again, building up its 
labour force by 25,000 to 936,000 
at the end of the last year. 


Siemens has been producing 
64-K microchips (able to store 


ELECTRICAL INDUSTRY 


this year on output of the more 


Under its so-called “ mega- 


plant at Regensburg where it 
aims to start production of 
1-megabit chips (capable of 
storing over lm bits of data) in 
1987. After that, it hopes, pro- 
duction of 4-megabit chips (4m 
bits of data) will follow in Z9S9. 

Siemens has spent a total 
of about DM 2.2bn on invest- 
ment and research in its mega- 
project over the next few years. 
But in other areas, too, it is 
embarking on what Dr Karl- 
heinz Kaske, the chief execu- 
tive, has called a “ quantum 
leap " In investment 


1984 Structure of production 


Other electrical 
products 22-5% 


Electronic 

components 



Equipment for electricity 
output and energy 
technology 24% 


Measuring 
and regulating 
equipment 8*5% 

Audio- 1 
consumer 
elec troni cs 7% 


Data and 
conHMBacatloas 
tedmeiegy 23% 


Hplpj 

(white goods) 84% 


SouroiZVff 


A boom in orders 


Mechanical 


engineering 

JONATHAN CARR 


AFTER THREE years in the 
doldrums, West Germany's 
mechanical engineering Indus- 
try recovered strongly ui 1984 
— and this year is set to fare 
even better. Orders are boom- 
ing — in January alone they 
were up by 24 per cent in real 
terms against a year earlier. 

Use of capacity- is over 85 
per cent and increasing. Produc- 
tion in real terms looks likely 
to be around 5 per cent above 
the 1984 result. 

Even the country’s industrial 
plant makers, long suffering 
not least from the fall In orders 
from the oil-producing coun- 
tries, now have better news. 
Last year’s orders Intake 
totalled DM 18.5bn ($5.8bn), 
after DM 14-2bn in 19S3, with 
domestic demand op particu- 
larly strongly (by 47 per cent) 
to DU 7.3b n. 

Thanks to the upturn, the 
sector— the country's biggest 
industrial employer — was able 
to boost its labour force slightly 
last year to just over lm. 
Another 30,000 jobs are 
expected to be created dn 1985. 

The improvement is reflected 
still more dearly in the fall In 
the number of those on short- 
time work— from a recession- 
induced high of 182,000 at the 
start of 1983 to 24,000 at the 
end of last year. 

It wax buoyant export 
demand above all which pulled 
the sector out of its trough 
last year, despite strikes in the 
key metalworking and printing 
industries in the spring. 
Deliveries of engineering pro- 
ducts abroad rose by 9 per cent 
to around DM SObn, and the 
order figures indicate a further 
boom can be expected this 
year too. 

Thanks above all to the soar- 
ing dollar, exports to the United 
States were up by 31 per cent 
to DM 8.2bn — making the UJS. 
German engineering’s biggest 
angle foreign customer (ahead 
Of France). 


Exports will not provide the 
only strong boost for the sector 
this year. The mechanical 
engineers stand to gain in par- 
ticular from the tread to 
stronger domestic industrial 
investment, likely to rise In 
1985 by about 8 per cent in 
real terms. 

German industry has an 
investment “ backlog M caused 
largely by the recession years 
and is oow seeking to catch up 
— especially with the applica- 
tion of electronics to products 
and production methods. 

So it is that those mechani- 
cal engineering sectors with a 
high microelectronics input; 
such as printing, textiles and 
p last* cs-processing machinery, 
have been among the first to 
emerge from recession. 

Despite the numerous encour- 
aging signs, there are shadows 
too. For one thing, in this 
highly-diversified branch there 
are naturally sectors not shar- 
ing in the -general upswing. 

They include the producers 
of agricultural machinery, 
whose sale are hk by the sharp 
fell in farmers' incomes; and 
the makers of building 
machinery, suffering from the 
continuing trough in the con- 
struction industry, 

Further, that rise -in German 
exports of 9 per cent last year 
was accompanied by a boost of 
15 per cent in German exports. 


That still left the Germans 
with an engineering ■■ trade 
surplus" of DM 48_2bn — but 
there are some warning signs. 
I 11 .? tbat even with the 
dollar’s rise, the United States 
was still able to increase its 
“Ports to West Germany by 
18 Per cent to DM 6.4bn. 

The Japanese boosted their 
exports by still more— 35 per 
eem to DM 2.9bn (against a 
“®e in German exports to 
Japan of 10 per cent to DM 
l.lbnj. Since the U.S. and 
Japan are the two leading com- 
petitors for the Germans on 
world markets, the warning is 
clear enough. 

A key reason for the per- 
formance of the U.S. and Japan 
was the strength of both 
countries in the office and 
information technology sector, 
west Germany's imports overall 
in this sector nose by no less 

DMjSbS" “ Dt * 1984 10 

Germany’s exports of office 
and information technology 
products rose sharply, too — by 
20 per cent to DM 10.4bn. By 
sector, this was the fastest 
export growth rate last year 
after that of textile machinery 
(up 22 per cent). * 

Overall, the balance of the 
German mechanical engineering 
sector is clearly positive — but 
there are no grounds for 
complacency. 


The top engineering companies 


thyssen group " 

(Year ending September 30 1984) 


Turnover (DMbn) Employed 


4L3 


133,000 


FRIED. KRUFP 
(Year ending December 31 1984) 
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18.2 


66,000 


-viuuur rnunusnirrfl 
(Year ending Jane 30 1984) 
MANNESMANN 
(year ending December 31 1984) 


16.7 


69,500 


15.8 


104,000 


PROFILE: 
HELMUT LOHR 



Helmut Lohr: key business 
figure 


Guardian 
of the 


sector 


Share of world export market 


1978 


* 

share 


1. West Germany 23,5 
2- VA 2L 8 

3. Japan 11,6 

4. Britain 9.3 

5. France 7.9 


1982 


.% 

share 


U.S. 26.6 

Germany 20.4 

Japan 12.6 

Britain 3.7 

Italy 7.5 


1983 


snare 


U-S. 23.6 

Germany 20.3 

Japan 15 jq 

Italy 8.0 

Britain 7.8 


We; West German Mecha^r /VBM aT 


DR HELMUT LOHR Is quick 
to proclaim the technological 
prowess of the West German 
electrical engineering indus- 
try. “No other country has an 
electrical industry which has 
attained such leading posi- 
tions in so many internation- 
ally competitive fields," he 
says. 

In springing to the defence 
of German * technological 
ability. Dr Lohr is expressing 
views often asserted by buti- 
ness executives. What is some- 
what more striking la Dr 
Lehr’s case is that he himself 
heads a company which Is 
largely in American hands. 

Dr Lohr, now 54, has been 
chief executive for the past 
nine years at Standard Elek- 
trik Lorens (SEL), whic h Is 
85 per cent owned by ITT, the 
U.S. communications concern 
and business conglomerate. 

SEL has always endeav- 
oured to present a German 
profile. In keeping not only 
with its own inclinations hut 
also with the alms of ITTs 
original corporate construc- 
tors. Within the worldwide 
ITT group Dr Lohr has a 
reputation as a strong 
guardian of West German 
interests. 

The U.S. connection not- 
withstanding. Dr Lohr was 
elected last year as president 
of the Electrical Engineering 
Industry Association (ZVE1) 
—In effect to act as leading 
spokesman for the West 
German electrical industry. 

By profession an electrical 
engineer. Dr Lohr .was a 
senior executive with the 
telecommunications division 
of the Bundespost before 
joining SEL 20 years ago. 

After taking over from Herr 
Dieter Moehring as chief 
executive In 1976, he lias 
demonstrated a determined 
approach in bringing problem 
areas into order and in assert- 
ing SEL’s role against such 
major competitors as Siemens 
in the area of conun unlcations 
equipment. 

Dr Lohr backed an 
ambitious effort which led to 
development of the System 12 
digital switching equipment, 
for which ITT and SEL have 
been finding markets world- 
wide. 

With the increasing merger 
of communications and 
computer technologies, SEL 
has moved recently to broaden 
its knowhow in the computer 
area. It has taken an initial 
49 per cent stake in Compu- 
tertedwLk Mueller (CTM), 
the data processing company, 
aa well as a strategic 12.7 per 
cent stake in ADV/Orga, the 
software house which recently 
went public. 

SEL. which contributes 
more than half the sales 
revenue of ITTs 50 sub- 
sidiaries In West Germany, 
will also account for the 
lion’s share of ITT*s Increased 
spending on investment a nd 
research in the country 
d aring the next five years. 

WT's links with the SEL 
business go back to the pre- 
war years when Colonel 
Sosthenes Behn was Intent on 
building up an international 
group of communications 
companies, each with a. strong 
local identity. SF,i, became a 
maj or m anufact uri ng unit in 
the ITT network. 

With ITT currently on- 
ravelling some of the widely 
diversified conglomerate ele- 
ments acquired during Harold 
Cteneeu’s Kign, there has 
been speculation that even 
SEL might be loose ned some- 
what from ITTs control 
through the sale of some of 
Its holdings to West . German 
Interests. 

At SEL, Dr Lohr has pre- 
sided over a steady growth In 
group sales revenue to about 
DM 4J5hn a year and has seen 
profits recover from severe 
setbacks daring the add- to 
late-1976s. its audio-video 
operations, once in : deep 
trouble, have been profitable 
for four years in succession. 

In addition to his standing 
In government drcles la 
Bonn, Dr Lohr is a-- key 
business figure In the state of 
Baden>Wuerttemberg, with 
SEL's headquarters In the 
regional administrative centre 
of Stuttgart. 

SEL is one of the major 
local Industrial concerns nur- 
tured by Herr Lothar Spaeth, 
the premier, who Is keen- to 
promote the development of 
high technology in his state. 

John Davies 
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PROFILE: EBERHARD 
VON KUENHEIM 

Outspoken 

motors 

chief 


H kwB Kft BftHAWn viytt '^ iypTK 

helm is a man wifii style. He 
manages to - display a cultivated 
air of dash and confidence in 
carrying out his role as head of 
BMW. the prestige car and 
motorcycle maker. 

He is also a man who speaks 
out, controversially — a tendency 
that keeps him in the news and 
wins both friends and foes. 

Now 56, he has held the top 
Job at the Munich-based con- 
cern for 15 years, the longest 
service of any chief executive 
in West Germany's motor 
vehicle industry. 

When be went to BMW in 
1970, the company made 161,000 
cars. Last year, despite a seven- 
week shutdown during the metal 
industry dispute, BMW turned 
out nearly 432,000 cars and has 
set its sights on about 460,000 
this year. 

Jb'nxractlon is due to rise 
even more once BMW's new 
plant at Regensburg starts up. 
Assembly is due to begin in 
autumn next year, wKh steady 
expansion planned for the end- 
ing years. 

In Herr von Knenhelm's time, . 
BMW has become much more 
international. In 1970 the com- 
pany earned Just over a third of 
its sales revenue abroad; now 
the figure is more than 60 per 
cent Like many other West 
German exporters, BMW has 
been revelling lately in US. 
sides, but it has also been build- 
ing np sales in the difficult 
Japanese market. 

Herr von Kuenhedm pre- 
sides over this thrusting domain 
with a somewhat ' aloof 
superiority peppered with 
flashes of controversial, some- 
times extravagant, headline- 
making remarks. 

His comments during the 
twists and turns of Germany’s 
exhaust emissions debate were 
often caustic, raising not only 


Chemicals 

JOHN DAVIES 


WEST GERMANY'S chemical- 
companies have been going from, 
strength to -strength, boosted by 
economic recovery and the high, 
US, dollar. This year, even 
though, there are still some un- 
certainties, the chemical 
industry expects another solid 
performance. 

One of the traditional power- 
houses of the German economy, 
the chemical industry certainly 
does not owe its success of the 
past 2J years only to favourable 
market circumstances. 

In recent years the Industry, 
with its broad range of pro- 
ducts, has in fact undergone 
deep structural changes which 
have improved its underlying 
competitiveness. Companies 
have repaired or discarded some 
problem areas and have set 
their sights increasingly on 
specialised, - future-oriented 
lines of business. 



EbeAird von Kngnbeim. (Inset) and BMW’s new K190RT, top of the company’s new K series 
range. Developed at a cost of DM 500m, these new models have lifted the group’s fortunes In 

the two-wheel market 


the level but also the tempera- 
ture of discussion. But be 
stressed early in the debate the 
need for a European-wide solu- 
tion to pollution controls. 

In labour relations, Herr von 
Kuenheim has also sought to 
influence developments with 
some innovatory thinking which 
has not always gone down well 
with others. During the wrang- 
ling over demands for shorter 
working hours, Herr von. Knen- 
hetm advocated a model involv- 
ing a 36-hour week but longer 
factory operating times, includ- 
ing Saturday work. 

Herr von Kuenheim voiced 
alarm at the shutdown of much 
of the motor industry during 
the dispute over shorter hours, 
but at the same time nurtured 
relations with his workforce 
and its union representatives. 

Some of his remarks have 
conveyed a draconian impres- 
sion, only to be timed down 
later. He appeared on occasion 
to cast doubt about future 


employment plans at the new 
Regensburg plant, but managed 
to allay the concern of local 
trade unionis ts' and politicians. 

Herr von Kuenheim'* polished 
image tends to distract attention 
from his technical background. 
After his schooling was inter- 
rupted by war service, he 
obtained the AUtur — or higher 
school-leaving certificate — in 
1947 and then underwent, 
technical training at Robert 
Bosch, the electrical and vehicle 
components company, in 
Stuttgart. 

He went on to study mech- 
anical engineering at the 
technical university in Stuttgart 

His career later took Him into 
an executive job involving some 
of the diverse -industrial 
Interests of the Quandt fiimfly, 
who had become major share- 
holders in BMW. This then 
paved the way for his assign- 
ment to the top job at. BMW. 

Since then, Herr von Kuen- 
heim has set wider goals for 


BMW, especially abroad, and 
bas steered the company 
through the bumpy patches of 
two oil crises. Lately, the com- 
pany has felt the impact of an 
unsettled domestic market, aris- 
ing from the controversy aver 
tighter exhaust emission 
controls. 

The motorcycle business, long 
in the doldrums, gained a new 
lease of life at BMW with the 
introduction of the company's 
new K-series models at its 
revamped plant in West Berlin 
more than a year ago. Although 
the overall market for motor- 
cycles declined last year, BMW’s 
production and sales rose 20 per 
cent to 34,000. 

It says something for the 
image-consciousness of the com- 
pany and its chief executive 
that BMW’s round-tower 
administrative headquarters in 
Munich also houses art 
exhibitions. 


John. Davies 


U-tums on pollution controls 


Motor vehicles 

JOHN DAVIES 


HERR FRIEDRICH Zimmer- 
maim. West Germany's Interior 
Minister, must know the feelings 
of a motorist who has strayed 
into a complex maze of one-way 
streets, with a host of back- 
seat drivers all shouting con- 
tradictory advice. 

. As the Minister responsible 
for the environment, Herr 
Zhnmerznann embarked boldly 
on a plan to tighten car 
emission controls, only to find 
that the road ahead was far 
more tortuous and strewn with 
obstacles than be expected. 

Her Zimmermann proclaimed 
two years ago that be Intended 
to make it compulsory for new 
cars to be equipped with 
catalytic converters to reduce 
exhaust pollution from the 
beginning of 1986. 

The ensuing debate eventu- 
ally led to a new formulation 
which the West German motor 
vehicle industry as a whole 
regarded as more practical. 

The EEC agreement provides 
scope for development of the 
lean burn engine as a means 
of meeting cleaner exhaust 
requirements. 

It has also presented West 
Germany with the embarrassing 
problem of cutting some of the 
tax concessions which it had 
laboriously drawn up to offset 
the extra cost to motorists of 
buying a car equipped with a 
catalytic converter. 

Heir Zimmerman, a resilient 
politician, asserts that Bonn has 
played a vanguard role on the 
issue of pollution. It has, he 
says, induced car manufac- 
turers and the other EEC 
countries to take action, even 
though this will be later than 
he originally hoped. 

But the co n tro v ers y within 
West Germany long appeared to 
be dragging on out of all 
control, with conflicting 
proposals and varied criticism 
coming from politicians of all 
parties, some car industry 
personalities and some state 


government leaders, notably 
Herr Lothar Spaeth of Baden- 
Wuerttemberg. 

In a decision last September, 
the Cabinet agreed that new 
cars should observe UJS. 
emission standards by 1989 (or 
by 1988 is the case of larger 
cars) and that motorists would 
be offered tax incentives to buy 
the so-called “ enviromnent- 
friendly ” cars voluntarily 
earlier. 

The government made clear 
it considered that catalytic 
converters were the only 
practical device to reach the 
required emission standards. 

The whole complex plan was 
then substantially changed in 
March In face of the Bonn 
government's need to reach a 
compromise agreement with its 
European Community partners. 

Under the compromise, 
tighter emission standards— to 
be based on US. standards — are 
to be introduced In stages over 
six years starting in October 
1988. 

Smaller ears win be allowed 
more time before being 
required to observe tighter 
emission controls — a concession 
to France, Italy and the UK. In 
addition, new models of cars 
will have to observe tighter 
controls before existing models. 

There was some talk of West 
Germany going it alone, but the 
practical reality was always that 
If Bonn were to continue tak- 
ing its EEC role seriously it 
could not avoid a compromise 


agreement with its partners. 

The controversy has also em- 
braced the issue of whether 
there should be speed limits on 
West German autobahns, a pro- 
posal advocated by environmen- 
talists as another way of reduc- 
ing exhaust emissions. The gov- 
ernment has initially managed 
to sidestep this Issue by organis- 
ing field trials. 

It Is hardly surprising that 
many motorists have reacted to 
all this uncertainty by simply 
postponing plans to buy a new 
car. 

The Automobile Industry 
Association (VDA) claimed in 
January that there was a “ log- 
jam " of orders for about 
400,000 cars which motorists 
had postponed. Although the 
VDA has been accused of exag- 
geration, new car registrations 
in the first two months of this 
year were down 17.3 per cent on 
a year earlier. 

The car makers, concerned at 
the effect on the marker, 
pressed for some time for 
clarity on the emission control 
issue and now that the EEC 
compromise agreement has been 
readied, they are hoping for a 
substantial recovery in the 
market. 

Last year, new car registra- 
tions in West Germany declined 
1.4 per cent to 2.39m, down 
from 2.426m in 1983 and well 
below the record 2.66m in 1978. 

Production and sales were 
disrupted by the labour conflict 
over shorter working hours, 


Vehicle production 

Domestic production 

Cars 

Commercial vehicles* 

1984 

3,753,720 

255400 

Percentage 

change 

-3A 
— 7.S 

Production abroad 

Cars 

Commercial vehicles* 

1417,430 

136,125 

-L7 

4-13.3 

Exporting from West Germany 

Cars 2,196400 +0A 

Trucks 134,390 -54 

• Including trucks, buses and other commercial vehicles. 

Source: VDA. 




which stopped most motor 
vehicle assembly for seven 
weeks in May and June. 

With some exceptions, car 
makers also felt a weakening 
in the market later in the year, 
attributed to the uncertainty 
Manufacturers lost output of 
an estimated 427,000 vehicles 
of all types — including cars and 
commercial vehicles — during 
the seven-week dispute, but 
made up about a third later in 
the year. 

As a result, car output of 
3.75m was down 3£ per cent 
on the previous year and was 
a sizeable distance behind the 
peak output of 3.93m cars in 
1979. 

Commercial vehicle produc- 
tion, which has been languish- 
ing for some years, registered a 
further decline last year. On 
the other hand, production of 
trucks at West German plants 
abroad showed a recovery, 

with an uplift in some markets. 

With export markets strong, 
above all the US.. car makers 
were anxious to keep up sup- 
plies as much as possible and 
managed to achieve record 
exports of 2.196m last year, an 
increase of 0.3 per cent on the 
previous year. 

The booming market In the 
U.S. — and the high dollar— gave 
a strong lift to the earnings of 
Daimler-Benz, BMW, Porsche 
and Volkswagen /Audi. On the 
other hand. Ford and Opel, as 
local subsidiaries of U.S. con- 
. cerns, have been forced to con- 
centrate on the tough battle for 
European market shares. 

In the hope that the domestic 
car market now will move 
ahead, VW recently announced 
it would take on 1,000 extra 
workers, after having called a 
halt to recruitment late last 
year. 

VW cut the average working 
week in its plants from 40 to 
38.5 hours from the beginning 
of this year under its separate 
two-year agreement with IG 
Metal 1, the metalworkers' union. 

Other car companies intro- 
duced the concession from April 
1 under an agreement lasting at 
least 18 months. In most cases, 
however, the shorter hours are 
being taken in the form of 
extra days off. 


Recovery and high dollar boost competitiveness 


Because of these steps, there 
is a general reefing of confi- 
dence about the industrv's 
ability to withstand the present 
uncertainties and to achieve 
growth, even if at a moderate 
pace, in the years ahead. 

One of the uncertainties is. of 
course, the trend of the US. 
dollar. The dollar's sharp iise 
has helped to boost US. earn- 
ings of the West German chemi- 
cal companies In terms of 
Deutsche - Harks, and a pro- 
nounced decline in future might 
take off some of the shine. 

The high dollar, however, has 
not been an unmitigated benefit 
The West Germans have found 
that some of their US. produc- 
tion operations have actually 
been hit • 

A case in point is Miles Labor- 
atories^ the pharmaceutical com- 
pany which is part of the large- 
scale operations built up by 
Bayer in the US. in recehc 
years. 

Although Bayer’s US. subsidi- 
aries overall had a much better 
year in 1984, Miles found that 
the higher dollar was hindering 
its foreign sales, which make 
on about a third of its business. 


In addition. Miles faced str o nger 
competition in the US. from 
foreign imports which got a 
price advantage through the cur- 
rency exchange rate. 

A related uncertainty that has 
been facing the West German, 
chemical industry is the econ- 
omic-growth rate in Itr major 
export markets, notably the US. 

Like other export-orientated 
sectors in West Germany, the 
chemical industry has been one 
ef the beneficiaries of the 
strong upsurge in the UJS. 
economy. A slowdown in US. 
economic growth in future 
could, likewise, have some 
dampening impact; although 
other export markets have been 
nicking up strongly. 

One of the other uncertainties 
was" personified in the form of 
Dr Abdnlazlz Al-Jarbou, who 
visited West Germany recently 
as part of a European tour. 
Dr Al-Jarbou is an executive 
of Saudi Basic Industries Cor- 
poration (Sable) which, with 
U.S. partners, has begun pro- 
ducing petrochemicals in Saadi 
Arabia for export 

The West German petro- 
chemical producers have been 


taking a relatively restrained 
approach to the threat of com- 
petition from Saudi production. 
The Saudis themselves have 
been been to give assurances 
that they have no desire to 
disrupt markets and pricing. 

" But European— and. West 
German — companies are likely 
to feel under increased pressure 
to cut bade their capacity to 
produce certain petrochemicals. 

Both Mobil and Esso of the 
U.S. have long been preparing 
plans to export a significant 
share of the Saudi petro- 
chemicals now being produced, 
while Sable itself recently 
reached a distribution deal with 
B re on tag of West Germany. 
Brenntag, which is indirectly 
owned by Veba, the oil and 
chemical group, has obtained 
rights to import Saudi products, 
notably polyethylene, into West 
Germany. 

The West German producers 
have taken steps In recent years 
to cut their capacity In some 
plastics areas In view of un- 
economic operations. They 
have also been concentrating 
more on specialised markets 


and highly developed materials. 

BASF, ' for instance, now 
asserts that In polyethylene only 
one-third of Its business is in 
sectors facing possible competi- 
tion from plants in oil-produc- 
ing countries, whereas five years 
ago two-thirds of this business 
could have -been affected. 

With their traditional strong 
attachment to free trade, the 
West Germans are among those 
less enthusiastic about trying to 
block or impose major restric- 
tions on the Saudis. But they 
support European moves to 
invoke emergency measures if 
imports should be seen to pose 
a threat of major disruption. 

The European producers 
earlier this year formed their 
own separate association, and 
the members include the major 
West German petrochemical 
interests. 

There have also been calls 
for further cutbacks in Euro- 
pean capacity. Executives of 
Hoechst, for instance, have 
recently pointed out that some 
momentum Has been lost in 
efforts to adjust European capa- 
city to the market situation. 

Another unsettling factor in 


the industry is the continuing 
controvery in West Germany 
over environmental issues, 
although the chemical industry 
has taken vigorous steps to 
deflect the often strident claims 
of its critics. 

Prof Heinz-Gerhard Franck, 
president of the Chemical 
Industry Association (VCI). 
pointed out recently that the 
industry was spending DM 10m 
every day, directly and 
indirectly, on measures to 
improve environmental protec- 
tion. This included new invest- 
ment in measures specifically 
aimed at reducing pollution, as 
well as the extra cost of 
operating plants with improved 
environmental controls. 

Virtually all types of emis- 
sions from chemical complexes 
have declined, even though pro- 
duction has Increased, accord- 
ing to Prof Franck. 

With demand for chemical 
products rising in domestic and 
export markets, the West 
German companies last year 
Increased their output by about 
5 per oent, on top of a sharp 
7.3 per cent rise in 1983. 


In basic chemicals, companies 
were able to make much better 
use of their installations, which 
were about 85 per cent utilised 
last year. By contrast, capacity 
utilisation in basic chemicals 
was about 75 per cent in 1981 
and even lower in the bleakest 
months of 1982. 

The increased volume of 
sales, together with more eco- 
nomic use of capacity, has im- 
proved the profitability of 
chemical companies' operations. 

Although the industry is 
higbly -capital intensive, it has 
also begun building up its work- 
force again to more than 
550.000. The parent companies 
of Bayer. BASF and Hoechst 
for instance, all increased their 
labour force last year, revers- 
ing a decline during the pre- 
vious two to three veers. 

A highly encouraging develop- 
ment has been the continuing 
growth an emphasis on innnova- 
tory, future-oriented operations, 
Including technical ceramics, 
new forms of high performance 
plastics materials, and biotech- 
nology. Moves to strengthen 
these activities are bringing 


about a marked shift in the 
quality of production of the 
West German chemical industry. 

In a long-term perspective, 
China 4s also figuring in the 
Industry's calculations, although 
tiie outcome is still hard to 
assess. 

Hoechst recently signed an 
agreement with the China 
Petrochemical Corporation 
(Sinopec) under which study 
groups will look at the possibili- 
ties for co-operation. The areas 
to be considered include plas- 
tics, as well as "surfactants 
and auxiliaries” (a wide pro- 
duct area including disinfec- 
tants, emulsifiers and other 
surface-active substances). 

The pharmaceutical division 
of Hoechst has signed a con- 
tract with the Shanghai Insti- 
tute of Pharmaceutical Industry 
for joint research into new 
medical substances for heart 
and blood circulation treatment 

The contract, initially for 10 
years, envisages research into 
substances that could be pro- 
duced artificially or obtained, 
as in traditional Chinese medi- 
cine, from plant extracts. 
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Research makes our future secure and keeps us young. 


The achievements of BASF research in past and present are a sound of advanced technology, aimed at conserving raw materials and energy, 
basis for ourfutura In order to stay successful, we concentrate our efforts: In this way, we also increase the utility of oil as a raw material for the 
on research for highly refined products such as new, improved plastics, chemical industry, which makes for greater security of supply, 
dyes and pigments; on bio and gene technology, from which we expect Novel and better problem solutions in our case are the result 

decisive impulses for our activities in of future-oriented research in natural 

science and work at further technical 
development 

One in ten of the more than hundred 
thousand BASF employees throughout 
the world works in research and devel- 
opment We invest over a billion Deut- 
sche marks in this, annually. 

As a leading chemical enterprise, 
we feel committed to the future - the 
future of mankind, his environment and 
our company. 


BASF Aktiengesellschaft 
D-6700 Ludwigshafen 


BASF 


pharmaceutics, nutrition ana plant 
protection. We cany out fundamental 
research in this promising area together 
with the University of Heidelberg, help- 
ing to create a research centre for mole- 
cular biology. There remains a great 
potential of opportunities for the future 
in combined application of chemistry, 
biology and medicine. With novel ideas, 
products and technologies, we will go 
on making our contribution to securing 
the nutrition and health of the world's 
fast-growing population. 

Emphasis is also placed on devi- 
sing and testing production methods 
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West German Industry 6 


Manufacturers have been 
looking for new business 
areas to compensate 


for declining aircraft orders. 


Cartel authority 
blocks Bavarian 


connection 


Aerospace 


PETER BRUCE 


THE WEST GERMAN aerospace 
industry has spent the better 
part of the past 12 months with 
its feet planted very firmly on 
the ground. 

The two flag carriers of the 
industry. Messerschmitt-Bolkow- 
Blohm (MBB) and its small but 
lively competitor, Domier. have 
been variously the subject of 
financing deals, the predators 
in takeovers and in Dormer's 
case the focus of an unsightly 
family power struggle that is 
slowly working Its way through 
the courts. 

To be sure, both are still in- 
volved in the business of 
making things that fly, but with 
new aerospace business scarce 
(despite breakthroughs on new 
space projects and growing 
hopes that the so-called Euro- 
pean Fighter Aircraft (EFA) 
will soon be fixed firmly to the 
drawing board) MBB in parti- 
cular has been consolidating 
and trying to buy its way into 
new markets. 

This expansive mood surfaced 
most spectacularly last summer, 
when MBB let it be known it 
was trying to buy the country's 
most famous tank maker. Krauss 
MaffeL from the contraversial 
Flick industrial empire, after it 
had bees rumoured that 
Britain’s private sector tank 
builder. Vickers, was also in- 
terested. 

It is still difficult today to 
say for sure whether MBB was 
acting on its own initiative then 
or not The group for many 
years has been closely identified 
with the Bavarian Government 
(it is based in Munich) and in 
particular with Herr Franz 
Josef Strauss, the Bavarian 
leader, who makes no excuses 
for wanting to secure for his 
state as much high technology 
manufacturing as possible. 

The other thing to remember 


about MBB is that like many 
other European aerospace con- 
cerns, its business is inextric- 
ably linked with central 
Government defence and trans- 
port policies and, hence, linked 
to Federal and state develop- 
ment handouts. 

Nevertheless, the tradition- 
ally independent German cartel 
authorities in Berlin surprised 
the Bavarians by dismissing the 
takeover as dangerous and 
monopolistic. MBB tried to 
arrange the purchase of a large 
minority holding, but that too 
failed in Berlin. 

Management at Krauss Maffei. 
borders of the legendary 
Leopard 1 and 2 main battle 
tanks, have never shown much 
enthusiasm at the prospect of 
being swallowed up by MBB 
( whose turnover of roughly 
DM 6bn completely dwarfs 
Maffei's DM 2bn) but the Flick, 
group, which has said not a word 
publicly about the takeover 
battle since it began, seems to 
want to sell. 



Mood brightens after 


worst is passed 


Tornado molti-role combat aircraft armed with air-to-air missiles. The Tornado, built by BIBB 
in collaboration with. British Aerospace and Aerltalia or Italy, is West Germany’s major mili- 
tary aircraft programme 


Consortium 


Towards the end of the year, 
Herr Strauss began to take a 
closer interest in MBB's efforts. 
On January 10 this year, two 
banks, the Dresdner and the 
Bayerische Vereinsbank an- 
nounced that they were taking 
a combined 10 per cent stake in 
MBB. a move thought to have 
cost them some DM 60m each. 
The next day MBB said it had 
joined a five-part consortium to 
buy MaffeL 

The consortium, offering, 
about DM 170m for the tank 
builder, comprised both the 
banks, with a combined 20.9 per 
cent stake. Raketen Technik. an 
MBB joint venture with another 
Bavarian arms producer. Diehl, 
would have 24.9 per cent, the 
Bavarian state aid agency, 
which administers the state's 
stake in MBB itself, would take 
24.45 per cent: a Bavarian in- 
dustrialist. Burkhardt Grob, 
would take 24.95 per cent with 
1.5 per cent going to a Munich 
lawyer. 


Thus, it was argued, MBB 
would have a direct stake of 
only 12.47 per cent and in no 
way could control Maffei. 

The cartel authorities didn’t 
believe a word of it. All lines 
of power led back to MBB they 
said, which would still mean the 
creation of a huge arms con- 
sortium controlled by MBB 
and. though the fear was never 
spoken out loud, by Hear 
Strauss. 

The Bavarian Government 
itself has a 7 per cent stake In 
MBB and its aid agency, now 
part of the consortium, has 6 
per cent of MB3. 

Bavaria’s Finance Minister is 
chairman of the MBB super- 
visory board and apparently a 
close friend of Herr Grob; and 
not only were the Dresdner 
Bank and the Bayerische 
Vereinsbank MBB's “ house- 
banks.” but Herr Strauss him- 
self sits on the Vereinsbank 
board. 

Herr Grob pulled out of the 
consortium, without saying 
why, just over a month later, 
leaving the other partners with 
a 24.95 per cent hole to fill. It 
is just possible this may now be 
offered abroad, preferably to 
interests unlikely to be too 
pushy in management but in- 
dependent enough to convince 
the cartel authorities that the 
consortium is for real. Vickers 
may be approached, and so 
might other companies in the 
U.S. 

But while the Krauss Maffei 
battle has dragged out much 
longer than MBB management 


would have hoped, and must 
have proved a considerable 
drain on management time, the 
group lookiug for expansion 
opportunities elsewhere. It is 
quite possible that bids will 
be despatched from Munich 
later this year in an effort to 
buy either one of both of 
Canada’s main aerospace 
groups, Canadair and De Havil- 
land. 

In Baden-WUrttemberg. Bava- 
ria’s neighbour and an eager 
competitor in almost every race 
to secure new high technology 
industries, life at Dornier (1983 
turnover DM 1.23bn) is proving 
every bit as complicated. 

Law suits 

The company, based in 
Friederichshafen on the 
Bodensee (Lake Constance) 
has been riven with family 
squabbles ever since the 
founder. Claude Dornier. died in 
1969. leaving roughly equal 
shares in the company to his six 
sons and a larger, non-voting 
share to his widow. 

The sons (one has since died 
and his shares are now wielded 
by his widow) divided into fac- 
tions and quarrelled throughout 
the 1970s. resulting in the 
sudden departure from the 
group of the chairman and 
eldest, Claudius, in the early 
1980s. Command was then 
assumed by Justus Dornier, 
leader of the younger faction. 

Justus has fired two manag- 
ing directors in the past nine 
months and is refusing to buy 
Claudius's proffered stake in 


the company despite the fact 
that this would give him un- 
bridled control. Part of Dor- 
Bier's current difficulty is that 
Claude’s ageing widow died last 
year and there is now a major 
dispute about how her 28 per 
cent stake in the company is to 
be shared out. 


Some 20 law suits are being 
fought out between Dornier 
family members in German 
courts jnd the fear in Baden- 
WUrttemberg’s capital, Stutt- 
gart is that should Justus 
finally take complete control of 
the company he would gradually 
move production to Bavaria, if 
only to break with the past and 
where some of Dernier's new. 
non-aerospace businesses have 
already been established. 

In much the same way that 
fears of losing Krauss Maffei 
resulted in a Bavarian solution 
being found in Munich, so a 
Stuttgart suitor seems now to 
have been found fqr Dornier. 

Daimler Benz (Mercedes) is 
known to be negotiating, with 
just how much success it is im- 
possible to tell, to buy Dornier 
(and keep it in Baden-Wfirttem- 
berg). Justus Dornier has said 
he would not consider selling 
but the Baden-WQrttemberg 
leader. Herr Lothar. Spaeth, is 
understood to be exercising con- 
siderable muscle to ensure that 
he does. 


WHEN THE German Ship- 
builders’ Federation celebrated 
its 100th anniversary in 
January, it was an understand- 
ably measured occasion, since 
the days when German yards 
turned out 20 per cent of the 
world's ships are gone for ever. 

The mood nevertheless was 
more upbeat than it might have 
been a year or two earlier, for 
the signs are that West 
Germany’s shipbuilders have 
put behind them the worst of 
the most recent crisis to wreck 
the industry world wide. 

In retrospect, 1983 may have 
marked the trough. In that year 
the country’s share of world 
shipbuilding, as measured by 
new orders, sank to 3.7 per 
cent. It was the year of con- 
siderable social unrest, as some 
of ithe largest yards in the 
northern coastal ports pushed 
through harsh rationalisation 
measures to adjust to unplea- 
sant realities. 

Bremen and Hamburg saw 
mass demonstrations and sit-ins 
as the AG Weser yard in 
Bremen shut down. and 
Howaldtswerke-Deutscbe Werft 
(HDW). the country’s biggest 
shipping concern, baited all 
new construction at its Ham- 
burg yard, now used only for 
repairs and refits. 

Since 1982, total employment 
in the industry has fallen from 
54,000 to 45,000, while in the 
last two years total potential 
work capacity at the Federa- 
tion's 104 affiliated shipbuilders 
dropped back to 20m hours from 
29m. But the painful surgery 
seems to have worked, in the 
short term at least. 

In 1984, West German yards 
won orders for 688.000 dwt 
gross of new vessels, worth 
DM 3.2bn and equivalent to 
5.7 per cent of the total market 
last year. True Japan (with 
51.5 per cent) and South Korea 
(with 10.9 per cent) dominate 
matters as usual. 

But Germany -has improved 
its third place in the world 
league, well ahead of its EEC 
rivals like Denmark, Holland 
and the UK. and European 
competitors outside the Com- 
munity including Sweden and 
Finland. 

A smaller part of the explana- 
tion lies in the pick-up in world 
trade last year, for the first 
time since 1979, and the rela- 
tive weakness of the D-mark in 
international currency markets. 


But few would deny that the 
main reasons for the improve- 
ment are closer to home. 

The rationalisation has 
allowed yards to show subsian- 
tial increases in productivity. 
These In turn have helped on- 
set West German labour costs, 
among the highest in the world. 
A lavish social security system 
means that shipbuilders, like 
other employers, have to pay 
DM 0.80 in welfare contribu- 
tions on top of every DM I in 
a worker’s pay packet. 

What is more, in an industry 
arguably more distorted than 
any by state subsidies to 
national concerns. West Ger- 
many's shipbuilders benefit less 
than most. 


should gel rid of than, but as 
nutters stand we have « o 
choice. We have io have help. 

But if subsidies will continue 
for the foreseeable future, so 
also will rationalisation and * 
profound change in the VP* of 
vessel bemg produced. 

Every country has to neve 


a shipbuilding industry. and 
there's no doubt we*H survive." 


there's no „ „ , 

says Horn KolfSioflVr-, sales 


Shipbuilding 


RUPERT CORNWELL 


Precise figures in so sensi- 
tive and complex an area are 
hard to come by. But in 1982 
the EEC Commission reckoned 
that German yards received 
direct subsidies from Bonn 
equivalent to only 6 per cent 
of tbe completed value of a 
vessel. 

That figure may have 
declined further to around 4 
per cent, compared with help 
worth up to 20 per cent in com- 
petitor nations like Britain and 
Italy. In addition, German 
shipowners are eligible for 
investment grants of up to 12.5 
per cent provided they buy 
domestically and keep the new 
ship under the German flag for 
at least eight years. 

In 1984. a total of DM 250m 
of such funds was available, 
implying incentives for new 
orders worth DM 2bn in a full 
year. But even so. West Ger- 
many is hard pressed -to keep 
abreast of the help given else- 
where. Meanwhile, all efforts 
to promote genuine agreement 
on international subsidy cuts 
with the OECD and elsewhere 
have come to nothing. 

Shipbuilding indeed offers a 
perfect case study of Bonn’s 
ambiguous attitude to subsidies 
in general. In principle they 
must go, hut in practice they 
do not. 

The attitude is understand- 
able and reflected -in the com- 
ment of a senior executive at 
HDW: •' Yes, I think everyone 


director at HDW. “But there 
will be wore restructuring— -the 
process hasn’t ended >'d« 

Its shape is not clear, but 
one option to be ruled out is 
that of nationalisation in larger 
groupings, along British Unw. 
One argument is that HDW 
Itself, directly and indirectly 
100 per cent state-owned, lost 
nearly DM 96nj in 19S4, despite 
a management springelean. 

Another is that, as Dr Michael 
Budczies. managing director of 
Blohrn & Voss of Hamburg, the 
second largest German yard, 
points out. competition between 
a multitude of smaller yards 
is vital to preserve vigour and 
flexibility in the industry. 

Rather, the future lies in 
specialisation, in ships that will 
be smaller, but incorporating 
state - of • tbe - art technology. 
These :*) ready range from con- 
tainer ships to roJl-on/roU-off 
cargo vessels, from gas tankers 
to highly sophisticated ferry 
and passenger ships and 
research vessels. 

In the second half of 1985, 
for example. HDW is due to 
deliver to Norasia Lines the 
first two of Its Schiff der 
Zukunft. or * Ship of the 
Future.” a cargo carrier format 
embodying ultra-modern control 
and communications equip- 
ment and designed to make 
substantial savings in fuel 
consumption. 

Another area which will see 
rapid development, in all prob- 
ability, is the construction of 
military vessels, including sub- 
marines. both for the moderni- 
sation of the West German navy 
and for export. 

But the production of ever 
more automated vessels, offer- 
ing savings in both crew and 
fuel costs, will not be enough 
alone. At that dinner in Ham- 
burg. Herr Mania Bangemann, 
the Bonn Economics Minister, 
promised that the Federal 
Government would continuo its 
assistance — totalling DM 652.8m 
for deliveries between 1984 and 
1986 alone in the form of 
interest subsidies. 


* 



The London Branch of Bayerische Landesbank, 
Munich, makes specialised banking facilities avail- 
able to corporate and public-sector customers 
as well as to subsidiaries of foreign companies 
in the UK and Ireland. 

Supported by our extensive resources 
and experience as one of Germany’s 
leading universal banks, our service 
capabilities range from export financing 
packages of any complexity to medium and 
long-term DM fixed rate loans 
Get in touch with Bayerische Landesbank in 
London, and put a top German bank to work for you. 


Bayerische Landesbank 


International Banking with Bavarian Drive and FrfendBness 


London Branch: $3 King Street, London EC2V8EE, TeU 726-6022, Telex: 886437 baytong 

Centra/ Office: Brienner Strasse 20 SOOOMunchen 2 He/.: (89) 21 71-01, Telex: 5286270 
Cables: Bayembank Munich Branches: New York Tel: 370-9S00; Singapore, Tel.: 2226925 
Subsidiary: Bayerische Landesbank Intemaitonal SA, Luxembourg, Tel.: 475911-1 
Representative Offices,- Toronto, Telj 862-8840: Vienna, Tel: 6631 41: Johannesburg. Tel: 8381613 


Your reliable partner in forfaiting 



Most exporters prefer cash payments to deferred 
payments. This is understandable, since protec- 
tion against economic and political risks is be- 
coming increasingly more difficult. Cover through 
government institutions in exporters’ countries is 
often incomplete due to retention of (partial) risk by 
the exporter or delayed payment in case of impor- 
ters' default. This unsatisfactory situation can be 
avoided with the aid of forfaiting where the exporter 
receives cash upon shipment. 


BADISCHE KOMMUNALE LANDESBANK GIRO- 
ZENTRALE (BAKOLA), through its London Office is 
one of the most active West German banks in for- 
faiting and is therefore able to bid competitively in 
both the primary (with the exporter) and secondary 
markets. 


For further information contact STEPHEN HART, 
Senior Manager, or THOMAS ANDREAS, Manager 
at the London Branch. 


BADISCHE 

KOMMUNALE LANDESBANK 
GIROZENTRALE 


London Branch: Princes House, 95 Gresham Street, London EC2V 7 NA, Telephone; (01) 606-0391 .Telex: 888 423 
Head Office: Augustaanlage 33, D-6800 Mannheim 1, West Germany. Telephone: (621) 458-01, Telex: 463242 


EEC subsidies anger producers 


Steel 

PETER BRUCE 



SOON AFTER Herr Martin 
Bangemann took over last year 
from bis Free Democrat col- 
league, Count Otto Lanrbsdorff, 
as the West German Economics 
Minister, the country's steel- 
makers began to make fairly 
public noises about him being, 
finally, the right sort of man for 
the job— or at least for the 
steel industry. 

Then, towards the end of 
March, Herr Bangemann went 
to Brussels and along with his 
British and Dutch counterparts 
agreed to a final payment of 
some DM9bn ($2.85bn) to the 
struggling, state-owned, steel- 
makers In Italy, France, 
Belgium and Luxembourg. 

The German producers, 
mostly privately owned, were 
horrified and demanded repara- 
tions from Bonn, arguing that 
the extension of subsidies 
further damaged the free 
market they so devoutly wish 
(or claim they want) for 
Europe. 

Herr Bangemann now says 
that he and the steel industry 
bosses had agreed that the pay- 
ments agreed to in March could 
be made only on condition that 
all Community subsidies to steel 
would end on the long-agreed 
deadline of December 31 this 
year, and that any funds 
awarded this year would have 
to be accompanied by capacity 
cuts. 

If Herr Bangemann’s more 
recent pronouncements and 
[actions have unsettled West 
German producers, it does not 
show, however. On the surface, 
that is. 

But as the Community dead- 
line for the ending of steel 
subsidies nears, and as the 
Italians look less like meeting 
it, there are strong grounds 
for believing that the German 
steelmakers, despite a revival 
in profitability, are extremely 
anxious about the next two or 
three years. 

Thyssen, the biggest of them 
all, is a good case in paint. The 
group’s steel business produced 
a spectacular turnaround last 
year, moving from a theoretical 
loss (based on real second half 
figures and on Its own estimates 
of the previous six months, 
before Thyssen Stahl was hived 
off as a separate entity) of 
DM 416m in 1983 to a profit of 
DM 176m last year— an improve- 
ment of DM 592m! 

Nevertheless, a DM 176m 
profit for Europe’s biggest 
private sector producer in what 
could well turn out to have 
been a peak in the current steel 
market cycle (or at least close 
to one), is not much to get 
excited about. 

Even worse for Thyssen, 


much of its riches in 1984 
resulted from the sale of semi- 
finished products to U.S. pro- 
ducers and this market is now 
under severe threat by the 
protectionist lobby in 
Washington. 

A protectionist success would 
affect most German producers, 
whose deliveries of slab and 
other unfinished steels to the 
U.S. rose from 10.000 tonnes 
a month in 1983 to 40,000 tonnes 
a month last year. Thyssen 's 
own deliveries to the U.S. 
trebled in 198384 to 851.000 
tonnes. 


Krupp also made money last 
year after ending 1983 with a 
DM 344m loss, but with debts of 
around DM 2bp, the business 
must still be in a precarious 
position. 


Krupp’s chosen merger 
partner, Kloeckner, looks 
equally shaky, despite claiming 
to have broken even last year. 
In fact, this was achieved only 
by selling off group assets to 
unconsolidated subsidiaries. A 
fair estimate is that Kloeckner 
made an operating loss of 
DM 148m in steel last year. 

Salzgitter, state-owned, say 
they had a “much better" 
time of it in 1984, though they 
still managed to lose DM 144m 
in ster And there is no reason 
to expect that Arbed Saarstahl. 
whose long products (wire, rod, 
bars) have to compete with the 
fiercely efficient mini mills in 
northern Italy, can begin to 
make money, in its present 
form, in this decade without 
being rescued by Bonn. 


The Government is, in fact, 
thinking about helping Arbed 
service its crippling DM 2bn 
debt. 

Only Hoesch, of the big pro- 
ducers. looks anything like a 
company firmly in control of its 
fortunes. Hoesch has been at 
least modestly profitable for the 
past three years and claims to 
have traded in the black last 
year. 

Given that German steel 
nrofits in a strong year have 
been modest, that an end to 
steel subsidies may take longer 
than hoped and. finally, that the 
Germany have been unable to 
achieve the steel prices rises 
they say they want, their 
medium-term future seems to 
be as uncertain as ever. 
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